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VL.

VIL.

VIl

The Board, the Supervisory Committee and the Directors, Supervisors
and senior management of the Company confirm that information
contained in this annual report is true, accurate, and complete
without any false and misleading statements or material omissions,
and severally and jointly accept legal responsibility for the above.

All directors of the Company have attended the meetings of the
Board.

ShineWing Certified Public Accountants (Special General Partnership)
has issued a standard audited report without qualifying opinions
for the Company.

Mr. Wang Jun, the person in charge of the Company, Ms. Jiang
Chi, the Accounting Director and Mr. Wang Yandong, Accounting
Manager (accountant in charge), have declared that they guarantee
the trueness, accuracy and completeness of the financial statements
contained in this annual report.

Resolutions of profit distribution or capitalisation from capital
reserves of the Company for the Reporting Period examined and
reviewed by the Board

During the Reporting Period, as audited by Shinewing Certified Public
Accountants (Special General Partnership), net profit attributable to
shareholders of the listed company was RMB156,431,757.57 and
undistributed profit at the end of the year was RMB-664,051,428.89.
As the Company recorded negative undistributed profits at the end of
the year, the Company proposed not to distribute any profit and not to
capitalize from capital reserves for the year 2020. Such resolutions are
required to be submitted at the AGM for consideration and approval.

Declaration on risk from forward-looking statements

< Applicable [INot applicable

The content of this annual report involves forward-looking statements such
as future plans and other does not constitute substantial undertakings of
the Company to investors due to uncertainties. Investors are advised to be
cautious about investment risks.

Whether the controlling shareholders of the Company and its
associates have misappropriated the Company’s funds or not

No

Whether any external guarantees are provided in violation of any
specified decision-making procedures or not

No

Whether more than half of the directors cannot guarantee the
authenticity, accuracy and completeness of the annual report
disclosed by the Company

No

Beijing Jingcheng Machinery Electric Company Limited
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X.

XI.

IMPORTANT RISK WARNINGS

1.

Risk associated with the implementation of the Merger and
Acquisition restructure

In order to enhance the Company’s ongoing operation and
profitability, the Company is implementing the acquisition of 80%
shares in BYTQ. The fifth extraordinary meeting of the tenth session
of the Board was held on 17 August 2020 for the consideration and
approval of each resolution in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and raising of
supporting funds. On 29 December 2020, the eighth extraordinary
meeting of the tenth session of the Board was convened for the
consideration and approval of each resolution in relation to the
amendments to the proposal of the asset acquisition by way of share
issuance and cash payment and raising of supporting funds. On
9 February 2021, the Company convened the first extraordinary
general meeting of 2021, the first A share class meeting of 2021
and the first H share class meeting of 2021 to vote for the various
resolutions in relation to the proposal of the asset acquisition by
way of share issuance and cash payment and raising of supporting
funds, and to agree and authorize the Board to handle the matters
related to the proposal of the asset acquisition by way of share
issuance and cash payment and raising of supporting funds of the
Company. On 25 February 2021, the Company received the “CSRC
Acceptance Notice of the Application for Administrative Permission”
(Acceptance No.: 210440) ((hBIFEEE S 1TIFFA] BT IEE) (F
I F9E + 2104409%)) issued by the CSRC. The asset acquisition by
way of share issuance and cash payment and raising of supporting
funds of the Company is subject to the approval of CSRC. Whether
it will be approved by the CSRC and the time when such approval
can be obtained remain uncertain. The Company will strictly perform
information confidentiality work according to relevant progress, and
perform information disclosure obligations in strict accordance with
relevant laws and regulations, and announce the progress of the
matter in a timely manner.

Short-term risk of the novel coronavirus epidemic

The sudden outbreak of novel coronavirus epidemic in 2020 has
caused a relatively large impact on the global economy, and different
industries were affected in varying degrees. Some of the Company'’s
export products may be affected to certain extent in the short term.

In response to the above-mentioned risks, the Company earnestly
established and improved the epidemic prevention and control
mechanism, coordinated implementation, and carried out epidemic
prevention and control work, and quickly realized full resumption
of work and production at the beginning of 2020. The Company
will actively take effective measures in combination with the
development trend of the epidemic situation at home and abroad
to minimize the adverse impact that the epidemic may cause on the
Company's production and operation.

Others

OlApplicable v Not applicable
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Definitions

Unless otherwise stated in context, the following terms should have the

Definition

following meanings in this report:

Company

Beiren Holdings

BN

Group
REE

Jingcheng Holding (controlling
shareholder and beneficial
controller)

TR ZERR (AR AR R
EFREHIA)

Beiren Group

IEAEH

Tianhai Industrial and Beijing
Tianhai

REBIERIERKE

Jingcheng HK

P EE

Board
-

Supervisory Committee

EFE

AGM

BREAE

First EGM
FRERRRERE

Director(s)

B=

Supervisor(s)

E=

Shareholder(s)
&R

Connected Person

BEAL

means

means
&

means
i<

means

means
B

means
B

means
B

means
B

means
B

means
B

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

— 8%
EABEED  BIEXESHME - TIIFE
BEEWMTEE

Definition of frequently used terms

ERFAEER

Beijing Jingcheng Machinery Electric Company Limited (1t 5 R E f% (B R A 7)),
a joint stock company incorporated in the PRC with limited liability and the shares of
which are listed on the Main Board of the Stock Exchange and the SSE
IRRHEERMNERAR - —HRPEEMKZ 2 ROBRAE - HRO B
FIRR ERFT LT

Beiren Printing Machinery Holdings Limited (the former name of the Company)

AR D BR AR (EEAARE)

the Company and its subsidiaries

ENS)E N

Beijing Jingcheng Machinery Electric Holding Co., Ltd. (b R EHE EIERARET A
7]), a company established in the PRC and the controlling shareholder of the Company,
holding approximately 50.67% equity interest in the Company
IRRHEEEREREEAF  —MRPREKIZ A REARRZERRR - #
BARRBKIS0.67% 2 (R HE

Beiren Group Corporation (1t A%E/AF]), a company incorporated in the PRC and a
subsidiary of Jingcheng Holding (the former controlling shareholder of the Company)
it/\iﬂﬁ AR AT RIIER B FAR (RARAR ZIE
AR A%

Beijing Tianhai Industry Co., Ltd. At = AK/&8 T E AR 2 7)), a subsidiary of the Company
IRKETEERAR (RRRIZFAR)

Jingcheng Holding (Hong Kong) Company Limited (R (FE) AR A A, a
subsidiary of the Company

FIIERE (B BRAR (KRR ZFAA)

the board of directors of the Company
AAREEE

the supervisory committee of the Company
RAREBEEE

the 2019 Annual General Meeting convened on 9 June 2020
R202056 A9H ARM2019FERRAFKE

the 2020 First Extraordinary General Meeting convened on 28 October 2020
72020910 A28 A BFIM2020F 5 — KRR AE

the director(s) of the Company
KRRES

the supervisor(s) of the Company
PANEIESES

the holder(s) of shares

B EE A

has the same meaning ascribed to it under the Listing Rules

BB EmARAIM T %2 BE
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Definitions (Continued) - *%%(%E)
Definition of frequently used terms
ERARES

Share(s) means Unless otherwise stated, share(s) of the Company, including A share(s) and H share(s)

Retn & KATRS - BEARKHE - SBAFIERIN

Reporting Period means the period from 1 January 2020 to 31 December 2020

HEHA & 202041 A1HZE2020512 4318

SSE means the Shanghai Stock Exchange

AR & IBESFRZ G

Stock Exchange means The Stock Exchange of Hong Kong Limited

B4t 22 P 5 EEBAXIERRRA]

CSRC means China Securities Regulatory Commission

PEEES & PREESEEEREES

Beijing SASAC means State-owned Assets Supervision and Administration Commission of Beijing Municipal
Government

IERTEESR & IRTARBNEEEEEEERES S

Beijing Securities Regulatory means Beijing Securities Regulatory Bureau under the CSRC

Bureau

I REER ¥ TEESEEEREZESIEREER

Controlling Shareholder(s) means has the same meaning ascribed to it under the Listing Rules

PERARR 5 BA FiRAR T %A RE

Equipment base means the base for production of liquefied natural gas cylinder for vehicles and cryogenic

__in Huo County equipment (LNG industry)

SR A EE LM & BARERARIMBEER R EEEINGES) &t

Listing Rules means the Rules Governing the Listing of Stocks on the Shanghai Stock Exchange and the Rules

* Governing the Listing of Securities on the Stock Exchange

FrRA & BB HZ S E MR RIFIE A TR 5 E AR R

RMB means Renminbi, the lawful currency of the PRC

YN & HEVEEEBARK

HKS means Hong Kong dollars, the lawful currency of Hong Kong

BT 5 BBEEEEBT

usb means United States dollars, the lawful currency of the United States of America

EIW & ENREREETEEET

DOT means abbreviation of US Department of Transportation

DOT g FE 3@ ER(US Department of Transportation) ) X 455

LNG means abbreviation of liquefied natural gas

LNG g BAERIAR(liquefied natural gas)#I 2 X 4E %

CNG means abbreviation of compressed natural gas

CNG g ERAER AR (Compressed Natural Gas)#) 5 X 4EE

2020 ANNUAL REPORT | 5
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Defin itions (Continued)

Station, filling station
plIE=R

Industrial Gas Cylinder

TS

Type IV cylinders

sy i)

Construction project of
intelligent numerical control
production line for type IV
cylinders

MR A e BUE
FERERIAR

Issuance/non-public issuance

RIRIERFEST
Merger and Acquisition
AIRBHEE

BYTQ
EFRE

Beiging Zhichuang
15 & A

Asset Company

BERA

Definition

means
B

means
B

means

means

means
B

means
B

means
B

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

— EBE®

Definition of frequently used terms

ERFAEER

the station where automobiles are filled with LNG or CNG
HERAE RIAR BB B R AR AR /REE NN ERI I,

collective name for the cylinders that are filled with industrial gas

EE T ERENIIRATH

plastic tank full-winding compound gas cylinder (¥} RIES: 4 2 #2448 4 FUM), mainly
used for vehicle fuel storage, for filling natural gas or hydrogen i
BRAEGEEFESTN  FTERREAMBERR - REXARIER

the construction project of intelligent numerical control production line for plastic tank
full-winding compound gas cylinder (32 #I NRE B LEE A FIR)

PRAEGE2ERES NSRBI EEREREAR

a non-public issuance of no more than 84,400,000 shares (inclusive) of ordinary shares (A
shares) to Jingcheng Machinery Electric in the form of the non-public issuance
AIEARBEITHA R - AR E TN EBRS, 4408 A% (5 420 A ANR) IRRMTT

the issue of shares and payment of cash in consideration of acquiring certain equity
interests in Qingdao BYTQ United Digital Intelligence Co., Ltd. (5 &b/ 5 K S 27 sEf%
7B MR A7) and fund raising

PSR RTRG KX RSBES SILERE BB RO BB A B REL
REEEESWITR

Qingdao BYTQ United Digital Intelligence Co., Ltd.
ERILFREHE S RO BRA A

Beiging Zhichuang (Beijing) New Energy Automobile Technology Co., Ltd.
1B A LR FaL R ATERR AR A A

Beijing Jingcheng Machinery Electric Asset Management Co., Ltd.
ERFHHEEEERAREEAF



Section 2 Company Profile and N
Key Financial Indicators
B_E RARAENNEIEHBIEE

Information of the Company — > QEER

Chinese name of the Company I FR IR ERRS BRA A

RAEEPXATE

Chinese abbreviation TR

R EE P XS

English name of the Company BEIING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

RNEIHINT T

English abbreviation JINGCHENG MAC

RAEIIN A TBAES

Company’s legal representative Mr. Wang Jun

RNEHPEERRA FEEE

Contact Persons and Contact Methods “oBMBANBMELN

Representative in charge of

Secretary to the Board securities affairs
EEgUE BHBEHAK

Name Luan Jie Chen Jian

14 B8R ReR {2

Contact address No. 2 Huo Xian Nan San Road, Huo Xian Town,  No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing Tongzhou District, Beijing

Bt IE AT BN [ R ER SEA B = A7 255% JE R N R B SR S SR r = 72557

Telephone 010-58761949/67365383 010-58761949/67365383

et 010-58761949/67365383 010-58761949/67365383

Facsimile 010-58766735/87392058 010-58766735/87392058

=t 010-58766735/87392058 010-58766735/87392058

E-mail jcgf@btic.com.cn jcgf@btic.com.cn

EF{E4E jcgf@btic.com.cn jcgf@btic.com.cn

Basic Information = EREREN

Registered address of the Company Room 901, No. 59 Mansion, Dongsanhuan Road Central,

Chaoyang District, Beijing

YNCIESRiiizis:l IR EAGE R =R K595 Z901 =

Postal code of the registered address of the Company 100022

A A AL A B EAR TS 100022

Office address of the Company No. 2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,

Beijing

YNSIEEN il AR BN [ RS SRR B = 72557

Postal code of the office address of the Company 101109

N A A HE BB B AR S 101109

Company'’s website www.jingchenggf.com.cn

NCIESHES www.jingchenggf.com.cn

E-mail jcgf@btic.com.cn

EF{E4E jcgf@btic.com.cn

Dissemination of Company Information and - EEHERESHE
the Place for Preparation and Reference

Name of media designated for information disclosure Shanghai Securities News
NRABETHEEHERELTE (EBEHR)

Website designated by the CSRC for publishing annual report WWW.55€.COm.cNn
BEHFERENPEEESETE @R8I WWW.S5e.com.cn

Place for inspection of the Company’s Annual Report Office of the Board of the Company
RAVFEREHBE R KAREZEMLE

2020 ANNUAL REPORT | 7
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f -~ REIRERR

Basic Information of the Company’s Shares

V. Basic Information of the Company’s Shares

ATREER
Securities Stock abbreviation
Type of shares Place of listing of the shares abbreviation Stock code before change
REER BRELTRE R BREEB BREREE BEAIREGEB
A shares the Shanghai Stock Exchange TR 600860 e
AR LR HM SRR 600860 )
H Shares The Stock Exchange of JINGCHENG MAC 00187 JINGCHENG MAC
Hong Kong Limited
HR% ERMARZMERAT TR E R 00187 R ER D

VI.

Other Related Information

N~ HfbHEEE R

Name of the accounting firm engaged Name ShineWing Certified Public Accountants (Special General
by the Company (domestic) H“iE Partnership)
RAEFN S EBHCEAR) EXRP M EBH EHRERER)
Office address 9/F, Block A, Fu Hua Mansion, No. 8 Chao Yang Men Bei Da Jie,
WA Dong Cheng District, Beijing

Names of signing

IR R R FEPIIEAE8SR BEREAREIE
Wang Xin, Liu Dongyue

accountant R BRE
FF AN
Name of the accounting firm engaged Name Da Hua Certified Public Accountants (Special General
by the Company (domestic internal s Partnership)
control reporting and audit) RESTREGA (FHRLTBER)
AR TR EEAT Office address 8/F, Xihai International Center, Building 1, No.99 Courtyard,
(BRRNERESRT) A Beisanhuan West Road, Haidian District, Beijing City

Names of signing

IERTERIE L = R P95t 157 8 P g Bl 088
Liu Guoging, Bai Lihan

accountant 215 - A&l
BT ERTANES
Name of the domestic legal adviser Name Beijing Kang Da Law Firm
engaged by the Company s bR EEEA ST
NIRRT S Office address No.19, Jianguomenwai Dajie, Chaoyang District, Beijing, the PRC
N b PRI RERG R B PIINRET 1955
Name of the overseas legal adviser Name Woo Kwan Lee & Lo
engaged by the Company E HARA =R 2ADTT
NRIEFHIRINEE R Nl 26/F, Jardine House, Central, Hong Kong
ERERIRETAE261E
Sponsor continuously performing its Name Zhong De Securities Company Limited
supervisory function during the s HEBAFBEREELRA
Reporting Period Office address Floors 22-23, Deutsche Bank Tower China Central Place, No. 81
HERNBITRHESERAENRBEME Bt Jianguo Avenue, Chaoyang District, Beijing

Name of sponsor

LG E R e SR EE P OMERRRITAE22 - 238
Hao Guodong, Miao Xingwang
TOEIER - B EAE

representatives as
signatories
BFHRBRRALS
Period of continuously
performing its
supervisory function
FEBEHHE

10 July 2020 to 31 December 2021
2020F7 H10HZ=2021F12A31H

Other basic information of the Company

NAEEMEARER

Reception of shareholders’ enquiries: 10th and 20th of each month (or on the following
business day if it falls on a public holiday) (Closed on Saturdays and Sundays) 9:00 a.m. to
11:00 a.m. and 2:00 p.m. to 4:00 p.m.

BEREFH - 8H10A %208 (BB BIELE) (REESE2H< - 2EHAKE) £F9 : 00-
11: 008 42 : 00-4 : 00

8 | Beijing Jingcheng Machinery Electric Company Limited
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Section 2 Company Profile and N
Key Financial Indicators

EZH REABNNEEZMBIER

VIl. Major Accounting Figures and Financial +t A=FFXESEEMITKE

Indicators for the Past Three Years =
(i) Major accounting figures (—) TEEHEE

Unit: Yuan Currency: RMB
By o KEARK

Changes over
the same
period of the
preceding
Major accounting figures 2020 2019 year (%) 2018
REN LF
IEEHEE 20205 20195 REEIR(%) 20185
Operating income BEWA 1,088,296,501.51  1,195,847,102.19 899 1,121,564,249.15
Operating income after deducting income from ~ SIBEE 4 K ERHEFRIA
non-principal business and revenue that was AT ABHEEERMWAK
not considered as commercial in nature fEzA 1,088,296,501.51  1,195,847,102.19 899 1,121,564,249.15
Net profit attributable to shareholders FERLMARRRNFHNE
of listed company 156,431,757.57 -130,036,755.55 - -93,936,155.30
Net profit attributable to shareholders SER LR ARRRAR
of listed company after extraordinary items R BRMFHE -127,558,167.27  -135372,524.72 - -109,732,045.40
Net cash flows generated from operating BEEDELNRENEFE
activities -27,911,136.21 85,942,384.39 - 11,215,989.36
Changes over
the same
period end of the
At the end At the end preceding At the end
of 2020 0f 2019 year (%) of 2018
AR
20205 % 019K FEIRIEZIR %) 20185 K
Net assets attributable to shareholders GER LAARRNFEE
of listed company 699,472,630.04 337,286,095.32 107.38 466,876,306.94
Total assets BEE 1,705,430,862.39  1,670,839,500.81 207 1,775,485,766.32
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Key Financial Indicators

= A\ ot =i
RAIEN M EEKIEE
VIl. Major Accounting Figures and Financial +t A=FFXESEEMITKE
Indicators for the Past Three Years (continued) = (#)
Key financial indicators (Z) FERBER
Changes over
the same
period of the
preceding
Key financial indicators 2020 2019 year (%) 2018
R EE
TEHBER 2020% 20195 RIEE (%) 20185
Basic earnings per share (RMB/share) ERBRNE (/%) 0.34 031 N/A 7B A 0.2
Diluted earnings per share (RMB/share) HESRLE /&) 0.34 -0.31 NA TER 022
Basic earnings per share after extraordinary MpFHEEHERENER
ftems (RMB/share) B (/) -0.28 032 NA TR 026
Returns on net assets on weighted average METFEENEE%) Increase of 62.49
basis (%) percentage points
30.13 3236 EMe249EENE -17.35
Return on net assets on weighted average MRFHEE B R ME Increase of 9.05
basis after extraordinary items (%) TFEENEE%) percentage points
-24.64 -3369  1EI9.05[EEHE 2027
Explanation on the major accounting data and financial indicators of REBARDBRI = FEES T HIEMG
the company at the end of the Reporting Period for the past three TR R A
years
CApplicable  Not applicable O@A JTEA
VIIl. Accounting Data Differences Under Domestic N\~ 3R EFHEA T EHEE
and Foreign Accounting Standards =
Difference in net profit and net assets attributable (—) FRFRBERSTHEREZSP
to shareholders of listed company in the financial tESTTEARENTEREP
statements disclosed simultaneously pursuant to FIENEER LT ARRREHN
the International Accounting Standards and the PRC REEZERR
Accounting Standards for Business Enterprises
[JApplicable + Not applicable O:@Em N TER
VIIl. Accounting Data Differences Under Domestic /\: BRI EFTER T EFTEIEE

and Foreign Accounting Standards (continued)

@ii)

(iii)

Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the Foreign Accounting Standards and the PRC

Accounting Standards for Business Enterprises
OApplicable v Not applicable

Description of differences between PRC GAAP

and foreign GAAP
OApplicable  VNot applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

= ®)

(Z) FRBEIIETERERRF
EEHEAFRENTBRE S
FEANENBEER LT ATREN
BEEEZERERBR

D@ A
(2) BERHETERZRMNFHESA

O@Em T A



Section 2 Company Profile and N

IX. Major Financial Data of 2020 By Quarter

Key Financial Indicators
B_E RARAENNEIEHBIEE

N~ 2020 D ZEEFEFEIE

Unit: Yuan Currency: RMB
By T BEAEK

First quarter Second Third quarter Fourth quarter

(January to quarter (July to (October to

March) (April to June) September) December)

E-ZE E-FE $=FE ENFE

(1-3A4) (4-6A 1) (7-9A %) (10-12549)

Operating income BEHA 192,963,906.69 330,867,742.08 291,738,047.83 272,726,804.91

Net profit attributable to shareholders of listed company ~ SER £ EIREEFFIH -25,633,092.04 1,543,300.27 -11,275,691.69 191,797,241.03
Net profit attributable to shareholders of listed NI TH@E@W?

company, after extraordinary items SR BRI FH) -25,852,569.17 -1,814,156.16 -11,589,504.62 -88,301,937.32

Net cash flows generated from operating activities i“‘%/ﬁiﬂfz@@fﬁbmz/ﬁﬁ 14,456,622.77 12,181,624.08 30,470,260.04 -85,019,643.10

Description of differences between quarterly data and data in disclosed

regular reports

OApplicable v Not applicable

\ Applicable  CINot applicable

Extraordinary Items and Amounts

FEBREDFETRRSEIRERTH

O @M @

T FEEMIERIBE NS

ViER OT™ER

Unit: Yuan Currency: RMB
Bl T BEARE

Amount Note (where Amount Amount

Extraordinary items of 2020 applicable) of 2019 of 2018
FREHIERER 2020548 Wiz (miEh) 2019548 W18FEE
Gain or loss on disposal of non-current assets FrHEEREER 277,928,300.45 12,910.15 8,596,214.61
Unauthorized or informal approval documents or oneoff  HEZR A, » S BOE I - 5ifE

tax returns and exemptions on tax FHRTIRE - HE
Government subsidies included in current profit or loss, 5T AZ BERNBITHE - BELE

other than on-going government subsidies which are ~ ERSEERBNIEE - HARR

closely related to the Company’s normal operation, HFRATE  BR-FIREEELE

meet the requirements of government policies and are £ EZ S HAIFRHEBRI

subject to certain limits or conditions 4,201,931.19 2,224,085.44 5,395,096.64
Capital occupation fee received from non-financial AT AE B Eﬁnﬁﬁ#ﬁ%%%ﬂﬁ’]

entities included in current profit or loss B4ihAB
Gain from the excess of the fair value of the identifiable  AZTMETAT - BEMERARL

net assets of investee companies on acquisition of Ei) xéﬁﬁm [MREREREE

the investment over the cost of investment in the BRRAENARDFEELA(E

Company's subsidiaries, associates and joint ventures  HZE £A)MEE
Gain or loss on exchange of non-monetary assets FEBMEER RIS
Gain or loss on entrusted investments or assetunder ~ ZFEMAREREREENER

management
Provision for impairment on assets due to force majeure B AIANRE - MESERLER

events, such as natural disasters SRR EAEREER
Gain or loss on debt restructuring BREAER 8,063,997.38
Corporate restructuring costs, such as employee TESHER  MRERTATL

relocation expenses and integration costs BRBRES

2020 ANNUAL REPORT | 11
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Key Financial Indicators
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5 —BH

NRBNNEEFIEE

X. Extraordinary Items and Amounts (Continued)

T FEEUERBEANSHE @

Amount Note (where Amount Amount

Extraordinary items of 2020 applicable) of 2019 of 2018
FEEHARER 2020588 it (@A) 2019588 018548
Gain or loss on transactions with obviously unfair RHBREXDRORHELNER

transaction price for amount which exceeds fair value A% EEHH AR
Net gains or losses of subsidiaries for the current period I — 124 FAEAHELN T AR

from the beginning of the period to the date of RGN EHFER

combination arising from business combination under

common control
Gain or loss on other contingencies which are not BAFEREERBRBNIAFE

related to the Company's normal operations EENBR
Gain or loss on changes in fair value from disposal of BRI ARERELEHRBNENE

financial assets held for trading, derivative financial HREZ®  FERHILEHE

assets, financial liabilities held for trading, derivative ETESREE  RHMERE

financial liabilities and other debt investment and & TEEeREBELNAREE

investment income from disposal of financial assets BEiEn  URRER S RE

held for trading, derivative financial assets, financial B TEEREE RHMERE

liabilities held for trading, derivative financial liabilities & * {74 £ BEENEMEERE

and other debt investment, except for effective RENRE S

hedging transactions that are closely related to the

Company's normal operation
Reversal of the impairment provision for receivables BEETHENSNRRGE -

and contract assets which are tested individually for ARAEREERED

impairment 4,201,369.81 300,000.00
Gain or loss on entrusted loans W\‘m{% NEHER
Gain or loss arising from changes in fair value of REDAE iﬁiﬁ i3 tﬁiﬁ’]

investment properties under fair value model on REKREL: BEZIEY

subsequent measurement iojekey
Effect of one-time adjustment to current profitorloss ~ REF ~ & ﬁwié ERNER

according to the requirements of tax and accounting ~ #E BB N AEHES

laws and regulations on current profit or loss Tﬁ E 2
Entrusted fee income from entrusted operations FEEREMTEERA
Investment income from disposal of long-term equity J}’EEEE%( E&éfﬂ SRENG

investment -270,300.00 4,242,939.27
Other non-operating income and expenses apart from B Fill 8T8 .2 SMEL & EIMA

the aforesaid items sz -840,278.62 -762,105.07 1,022,601.69
Other gain or loss items falling within the definition of ~ E/HAIHEEEBETEN

extraordinary items BaER
Effect of minority interest DYRERRY EE -1,167,665.35 -672,363.01 -3,274,474.68
Effect of income tax FshiyEs -63,432.64 -9,697.61 -4,007,545.54
Total At 283,989,924.84 5,335,769.17 15,795,890.10

XI. Items Measured at Fair Value T Tﬁiéﬁﬁ’ 1;51 FTEMNIER
CApplicable  VNot applicable O@m N NERs
XIl. Others T Hity

ClApplicable  \Not applicable OEA T EA

12 |
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Section 3

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period

1.

Scope of business:
Licensed items of operation: general logistics; professional
contracting.

General scope of operation: development, design, sales, installation,
adjustment and trial, maintenance of cryogenic containers for
storage and transportation, compressors (piston compressor,
membrane compressor and membrane compressor of nuclear
grading) and accessories; machinery equipment and electrical
equipment; technical consultancy and technical services; import and
export of commodities, import and export of technology and acting as
an agency for import and export.

Main products and applications:

The Company’s main products include: liquefied natural gas (LNG)
cylinders for vehicles, compressed natural gas (CNG) cylinders for
vehicles, seamless steel gas cylinders, steel welded gas cylinders,
welded insulated cylinders, carbon fiber full-winding compound
gas cylinders, plate-type asbestos-free acetylene cylinders, ISO tank
containers, aluminum carbon fiber full-winding compound gas
cylinders for fuel cells as well as cryogenic tanks and LNG filling
station equipment.

Photos of major products:

— 8

%

1>

Business Summary 1N

of the Company
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I Scction 3 Business Summary

14

of the Company
E=H QRFEBHE

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1.  Scope of business: (Continued)
(1)  LNG cylinders for vehicles

LNG cylinders for vehicles are low-pressure storage tanks
that use spark plugs for ignition. Through comprehensive
integration of technology for LNG filling stations, engines,
automobile manufacturers and SI tanks, the Company is
able to provide low-cost vehicle LNG solutions. We currently
provide spark plug ignition Sl storage tanks to Beiqi Futian,
Guiyang Bus, Haikou Bus, Dongfeng Automobile and Shaanxi
Heavy Duty Automobile.

Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary 1N
of the Company
B AEEBHE

Principal Activities, Business Model and Industry HREHRARMEENTESE

Overview of the Company during the Reporting % REREXRITERBRHH

Perlod (Continued) (48)

1. Scope of business: (Continued) 1 REXEKHE: @

(2) CNG cylinders for vehicles (2) EREBEXARCNGRIE
CNG cylinders for vehicles can be classified into: aluminum BRBHERXARCNGRIRA D
liner carbon fiber full-winding compound gas cylinders (Type 7’5'_" MRS E L BEES T
III), steel liner ring wrapped cylinders (Type I) and compressed HANAL) - S0E IR A AR RIR
natural gas cylinders (Type I), for use in storage of natural gas (Iliﬂ) - BHERAREROA) - A
fuel for vehicles. RERRARMEHETT o
The Group has obtained 1S09001:2015, 1SO/TS16949:2009 BHEBHERXAAZCNGRBE
international quality management system certification #KEL4S1SO9001 © 2015 ~ 1SO/
and 1SO14001:2015 environmental management system TS16949 : 2009 R E S EFREE
and OHSAS18001:2007 occupational health and safety ZAREMISO14001 : 2015REE
management system certifications and other international EER - OHSAS18001 : 200754
quality management system certification for its CNG cylinders ¥ HERTTEERFASEARES
for vehicles and has become a designated cylinder supplier ERBERE  KAREIMNF
of automobile manufacturers including Zhengzhou Yutong, 3@ . mﬁﬂ FBRBEARE
Dongfeng Automobile and Shanghai Volkswagen. The N EEE IR ER - $ﬁﬁriﬁ
Group’s CNG cylinders has been exported to Europe, Brazil, %W‘ﬁCNGﬂﬁTLEﬁ BN -
Argentina, India, Pakistan, Thailand, etc.. ﬁ. W;Eﬁ - BE - E%Hﬁiﬂ .
/J\ —r °©

2020 ANNUAL REPORT | 15
2020 FEHwE




I Scction 3 Business Summary
of the Company
BZE AREBBE

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1.  Scope of business: (Continued)
(3) Seamless steel gas cylinders

The Company adopts world-class processing equipment and
advanced technology. It can produce large, medium, small
high pressure seamless cylinders of various specifications with
nominal working pressure of 8-35Mpa and nominal volume of
0.4-145 litres, which are widely used in chemical, fire-fighting,
medical, energy, urban construction, food, machinery,
electronics and other industries. Seamless steel gas cylinders
under “JP” brand are safe and reliable, clearly-stamped and
have consistent height and good-looking appearance. They
have been exported to over 40 countries and regions in five
continents around the world and are recognised as products
under “Famous Beijing Brand” and “Famous China Brand”.

16 | Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary 1N
of the Company
B AEEBHE

. C o . — ey N s

Principal Activities, Business Model and Industry — > SREHA N RIFRENEEE

Overview of the Company during the Reporting % REREXRITERBRHH

Period (continued) (&)

1. Scope of business: (Continued) 1 REXKHE: @

(4) Carbon fiber full-winding compound gas cylinders (4) HEBEZEEBESRN

The Company has the largest design and testing centre ANAEEA M R & A REE -
and production line for aluminum liner and carbon fiber AT T B 4 HE A 3 1A FE R AR A
fullwinding compound gas cylinders with the most advanced HREEEESRIMOEERHE P
technology in Asia. Such cylinders are featured by high ODREESR - BB E8
pressure, light weight, good safety performance, good B 22T - IRIFEER
adaptability to environment and good heat resistance. They SRABLAVE T F R - HEEZ
have been widely applied in scenarios requiring light cylinders FEAMRITIRES - BAS - BHIEK
such as respirators, medical oxygen, coal mine rescue and B OREREFEZLERMNNE
paintball guns. HEM -

2020 ANNUAL REPORT | 17
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I Scction 3 Business Summary
of the Company

NGIE S 2

Parax

FE=8

. Principal Activities, Business Model and Industry — > $REARATARBENETEE
Overview of the Company during the Reporting % REREXRITERBRHH
Period (Continued) (48)

1. Scope of business: (Continued) 1 REXEKHE: @
(5) Plate-type asbestos-free acetylene cylinders (5) WHRNEARERZHIR

Plate-type asbestos-free acetylene cylinders are products
independently developed by the Company with worldleading
standards. The bottle body adopts advanced stretching
technology and is stretched from whole pieces of steel.
They are characterised by pollution-free, safe and good
performance, light weight and good-looking appearance.
They have now passed the DOT-8AL certification in the United
States, the TC-8WAM certification in Canada, and the BOC
technical quality assessment in the United Kingdom. They
have been sold to Europe, the United States, Southeast Asia
and other countries and regions.

Due to the special requirements of acetylene gas storage, the
bottles must be filled with porous filler filled with acetone.
Asbestos-free acetylene cylinders are designed for the
storage and transportation of acetylene, and are widely used
in scenarios requiring acetylene gas such as welding and
industrial synthetic polymers.

18 | Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary 1N
of the Company
B AEEBHE

. C o . —_ ey N s

Principal Activities, Business Model and Industry — > SREHA N RIFRENEEE

Overview of the Company during the Reporting % REREXRITERBRHH

Period (continued) (&)

1. Scope of business: (Continued) 1 REXEKHE: @

(6) Welded insulated cylinders (6) RBREEZFM

Welded insulated cylinders are high vacuum multi-layer IREBRARIAARNET - BHR
insulation movable low-temperature liquid containers for use {EERER(RE - BE - K
in the storage and transportation of liquefied air products (such A B mERER LR RRE
as liquid oxygen, liquid argon, liquid nitrogen), of which high- —EEmMA L ERNE) NS E
pressure cylinders can be filled with liquid carbon dioxide and TELERBABEHNERRESR
nitrous oxide media. 2 °
The Company adopts advanced process and technology NARARENTERZI - B
and its production process is carried out in accordance FESEREERBNESRE
with a strict quality control system, the product quality BAZGTET EREERE
is effectively guaranteed, with characteristics such as BERUHRE - AAEREASE £
safety and reliability, easy-to-use, high loading rate RAE - EHEs  AJEERE
and can be re-filled. The Company's welded insulated LRERL o KD RIREBRREIME
cylinders have received awards including technology BOUREERITS 8 RERIE -
award since its development and have obtained WH{E TDOT-4L » TC-4LM
DOT-4L, TC-4LM, ASME and TPED certifications. ASME N TPEDRFE ©
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I Scction 3 Business Summary
of the Company

E=H DEEBHR

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)
(7)  Cryogenic tanks

The Company provides fixed vertical or horizontal cryogenic
tanks with volume of 3 cubic meters to 350 cubic meters
for use in storage of low temperature liquid, such as liquid
oxygen, liquid nitrogen, liquid argon, liquefied natural gas,
and liquid carbon dioxide in accordance with customers’
requirements, which are designed and manufactured in
accordance with the standard of China pressure vessel;
European Union’s EN and 97/23/EC PED and Australia/New
Zealand's AS1210 standards.

20 | Beijing Jlingcheng Machinery Electric Company Limited
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Section 3 Business Summary 1N
of the Company

E=E NEEBHER

Principal Activities, Business Model and Industry — > SREHA N RIFRENEEE

Overview of the Company during the Reporting % REREXRITERBRHH

Period (continued) (#®)

1. Scope of business: (Continued) 1 REXKHE: @

(8) SO tank containers (8) ISOREXEHME

The 1SO tank containers produced by the Company are NAEEMISORRNERBERSE
designed for the transportation of low temperature liquid, RERERRE 0 :RE R
such as liquid oxygen, liquid nitrogen, liquid argon, liquefied ARG - RIERAR - MKE
natural gas, and liquid carbon dioxide, which can be used —E L ERETE  BAREIR
as transport containers for global shipping, rail and road BEROME  BERNAKERHD
transport. They have product specifications of 1SO40 feet BERTEE - EmRIEEISO 40K
and 1SO20 feet and maximum allowable working pressure of FNSO20HER + Fm it & LIEEES
0.2 to 3.7MPa, and vacuum multi-layer winding insulation #02%3.7MPa » tRAEZEZ[EHE
technology is adopted. RABEVEAN -
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I Scction 3 Business Summary
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of the Company
E=H QRFEBHE

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)

(9) Complete sets of technology and equipment for LNG
filling stations
LNG filling stations
LNG filling stations discharge LNG feed gas from LNG tankers
to LNG tanks and feed LNG fuel to LNG vehicles using
LNG filling machines after pressure adjustment. The main
equipment includes LNG tank system, LNG cryogenic pump,
unloading/tank booster, EAG heater, LNG filling machine,
process piping, valve and station control system.

The LNG filling stations developed by the Company are
featured by mature process, reliable system heat insulation,
good adaptability to vehicle cylinder gas supply system,
operation without vent loss, high degree of automation, and
low site construction with integrated pump skid design.

LNG gasification stations

LNG gasification stations supply gas to urban residents,
industrial furnaces and for emergency peaking by discharging
LNG feed gas from LNG tankers to LNG tanks, which,
following pressure boost, the LNG enter air temperature
evaporators and become natural gas after heat exchange
with air and temperature increase, and then are distributed
to natural gas pipelines following pressure regulation,
metering and adding odor. LNG gasification stations comprise
LNG tanks, unloading/tank booster, air temperature main
carburetor, EAG heater, odorization pressure regulating
metering skid, valve and station control system.

The Company designs and produces small standard
gasification skids for plants, community power generation and
heating, and designs and installs large gasification stations
with various gasification capabilities in accordance with
customers’ requirements.

Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary 1N
of the Company

E=E NEEBHER

. C o . —_ ey N s

Principal Activities, Business Model and Industry — > SREHA N RIFRENEEE

Overview of the Company during the Reporting % REREXRITERBRHH

Perlod (Continued) (#8)

1. Scope of business: (Continued) 1 REXKHE: @

(9) Complete sets of technology and equipment for LNG (9) LNGHIR M EHM R & ()
filling stations (Continued)
LNG skid-mounted stations LNGIEZ IR
LNG skid-mounted stations incorporate LNG tank, cryogenic LNGREEE INFE L 2 NG - K
submersible pump, vacuum pump pool, carburetor, filling BBRE  BERM - JALE -
machine, vacuum pipe and valve into a skid, which have ME - ATEELBEPMISEX
unloading, pressure regulation, filling and other functions. F—l=Egl AFHE - H#
[ - PNRETIRE

The LNG skid-mounted stations produced by the Company NAEERINGE IR IR -
are well manufactured with elaborate designs by making full FOFAEENREMES - B
use of the Group's technology advantages. They incorporate BET BREE - B2 ERESE
the whole set of equipment into a container, which are easy RIEEEMA  REGHE - 1F
to install. All valves are controlled by PLC and have advantages B ERAPLCIE S - B EEFN
such as simultaneous unloading and filling, little heat leakage, K[ RERET R/ REE
and no frost for pump pool after long-term use. FRARMTEREER -
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I Scction 3 Business Summary
of the Company
E=F AEERYE

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)

(10) Aluminum liner carbon fiber full-winding compound gas
cylinders for fuel cells
The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such products are independently
designed, have a wide range of product specifications,
and can be customised based on customers’ needs. Due to
characteristics such as their high pressure, light weight, good
safety performance, good adaptability to environment and
good heat resistance, the 35MPa high pressure aluminum liner
carbon fiber fullwinding compound gas cylinders (cylinders for
hydrogen storage) have been widely applied in hydrogen fuel
cell vehicles, unmanned aerial vehicles and fuel cell backup
power field.
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Section 3 Business Summary 1N
of the Company

E=E NEEBHER

Principal Activities, Business Model and Industry — —» $&%,\H RABEENTESE
Overview of the Company during the Reporting % REREXRITERBRHH
Perlod (Continued) (48)

2. Business model 2 REEREX

The Company’s product business model comprises links of product NAEmMmEEEN RERAE - REEK

development, raw material procurement, production and processing, B - AEEINT - SHEAERES - B -

and sales, being:

(1) Procurement model: The main raw material used in the () HBEEX: AF4EEXZTERMA
Company’s production is steel and its main product is steel s - EZELAMA - HIE
cylinder. The procurement is conducted on a cash on delivery BRI T RS -
basis.

(2)  Production model: Due to the complex production process ) EEEN: AREREETIER
for steel cylinders, the production process is mainly high BOAEREZERARSE K
temperature and high pressure, low temperature and negative Pl FIEE EMEos - FTARRIAE
pressure and strong continuity, the Company's production BRI FERRE R B HIE
must be kept stable for a long period of operation. 17 e

(3)  Sales model: The Company's main product sales model is (3) HEEN: AREMFERAE
direct sales and distribution models, whereby it occupies Eﬁﬁiﬁﬁﬁﬂﬁﬁﬁﬁi miRE
the market through distributors with strong capability and BAHWE —FEREBHLHELSER
extensive channels, while making direct sales to capable T35 (R [F)75 (6 5 89 iR R 0 4%
manufacturers and end customers in order to capture market mEPHEEEE  BIE S &G
share of end customers. TISME o

3. Industry overview 3+ 1TEER

In recent years, the gas storage and transportation industry has AT RBRETERFABHR -

become increasingly fierce. The total domestic market of CNG Type BINCNG2AV TS A S F R =Bl =

Il cylinders shrank sharply in recent years. The OEM market will 48 - EHERR TS R R AE Z’E?ﬁﬁﬂﬁ?

maintain the status quo in the future and not increase much, and GAEANKRNKIEGM - —@eEmIH=E

the secondary modification market will decline sharply. However, TFE o BRREERTI520204F il #7

the large LNG storage tanks market set a global record for large TERIRMRERRE  HEZEI14.28

LNG storage tanks in 2020, with sales reaching 142,000 units. W -SSR BIR Kb R ) T

This was due to the continuous introduction of national and local B BEE=5m m%%‘*‘ MR ATAIR

policies, including policy factors such as the concentrated early FE - ERIMBEICRIERE - [

elimination and renewal of national phase three diesel trucks, and FORREEEHEBTE  RREEMEE
the commencement of “new infrastructures”. At the same time, LNGFEEUKﬁ?ﬁf e MBI ELINGH
the oil and gas price difference is relatively stable, and the vigorous AHRRILR

promotion of LNG trucks in regions with abundant gas sources has
promoted the rapid growth of the LNG market segment.
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I Scction 3 Business Summary
of the Company

E=H DEEBHR

l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

3. Industry overview (Continued)
(1) Industrial fire industry

The industrial gas industry received strong support from
national policies in recent years. With the increasing variety,
increasing output, huge industrial advantages, huge market
potential and broad development prospects of gas products
in China, the future is bound to show a trend of growth.
However, due to the excessive competition in the market,
the low-cost competition of domestic industrial gas cylinders
has become increasingly fierce. In addition, as the industrial
gas industry gradually develops from the original disorderly
development and low-level competition to the direction
of specialization, socialization, intensification, liquefaction,
piplineization, and integration, it will inevitably drive the
growth of the market for industrial gas cylinders and
cryogenic products.

With the country's emphasis on security and the infrastructure
construction of fire-fighting facilities in “intelligent cities”, the
steady growth of fire-fighting gas cylinders can be anticipated.
In recent years, the average growth rate of the fire industry in
PRC was approximately 10%, and it is expected that the fire
industry will continue to show a growth trend in the next few
years. As governments at all levels attach great importance
to the maintenance of social safety and fire protection, the
gradual improvement of the fire supervision system, and the
improvement of national fire safety awareness will provide
subjective motivation for the development of the fire industry,
which will further enhance the marketization level of fire
industry in PRC while the fire industry will also usher in
development opportunities.

26 | Beijing Jlingcheng Machinery Electric Company Limited
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Overview of the Company during the Reporting % REREXRITERBRHH

Perlod (Continued) (48)

3. Industry overview (Continued) 3 TEBER@®

(2) Liquefied Natural Gas Industry (2) RARTE
Even though there were numerous “black swan events” or 20204 BN 8 38 5 e A A1 -
adverse effects such as the novel coronavirus epidemic, the MERYK  BRINEBRERE
plunge in oil prices, and the shift in clean heating policies in EEAREPN - ES RS2
2020, the liquefied natural gas market demand rebounded EEMITH2REEN TK®IER
in a short period of time and maintain a relatively rapid T - RARTISH KERRE AR
growth when other industries showed a cliff-like decline. It is ERTRE TREZNRRERE
estimated that the annual liquefied natural gas consumption ER B E2FRARBERE
scale will exceed 320 billion cubic meters, an increase of Hi83,20018 7 7oK - EIRER
over 7%, indicating that the development of the liquefied 7% @ HRAXARITEZENT)
natural gas industry has strong “resilience” and huge MIRE  AEBENEK - LH
endogenous potential. Especially in recent years, the reform T BFRERAREZE BTN
of liquefied natural gas industry in PRC has been accelerating, PERBTE MR  XRAREHESE
the construction of natural gas pipeline network and other EWMSRmERL AREE - XA
infrastructure has entered the fast lane, and the liquefied REMRBEABTE - BITES
natural gas infrastructure has become more refined, forming BEKEAZIE - 2021F7HA18
a strong support for the development of the industry. From A EAEHEEEBET
1 July 2021, all heavy-duty diesel vehicles will implement the BUNBERMURAE : 202377 - Fi A
National VI emission standards; in July 2023, all light and AT E - SRTEA RS
heavy vehicles will be switched to the National VI b emission BISbBERUISET » A/ — R
standards. The effective promotion and implementation of the BB M HOHEFE B A8 E
promulgated series of policies have effectively promoted the HE T RARFMINGE RAER - 78
growth of natural gas and LNG demand. It is expected that FT2021FLNGH B RN E R
LNG will continue to grow in 2021. BLEE o
(3) Hydrogen and Fuel Cell Industry (B) ErERMBEMITHE

The PRC attaches great importance to the development of BREEERTEEXERIL L
the hydrogen energy industry and has issued a number of ABZHEBRRESEER - 2020
policies to encourage the development of hydrogen energy. F10A278 - (EraL BT aE IR A
On 27 October 2020, the “Energy-saving and New Energy BT AR2.0) IE B4 - BT
Vehicle Technologies Route 2.0" ({EngEEAHTAETR /T E Bl T2025F MBI EMTERBE
£ 422.0)) was officially released, setting the development EI0BWNERER - HiER
goal of 100,000 fuel cell vehicles in 2025. Meanwhile, since B - 2020 AR - bR - EBR -
2020, Beijing, Guangdong, Shanghai, Shandong, Hebei B8 iR EE TS B
and other provinces and cities have issued mid-and long- MEREXPRIAERBEIRE
term development plans and implementation proposals for MR - IREEEEREMBD R
the hydrogen energy industry to accelerate the layout and R QREEXEENAMGEE
development of the hydrogen energy industry. The hydrogen ERAFEEE - AILATER, - 2021
energy industry is expected to become a new driving force for F UK E B BE 2 Bl A AR A
local economic growth. It is foreseeable that in 2021, with ARBEAR - WAR B b T BV B
the technological upgrade and cost reduction of hydrogen FkiEe  EEABREESE
fuel cells, fuel cells will be used for demonstration in more AT NEEA © 2020F - &
fields such as combined heat and power supply, commercial BRNBRRARTLE  BHeElEH
energy storage, and portable power sources. In 2020, due EZE2021F M - BEE RS
to the impact of the epidemic and policy adjustments, some AR &M - Nz Bl A 1
orders were postponed to 2021. With the implementation 1B - M5 BRI - BET20214F
of the demonstration city cluster policy, coupled with the QB EMTEEHER2RE
stabilization of the domestic economy and local fiscal stimulus, BRER -

it is expected that the sales of hydrogen fuel cell vehicles will
show explosive growth in 2021.
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Description of material changes in major assets
of the Company during the Reporting Period

\ Applicable

1.

[INot applicable

Disposal of Wu Fang Qiao Assets of Beijing

Tianhai

On 8 September 2020, the Company published an inside
information announcement on possible connected transaction —
proposed transfer of property asset. On 21 September 2020, the
Company issued an announcement on the connected transaction of
the transfer of Wu Fang Qiao Assets by Beijing Tianhai, a subsidiary
of the Company. With the approval of the Board, Beijing Tianhai,
an indirect wholly-owned subsidiary of the Company, transferred
the industrial land with an area of 87,541.76 sg.m. and buildings
thereon with a total floor area of 45,143.62 sq.m. located at No. 9
Tianying North Road, Chaoyang District, Beijing (the “Wu Fang Qiao
Assets”) to Asset Company, with the transfer price determined on
the basis of the appraised value after filing of RMB 410,195,500
(including value-added tax price). At the same time as the transfer of
Wu Fang Qiao Assets, Beijing Tianhai entered into the “Agreement
on the Change of Party of the Lease” with the Asset Company
and Beijing Jingcheng Haitong Technology Culture Development
Co., Ltd., to generally transfer all rights and obligations of Beijin
Tianhai under the “Lease of the Site and Plant at No. 9 Tianying
North Road, Chaoyang District, Beijing between Beijing Tianhai and
Beijing Jingcheng Haitong Technology Culture Development Co.,
Ltd.” (the “Lease Agreement”) to the Asset Company. All rights and
obligations stipulated in the Lease Agreement enjoyed by Beijing
Tianhai were terminated immediately. On 24 December 2020, the
Company issued an announcement on the results of the transfer of
Wu Fang Qiao Assets.

Capital increase in Beijing Tianhai through non-

public issuance to raise funds

As reviewed and approved by the Company’s second extraordinary
meeting of 2019, the first A share class meeting of 2019 and the
first H share class meeting of 2019, and approved by CSRC in the
“Approval in relation to the Non-public Issuance of Shares by Beijing
Jingcheng Machinery Electric Company Limited” (Zheng Jian Xu Ke
[2019] No. 2551), the Company non-publicly issued 63,000,000
Shares of RMB ordinary shares (A Shares), and the raised funds is
approximately RMB214.83 million. The registered capital of the
Company increased from RMB422 million to RMB485 million. After
deducting the issuance expenses, all the raised proceeds were
used to increase the capital of Beijing Tianhai, a subsidiary of the
Company. The registered capital of Beijing Tianhai increased from
UsD61,401,800 to USD90,719,500.

Of which: overseas assets amounted to 0 (unit: Yuan currency: RMB),
representing 0% of the total assets.

Beijing Jingcheng Machinery Electric Company Limited
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Analysis of core competitiveness during the
Reporting Period

\ Applicable  TINot applicable ViR OAvEs

After many years of development, the Company have the following NEREFRER - EHABEGRE - 5 -

competitive advantages in terms of scale and brand, technology, sales HEEBR  ANER RMESHEBEENUTE

network, human resources, financing and etc.: FES

1. Scale and Brand Advantages 1 BREHDEES
The Company is a group company consisted of eight production AEle—EHE \AEEREHESH
bases for the manufacture of professional gas storage and FEREMJERAE - AEXE - XEE
transportation equipment (including Beijing Tianhai, Minghui Tianhai, e REXRE - EEXE - EEMKXE -
Tianhai Cryogenic, Tianjin Tianhai, Shanghai Tianhai, Kuancheng IERRXBEREEGRAT - IEHRE)
Tianhai, Beijing Tianhai Hydrogen Energy Equipment Co., Ltd., —(EEBR A RIMERRR - &K£iB_+
Jiangsu Tianhai) and a company located in the United States. With ZEMKEERE  RRETEABLT
20 years' operation development, the Company has established a RIMMERER « ERIBEAENREE
corporate image of fine technology foundation and product stability R REMBERBITEANRNE@EZ
and reliability and the Tianhai brand has become one of the well- —
known brands.

2. Technology Advantages 2~ HFmEZ

Upon the continuous technology research and development, the
Company has A1, A2, C2, and C3 level pressure vessel design
qualifications and A1, A2, B1, B2, B3, C2, C3, D1 and D2 level
pressure vessel manufacturing qualifications. It can produce over
800 types of seamless steel gas cylinders, winding gas cylinders,
accumulator shells, asbestos-free acetylene cylinders, welded
insulated cylinders, carbon fiber full-winding compound gas cylinders
(including those for vehicles), cryogenic tanks and filling stations;
the Company'’s products are widely applied in automotive, chemical,
fire-fighting, medical, petroleum, energy, urban construction, food,
metallurgy, machinery, electronics and other industries.

Meanwhile, with an accurate grasp of the clean energy market, the
Company has combined technologies in respect of LNG cylinders
for vehicles, CNG cylinders, cryogenic tanks and natural gas vehicle
filling stations and is able to provide customers with LNG/CNG
system solutions. The Company is also capable of designing and
manufacturing cryogenic tanks and IMO tank container products
of different volume and pressure level in accordance with China
pressure vessel standards, EU ADM and 97/23/EC PED and Australia/
New Zealand AS1210 standards.

WLF?T%W&WW%J% B &1

RAEEEAAL A2~ C2 - C3RBEHE
Rt EMAMAT A2 ~B1 B2 B3~
C2-C3 D1 D2MEHEREESE

1% - TR £ EB00H AR IR E N WE R
SRR BERUN - BALRRE EA
BARZIRE BRENRE pe
SEEELTR(SER) - MARHT
RS ARG | AANE LR
RGN R
R, MRS Ee i BT
SFITR °

% CRFEEHERER TS M EREIT
}F NEEBHEBAINGEME - CNGR
i 1&5&?% CRRRREBNRAUEZ
FRBREMTES  JARFPIRHELNG/
CNGEGFHARFTR - RAEAIEFH
JEE 7R BRIRAE - EXEHADWD97/23/EC
PED ~ SR AFIZE /I PUEIAS12105 2%
HETRUETNRIATENE N ERHNIELE
- IMOBER R MEER -
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lll. Analysis of core competitiveness during the
Reporting Period (continued)

3.

Sales System Advantages

The Company has established a complete sales network equipped
with over 30 distribution offices scattering across the country,
realizing a full geographical coverage nationwide, and is capable
of offering spare parts to largest-scaled automobile manufacturer
of the national automobile industry in the supply chain of spare
parts for domestic mainstream automobile manufacturers. The
Company has also set up eight overseas sales offices mainly located
in the United States, Singapore, Korea, India, Australia and other
countries. products have been accepted by seven out of the world’s
top eight influential gas companies. To build a bridge between the
basic unit and the market, and to increase the vitality of the strategy
execution unit and results of operation, the Company carried out
transformation and upgrade of the internal management and control
so that each of its subsidiaries could establish a business model of
unifying research, production, supply and sales, so as to fully unleash
the potential of the organization, make flexible and quick responses
to the changes in the market and effectively enhance the results of
operation.

Leveraging on advanced technology, outstanding management,
reliable products and completed aftersales services system,
the Company is keeping its pace of becoming a global leading
manufacturing and service enterprise of energy gas storage devices.

Human Resources Advantage

The Company has established an internal organizational system
and operational mechanism, performance appraisal mechanism
and salary and welfare system meeting the requirements for market
competition, in order to provide a career development platform for
its management and employees to grow with the Company and
share the fruits of development, to create a good corporate culture.
It aimed to retain talents with our strong prospects, competitive
remuneration and loyalty. It has established a team of talents with
ability and integrity, core competence and professional quality in
respect of research and development, sales, management, operation
and production.

Beijing Jingcheng Machinery Electric Company Limited
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Section 4 Chairman’s Statement I

Review

In 2020, the world economic situation was experiencing unprecedented
hardship and the accelerated restructuring of the global industrial structure
has had a huge impact on China’s economy. The outbreak of the novel
coronavirus epidemic globally has placed tremendous pressure on the
Company’s production and operation. Faced with complex and changing
market situation and arduous development task, the Company made a
concerted effort to overcome difficulties and advanced the work in a steady
and orderly manner.

In terms of principal business, the Company always adheres to market
orientation and strengthens the building of products diversification
structure. While maintaining the stable development of traditional
products, the Company actively integrated resources and seized the market
shares, and focused on strengthening the resource layout and cultivating
of the hydrogen energy industry chain business, Type IV cylinder business
and cryogenic tank business. At the same time, the Company also paid
attention to strengthen the optimization and integration of internal
management of the Company, and management was strengthened while
operational efficiency was enhanced, business synergy level was increased,
and industrial risk resistance capacity of the Company was strengthened
through diversified business deployment. At the same time, making full
use of the advantages of the capital market, laying a foundation for the
Company’s sustainable and healthy development.

During the reporting period, the Company realized operating income of
approximately RMB1.088 billion, representing a decrease of approximately
9% as compared with the corresponding period of the previous year. Net
profits attributable to shareholders of the Company was approximately
RMB156.4318 million.

During the Reporting Period, the Company focused on the following works:

1. Achieving remarkable progress in market
development, bringing attention to the field of

hydrogen energy

During the Reporting Period, the Company focused on maintaining
the main business’s prosperity, and took the initiative to capture
domestic and international markets.

The field of industrial gas and fire services:

Domestic sales of small- and medium-sized industrial cylinders
recorded a year-on-year increase, while sales of new products also
recorded a year-on-year increase. This was due to a significant
increase in aeration volume, less frequent replacement, and the
gradual maturing of tracking and control systems such as additional
electronic product tags, which garnered a favorable reputation
within well-known gas companies. Subway fire-fighting and station
use fire-fighting cylinders maintained their growth trend, with their
market shares giving them a clear leading position in the industry.
However, the industry still remains fiercely competitive. On the
basis of its product quality and brand advantages, the Company
will actively implement a sales policy of agency and direct sales to
expand the sales channels through methods such as live commerce
so as to improve its domestic and international sales systems and
maintain market share.
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Review (Continued)

1.

Achieving remarkable progress in market
development, bringing attention to the field of

hydrogen energy (Continued)
The field of natural gas applications:

The Company closely monitored changes within market segments.
Newly signed LNG storage orders nearly doubled year-on-year, and
the delivery of orders for marine tanks continued to strengthen its
effort, further consolidated and enhanced the Company's leading
position in the marine tanks market. After a large number of market
visits and promotions, the Type 2.5 cylinders made a breakthrough
in the OEM market and continuously won large orders from heavy
truck OEMs.

The field of hydrogen energy applications:

In April, the Ministry of Finance and relevant departments issued a
notice which clearly stipulated that the subsidy approach should be
adjusted and the applications of fuel cell vehicles be demonstrated.
In September, China announced that its carbon dioxide emissions
would peak before 2030, and strive to achieve carbon neutrality
by 2060. The position of the hydrogen energy market continued
to rise. During the Reporting Period, the Company’s hydrogen
energy business grew year-on-year, the Company maintained a
close relationship with synergistic units in the hydrogen industry,
participated in projects such as the establishment of a National
Hydrogen Energy Industry Innovation Center by the State Power
Investment Corporation. Along with Beigi Foton, Sinohytec and
other upstream and downstream enterprises in the hydrogen
energy industry, it jointly invested in the establishment of Beiging
Zhichuang, establishing a new industrial cooperation model that will
increase the standardization, industrialization, and scale of hydrogen
energy applications, opening a new chapter in the development of
hydrogen energy.

Implementing the three-year reform of state-
owned enterprises and improving the Company’s

asset structure

During the Reporting Period, the Company continued to rationalize
its industrial structure and the direction of its development, keeping
a focus on its principal business to enhance the quality of the
Company's asset operation comprehensively. To improve the asset
structure of Beijing Tianhai, revitalize its assets, and support the
sustained stable development of the principal business sectors of
hydrogen energy, industrial gas and natural gas, Beijing Tianhai
transferred its Wu Fang Qiao assets to Asset Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section 4 Chairman’s Statement I

.  Review (Continued)

3.

Stimulating new development momentum with

technological innovation

During the Reporting Period, the Company comprehensively
accelerated its mechanism of product technology innovation,
improving its research and development organization and
institutional construction, of which, many technological research and
development projects made significant progress.

The construction of a Type IV cylinders production line was carried
out in an orderly manner. The trial production of a variety of
products have been completed with a pressure level of 20-70MPa.
In December 2020, the “three new” technologies review was
passed, and on-site review of the manufacturing license is currently
completed. A breakthrough was made in 70MPa Type Il hydrogen
storage cylinders, and it undertook two sub-tasks of the new energy
vehicle major project of the Ministry of Science and Technology-
the development of large-volume 70MPa vehicle gas cylinders
for fuel cell road buses and public buses, and successfully passed
all prototype tests (including the test for hydrogen circulation)
as required by national standards, obtained a national standard
product certificate, thus became the first domestic enterprise with
70MPa large-volume Type Il cylinders to obtain national standard
certification in the field of hydrogen fuel commercial vehicles and an
enterprise with mass supply capabilities.

Refinancing was successfully completed to

facilitate new product development

The non-public issuance of shares by the Company was completed,
the number of shares issued is 63,000,000, raising proceeds of
approximately RMB214.83 million. The proceeds raised from the
non-public issuance of A Shares will be principally used for the
construction project of Type IV cylinders intelligent digital production
line, a hydrogen energy product research and development project,
and fund-raising projects to repay the debts of Jingcheng Holding
and financial institutions. This will enable the Company to enter
the blue ocean of hydrogen energy industry as soon as possible,
vigorously develop new high value-added products, expand the
business space, and regard the hydrogen energy industry segment
as the Company’s new strategic growth point in the future, quickly
establish a first-mover advantage, maintain technological leadership,
and enhance the profitability and value of the Company.

Commencing M&A and restructuring to raise

high-end equipment manufacturing

The Company continues in its role as a capital operation platform for
industrial transformation and upgrading, and the development of
a high-end equipment business. The Company initiated the merger
and acqusition project of BYTQ. If the merger and acquisition project
is successfully implemented, high-quality assets will be injected into
the Company, which is conducive to the coordinated development
of the intelligent production line, upgrade and transformation of
the solution business and the original pressure vessel business of the
Company, and strengthens the ability of the Company to continue
operations.

Reducing costs and increasing efficiency while

optimizing the organizational structure

The Company comprehensively strengthened its budget
management, tightly controlled expenditures, and realized dynamic
management of costs and expenses; strictly controlled the amount of
revenue and inventories, scientifically formulated dynamic indicators
and special measures, and kept a close eye on overdue receivables
and overstocked inventories. The Company has transformed
management functions, concentrated high-quality management
resources, realized vertical professional management of core
business units and management units, further reduced functional
departments and merged job responsibilities.
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Outlook

The year 2021 is the first for China’s implementation of the “Fourteenth
Five-Year Plan”. The external environment remains the biggest source of
uncertainty for China’s economic development. The global pandemic has
a recurring risk, the long-term trend of Sino-US rivalry would not change
while the global political and economic landscape is still complex and
changeable. The Company will continue to concentrate its resources to
promote the Company’s industrial transformation and upgrade, make good
use of the capital market to accelerate the Company’s progress of “high-
end, precise and advanced” industrialization, adjust its operating ideas in
a timely manner, creating a new operating model in multiple directions,
and increase the Company'’s profitability. To ensure the smooth realization
of the strategic goals of the Fourteenth Five-Year Plan, strategic guarantee
measures in areas such as the reform and adjustment of the management
and control model, the integration of the organizational structures and
the talent development plan, the adjustment of the industrial layout, the
enhancement of R&D and innovation capabilities, the realization of digital
transformation, the innovative marketing models, and the strengthening
of internal control management have been developed to ensure the
implementation of the Company's strategic goals are in place.

For 2021, the Company's specific objectives include the following:

1. Focus on the Company’s principal business and

adhere to the performance indicators

In 2021, the Company will continue to stick to the domestic market
while actively expanding its marketing strategy on the international
markets.

Field of international markets:

The pandemic situation and economic environment leaves little
room for optimism in 2021. To find opportunities in the face of
such adverse trends is to first increase the market expansion for
new products such as natural gas and hydrogen energy and use
multiple channels to increase brand promotion and corporate
awareness. Second is to focus on opening up the international
market and increasing the attention paid to and the exploration of
high-end customers. Third is to form a business, technology, quality,
and supply service team which will maintain key customers well,
earnestly pay attention to and fulfill key customers’ demands, focus
on the issue of solving new customer requests, handle historical
quality issues, and establish the future after-sales systems to enhance
customer loyalty. Fourth is to increase its exploration and cultivation
of potential regional distributors, respond to the travel bottleneck
caused by the pandemic and political factors, and provide more
standardized, professional and fast products and services at the
market terminal. Fifth is to promote cost reductions for all products
and maintain the Company’s competitive market advantage.

Field of domestic market:

The Company will focus on annual sales targets, increase its efforts,
actively strive for the resources of major customers, thoroughly
explore existing customers’ needs, and stay abreast of changes in
the market and customer demand. To stabilize its current market
scale, target future markets and grasp the key to break through the
market boundary, the Company will continue to introduce innovative
business models, adjust product structures, and adopt differentiated
competitive strategies based on different businesses and products.
It will also continue to maintain close cooperative relationships with
synergistic units in the hydrogen industry chain, obtain bulk orders
by utilizing resource channels, and seek a favourable competition
pattern and development space, and establish a high-quality business
model.

Beijing Jingcheng Machinery Electric Company Limited
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Section 4 Chairman’s Statement I

[I. Outlook (continued)

2,

Further structural reforms and steady advance for
M&A projects

The Company will refine its strategic management to ensure a
positive start to the “Fourteenth Five-Year Plan”. Using its strategic
development center as a platform, the Company will ensure the
scientificity, forward-looking and accuracy of the company’s
strategy while accumulating resources for sustainable development
and furthering the reform of its management and control. The
Company will continue to carry out organizational optimization
and remuneration system reform. The Company also continues to
improve operations at the Tianhai Hydrogen Energy Platform, firmly
grasps the developmental rhythm of the hydrogen energy market,
and accelerates business development; it will carry out remuneration
system reform, and actively promote the innovative reform on the
incentive mechanism and model to stimulate the employees’ spirit of
long-term striving.

The Company continued in its role as a capital operation platform
for industrial transformation and upgrading, and the development
of a high-end equipment business, while steadily promoting the
implementation of the Merger and Acquisition and reorganization
project to ensure that BYTQ is successfully consolidated into the
Company.

Continue innovation-driven development,

increase pace of technological innovation

In the strategic sectors of the Company’s future development such as
Type IV hydrogen cylinders, system integration and hydrogen filling
station, the Company will strengthen the research and development,
optimize training and introduction channels of the Company’s
technical personnel, emphasize on the cultivation of compound
talents with the ability to complete overall solutions to accelerate
the Company's core products development, build the Company’s
core competitiveness, transform first-mover advantages into product
and technical advantages, and improve the Company’s market
competitiveness.

In the stable product segment of the Company, the Company
completed the addition of products required by key customers,
continued to promote the localization of imported materials and
imported parts, and ensured the safety of the supply of key materials
for the Company'’s strategic products. The Company will significantly
reduce production costs through optimization of costs design from
the technical level, to lay a solid cost foundation to adapt to market
competition, to promote product transformation and upgrading.
The Company solves the actual challenging issues of customers by
strengthening the communication between market personnel and
technical personnel, making technical improvements through market
feedback, and seizing market opportunities.

‘R
2\

EE ESER®|E

= (&)

RICEBMRE  BREECRE
IHH

MBS E I THE - HEAR[+ P T BALT
B RS - WARBERERTLAT
8 - BRAAMEOTI BT - RN
EREM - ARAIBEZREL - F(LE
R A N AR A 0 7 B
BEYE - HETEXSMAET O H0E
LTI RERBRETHEAROE -
REXBER  ARFHERNE 8
HR O B B RIS B AT -
BTREEMES -

SERBEERNERTAIER  BHEXE
AL BRSHEBREEX B
EHOEGBEMIER Bt 0 BRIEER
FIEFGEART] ©

BRAFEDRE - MRAHEA
HFHK \

EEREMAN - ZHER - MEHER
AR 2RBE R A B RS AR R DN o B T A
% BEARBEMAABEMSI AR
B EEEEAETHREREAT ERE
THEER AL - AR A Bl O E @
ME - BEAFZOLBEF I - BEBE
DL AERNENES  BeAA8

8 ¥ oy

R =

EARBEERNAT - ERERES
FiBEQRAT (e BEKERDN
HOENTREREL R0 ARK
EGURDENEEZRS  HRNED
LA RREt - AMBE R0 2 A PR
BEETIEHT I FEEAR AL
EEERMUFE  MEHHABEE
MABREE BB R RETR
WEAMBGE - BIETIRANE - AR
PRI -

2020 ANNUAL REPORT |

35

2020 FERE



I Scction 4 Chairman’s Statement

36

55 YR

EERWE

Outlook (continued)

4.

Promote intelligent manufacturing and

informatization construction

In view of the irrational process of the existing production line, the
low level of automation, and the difficulty of downsizing on the
production line, the Company actively connects resources, and
coordinate the intelligent and digital upgrade of the production
line of each production unit to achieve the three major goals of
traceability of product manufacturing, more accurate product cost
collection, and improvement of production efficiency and the output
value per capita. The Company actively consolidates the results of
the implementation of the “Exhibition ePlan”, improves the level
of enterprise networking, information security and application. The
Company will break ‘informatization silos’ by adopting a single-
domain structure, and by centrally managing each subsidiary’s
information.

Normalizing epidemic prevention and control

The Company continues to actively respond to and strictly comply
with China’s various regulations and requirements for prevention
and control of the pandemic. To this end, it implemented a range
of prevention and control measures for the pandemic, coordinated
a resumption of business, production, operations and development,
actively negotiated with customers, suppliers and logistics companies,
to communicate and explain in helping to maintain relationships.
The Company supports China’s fight against the pandemic from the
standpoint of guaranteeing supplies, social responsibility and internal
management etc..

The Company is firmly committed to attaining a strategic position
of “building the world’s leading energy and gas storage and
transportation equipment manufacturing and service enterprise”.
Under the current socio-economic environment clouded by both
international and domestic problems, the Company must understand
precisely the trend of socioeconomic development, enhance the
awareness to risks and grasp and make use of the important strategic
opportunities of China’s development. With strong determination
and steady progress, by targeting the two issues of innovation and
market and accomplish different key missions with continuous effort
and high quality, the Company will ensure a successful start to the
“Fourteenth Five-Year Plan”.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

Principal Operation during the Reporting
Period

In 2020, faced with the severe and complex international situation and
the severe impact of the novel coronavirus pandemic, all management
and employees of the Company united as one. While normalizing the
pandemic prevention and control, they actively coordinated the resumption
of business and production. The Company guaranteed the personnel,
guaranteed orders, guaranteed the delivery of orders, pursued market
development, implemented technological innovations, and reduced costs
whilst increasing efficiency etc.. These measures stabilized the Company’s
basic business operation and made progress in key tasks.

1. Improve corporate governance to enhance

operation standard of the Company

In 2020, in strict compliance with the requirements of the listing
rules of both stock exchanges, the Company established a sound
governance mechanism, amended the Articles of Association and
a number of Rules of Procedures, and implemented a number
of measures to improve corporate governance and ensure its
compliance and sustainable development.

2. Cooperate with various parties and achieve

progress in market development

Domestic market: New orders for LNG storage tanks increased
significantly, while the successful delivery of marine tanks and the
newly signed inland river orders helped to further consolidate and
elevate the Company’s leading position in the marine tank market.
The Company’s market share in subway fire protection has a clear
leading position in the industry. The Company also created a new
marketing model with live commerce etc.. Batches of hydrogen
series products were supplied to many automakers, and the
Company actively participated in projects such as the establishment
of a hydrogen fuel cell commercial vehicle innovation center and the
establishment of a National Hydrogen Energy Industry Innovation
Center by the State Power Investment Corporation and strived for
new development opportunities by actively participating in industrial
alliances.

International market: Despite the ongoing pandemic, the Company
remained stable and achieved both revenue and sales growth. The
decline in the US market has eased. Traditional industrial gas cylinders
and fire-fighting cylinders gradually gained more market share
due to improvements in local service capabilities, and composite
cylinders also increased steadily. Sales revenue in the European
market increased by 24% year-onyear, stabilizing its position
as the Company’s largest overseas market. In the future, while
consolidating and expanding its traditional market, the Company
will increase its efforts to develop emerging product markets, and
will take a two-pronged approach to minimize the impact of the
Sino-US trade war on its business. The Company’s relations with
multinational gas enterprises were further strengthened this year,
with revenue increasing by 18% year-on-year. With the adjustment
of market structure and intensive cultivation of emerging markets,
emerging markets have achieved growth against the market during
the spread of the global epidemic.
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Principal Operation during the Reporting
Period (Continued)

3.

Enable refinancing of the listed company to assist

subsidiaries’ development

As reviewed and approved by the Company’s second extraordinary
general meeting of 2019, the first A share class meeting of 2019 and
the first H share class meeting of 2019, and approved by the CSRC
in the “Approval in relation to the Non-public Issuance of Shares
by Beijing Jingcheng Machinery Electric Company Limited” (Zheng
Jian Xu Ke [2019] No. 2551), the Company non-publicly issued
63,000,000 Shares of RMB ordinary shares (A Shares), and the raised
funds is approximately RMB214.83 million. The registered capital of
the Company increased from RMB422 million to RMB485 million.
After deducting the issuance expenses, all the raised proceeds were
used to increase the capital of Beijing Tianhai, a subsidiary of the
Company.

Initiate mergers and acquisitions to deploy smart

manufacturing

In order to facilitate industrial transformation and upgrading and
develop high-end equipment business, the Company is implementing
the acquisition of 80% equity interests in BYTQ, a manufacturer of
intelligent production lines, by issuing shares to purchase assets and
fund raising.

Quality assets will be injected to the listed company through the
transaction, which would benefit the synergic development of
the construction of the automation and informatization of the
production lines, upgrading and transformation the indsutry’s
overall solution business and the original pressure vessels business
of the listed company, optimize its industrial layout and strengthen
its capability for ongoing business operation. If this transaction
is implemented successfully, the listed company will be able to
share fully the target company’s accumulated technologies and
advantageous resources in smart manufacture field and help the
industrial transformation of the listed company.

Strengthen internal control management against

business risks

The Company’s system of quality management continued to operate
effectively. The Company continued to strengthen the construction
of its system of risk prevention and control and improve construction
of measures, and sort out business processes. A leadership package
mechanism was established to aid in the solution of major cases in
the Company’s system, the management and control of overseas
investment operations was strengthened, and the internal control
management was enhanced. The Company improved its audit
system, performed internal audits, strengthened audit supervision,
and enhanced its risk prevention and control capabilities to ensure
orderly operation and management of the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

FhE KEBRABED N
. . . . . 2 A_.A L
l.  Principal Operation during the Reporting —» KEBRARED T @
Period (Continued)
(i) Analysis of principal business (—) EEERDH
1. Table of movement analysis on the related items in 1. FERRREREREBARNEZ
income statement and cash flow statement oMk
Unit: Yuan C urrency: RMB
By o BE - ARK
Corresponding
period of

Item Current year last year Change (%)
NE NG LERBY BELLHI(%)
Operating income ESIUN 1,088,296,501.51  1,195,847,102.19 -8.99
Operating cost EENA 984,893,416.27  1,090,367,319.46 -9.67
Selling expense PEBR 43872,95409  61.218,869.03 -28.33
Administrative expense ERER 109,762,189.03 112,494,870.48 -2.43
R&D expenses REER 26,555,135.65 14,278,613.00 85.98
Finance cost MBER 23,064,724.52 -19.44
Net cash flows generated from operating activities &2 ESELHNREREFH -27,911,136.21 85,942,384.39 Not applicable
TEA
Net cash flows generated from investing actiities ~ REEBEENE & T8 FE 318,349,054.84 8,978,348.53 3,445.74
Net cash flows generated from financing activities ~ H&EHELNEETEFE -118,539,798.98 -63,572,793.32 Not applicable
@R
Other earnings He s 3,043,991.19 1,395,441.21 118.14
Investment income BEE -10,927,916.47 -6,901,747.15 Not applicable
TEA
Credit impairment losses ERRERX -704,596.37 -11,772,908.42 Not applicable
TEA
Assets impairment losses BEREBRX -40,765,372.67 -27,196,350.86 Not applicable
TaA
Income from disposal of assets BERENE 277,928,300.45 12,910.15 2,152,689.09
Non-operating expenses EEINTH - 1,634,675.08 2,065,682.17 -20.87
Net profit attributable to the parent company's BRI ARMBENFHE 156,431,757.57  -130,036,755.55 Not applicable
shareholders A
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l.  Principal Operation during the Reporting — - K& B RFWEDHT @0
Period (Continued)

(i) Analy5|s of principal business (Continued) (— ) R D |

Analysis of income and cost llﬁUUFl]ﬁJZZFJJ 17‘?

\ Applicable [ Not applicable VER O TEA

In 2020, the global outbreak of novel coronavirus epidemic 20204 » 2HGTEIE ISR ELE

brought tremendous pressure to production and operation. F KERRERBRN - ARER

During the Reporting Period, operating income of the TM¥H&Atti¢@%@5W9\A

Company decreased by approximately RMB107,550,600 over R#4910,755.06 87T + AF#@iB

the same period last year. The Company controlled costs Z &R SIS M%Eﬁizﬁtt

through various channels, and its operating cost decreased T ERER D AREX10,547.39

by approximately RMB105,473,900 over the same period last BT e

year.

(1).  Principal business by industry, by product and by (1). EEEBESTHE  5E®D-
region SHEER

Unit: Yuan  Currency: RMB
By o BEARK

Principal business by product

TERBOERER

Increase/ Increase/
decrease in decreasein  Increase/decrease in
Operating Gross profit operatingincome  operating cost gross profit margin
income  Operating cost margin (%) over last year (%) ~over last year (%) over last year
LN EEHA %
By product 2ER EEHA EENE ENE()  HEFEE%)  HLEERE%) t LR
Seamless steel gas cylinders HEEERN 41273784738 364,985,012.20 157 973 1182 Increase of 2.09
percentage points
EmooEass
Winding cylinders EER 108,462,417.04  108,897,705.63 -040 -18.65 -21.30 Increase of 3.39
percentage points
Ei3.9EEAS
Cryogenic gas cylinders L] 163,985458.23 141,095,009 139 -20.60 -19.70 Decrease of 0.96
percentage points
AR R
Cryogenic devices for storage and transportation £ ERERE 15471910040 147,664,389.36 456 209 2151 Increase of 0.71
percentage points
 ONAEER 3
Others Eft 197,499,749.55  182,310,668.52 7.69 3828 36.50 Increase of 1.21
percentage points
gmnEass
Total At 1,037404581.60  944,952,976.70 8.91 -8.64 998 Increase of 135
percentage points
Eim3sEANE

Beijing Jingcheng Machinery Electric Company Limited
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ERE S

ne =

Period (Continued)

0]

SR AR EE D AT

— &GS R =R B 0 AT @)

Analysis of principal business (Continued) (—) TEXEBIME
2. Analysis of income and cost (Continued) 2. llﬁlkiﬂlﬁkziﬁﬂ 7{7‘?(%)
(1).  Principal business by industry, by product and by (1). FEEBSTE > 7EmR-

region (Continued)

Principal business by region

D HEIER ()

Unit: Yuan  Currency: RMB
Bl T B ARE

TEXRIHERR
Increase/

decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit overlast  operating cost  in gross profit margin
income  Operating cost margin (%) year (%) over last year (%) over last year
LN XA TS
By region IHE EEUA EEAL ENE%)  HEFEEC)  HLFEE%) R3]
Domestic il 610,738,275.67  558,741,150.58 8.51 -6.48 -1.68 Increase of 1.18
percentage points
EMsERAS
Overseas h 426,666,305.93  386,211,826.12 948 1157 -13.10 Increase of 1.60
percentage points
B 60EEAS
Total At 103740458160 944,952,976.70 891 864 9.98 Increase of 1.35
percentage points
Em3sEEA%

Description of principal business by industry, by product
and by region

As affected by the epidemic, operating income in the
domestic market dropped by 6.48% year-on-year.
European market in the overseas sector has steadily
increased, and it continued to maintain its technological
leadership and stabilized its position as the largest
overseas market. Due to the multiple impacts of the
Sino-US trade war, as well as domestic and foreign
epidemics, the North American market continued to
shrink, yet the downward trend in performance has
eased.

FERBHIE - DEM
7 H [ 15 B R B

TRIEFE  BAmEEE
WA RILE T F%6.48% © /851
m@@mm%ﬁ¢ﬁﬁ~“
BRERKMTELED - BE
TBINE—ATIHEMAL -
SREE B FMBERNINEE
MZEFE - bETHHE
£ @%ﬁT@”%ﬁ%
IEER o
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Principal Operation during the Reporting
Period (continued)

0]

—  RENE R T EE 0 AT ()

Analysis of principal business (Continued) (—) EEXEBIME
2. Analysis of income and cost (Continued) 2. llﬁu\iﬂlﬁkziﬁﬂ 7{7‘?(%)
(2). Analysis of production and sales volume 2). EHERRIITE
\ Applicable [ Not applicable VEA O TEA
Increase/ Increase/
decrease in decrease in
production  sales volume Increase/decrease in
Production Inventory  volume over  over lastyear  inventory volume
Principal product Unit volume  Sales volume volume last year (%) (%)  overlast year (%)
EEBY HEBL EEEL
TEEM Efy EER HER BHE  LEEE()  LFEE%) LER(%)
Seamless steel gas cylinders unit
HEEERN R 882,875 970,760 151,583 10% 4% 52%
Full-wrapped cylinders unit
B R 27920 30,161 1,215 -54% -50% -75%
Cryogenic storage cylinders unit
gkt R 370 415 13 -35% -34% -78%
Cryogenic cylinders unit
iyicei R 8,015 10275 924 -32% 7% 1%
Type lll cylinders unit
i) R 3,490 3,5% 156 -14% -3% -45%
Filling stations station
b=y B 6 6 0 - -14% -
Carbon fiber full-winding compound
gas cylinders unit
RE#2EREARA R 71,197 65,564 11,492 100% 7% 9%
Description of production and sales volume EHE RGN

In 2020, production volume increased by approximately
5% year-on-year, and sales volume stayed level.
Affected by the epidemic and other factors,
international shipping prices skyrocketed in the second
half of the year, positions were tight, shipments were
interrupted, and inventories increased. In particular,
the inventories of seamless steel gas cylinders which
accounted for a relatively large export business,
increased by 52%.

Beijing Jingcheng Machinery Electric Company Limited
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Principal Operation during the Reporting
Period (Continued)

J~J~

SR AR EE D AT

— &GS R =R B 0 AT @)

(i) Analysis of principal business (Continued) (=) FEXEB DI\
2. Analysis of income and cost (Continued) 2. llﬁUUFl]ﬁJZZFJJ 7{7‘?(%‘!)
(3). Cost analysis 3). HEDHE
Unit: Yuan C urrency: RMB
By o BE - ARK
By product
PERER
Proportion over
Proportion total cost for the
over total cost  Corresponding ~ corresponding Change in
Current forthe current  period of last  period of last  amount over
period period (%) year year (%) last year (%) Description
AAER KB e LEERE ARGERLE
By product PER Component of cost B THEE  HAREI) BHEE  AHALA(%) BBEBLE) BRI
Seamless steel gas cylinders HHELTN  Materias H#t 222,128,193.30 6086 26162091676 6321 1510
Labour cost AIE 28,068,004.40 769 32,449,1059 784 -1350
Manufacturing cost B4 % 114,788 814.51 3145 119,821,634.87 28.95 -4.20
Total A7 364,985,012.20 100.00 413,891,657.59 100.00 -11.82
Winding cyinders EFa Materias i 737363294 6171 9712504392 7019 2408
Labour cost AIB 6,462,600.86 593 892523633 6.45 -27159
Manufacturing cost ~ H£E 28,698,781.83 2635 32,324,576.86 2336 -11.22
Total At 108,897,705.63 100.00 138,375,757.11 100.00 -21.30
Cryogenic gas cylinders ERR Materials f#t 112,674,124.84 7986 140,340,56343 7986 -19.71
Labour cost AIE 10,844,974.53 769 1419746779 8.08 2361
Manufacturing cost & 17,576,101.61 1246 21,190,77495 12.06 -17.06
Total At 141,095,200.99 100.00 175,728,806.17 100.00 -19.71
Cryogenic devices forstorage and £ B&EEE  Materials Tt 90,720552.12 6144 11759519277 6251 285
transportation Labour cost AIE 15,910,517.94 1077 22461,791.74 11.94 -29.17
Manufacturing cost B4 & 41,033,319.30 2179 48,065,224.37 2555 -14.63
Total ait 147,664,389.36 10000 188,122,208.88 10000 2151
Other information on cost analysis KA DT, ﬁ\ fﬁ g7 58
In 2020, the Company continued to utilized the 20204 - A REEFIARE
purchasing platform to conduct specific businesses, ﬁ'ﬁ%ﬁ%ﬁ‘ﬁﬁ@%i%ﬂ‘“
reduce procurement costs, and achieved technological PRAKERABAK AN - i iA
cost reduction through production line upgrades and BRI RS - E R
transformation, product design refinement, and process 1|:/‘_I§@1K%$E§ P Bif
optimization. FEAMTPEAR
(4). Information on major customers and major (4. FTEHEEFFRFEMED

suppliers

\ Applicable [ Not applicable

Sales to five largest customers amounted to
approximately RMB233,849,400, representing 21.49%
of total annual sales, of which sales to related parties
were approximately RMB52,983,500, representing
4.87% of total annual sales.

157
ViEfA O FEm

MARREPHEBARKE
23,384.948 70 ' (HFEH
E4EFE21.49%  EFFT R
HEPHEEP S HE
58 ARM5,298.358 7T * 16
FEHEEREA.87% °

2020 ANNUAL REPORT |

43

2020 FERE



I Scction 5 I\/Ianagement Discussion and Analysis
EhEl KERRFWEAD AT

l.  Principal Operation during the Reporting — - K& B RFWEDHT @0

Period (Continued)

(i) Analysis of principal business (Continued) (—) EEEK I T @®R
2. Analysis of income and cost (Continued) 2. llﬁu\iﬂlﬁkziﬁﬂ 7{7‘?(%;)
(4). Information on major customers and major (4). FEHEEZEFRFEMRER
suppliers (Continued) 185 (1)
Procurement from the largest suppliers amounted BARMHEEREREARE
to approximately RMB102,685,210.45, representing 102,685,210.457T " 1h4F
13.55% of total annual procurement cost. Procurement ERIEATEN13.55% © Al
from five largest suppliers amounted to approximately BHERRETEARE
RMB232,772,800, representing 30.72% of total 23,277.288 7T ' {HFEHK
annual procurement cost, of which procurement from BB 48%830.72%  HFRIH
related parties were approximately RMB48,879,000, 2 14 P P ER B R R A G 5 R
representing 6.45% of total annual procurement cost. fERE AR 4,887 908 7T -
EFERIBERR6.45% °
None of the Directors, their close associates, or any HE - HEEEE AW
Shareholder, which to the knowledge of the Directors, R (BEEMAMEFEE AR
owns more than 5% of the Company’s issued share BIE BT AR RS % &) I
capital had interests in any of the above five largest HEALLH\ h M ER
suppliers. AR -
Other information H bz
Nil =
3.  Expenses 3. EH
\ Applicable [ Not Applicable ViER O TEA
Unit: Yuan Currency: RMB
By T M ARK
Corresponding
period of last
Current year year Change (%)
Item E=| NERH EFERBH B F L FI(%)
Selling expense G B 43,872,954.09  61,218,869.03 -28.33
Administrative expense EEER 109,762,189.03 112,494,870.48 -2.43
Research and development expenses fiff 3£ 26,555,135.65 14,278,613.00 85.98
Finance cost 15 E M 18,581,297.39 23,064,724.52 -19.44
4. Research and development expenditure 4. [ix 3 PN
(1). Breakdown of research and development (1). HERAERF

expenditure

\ Applicable [ Not Applicable VER OTER

Unit: Yuan Currency: RMB
By T B2 ARK

Research and development expenditure recorded REAE R A 26,555,135.65
in expenses during the period

Research and development expenditure capitalised REFE AR A
during the period

Total research and development expenditure HERAEE 26,555,135.65

Percentage of total research and development T EE A EREME & WAL BI(%) 2.44
expenditure over operating income (%)

Number of research and development staff NRIAEABNEZ

i A BHENR R RIBABEILDI(%)
R AE AL E(%)

Number of research and development staff over total
number of staff (%)

Percentage of research and development expenditure
capitalised (%)

44 | Beijing Jingcheng Machinery Electric Company Limited
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Principal Operation during the Reporting — > &&EFERFTWED T @)

Period (Continued)

(i) Analysis of principal business (Continued) (—) EEEKI T @®R
4.  Research and development expenditure (Continued) 4. HWEERA (%;)
(2). Description 2). 11EXRFHH
\ Applicable [ Not Applicable ViER O EA
During the Reporting Period, in the field of hydrogen WEHA - AR EIE

energy applications, the Company stressed on carrying
out the development and certification for different
specification and series of 35MPa aluminum liner and
carbon fiber full-winding compound gas cylinder (Type
Il cylinders) for hydrogen fuel vehicles, completed the
key material substitution, process optimization and
upgrading of the 35MPa product serialization, and
completed the research and development of a variety of
35/70MPa hydrogen supply systems for hydrogen fuel
vehicles. The Company has completed the research and
manufacturing of 70MPa Type Il cylinder and hydrogen
supply system for buses, highway passenger vehicles
and passenger vehicles by combining with the topics
of research from Ministry of Science and Technology
and Beijing Science and Technology Commission
and successfully completed the certification for three
specifications of 70MPa hydrogen cylinders and the
supporting applications of vehicles.

The construction project of the Type IV cylinders
production line was carried out in an orderly manner,
and the trial production of a variety of products was
completed, with a pressure level of 20-70MPa. In
December 2020, it passed the three-new technology
review, and the on-site review of the manufacturing
license was completed.

In the field of natural gas applications, the Company
has focused on the development and certification of
lightweight steel liner carbon fiber full-winding gas
cylinders, which have been placed on the market in
batches and applied in the field of natural gas heavy
trucks. The LNG tank for vessels has completed its
series development and undertook two domestic large-
scale demonstration projects while marine tanks has
entered into the pilot run.

In the field of industrial gas and fire services, more than
100 developments and certification of various products
such as various types of seamless steel gas cylinders,
accumulator shells, SCBA respirator cylinders, cryogenic
gas cylinders, and cryogenic tanks were completed in
2020.

%ﬁi%ﬁ%?g%ﬂmi
FA35MPa T~ RAIRIE 25188
MRt 2 AR R A RUR
( ﬁljﬁﬁ)sﬂgkﬁup ARD EE‘Z
35MPaZE @ R ALK 52
WP R A T E8VE L FR T+
TE - ERZREMAER
35/70MPatit & R FT A iff &
M T - BERRBED
Mt EmRIRRERR T B
ARAREZE « REREEM
K R RE A70MPa=2 12
HIRGHE - JEFTR =
BRI 70MPaE RIRE MR

ENEROEERAIE -
MAREERERERS

ﬁﬁﬁ’: TI:EX&TAEDDE(J
&l E15%20-70MPa °
20209F 123 BBEB=FE
firETER - B ATTEA RUERF Al
BHPRIGTERIAE -

TER A RE LB E B e
TS B R A E AR A
MR ERIRE B EMER
BMRBIE  BEHER
W5 ERARERE
B2 FEM - M FALNGHREESE
AP FREE T - YEdE
BN EAEREIER - &
KT EASEERER -

ETEREREHAESE -
20204 FE K &5 J8 i B fm 4k
SR - EeeaE - SCBAMIR
2 R R
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17 .
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Principal Operation during the Reporting

J~J~

5L EY

Period (continued)
Analysis of principal business (Continued)

0]

5.

Cash flows
\ Applicable [ Not Applicable

Item

T

®E

(=) =

Current year

EH

5.

EREB DM |
Iﬁ:%l)lb

— &GS R =R B 0 AT @)

ViER O TEA

Unit: Yuan Currency: RMB
By o BEARK

Corresponding

Cash inflows from operating
activities

Cash outflows from operating
activities

KEEBIRSRA
EEBRE R

Net cash flows generated from — 4X & EEHEEH
operating activities WEemEFEE
Cash inflows from investing BREEEBRSHRA
activities

Cash outflows from investing & GBI H
activities

Net cash flows generated from & EB)E LR
investing activities WRemEFH

Cash inflows from financing FEEHHEESRA
activities

Cash outflows from financing ~ & EEIREHH
activities

Net cash flows generated from  E&EB)ELEM
financing activities ReMEFH

Description:

990,858,541.54

1,018,769,677.75

-27,911,136.21
366,829,424.55

48,480,369.71
318,349,054.84
420,306,207.35

538,846,006.33

-118,539,798.98

1.

Net cash flows from operating activities decreased by
approximately RMB113,853,500 as compared to the
corresponding period of last year, mainly due to the
decrease in cash inflow from operating activities and
the increase in cash outflow from operating activities
during the period, which reduced the net cash flows
from operating activities during the period;

Net cash flows generated from investing activities

2.
increased by approximately RMB309,370,700 as
compared to the corresponding period of last year,
mainly due to the transfer of property assets located
at Tianying North Road, Chaoyang District during the
period.

3.

Net cash flows generated from financing activities
decreased by approximately RMB54,967,000 as
compared to the corresponding period of last year,
mainly because the net repayment of borrowings made
during the period was higher than that during the
corresponding period of last year.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

period of
last year Change (%)
L FEHE BENLLBI(%)
1,024,225,091.20 -3.26
938,282,706.81 8.58

85,942,384.39

Not Applicable

TEH

27,634,150.00 1,227.45
18,655,801.47 159.87
8,978,348.53 3,445.74
238,442,835.31 76.27
302,015,628.63 78.42

-63,572,793.32

A

Not Applicable
TE R

‘] N

e E BN e FRER LR
ANRHEXI11,385.358 7T -
g%ﬁﬁﬁﬂ‘(%/ﬁiﬁﬁim
AR B/ EBIRE R
BN EARHKEREERE
MEFERD

REETHELENRSTE
FHEELEMARED
30,937.07&7L * EBEAX
?ﬁ%%ﬁ%iﬂﬁ%lﬁ%@ibﬁ%ﬁ&

SERYEENHERE
FERLLADARBLY
5,496.70& 7T, F ZEAH
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Principal Operation during the Reporting —  &&EREIRELD AT @)
Period (continued)

(i) Description of material change in profit due to (D) FEEEBRERFHERBH

non-principal business B2 N

\ Applicable [J Not Applicable ViER O TEA

1. Gains arising from disposal of assets during the year 1 AEEEAERBEWR AR
amounted to RMB277,928,300.45, of which the profit from 277,928,300.457T * H &
disposal of Wu Fang Qiao assets was RMB277,325,171.56. T BREHEENMBARKE

277,325,171.567C °

2. Non-operating income for the year amounted to 2 AFEEEINRAARE
RMB1,952,336.46, of which RMB1,157,940 was government 1,952,336.467C + EARBTRAEIA
grant. R#1,157,940.007T °

3. Other income for the year amounted to RMB3,043,991.19, of 3 AFEEMKEARE
which government grant was RMB2,003,559.71 and transfer 3,043,991.197¢ © AT HENA
of deferred income was RMB1,040,391.48. [R#52,003,599.717C * IBIEM &=

AAR®1,040,391.487C ©
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I.  Principal Operation during the Reporting

Period (Continued)

(iii) Analysis of assets and liabilities
\ Applicable [J Not Applicable

— RIS R RED T @

(=) BE - 8EBRDWT

ViER O Em

1. Assets and liabilities 1. EBEREGMRR
Unit: Yuan Currency: RMB
By T BEARK
Balance at Balance at
the end the end Change in
Balance at  of the current Balance at of the previous  amount over
theendofthe  period over the end of the period over total the previous
Name of item current period total assets (%) previous period assets (%) period (%)  Description
FHARELE LHAARE  AHEREE
BEEN BEEN BLOSAZE
BEAE LSS wOl%)  LEERE (%) fhice)  ERAE
Monetary funds 279,067,536.83 1646 83,509,311.05 5.00 234.18  Mainly due to the recipient of transfer price of the property assets
LR Iocated at Tianying North Road, Chaoyan District by Bejing Tianhai, a
subsidiary of the Company during the period
P‘Eﬁ%ﬂﬁﬁﬁﬂﬁiﬁ%Hﬁ‘ﬁﬂ%@%&ibﬁ%ﬁﬁ@%@ﬁ
Receivables financing 4,153,285.64 024 824743693 049 -49.64  Mainly due to the decrease in bank acceptance bill planned to be
eV settled in advance
TERERIGENRTRIER RO
Other receiveables 8,706,093.49 051 4640794862 278 -81.24 Mainly due to the recovery of Shandong Tianhal's equity transfer funds
E Rl and dividends receivable during the period
TERABNEI RS REEE S MR
Contractual assets - 000 21,661,449.47 130 -100.00  Mainly due to the transfer of property assets located in Tianying
cREE North Road, Chaoyang District by Bejing Tianhai, a subsidiary of the
Company, during the period
IERANA T AR RN E R R R R RRENY
Other current assets 37,045,785.67 217 55967,530.79 335 -3381  Mainly due to the reduction in retained tax credits during the period
AftingaE IERTHRENER S MH
Investment properties - 000 27917,854.93 167 -100.00  Mainly due to the transfer of property assets located in Tianying
RANkREE North Road, Chaoyang District by Bejing Tianhai, a subsidiary of the
Company, during the period
IERANA T A ARG RR R RRENY
Construction in progress 54,395,871.51 319 25554,13359 153 112.87  Mainly due to the increase in investment in Type IV cylinders project of
fEIR the Company
TERMARER ERASY
Deferred tax assets 28782759 0.02 434,480.65 0.03 -3375  Mainly due to the impact of deferred taxation of subsidiaries
REmEHER IZRTATRERET MY
Short-term borrowings 168,000,000.00 9.85 290,964,226.81 17.41 -42.26  Mainly due to the decrease in borrowings of subsidiaries during the
EHER period
IERABTRAGTRL Y
Notes payable 56,000,000.00 328 - 0.00 100.00  Mainly due to the increase in issuance of the bank acceptance bill by
JEOES subsidiary at the end of the year
IERTRARARTHERENNR
Other payables 45176,375.13 265 83829,249.76 5.02 -46.11 Mainly due to the repayment of funds borrowed from Jingcheng
EHERR Holdings by the subsidiary during the period
FERAHTRABERIBRARESHR
Other current liabilities 8,472,856.14 0.50 281,811.60 0.02 2,906.57  Mainly due to the reclassification of value-added tax in contract
EhrHaE liabiltes for the period
IERAEARABMIEEREARNT
Long-term borrowings 1,154,907.30 0.07 - 0.00 100.00  Mainly due to the increase in long-term borrowings by BTIC America, a
REER subsidiary of the Company
IERALAE TR AAREREENRBETE
Long-term payables 10,000,000.00 (.59 155,100,000.00 9.8 -93.55  Mainly due to the repayment of special payables of the subsidiaries
REEAR during the period

Beijing Jingcheng Machinery Electric Company Limited
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Principal Operation during the Reporting — - &5 R5TmEE D T @)
Period (Continued)

(iii) Analysis of assets and liabilities (Continued) (Z) BE - BB @
1.  Assets and liabilities (Continued) 1. E¥EREENRR®@
Balance at Balance at
the end the end Change in

Balance at  of the current Balance at of the previous  amount over
theendofthe  period over theend of the period over total the previous

Name of item current period total assets (%) previous period assets (%) period (%)  Description
TEBRYLE LEEREE  AHEREE
AEEN BEEN BLDSA%ZE
B4R FHERY ghle)  LEERH HA)(%) fhice)  ERAE
Estimated liabilties 11,197,893.84 066 390633275 03 186.66  Mainly due to the increase in quality deposits accrued by subsidiaries
Biak during the period \
IERABT AT REERE QLMY
Deferred incomes 6,011,627.67 035 2,052,019.15 0.12 192,96 Mainly due to the subsidy received by the subsidiaries from the Science
Eiths and Technology Commission
TERFRAMGIRERRAH
Other comprehensive income ~ -325,424.59 002 275454450 0.16 -111.81 Mainly due to the impact of changes in exchange rates
Efpiraha TERERZ(YERY
Other descriptions HAtb A
None i
2.  Major restricted assets at the end of the Reporting 2. BEREHRFEEEZRER
Period
v Applicable (1 Not Applicable ViR O ER
Unit: Yuan Currency: RMB
Bl o or B ARK
Book value
Item at the end of year Reasons for restriction
HH FRIFEEE ZRER
Monetary funds 32,921,438.94  Letters of guarantee, borrowings guarantee from letter of
BE¥ES credit and litigation freeze
RITAGAERRES - FRABERRES - FDRME
3.  Other descriptions 3.  HttEeA
[ Applicable  Not Applicable O@Em N TEm
(iv) Analysis of industry operation (M) ITELEMESE DN
\ Applicable [ Not Applicable \/ WA O TEA
The principal business of the Company is the manufacturing of gas N ETEEE AREBFBERERE - 17
storage and transportation equipment. For specific industry-related AN EAREERAFERSER[AT]
information, please refer to the sections headed “Business Summary EREE | [ &EE R mmE ST | Z 6
of the Company” and “Management Discussion and Analysis” in AR

this year’s annual report.
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I.  Principal Operation during the Reporting

Period (Continued)

(v) Analysis of investments
1. General analysis of external equity investments

(1)

)

3)

Material equity investments
\ Applicable [ Not Applicable

Asset acquisition by way of share issuance and cash
payment

In order to enhance the Company’s ongoing operation
and profitability, the Company is implementing the
acquisition of 80% equity interests in BYTQ. In the
transaction, the listed company acquired assets by
way of issuing shares to 17 natural persons including
Li Hong and Qingdao Eternal Economic Information
Consulting Co., Ltd. and payment in cash, and raised
supporting funds through non-public issuance of shares
to no more than 35 target subscribers. The Company
convened the fifth extraordinary meeting of the tenth
session of the Board was held on 17 August 2020 for
the consideration and approval of each resolution in
relation to the proposal of the asset acquisition by way
of share issuance and cash payment and raising of
supporting funds. On 29 December 2020, the eighth
extraordinary meeting of the tenth session of the Board
was convened for the consideration and approval
of each resolution in relation to the amendments to
the proposal of the asset acquisition by way of share
issuance and cash payment and raising of supporting
funds. On 9 February 2021, the Company convened
the first extraordinary general meeting of 2021, the
first A share class meeting of 2021 and the first H
share class meeting of 2021 to vote for the various
resolutions in relation to the proposal of the asset
acquisition by way of share issuance and cash payment
and raising of supporting funds, and to agree and
authorize the Board to handle the matters related to
the proposal of the asset acquisition by way of share
issuance and cash payment and raising of supporting
funds of the Company. On 25 February 2021, the
Company received the “CSRC Acceptance Notice of the
Application for Administrative Permission” (Acceptance
No.: 210440) ((FEIFEESTTHGT Al M XIEE) (%
FBF5R © 210440%%)) issued by the CSRC.

Material non-equity investments
[ Applicable v Not Applicable

Financial assets measured at fair value
[0 Applicable v Not Applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

I.  Principal Operation during the Reporting

Period (Continued)

(vi) Material disposal of assets and equity interest
\ Applicable [J Not Applicable

1. Disposal of Wu Fang Qiao Property Assets by Beijing
Tianhai
On 8 September 2020, the Company published an inside
information announcement on possible connected transaction
— proposed transfer of property asset. On 21 September
2020, the Company issued an announcement on the
connected transaction of the transfer of Wu Fang Qiao Assets
by Beijing Tianhai, a subsidiary of the Company. With the
approval of the Board, Beijing Tianhai, an indirect wholly-
owned subsidiary of the Company, transferred the Wu Fang
Qiao Assets to the Asset Company, with the transfer price
determined on the basis of the appraised value after filing
of RMB 410,195,500 (including value-added tax price).
At the same time as the transfer of Wu Fang Qiao Assets,
Beijing Tianhai entered into the “Agreement on the Change
of Party of the Lease” with the Asset Company and Beijing
Jingcheng Haitong Technology Culture Development Co.,
Ltd., to generally transfer all rights and obligations of Beijin
Tianhai under the “Lease Agreement” to the Asset Company.
All rights and obligations stipulated in the Lease Agreement
enjoyed by Beijing Tianhai were terminated immediately. On
24 December 2020, the Company issued an announcement
on the results of the transfer of Wu Fang Qiao Assets.

(vii) Analysis of major subsidiaries and associates
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\ Applicable [ Not Applicable ViEm O NER
Principal products Registered
Company name Business nature or services capital Total assets Net assets Net profit
ek E i IEERIARE &R #ag FEE FRE
Beijing Tianhai Industry Co., Ltd. Production Production and sale of gas cylinders, ~ US$90,719,500 RMB RMB RMB
accumulator shells, pressure 1,699,554,981.51 623,568,330.70 116,611,117.37
vessels and auxiliary equipment,
etc
FRRETEERAT KE HE BERR B2 9,071.958%TT ARE AEE AEE
WJ%%&@E%M%# 1,699,554,981.517C  623,568,330.707  116,611,117.377L
Jingcheng Holding (Hong Kong) Trading and investment Import and export trade, investment HK$1,000 RMB RMB RMB
Company Limited holding and consultancy services, 155,549,459.31 152,211,284.39 387,135.54
etc.
TR (B BRAR EHRE iﬁﬁﬂ’é’% BERR 100087 AR ARE ARE
ﬁ% 155,549,459.317C  152,211,284.397C 387,135.547C
(viii) Structured entities under the control of the () DI EERIL T EER
Company

O Applicable v Not Applicable

O@EA T EA
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Il. Discussion and Analysis of the Company
Concerning the Future Development of the BT
Company

(i) Industry structure and trends
\ Applicable [ Not Applicable

(=) TERBNIES
Vs O e

52

1.  Competition within the industry 1+ TEBRFER

For details, please refer to Part 1 of Section 3. HRE-EE—E-
2.  Development trend 2 BEBP

(1)  Cylinder products (1) HBEER

2)

Competition for standardised Industrial Gas Cylinder is
becoming increasingly fierce, and low-price competition
is inevitable. Under the new habitus of the economy,
more emphasis is placed on the optimization and
upgrading of the economic structure. The contribution
rate of industries such as integrated circuits, display
panels, photovoltaic energy, fibre optic cables, new
energy vehicles, aerospace, environmental protection
and medical care to China’s economic growth will
become more prominent. As an indispensable resource
for the abovementioned industries, special gas will
continue to rapidly develop its market scale. At the
same time, demand for domestic high-purity and
special gas cylinders will also continue to increase,
while market demand for automotive cylinders is also
expected to rise. As China places increasing emphasis
on environmental protection, it will accelerate the
building of clean, low-carbon, safe and efficient modern
energy systems, leading to the growth of natural gas
consumption in China. In the future, it will be necessary
for the Company to strengthen cooperation with large-
scale gas companies and establish a full-service chain
consisting of sales, technology and quality management
to meet increasing market service demand.

Cryogenic products

Competition in the traditional segments of LNG for
vehicles and LNG storage tanks has become white-
hot. In a sluggish market, where the homogeneity of
products is serious with intensifying price war, it was
difficult to make a change. Adjustments to national
macro policies have been conducive to promoting
market demand for natural gas heavy trucks and LNG
storage tanks. In the long run, the trend of global
promotion of environmental governance, the Chinese
government’s energy saving and emission reduction,
and the gradual proportionate increase of clean energy
consumption will not change. The use of natural gas
for clean energy in the transportation sector is still a
future trend. The marine market, natural gas storage
peak shaving market and overseas tank container
market demand will be strong in the future.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I
EhE K]

Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(i) Industry structure and trends (Continued)
2. Development trend (Continued)

3)

)

Station-related products

The construction of filling stations will slow down
further. In the current economic situation, the
profitability is limited by the impact of oil and electricity
prices. In the next few years, the construction of LNG
filling stations will decelerate further. As of 2020,
there were approximately 4,800 LNG filling stations in
China. However, with the country’s requirements for
the development of clean energy and the supervision
of filling stations, filling stations will further develop
towards regulation and standardization. The policy
support for accelerating the use of natural gas will
continue to develop. In the future, the Company must
seize opportunities in smog treatment, and promote
the “coal to gas” policy, strengthen cooperation with
gas companies in all regions, and develop bottle and
integrated gasification stations to continue to capture
market share by LNG gasification skids, maintaining the
appropriate development of the filling station sector.

Tank container products

With its flexible turnover and quick market entry,
the LNG tank container sector has attracted great
attention from the PRC and government, and it will
almost certainly undergo dramatic development in
coming years. The flexible and diverse transportation
methods can meet the needs of China’s massive LNG
import market, which will help upgrade the global LNG
logistics model, and provide a new way to realize the
rapid allocation of LNG resources. The market prospects
are broad. At present, tank containers are mainly sold
to the European and American markets. With the
continued economic development of emerging markets
such as China, southeast Asia, India, and Russia, global
demand for LNG tank containers will increase steadily.
To actively seek to establish a long-term cooperation
mechanism with domestic and overseas customers is
the main development focus in the future.
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Il. Discussion
Concerning

and Analysis of the Company
the Future Development of the

Company (Continued)

(i) Industry structure and trends (Continued)
2. Development trend (Continued)

(5)

Hydrogen energy products

On 21 September 2020, the five ministries
and commissions jointly issued a “Notice on
Commencement of the Demonstrating Application
of Fuel Cell Vehicles” ((EARFEEREEMTER
#FEARI@ED). This makes major adjustments to
the subsidy approach and implements “reward for
compensation” by taking the model city cluster as a
unit, and formally determines the overall foundation
for development of the hydrogen fuel cell vehicle
industry over the next four years. As at 31 October
2020, there were a total of 126 hydrogen refilling
stations under construction across China, while 87 had
completed construction. According to the hydrogen
energy industry plans of various local governments,
it was conservatively estimated that the number of
domestic hydrogen refueling stations will exceed 200 in
2021. Hydrogen energy applications are also becoming
more extensive, with commercial vehicles leading their
development, and applications for special purpose
vehicles, special vehicles, forklifts and other special
equipment, unmanned aerial vehicles, ships and others
being demonstrated. Therefore, the Company will
seize the opportunity, adhere to the market-oriented,
independent innovation and development guidelines
to build the Company’s leading position in the field of
hydrogen equipment manufacturing.

(ii) Development strategies of the Company

\ Applicable

[ Not Applicable

Strategic positioning: To build the world’s leading industrial gas
and the domestic leading energy gas storage and transportation
equipment manufacturing and service enterprise.

Overall strate

ay:

1. Traditional energy equipment (industrial gas): Strengthening
the leading position of traditional product market such

as Ind

ustrial Gas Cylinders, maintaining proper scale and

enhancing profitability to ensure profitability;

2. Clean

energy equipment (natural gas): Focusing on the

development of the leading natural gas storage and

transp
enhan

ortation equipment which is leading in China and
cing the market shares of tank products and LNG

cylinders;

3. New energy equipment (hydrogen): Accelerating the planning
of hydrogen industry, introducing core technology and

seizing

market opportunities as well as the launch of Type IV

cylinders.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(iii) Operating plan
\ Applicable [ Not Applicable

The year 2021 is the first for China’s implementation of the
"Fourteenth Five-Year Plan”. The external environment remains the
biggest source of uncertainty for China’s economic development.
The global pandemic has a recurring risk, the various derivative
risks caused by the impact of the pandemic should not be ignored,
the long-term trend of Sino-US rivalry would not change while
the global political and economic landscape is still complex and
changeable. In 2021, the Company’s operational difficulty is still
relatively large. It will strive to expand the market, improve its
business model, focus on high-quality customers, hold to sales
targets, grasp orders, sort out its profit model, withdraw products
with long-term negative gross profit, ensure revenue growth, and
stabilize its fundamental operation. The Company will continue to
push innovation-driven development, accelerate the pace of product
innovation, and strengthen forward-looking technological reserves;
unswervingly implement the strategic deployment and continue
to advance and deepen reforms. The Company will continue to
implement measures to reduce costs and increase efficiency. Based
on the new development stage, the Company will adhere to the
new development concept, build a new development pattern,
seize opportunities, solve difficult problems, continuously improve
the Company’s management level to lay a decent start for the
"Fourteenth Five-Year Plan”, achieve high-quality development of
the Company and fully complete the 2021 targets and tasks!
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FRE KEBRAWEDH

Il. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(iv) Potential risks (Continued)
\ Applicable [ Not Applicable

1. Risks associated with the Merger and Acquisition and
restructuring
In order to enhance the Company’s ongoing operation and
profitability, the Company is implementing the acquisition
of 80% equity interest in BYTQ. The Company convened
the fifth extraordinary meeting of the tenth session of the
Board on 17 August 2020 for the consideration and approval
of each resolution in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds. On 29 December 2020, the
Company convened the eighth extraordinary meeting of the
tenth session of the Board for the consideration and approval
of each resolution in relation to the amendments to the
proposal of the asset acquisition by way of share issuance
and cash payment and raising of supporting funds. On 9
February 2021, the Company convened the first extraordinary
general meeting of 2021, the first A share class meeting of
2021 and the first H share class meeting of 2021 to vote for
the various resolutions in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds, and to agree and authorize the
Board to handle the matters related to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company. On 25 February
2021, the Company received the “CSRC Acceptance Notice
of the Application for Administrative Permission” (Acceptance
No.: 210440) (PEFESTHF A HBEXIESE) (XEF
g%+ 210440%%)) issued by the CSRC. At present, there are still
uncertainties in the Company’s acquisition of assets by way
of share issuance and cash payment and raising of supporting
funds. The Company will strictly perform information
confidentiality work according to relevant progress, and
perform information disclosure obligations in strict accordance
with relevant laws and regulations, and announce the
progress of the matter in a timely manner.

2. Industrial policy risks

First, factors such as oil and gas price differentials and new
energy industry policies resulted in significant change to
market demand for natural gas storage and transportation,
impacting the natural gas storage and transportation sector,
the Company’s principal business. Second, the Company’s
hydrogen energy storage and transportation segment is
categorized as a “new industry”, which may easily be affected
by national policy, economic environment, upstream and
downstream industrial chain development, and other factors.
Therefore, in response to these risks, the Company will
grasp the national macro policy in a timely manner, identify
industrial development trends, broaden areas of product
application, at the same time strengthen core technology
development, expand new markets, minimize risk factors
associated with industry policy, and reduce the impact on the
Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

i~ PaZas Py =
ERE KEBRIRED
Discussion and Analysis of the Company — -~ RAR AR ARRERNT
Concerning the Future Development of the AT @)
Company (Continued)
(iv) Potential risks (Continued) (P9) =T 8 ¥ B9 /= B ()

3.  Risk of intensified market competition 3 TEHEEMA HFE‘E
Although the overall gas storage and transportation market BERBRETSHERIHRIET
has been showing a steadily rising trend, competition in the G @%ﬁ%%ﬁ‘ﬂé?@ﬂﬂ
industry is intensifying. The product market may change in the R RREMMISAEEEE
future, which will bring some uncertain factors and influences Bl bEHRAFTNKEER
to the Company’s business development. Therefore, in the ER—EMTRER=ZMTE -
future, the Company must focus on technological self-reliance, IEAREABERHE BB
continue to improve its independent innovation capability, R BERAB XA B
make scientific arrangements, and make every effort to drive 2HE 2N Tﬁiﬁ R A3 T
scientific and technological innovation. The Company will f’F IR T 5 ) E%%fﬂ%ﬁfﬁﬁ“
also enhance market and competition awareness, highlight REEELBES N BE A
the direction of professional development, and consolidate, & - A0 o
expand and enlarge market share.

4.  Development risk on new business and new market 4~  FEBFTIHMEARRE
Hydrogen energy and fuel cells are currently dominated by Qre RAKIE D B RITTER B
commercial vehicles in China, are mainly used in logistics, RERx XEEAEYR 1
public transportation and large buses, and are still at the stage RIABEEY - MEREDLF
of gaining momentum. Due to national and local policies and BREER  XERMNEMFTHEKS
other sources of uncertainty, the Company has encountered RETHERRVE - ArEHE
unexpected risks in the development of new business and REEG - mERHBEATEAE
new markets. In 2021, with the implementation of hydrogen BEIT AT FEAR AR 0 2021F B8
energy industry planning in Beijing and other regions, and ZURETEZMNTEEER
the assistance of the upcoming Winter Olympic Games, the mE Eﬁ&ggﬁéﬂ’\]ﬁﬂﬂ E%
trend of industrialization and commercialization will become 1K M BEH HBRE
increasingly obvious. The Company will continue to drive the N AR Bﬂﬁﬁéﬁiﬁ%%)ﬁﬁ
development of hydrogen energy business to gradually get r HHETREXEBELH AL
on the right track, which is crucial to product positioning and o - %Mtﬁﬁﬁ?%ﬁ%ﬁﬁﬁ RER
planning investment. BEEWEE -

5.  Risk associated with COVID-19 5° HUBMKBEBMAREHERR
Due to the impact of the pandemic, business operations are BSZETE  CRGEMEE
facing difficulties such as increased operating costs, market ikﬁkzﬁi‘ﬁ il iﬁ?%i E
instability, transportation restrictions, and unfixed personnel. BYR - ABETEETERE - [
At the same time, the flow of personnel declined, making it BABRERD @Ef PEEM
more difficult for the Company to sell products in traditional RBEGHAAHEENHEEX
ways, and increasing business pressure, which brought certain EINEELERESN - BRARIER
business risks to the Company. —TERAS & R o

(v) Others (F) Hits

\ Applicable [ Not Applicable ViER O TER

Analysis of financial position and operating results of the SLEHI R D T B ISR R R R R D

Company during the Reporting Period

1 Analysis of operating results 1 LB
During the Reporting Period, total profit of the Company REFEHN T FEAZEE FER
increased by approximately RMB281,820,700 over the same HAE N AR #54928,182.078 7T
period last year. Operating income decreased by approximately WAL FEREBR D ARK
RMB107,550,600 over the same period last year; operating #910,755.068 7T * BEMANL
cost decreased by approximately RMB105,473,900 over ERERH D ARKL10,547.398
the same period last year; and operating profit increased by I SERERLLLIEMARELY
approximately RMB281,012,000 year-on-year. 28,101.20& T °
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I Scction 5 I\/Ianagement Discussion and Analysis
EhEl KERRFWEAD AT

Il. Discussion and Analysis of the Company QAR AT ARRERN W
Concerning the Future Development of the B2 25 A7 ()

Company (Continued)

(v) Others (Continued) (H) Hfth@m

Analysis of financial position and operating results of the HREHRA T BAARRLEE R D (@)
Company during the Reporting Period (Continued)
1. Analysis of operating results (Continued) 1 KEELRDI(E)

During the Reporting Period, expenses decreased by
approximately RMB12,285,500 over the same period last
year, of which, selling expenses decreased by approximately
RMB17,345,900, mainly due to decrease in selling expenses
as a result of decrease in revenue for the year. Management
expense decreased by approximately RMB2,732,700, mainly
due to the Company’s strengthening of general budget
management and strict control of expenses. Research
and development expenditure increased by approximately
RMB12,276,500, mainly due to subsidiaries increasing
investment in product research and development. Financial
expense decreased by approximately RMB4,483,400, mainly
due to the decrease in interest expenses as a result of the
repayment of bank borrowings and interest-bearing liabilities
of Jingcheng Holdings by the Company.

During the Reporting Period, impairment loss on assets
increased by approximately RMB13,569,000 over the same
period last year. (1) Provision for inventory impairment loss
increased by approximately RMB7,294,100, mainly due to the
Company carried out a large amount of depreciation provision
for products in process. (2) Provision for fixed assets made
in the current period was approximately RMB6,109,100. It
was mainly due to the Company evaluated fixed assets with
signs of impairment. According to the evaluation results, the
total impairment provision for some machinery and electrical
equipment was RMB6,109,100.

The investment income during the Reporting Period decreased
by approximately RMB4,026,200, mainly due to the decrease
in profits of the joint venture.

The credit impairment losses decreased by approximately
RMB11,068,300 during the Reporting Period, mainly due to
the decrease in long-term receivables.

Gains from disposal of assets increased by approximately
RMB277,915,400 during the Reporting Period, mainly due
to the transfer of property assets located at Tingying North
Road, Chaoyang District by Beijing Tianhai, a subsidiary of the
Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

ERE KEBRIRED
Discussion and Analysis of the Company s NAEIEAR AT ARRERN W
Concerning the Future Development of the B2 25 A7 ()

Company (Continued)

(v) Others (Continued) (
Analysis of financial position and operating results of the

B) Hib@m
BEHAQRPBARREERRDH (E)

Company during the Reporting Period (Continued)
2.

Analysis of assets, liabilities and shareholders’ equity 2y KE BERBRREzRIN
As at the end of the Reporting Period, total assets increased KB ERRBEERFEFIE
from the beginning of the year while total liabilities decreased m- EEERFIEMRD o
from the beginning of the year.
As at the end of the Reporting Period, total assets were AREMREEBEAREY
approximately RMB1,705,430,900, representing an increase 170,543.098 7T * LLFEYBEMAR
by approximately RMB34,591,400 or 2.07% as compared #%93,459.148 7T #8K2.07% -
with the beginning of the year, of which: construction in Hp  ERBIBREMARERN
progress increased by approximately RMB28,841,700 or 2,884.17& 7T - #5&112.87% °
112.87%.
Total liabilities were approximately RMB703,825,900, BERBARKAT70,382.59
representing a decrease of approximately RMB266,388,300 or BT LFORIARERN
27.46% as compared with the beginning of the year, of which 26,638. 83%7@ |3¢ff§27.46% '
short-term borrowings by approximately RMB122,964,200 or Heb - EHEBZROARS
42.26% and long-term payables decreased by approximately 12,296.428 7T - |3¢ff§42 26%
RMB145,100,000 or 93.55%. Eﬂﬁﬁfﬁmﬂ CAR®14,5108
7T f#1K7T93.55% e
Total shareholders’ equity amounted to approximately REEZEBARED
RMB1,001,604,900, representing an increase of approximately 100,160. 498 7T LA F AN
RMB300,979,700 or 42.96% as compared with the beginning AR#4930,097.978 7T - 5
of the year, mainly due to the increase in capital and the 42.96% & ¥ B RAEIEERFF
increase in net profit for the year. EILINATEL -
Analysis of financial position 3 HBHRESN
By implementing its prudent financial policies, the Company NEIEMEEN M IEBR - Hig
established a strict risk control system for investment, & 7§§&EﬁéAI¥ﬁgﬁTﬁi§
financing and cash management to maintain a sound capital B REBIEHER - — aﬁ?—r%
structure and solid financing channels. The Company kept e ﬂ E 17 H) Bh A& R
its loan scale under strict control such that it can satisfy - ATI%_W? [EFAE - £
the capital need of operating activities while minimizing its MEARKEEHESFRKNA
finance cost and preventing against financial risks in a timely B %ﬁﬂﬁﬁiwﬂilﬂ)}ﬁ%‘%ﬁ
manner by fully utilizing financial instruments, for purposes D B 5 B R AN 85 B 75 R b
of achieving sustainable development of the Company and L‘XEEQﬁ%E%E%EH&L%EE
maximizing its shareholders’ value. AL -
Liquidity and capital structure REEFIE LR
2020 2019

20204 20195
(1) Gearing ratio (WEEAEX 41.27% 58.07%
(2) Quick ratio 2)iREP L F 90.34% 58.79%
(3) Current ratio () EN L = 132.75% 99.93%
Bank loans 4- ﬂﬁ/ﬁ?f
The Company prudently implemented its annual capital RENTFEA W ZEE
budget plan in accordance with the market conditions and IMZZ T)ﬁ 5 RIE “1bf 5P 2
requirement of customers to control the bank loan scale Ko ERARR %‘Jfﬁﬂ% AR o 7T
strictly. The Company fully utilized financial tools to timely PR Z<<<%/E.°§j)§$ﬁ7’ﬂ’]ﬂ
reduce finance cost and prevent financial risks. In so doing, B D ﬂ}ﬂéﬁsﬁlﬂﬁﬁ%%ﬁﬁz

the Company improved the profit of the Company and
shareholders while satisfying the capital need of operating
activities. As at the end of the Reporting Period, the
Company had short-term loan amounting to approximately
RMB168,000,000, representing a decrease of 42.26% as
compared with the beginning of the year. Long-term loan
amounted to RMB115,490,000.

LEIE BRI BY KRR - 12
E'“T&Hx%l%z/\ o REHARA
AIEHIERARK# 16,8008
JC B FHIR A 42.26% o REE
RARE115.498 7T -
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FRE KEBRAWEDH

Il. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(v) Others (Continued)

Analysis of financial position and operating results of the

Company during the Reporting Period (Continued)

5. Foreign exchange risk management
Foreign exchange risks assumed by the Company are
mainly related to US dollars. Apart from BTIC AMERICA
CORPORATION and Jingcheng Holding (Hong Kong) Company
Limited, the subsidiaries of the Company that procure and sell
in US dollars, other principal business activities of the Group
were priced and settled in RMB. Therefore, the Company
was exposed to the foreign exchange risk arising from the
fluctuation of exchange rate between RMB and US dollars.
The Company actively adopted measures to reduce the
foreign exchange risk.

Principal Sources of Fund and Its Use

1. Cash flows from operating activities
Cash inflows from operating activities during the Reporting
Period were mainly derived from the income of product
sales. Cash outflow was mainly used in expenses related to
the production and operating activities. The Company’s cash
inflows from operating activities during the Reporting Period
amounted to approximately RMB990,858,500, while cash
outflows amounted to approximately RMB1,018,769,600.
Net cash flows during the Reporting Period from operating
activities amounted to approximately RMB-27,911,100.

2. Cash flows from investment activities

Cash inflows from investment activities during the Reporting
Period amounted to approximately RMB366,829,400, mainly
due to the receipt of the equity interest and the transfer price
of the transfer of the property assets located at Tianying North
Road, Chaoyan District, while cash outflows from investment
activities amounted to approximately RMB48,480,400
which was mainly used for capital expense such as capital
contribution to the joint venture and the purchase of
fixed assets. Net cash flows from investment activities
during the Reporting Period amounted to approximately
RMB318,349,100.

60 | Beijing Jlingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis I

paras Yo a Py =
FRE KEBFRTWEDN
Discussion and Analysis of the Company — -~ RAR AR ARRERNT
Concerning the Future Development of the B2 25 A7 ()
Company (Continued)
(v) Others (Continued) (H) Hth@m
Principal Sources of Fund and Its Use (Continued) ELTERFMER (@
3. Cash flows from financing activities 3 - EETHHEERE

Cash inflows from financing activities during the Reporting
Period amounted to approximately RMB420,306,200,
which was mainly derived from capital contribution
and bank loans. Cash outflows from financing activities
during the Reporting Period amounted to approximately
RMB538,846,000. Net cash flows from financing activities
for the Reporting Period amounted to approximately
RMB-118,539,800.

In 2020, net cash flows from operating activities decreased
by approximately RMB113,853,500 as compared to the
corresponding period of last year, mainly due to the decrease
in cash inflow from operating activities and the increase in
cash outflow from operating activities during the period,
which reduced the net cash flows from operating activities
during the period. Net cash flows generated from investing
activities increased by approximately RMB309,370,700 as
compared to the corresponding period of last year, mainly
due to the transfer of property assets located at Tingying
North Road, Chaoyang District, during the current period.
Net cash flows generated from financing activities decreased
by approximately RMB54,967,000 as compared to the
corresponding period of last year, mainly because the net
repayment of borrowings made during the year was higher
than that during the corresponding period of last year.

During the Reporting Period, net cash flows from operating
activities were approximately RMB-27,911,100 and net profit
amounted to approximately RMB119,364,400. The Company
mainly financed its operations through internal cash flow and
loans.

REHBEEFHRSTAARE
42,030.628 T * EEHRPNIEE
RRBITER - REHEETED
BE Rt AR®S53,884.608 7T
REHBEEEFHRSTEFEA
R#£.11,853.988 7T °
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N
o
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?%é@ﬁiﬁﬁﬂﬁﬂ
4)11,385.358 70 * =
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EhE KERRFWED AT

Il. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(v) Others (Continued)
Capital Structure

The Company’s capital structure consists of shareholders’ equity BREHRREAEHBARREINEE
and liabilities during the Reporting Period. Shareholders’ equity B - lrEiEm ARE#100,160.49
amounted to approximately RMB1,001,604,900, of which minority B A LHRIEZARE
interests amounted to approximately RMB302,132,300, and total #930,213.2387x BEBBAR
liabilities amounted to approximately RMB703,825,900. Total assets 70,382.598 L c KEMBBAREK
amounted to approximately RMB1,705,430,900. As at the end of 170,543.098 70 IXEERER
the year, the Company's gearing ratio was 41.27%. 41.27% -

Capital structure by liquidity

REBME D EREE

Total current liabilities RMB647,255,400 Percentage of assets 37.95%

UEI=NERE kg AR64,725.548 7T & ELLE37.95%

Total shareholders’ equity RMB1,001,604,900 Percentage of assets 58.73%

PRz AT AR%100,160.498 7T IEEEES8.73%

Of which: minority interest RMB302,132,300 Percentage of assets 17.72%

Heb : DERER AR30,213.2387C IEEELE17.72%

Contingent Liabilities Eﬁﬁﬁ% \

As at the end of the Reporting Period, the Company did not have BEMRARETERENEALEF
any discloseable significant contingency. e

Details of the Group’s charge on assets SEEERTHE

Book value at
the end of year

ltem BH FAREEER

Unit: Yuan  Currency: RMB
By o BEARK

Reasons for restriction

FERRE

Monetary funds BEEEe 32,921,438.94

lll. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons

including state or business secrets
[ Applicable ¥ Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

Letters of guarantee, borrowings guarantee from
letter of credit and litigation freeze
RITEREZRES - FABRIS - FARLE
= RAIEATEAZERRENEXR
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Section 6 Report of the Directors IR

The Board is pleased to present the annual report and audited consolidated
financial statements of the Group for the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The Company’s business scope: General freight; development, design, sales,
installation, debugging and repair of cryogenic storage transport vessel,
compressor (piston compressor, membrane compressor and nuclear membrane
compressor) and accessories, machinery equipment and electrical equipment;
technical consulting; technical service; economic trade consulting; goods import
and export; technical import and export; and agency for import and export.

BUSINESS REVIEW

A review of the business of the Company during the year and a discussion on
the Company’s future business development are provided in the section headed
“Business Summary of the Company” of this annual report. Description of
possible risks and uncertainties that the Company may be facing can be found
in the section headed “Management Discussion and Analysis”. An analysis of
the Company’s performance during the year using financial key performance
indicators is provided in the section headed “Company Profile and Key Financial
Indicators” of this annual report. Please refer to Part Xll and Part XX| of Section 6
for discussions on the Company’s environmental policies and performance, key
relationships with its employees, customers, suppliers. The Company’s compliance
with relevant laws and regulations which have a significant impact on the
Company is contained in the section headed “Corporate Governance Report” of
this annual report.

DIRECTORS AND SUPERVISORS

The directors and supervisors in office during the year and up to the date of this
report are as follows:

Executive Directors HITES
Wang Jun =

Li Junjie FEAN
Zhang lJiheng SRHEE
Non-executive Directors FHTES
Jin Chunyu 2FE

Wu Yanzhang RE

Xia Zhonghua B

Li Chunzhi FERK

FRE EFERE

EEZeMAREREBEH £2020612A31HIEFE
R E R BIZ A I ®RE

K AEEE  EEEE  FE - RF - HE %
2. 0 BEERARERSS T%E%(}E%ﬁ@%ﬁ
o RIE R AR KR %ﬁ?&
- BRRME RITHER SRS CBEE 5%
o BYREND BiER A RIBESOD

o)
EE§$QE$¢E¥%E@IEEE&$’AET5K5K¥%%?§J§%
B BN AN E IR AR EBME| 8 - FEAR

] AE [ e B0 B AE U &Tﬁ&x&l%%ﬁﬁ’\faﬁﬁm
Eﬁi/ﬁTﬂ—ED o AR ARAL BRI R BIEIES A
FERANOMENAF R R RGN NE R
B8 - B ERARAREMERLRE - 81H
EE FRPRHEBEIEWENIWTRENGHE
TZIERE-_+—R - ARRETHEAEEAXE
FIRRAREROBABRAFRIERERRE] —
o

EERES
RAFENRBEARE B PECEERESNT

Date of appointment

BRENBS

26 June 2017
201746 H26H
26 June 2017
201746 H26H
26 June 2017
201746 H26H

26 June 2017
20174 6A26H

9 September 2019
20199 A9H

26 June 2017
20174 6A26H
26 June 2017
20174 6A26H
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ERE EEEHE

Independent non-executive Directors
Xiong Jianhui

Zhao Xuguang

Liu Jingtai

Luan Dalong

Wu Yan (retired on 9 June 2020)

Liu Ning (retired on 9 June 2020)
Yang Xiaohui (retired on 9 June 2020)
Fan Yong (retired on 9 June 2020)
Supervisors

Tian Donggiang

Li Zhe

Wen Jinhua

Miao Junhong (resigned on 28 October 2020)

Liu Guangling (retired on 9 June 2020)

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

BUFHTES
AR

B
Ell=es

e
R (R2020%F6 A9RRIE)
%1% (A202046F6 A9HR(E)
TSR (70202096 A9H R M)
B3 (70202056 A9HR(E)

E=s
AR5

B8 7= (FR2020510 A28 B BHER)

2fZ %8 (7320206 H9H R (L)

Date of appointment

BRENBS

9 June 2020
20206 A9H
9 June 2020
20206 A9H
9 June 2020
20206 A9H
9 June 2020
20206 A9H
26 June 2017
201796 H26H
26 June 2017
201796 H26H
26 June 2017
201796 H26H
26 June 2017
201796 H26H

28 October 2020
2020410 H28H

26 June 2017
201796 H26H
9 June 2020
20206 A9H
4 March 2019
20193 A4H
26 June 2017
201796 H26H



Section 6 Report of the Directors IR

During the Reporting Period, a total of 14 Board meetings were convened and the
details of the meetings and resolutions are as follows:

(M

The twentieth extraordinary meeting of the ninth session of the Board
was held on 28 February 2020 for the consideration and approval of the
following resolutions:

1. The resolution in relation to the amendments to the proposal for non-
public issuance of A shares of the Company; 2. the resolution in relation
to the proposal for non-public issuance of A shares of the Company (2nd
revision); 3. the resolution in relation to the change in the members of
the audit committee of the ninth session of the board of directors of the
Company.

The eleventh meeting of the ninth session of the Board was held on
27 March 2020 for the consideration and approval of the following
resolutions:

1. The resolution in relation to the full text and abstract of the 2019
Annual Report and H Shares results announcement of the Company; 2. the
resolution in relation to the 2019 Annual Work Report of the Board; 3. the
resolution in relation to the 2019 audited financial report of the Company;
4. the resolution in relation to the 2019 Internal Control Assessment Report
of the Company; 5. the resolution in relation to the 2019 Audit Report on
Internal Control over Financial Reporting of the Company; 6. the resolution
in relation to the 2019 Social Responsibility Report of the Company; 7. the
resolution in relation to the Corporate Governance Report (draft) required
to be disclosed in the H Shares Annual Report of the Company and
authorisation of the secretary to the Board to be responsible for subsequent
review and amendment of the Corporate Governance Report; 8. the
resolution in relation to the 2019 Environmental, Social and Governance
Report (draft) of the Company and authorisation of the secretary to the
Board to be responsible for subsequent review and amendment of the 2019
Environmental, Social and Governance Report; 9. the resolution in relation
to the report of the independent non-executive directors of the Company
for the year 2019; 10. the resolution in relation to the performance by
the audit committee of the Board for the year 2019; 11. the resolution
in relation to the payment for the audit fee of the financial report for
the year 2019 to ShineWing Certified Public Accountants LLP; 12. the
resolution in relation to the payment for the audit fee for 2019 to Da Hua
Certified Public Accountants (Special General Partnership) (hereinafter “Da
Hua"); 13. the resolution in relation to the re-appointment of ShineWing
Certified Public Accountants LLP as the auditor of the Company's 2020
financial reports, and the authorization of the Board to enter into letter
of appointment with ShineWing Certified Public Accountants LLP and
determine its remuneration at the annual general meeting; 14. the
resolution in relation to the re-appointment of Da Hua Certified Public
Accountants (Special General Partnership) as the auditor for the 2020 audit
report on internal control over financial reporting of the Company, and the
authorization of the Board to enter into letter of appointment with Da Hua
Certified Public Accountants (Special General Partnership) and determine its
remuneration at the annual general meeting; 15. the resolution in relation
to the 2020 audit plan of the Company; 16. the resolution in relation to the
2020 assessment plan of the Company’s internal control; 17. the resolution
in relation to the proposal of the Company not to distribute profit for the
year of 2019; 18. the resolution in relation to the provision for impairment
of the Company for the year 2019; 19. the resolution in relation to the
2020 financial budget of the Company; 20. the resolution in relation to
the 2020 financing guarantee plan of the Company; 21. the resolution in
relation to the change of accounting policies; 22. the resolution in relation
to the 2020 business plan of the Company; 23. the resolution in relation
to the 2020 research and development plan of the Company; 24. the
resolution in relation to “the 2020 performance assessment contract for
senior management of the Company Performance Contract of the Senior
Management” for the year 2020 of the Company, and the Chairman
of the Board is authorized to enter into those contracts with the senior
management; 25. the resolution in relation to the results of remuneration
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and performance assessment for the senior management of the Company
for the year of 2019; 26. the resolution in relation to the resolution to
be submitted to the 2019 annual general meeting for approving the
authorisation of the Board to issue new H Shares not exceeding 20%
of the total issued H Shares; 27. the resolution on the amendments to
the articles of association of the Company, and agreeing to submit the
resolution to the 2019 annual general meeting; 28. the resolution in
relation to the general election of the Board, and agreeing to submit the
resolution to the 2019 annual general meeting; 29. the resolution on the
remuneration of and written contract to be entered into with the directors
of the tenth session of the Board contracts; 30. the resolution in relation to
the application by Beijing Tianhai Industry Co., Ltd., for an internal bridge
loan of RMB40 million from Jingcheng Machinery; 31. the resolution on the
convening time of the Company’s 2019 annual general meeting.

The twelfth meeting of the ninth session of the Board was held on 29 April
2020 for the consideration and approval of the following resolutions:

1. The 2020 First Quarterly Report of the Company; 2. the resolution
in relation to the directors, supervisors and senior management liability
insurance

The twenty-first extraordinary meeting of the ninth session of the board of
directors was held on 22 May 2020 for the consideration and approval of
the following resolutions:

1. The resolution in relation to the revision of the proposal for non-public
issuance of A shares of the Company; 2. the resolution in relation to the
proposal for non-public issuance of A shares of the Company (3rd revision).

The first extraordinary meeting of the tenth session of the Board was held
on 10 June 2020 for the consideration and approval of the following
resolutions:

1. The resolution in relation to the election of the Chairman of the tenth
session of the Board; 2. the resolution in relation to the election of
members and convenors of the committees of the tenth session of the
Board of the Company; 3. the resolution in relation to the appointment
of the general manager of the Company and the secretary to the Board
as nominated by the Chairman; 4. the resolution in relation to the
appointment of the chief accountant, chief engineer and general counsel
as nominated by the general manager of the Company; 5. the resolution
in relation to the formulation of the measures for the management of
post-investment evaluation; 6. the resolution in relation to the formulation
of management system of overseas investments; 7. the resolution in
relation to the formulation of accountability measures for non-compliance
operations and investments.

Jingcheng Machinery Electric Company Limited
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Section 6 Report of the Directors IR

The second extraordinary meeting of the tenth session of the Board was
held on 30 June 2020 for the consideration and approval of the following
resolutions:

1. The resolution in relation to the setting up of designated accounts for
raised funds and the entering into the “Tripartite Custody Agreement
relating to the Designated Accounts for Raised Funds”; 2. the resolution in
relation to the use of raised funds to inject capital into an indirect wholly-
owned subsidiary to implement investment projects.

The third extraordinary meeting of the tenth session of the Board was
held on 29 July 2020 for the consideration and approval of the following
resolutions:

1. The resolution in relation to the formulation of the “Implementation
Rules of Beijing Jingcheng for the Performance of Duties and Remuneration
of Responsible Persons of the Enterprise and the Management of Business
Expenditure”; 2. the resolution in relation to the replacement of the self-
raised funds pre-invested in investment projects with raised funds from the
non-public issuance of shares.

The fourth extraordinary meeting of the tenth session of the Board was
held on 31 July 2020 for the consideration and approval of the following
resolution:

1. The resolution in relation to the establishment of Hydrogen Fuel Cell
Commercial Vehicle Industry Innovation Center jointly by Beijing Tianhai
Industry Co., Ltd. and Beigi Foton Motor Co., Ltd., and the participation in
the establishment of Beiging Zhichuang (Beijing) New Energy Automobile
Technology Co., Ltd. (tentative name).

The first meeting of the tenth session of the Board was held on 11 August
2020 for the consideration and approval of the following resolutions:

1. The 2020 A Shares Interim Report of the Company and its summary
and the H Shares results announcement; 2. the resolution in relation to the
provision for impairment of the Company for the half year of 2020; 3. the
resolution in relation to a loan of RMB20 million (twenty million) provided
by Beijing Jingcheng Machinery Electric Company Limited, the controlling
shareholder, to Beijing Tianhai Industry Co., Ltd., a subsidiary of the
Company.

The fifth extraordinary meeting of the tenth session of the Board was held
on 17 August 2020 for the consideration and approval of the following
resolutions:

1. The resolution in relation to the fulfilment of the conditions by the
Company in respect of the asset acquisition by way of share issuance and
cash payment and raising of supporting funds; 2. the resolution in relation
to the proposal of the asset acquisition by way of share issuance and cash
payment and raising of supporting funds of the Company; 3. the resolution
in relation to the “Proposal on the Asset Acquisition by way of Share
Issuance and Cash Payment and Raising of Supporting Funds of Beijing
Jingcheng Machinery Electric Company Limited” and its summary; 4. the
resolution in relation to the conditional “Asset Acquisition Agreement by
way of Share Issuance and Cash Payment” executed by the Company; 5.
the resolution in relation to the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the Company is
not expected to constitute a major asset restructuring and listing by way
of restructuring; 6. the resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of supporting funds
of the Company are in compliance with the requirements of Article 4
of the “Provisions on Issues Concerning Regulating the Material Asset
Reorganisations of Listed Companies”; 7. the resolution in relation to the
asset acquisition by way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the requirements
of Article 11 of the “Administrative Measures for the Material Asset
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Reorganisations of Listed Companies”; 8. the resolution in relation to the
asset acquisition by way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the requirements
of Article 43 of the “Administrative Measures for the Material Asset
Reorganisations of Listed Companies”; 9. the resolution in relation to the
statement that the Company’s share price movement has not reached the
relevant benchmark set out in Article 5 of the “Notice on Regulating the
Information Disclosure of Listed Companies and the Acts of All the Related
Parties"; 10. the resolution in relation to the relevant entities involved in the
asset acquisition by way of share issuance and cash payment and raising
of supporting funds of the Company are not prohibited from participating
in any material assets restructuring of any listed companies in accordance
with Article 13 of the “Interim Provisions on Strengthening Supervision
over Abnormal Stock Trading Related to the Material Asset Reorganisations
of Listed Companies”; 11. the resolution in relation to the description on
the completeness and compliance of legal procedures and the validity of
the legal documents submitted in relation to the asset acquisition by way
of share issuance and cash payment and raising of supporting funds of the
Company; 12. the resolution in relation to the specific mandate granted to
the Board at the extraordinary general meeting and class meetings to deal
with matters pertaining to the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the Company; 13. the
resolution in relation to not convening the Company’s general meetings
and class meetings for the time being after this board meeting of the
Company.

The sixth extraordinary meeting of the tenth session of the Board was held
on 18 September 2020 for the consideration and approval of the following
resolution:

1. The resolution in relation to engaging intermediary institution for the
asset acquisition by way of share issuance and cash payment and raising of
supporting funds.

The seventh extraordinary meeting of the tenth session of the Board was
held on 21 September 2020 for the consideration and approval of the
following resolution:

1. The resolution in relation to the disposition of the Wu Fang Qiao Assets
of Beijing Tianhai Industry Co., Ltd. and the authorization to the Board of
Beijing Tianhai to handle the transfer.

The second meeting of the tenth session of the Board was held on
29 October 2020 for the consideration and approval of the following
resolutions:

1. The 2020 Third Quarterly Report of the Company; 2. the resolution in
relation to the provision for a loan of RMB25 million (twenty-five million) to
Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company, by Beijing
Jingcheng Machinery Electric Holding Co., Ltd., the controlling shareholder;
3. the resolution in relation to the amendments to the related systems of
the Company.

Jingcheng Machinery Electric Company Limited
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The eighth extraordinary meeting of the tenth session of the Board was
held on 29 December 2020 for the consideration and approval of the
following resolutions:

1. The resolution in relation to the fulfilment of the conditions by the
Company in respect of the asset acquisition by way of share issuance
and cash payment and raising of supporting funds; 2. the resolution in
relation to the proposal of the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the Company; 3.
the resolution in relation to the “Report on (draft) the Asset Acquisition
by way of Share Issuance and Cash Payment and Raising of Supporting
Funds of Beijing Jingcheng Machinery Electric Company Limited” and its
summary; 4. the resolution in relation to the conditional “Asset Acquisition
Agreement by way of Share Issuance and Cash Payment” and “Performance
Compensation Agreement” executed by the Company; 5. the resolution
in relation to the asset acquisition by way of share issuance and cash
payment and raising of supporting funds of the Company is not expected
to constitute a major asset restructuring and listing by way of restructuring;
6. the resolution in relation to the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the Company are
in compliance with the requirements of Article 4 of the “Provisions on
Issues Concerning Regulating the Material Asset Reorganisations of Listed
Companies”; 7. the resolution in relation to the asset acquisition by way
of share issuance and cash payment and raising of supporting funds of the
Company are in compliance with the requirements of Articles 11 and 43
of the “Administrative Measures for the Material Asset Reorganisations of
Listed Companies”; 8. the resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of supporting funds of
the Company are in compliance with the requirements of Article 44 of the
“Administrative Measures for the Material Asset Reorganisations of Listed
Companies”; 9. the resolution in relation to the asset acquisition by way
of share issuance and cash payment and raising of supporting funds are
in compliance with the requirements of Article 39 of the “Administrative
Measures for the Issuance of Securities by Listed Companies”; 10. the
resolution in relation to the statement that the Company’s share price
movement has not reached the relevant benchmark set out in Article 5 of
the “Notice on Regulating the Information Disclosure of Listed Companies
and the Acts of All the Related Parties; 11. the resolution in relation to the
relevant entities involved in the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the Company are
not prohibited from participating in any material assets restructuring
of any listed companies in accordance with Article 13 of the “Interim
Provisions on Strengthening Supervision over Abnormal Stock Trading
Related to the Material Asset Reorganisations of Listed Companies”; 12.
in relation to the description on the completeness and compliance of legal
procedures and the validity of the legal documents submitted in relation
to the asset acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company; 13. the resolution in relation
to the asset acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company do not constitute a related
party transaction; 14. the resolution in relation to the effect of the asset
acquisition by way of share issuance and cash payment and raising of
supporting funds on the immediate returns and the remedial measures
on recovering of immediate returns of the Company; 15. the resolution in
relation to the specific mandate granted to the Board at the extraordinary
general meeting and class meetings to deal with matters pertaining to the
asset acquisition by way of share issuance and cash payment and raising of
supporting funds of the Company; 16. the resolution in relation to opinions
in relation to the independence of the valuation institution, reasonableness
of the assumptions used in the valuation, relevance of the valuation
methods and valuation purposes and fairness of the appraised value; 17.
the resolution in relation to the approval of the audit report, valuation
report and pro forma review report on the asset acquisition by way of
share issuance and cash payment and raising of supporting funds; 18. the
resolution in relation to the amendments to the “Articles of Association”.
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Discussion and analysis of the Board
concerning the principal operation during the
Reporting Period

For details, please refer to Part | of Section 5.

Discussion and analysis of the Board
concerning the future development of the

Company
1. Competition and development trend within the
industry

For details, please refer to Part Il of Section 5.

2. Development strategies of the Company
For details, please refer to Part Il of Section 5.

3. Operating plans

For details, please refer to Part Il of Section 5.

4. Fund requirement for maintaining existing
business and establishing a project company in

progress
The outstanding project payment (for Minghui Tianhai) can be
basically settled with privately-owned funds.

5. Potential risks
For details, please refer to Part Il of Section 5.

Explanation of the Board on “Non-Standard
Auditors’ Report” issued by the auditors

For details, please refer to Part IV of Section 7.

Profit distribution proposal or plan to convert

surplus reserves into share capital
For details, please refer to Part | of Section 7.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 6 Report of the Directors IR

Financial information

1. Fixed Assets
Movements in fixed assets for the year are set out in the notes to the
financial statements prepared according to the PRC Accounting Standards.

2. Construction in Progress

Particulars and movements in construction-in-progress for the year are set
out in the notes to the financial statements prepared according to the PRC
Accounting Standards.

3. Investments in Subsidiaries
Particulars of the subsidiaries are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

4. Interest in Associated Company
Particulars of the associated companies are set out in the notes to the
financial statements prepared according to the PRC Accounting Standards.

5. Other Assets
Particulars of other assets are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

6. Reserves
Movements in reserves for the year are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

7. Bank Loan

Details of bank loans as at 31 December 2020 are set out in the notes
to the financial statements prepared according to the PRC Accounting
Standards.

8. Tax Relief
The Company is not aware of any relief from taxation available to
shareholders by reason of their holdings in the Shares.

The Company’s pension scheme

In accordance with the relevant regulations of the “State Council’s
Decisions Regarding Reform of Employee Retirement Insurance Scheme”,
the Company is required to pay the PRC government an amount equivalent
to 20% of the total amount of salary as the basic contribution to the
Employee Retirement Insurance Scheme. Apart from the said contribution,
the Company has no other commitments or liabilities related to pensions.

Beijing Tianhai has established enterprise annuities for its employees for
the period from January 2011 to August 2014. The company bore the
barber and bath fees and housing allowances for employees who retired
before December 2010 at the rates of RMB50 and RMB70 to 90 per month
respectively. There is no corporate burden for employees retiring thereafter.
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Connected transactions

(1) Particulars of the connected transactions during the year are set out
in the notes to the financial statements prepared according to the
PRC Accounting Standards.

(2)  Each independent non-executive director confirmed that all

connected transactions were entered on the normal commercial

terms in the ordinary and usual course of business of the relevant

members of the Company. All the terms were either normal business

terms or not less favorable than the preferential treatments offered

to the third parties, and were fair and reasonable as far as the

Company'’s shareholders were concerned.

Staff quarters

The Company did not sell any public housing flats to staff in 2020. In
accordance with State policies, the Company contributed to the public
housing fund on the basis for 12% of the average monthly salary of the
existing employees for the previous year, which did not pose any significant
impact on the Company’s business performance. In accordance with the
spirit of the “(2000) Jing Fang Gai Ban, Zi Document No. 080", Notice in
relation to issues of the Increase in Beijing’s Public Housing Rentals and
Allowances, issued by the Housing Reform Office of Beijing Municipal
Government, the Beijing Financial Bureau, the Beijing State Land Resources
Bureau and the Housing Administration Bureau, and the Commodity
Price Bureau of Beijing, as well as integrating with the Company’s actual
situation, the Company provided a housing allowance of RMB70 to RMB90
per month to its staff since 1 April 2000.

Beijing Tianhai established special housing subsidies for its youth and
middle-aged core technical members at RMB200 to RMB2,000 per month
in November 2000 and issued subsidies for housing rent to non-local
employees of RMB130 to RMB300 per month.

The student’s apartment was canceled and the subsidy of RMB1,000 per
month was issued in May 2015.

Employees’ basic medical insurance

Since October 2001, the Company has been implementing the “Provision
regarding Basic Medical Insurance in Beijing”, and implementing
employees’ basic medical insurance system in accordance with the
provisions. The Company is required to pay the basic medical insurance
calculated as 9% of employees’ total wages, and the large medical
expenses mutual fund calculated as 1% of employees’ total wages. The
provision of supplementary medical insurance shall be prepared at cost
of the corporation on the basis for 4% of employees’ total wages for
medical expenses in accordance with supplementary qualifications on
reimbursement of medical insurance set out in Provision regarding Basic
Medical Insurance in Beijing.

Annual general meeting

The Board of Directors proposed that the Annual General Meeting for 2020
to be held on Wednesday, 9 June 2021, for details of which please refer to
the Notice of 2020 Annual General Meeting.

Report on performance of social responsibility

and environmental policy
For details, please refer to Part XVII of Section 7

Jingcheng Machinery Electric Company Limited
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Important relationships with employees,

suppliers and customers

The Company looks for a long term strategic cooperation with customers
and suppliers and aims to achieve good quality. The Company puts
emphasis on quality and supply of goods management. It has strengthened
the construction of mechanism and tightened the control over product
quality and goods supply cycle. Through holding seminars with suppliers,
site assessment, training and annual evaluation, the Company has
innovated the demand and supply model and continuously improved
product quality to ensure that the products meet the demand of the
Company and market.

Legal compliance with laws and regulations
During the Reporting Period, the Company operated strictly in compliance
with laws, regulations, articles of association of the Company and other
relevant regulatory requirements with lawful decision-making procedures
and disciplined operation.

Management contracts

During the Reporting Period, no contract concerning the management and
administration of the whole or any substantial part of the business of the
Company were entered into or existed.

Permitted indemnity provision

The Company has arranged for appropriate insurance cover for Directors’
and officers’ liabilities in respect of legal actions against its Directors and
senior management arising out of corporate activities.

Equity-linked agreement

On 6 May 2019, the Company and Jingcheng Machinery Electric entered
into a "Conditional Share Subscription Agreement”, the Company intends
to issue not more than 84,400,000 shares (inclusive) of ordinary shares
(A Shares) to Jingcheng Machinery Electric by the way of non-public
issuance, the amount of proceeds shall not exceed RMB462.283 million,
which will be used for the Type IV cylinders construction project, research
and development of hydrogen energy products and repayment of debts
to Controlling Shareholders and the financial institutions. For details of
the "Conditional Share Subscription Agreement”, please refer to the
announcement of the Company dated 6 May 2019.

During the Reporting Period, the Company issued 63,000,000 A Shares
in accordance with the “Conditional Share Subscription Agreement”, the
total funds raised was RMB214,830,000.00.

On 29 December 2020, the Company entered into an "Assets Acquisition
Agreement” with Qingdao Eternal Economic Information Consulting
Co., Ltd. ("Qingdao Enternal”), 17 other vendors (namely Li Hong, Zhao
Qing, Yang Ping, Wang Xiaohui, Xiao Zhonghai, Xia Tao, Wang Huadong,
Qian Yuyan, Xiu Jun, Fu Dun, Chen Zhengyan, Zhang Li, Xu Binglei,
Yang Lunsheng, Xin Lan, Ying Rucai and Li Wei) (the “Vendors"”), Huang
Xiaofeng and Tao Feng. Pursuant to which the Company agreed to
acquire, and the Vendors agreed to sell 80% equity interests in Qingdao
BYTQ United Digital Intelligence Co., Ltd. (the “Proposed Transaction”)
at a consideration of RMB246,400,000, which shall be satisfied by cash
and issuance of consideration shares by the Company. In which, the cash
consideration amounts to RMB87,433,884.41, representing 35.48%
of the total consideration and the shares consideration amounts to
RMB158,966,115.59, representing 64.52% of the total consideration.
The Company will issue a total of 46,481,314 consideration shares. In
addition, according to the “Assets Acquisition Agreement”, the Company
also proposed to issue A Shares non-publicly to not more than 35
target subscribers. The size of placing shall be no more than 30% of the
total number of issued Shares prior to the completion of the Proposed
Transaction and not exceeding 100% of the consideration of the Proposed
Acquisition. For details of the ”“Assets Acquisition Agreement” (including
the reasons for the transactions, the nature and terms of the agreement,
etc.), please refer to the announcement dated 29 December 2020 and the
circular dated 19 January 2021 of the Company.
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XIX.

XX.

XXI.

Beijing

ESERE

During the Reporting Period, the Company did not issue any Shares in
accordance with the "Assets Acquisition Agreement”.

Save as disclosed above/in this annual report, no equity-linked agreement
was entered into during the year or is still effective at the end of the year.

Distributable reserves

As at 31 December 2020, the distributable reserves of the Company which
could be distributed to the shareholders of the Company amounted to
RMBO.

No dividend was declared and distributed to the shareholders of the
Company for the year ended 31 December 2020.

Donations
During the Reporting Period, the Group made donations for charitable
purposes and other purposes amounting to RMB50,000.

Directors’ rights to acquire shares or

debentures

At no time during the Reporting Period was the Company, its parent
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any body
corporate.

Directors’ interests in transactions,

arrangements or contracts of significance

The Company has not entered into any transactions, arrangements or
contracts of significance in which any of its directors had a material interest,
whether directly or indirectly, at any time during the year.

Save for contracts amongst companies under the Group, no other
transactions, arrangements or contracts of significance to which the
Company or its subsidiaries, fellow subsidiaries or its parent company was
a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time of the year.

Environmental policies and performance
For details, please refer to Part XVII of Section 7.

Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BERHE

Profit Distribution Plan or Plan to Convert — - Z@EBRFEIEREARANTES

=]

Reserves into Share Capital ERTER

(i) Formulation, implementation or adjustment of (=) BEDABRMWFIE ~ BT
cash dividend policy B/
[0 Applicable v Not applicable O:@Em TER

(i) Dividends distribution plan or pre-arranged plan (Z) RRBE=F (EHREH) WEBER
or plan or pre-arranged plan to convert surplus BRFSBARIER - EEANE
reserves into share capital in the previous three SHEERALTRRER

years (inclusive of the Reporting Period)

Unit: Yuan Currency: RMB
By T BEARK

Number of
Number of shares to he Net profit attributable to Percentage of the
shares to be Amount to be converted ordinary shareholders net profit attributable to
distributed distributed into share Amount of of listed company in the ordinary shareholders of
for every for every ten capital for cash dividend consolidated financial the listed companies
ten shares shares (RMB) every ten (inclusive statement during the in the consolidated
Year of distribution (share) (tax inclusive) shares (share) of tax) year of distribution financial statement (%)
AMEEAKERT EafERY
SORKEH FORELY REMINEE EERLHAR BERLAATERR
PIEE SORKARY (R () (28 &) (&8 LERRROFAR RN FRBHOLE(%)
2020 2000% 0 0 0 0 156,431,757.57 0
2019 20198 0 0 0 0 -130,036,755.55 0
2018 2018F 0 0 0 0 -03,936,155.30 0
(iii) Repurchase of shares under cash offer included in (Z) UBEFXEERATARESS
cash dividend ALER
1 Applicable v Not applicable O @A N Em
(iv) If the Company records profits and the parent (W) MEHFARFN B AT AHEE
company records a positive undistributed BREBRRIBMABERE - BREH
profit during the Reporting Period but there is ZERRESANBEIEARER
no resolution for cash dividend, the Company o AREEFAREREUR
shall disclose the reasons and the usage of the ROBAERY AR EAGTE
undistributed profits and the usage plan in detail
[0 Applicable v Not applicable O@Em N TEm
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ELE BESE

Il. Fulfillment of Undertakings - AGBEETER
(i) Undertakings made by the beneficial controller, (=) PEIBBEZESIA - BRE - BB
shareholders, connected persons, buyers and the 7 WA R A R E & EEE
relevant parties of the Company during or up to FEHEHASFEIREDR
the Reporting Period WAHESE
\ Applicable 1 Not applicable ViER O TEA
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

NAKREET DARRE
EahE  RE RARR EHBARN  EOERH

AHER AEE 690 AENE RER BEMER  REEGT BONERRR T-Sid
Undertaking ~ Settlement Bejing Jingcheng Holding undertakes: " As for the connected transactions for us  Longterm ~— Yes Yes
relatingtothe  of connected Jingcheng and the companies under our control with the Listed Company and the
material asset  transactions Machinery companies under its control that cannot be avoided or have reasonable
reorganisation Electric Holding  grounds, these connected transactions will be conducted in the principles
(o, Ltd, a of openness, faimess and justice for market transactions at fair and
substantial reasonable prices by us and the companies under our control, and the

shareholder decision-making procedures for and information disclosure obligations
in respect of connected transactions will be performed in accordance the
requirements of laws, regulations and regulatory documents. We warrant
that we and the companies under our control will not obtain any improper
benefits or subject the Listed Company or any of the companies under its
control to any improper obligations by way of any connected transactions
with the Listed Company or any of the companies under its control. We
will indemnify the Listed Company and any of the companies under its
control against any losses incurred by them as a result of any transaction
with them in violation of the undertakings above."

HBREEEA BARBRE  ABRRLRRE mlEREE  (RALARALTENNEMORE IFARRASE R
B BEERARE LR ERRELEGIECERAMALNERRSER L0A
{EAR RAAAESMARLERAETERANAR AT AEHRY
BRLL  AROMBERENRS  TREAELR ERRRAE
UHORERTERHARES - KERAESRESE - A0AR
BERARALARHNECARR T BRE IR REZSNLE
MEBZARGEATEENNAT R LANRESSINLZAR
EATERNER - Mgk LUARE F AR RAEHMASETR
5 M LARRESHMARERER - HAATAZREAL -]

#lm
o
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Il. Fulfillment of Undertakings (Continued)

0]

Section

Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to
the Reporting Period (Continued)

Type of Undertaking
Background  undertaking  party Content of undertaking

BRER EHRE S EEI

/7 Important Matters IR
ELE EESE

- EAHBIEETER @

(=) 2AEREFA - BRR - BB
7 WIBAUE QRS EEEER
FERSHARFEIBESRA

MY AR S TH ()

If not If not
performed performed
Whether in a timely in a timely

Whether ~ strictly ~ manner, manner,

Dateand  thereisa  performed describe describe
duration of  deadline for inatimely the specific plans in
undertaking performance manner  reasons next steps

NAERERT UAERE
EaBE  RE RARE EHAARH  EOERS
EHR BEOER  BRET BEONRERE TSl

Solving Beijing Jingcheng Holding undertakes: “In relation to the businesses or business
the issuies Jingcheng opportunities similar to those of the Listed Company including that we
concerning Machinery and other companies under our control anticipate or substantially in place

competition Electric Holding ~ to conduct, and assets and businesses of such businesses or business
in the same (o, td, a opportunities that may constitute potential competition. The Company will
industry substantial not conduct and will make efforts to cause the other companies under the
shareholder control of the Company not to conduct businesses which are the same
as or similar to those of the Listed Company in order to avoid direct or
indirect competition with the operation of business of the Listed Company.
In addition, if unfair impact may be made to the Listed Company in the
areas of market share, business opportunities and resource allocation
of the Company and the other companies under the control of the
Company, the Company will voluntarly give up and will make efforts to
cause the other companies under the control of the Company to give up
business competition with the Listed Company. The company undertakes
that starting from the date of issue of this Letter of Undertaking, it will
compensate the Listed Company for any losses suffered or expenses
incurred by the Listed Company as a result of the violation of any
provisions of this undertaking by the Company. This Letter of Undertaking
continues to be effective during the period in which the Listed Company
legally and validly subsists and the Company is the Controlling Shareholder
(or beneficial controller) of the Listed Company.”

BREZHE  ARRLRRE RABREE : EAARNRALTENNA LA AR ST
BEIRARE ENESLOAAREERIARRE BUSKHABEREMTN
fEAR MEENZHE AR ERRERRRAFORN - ARAZ M

SRS NREALDENNEMLEMSE LFLARRLMINE
- WEGE EMATMRHELRHERIREART « 40) - A0
ARALAFHNALLFETENG  BEBEREAREES AT
w8 ERARRRIATHYER AR ARBNEL S NREALT
ZHNABCIMEE ERARNERRT ARG  BARR
HARR  BELAARRAARER AR IS IERAELY
[ERARRY - RERRE LTRDREERFEAAAAER LT
RANERER GERZH A BRREER |

longterm ~ Yes Yes

&4

m
Alm
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I Scction 7 Important Matters
ELE BESE

Il.  Fulfillment of Undertakings (Continued) —CAFBEETEL@®
(i) Undertakings made by the beneficial controller, (—) RRAIEBESA - BRER BE
shareholders, connected persons, buyers and the 7 WA R A R E & EEE
relevant parties of the Company during or up to FEHEHASFEIREDR
the Reporting Period (Continued) M AFESTE (@)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of  deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DREREET DARRE
EaBE  RE RARE EHAARH  EOERS

HHER RREE 5] RERE RHR BETER  BRET BEINABRR T-5HE
Others Beijing Jingcheng Holding undertakes that after the completion of this Material Longterm — Yes Yes
Jingcheng Asset Reorganisation, it will warrant the independence of the personnel,
Machinery assets, finances, organizations, businesses of the Listed Company. Jingcheng
Electric Holding ~ Holding makes concrete undertaking in the areas of personnel
(o, td, a independence, asset independence, financial independence, organizational
substantial independence, business independence. That undertaking continues to

shareholder be valid, cannot be altered and is irrevocable during the period in which
Jingcheng Holding is the Controlling Shareholder (or beneficial controller)
of the Listed Company. If Jingcheng Holding is in violation of the above
undertaking and causes economic losses to the Listed Company, Jingcheng
Holding will compensate the Listed Company.

Afp AR R A AREAREBARIA ARELTLDEAR E K
HEERARE E BB BB ERSIAOBUM - RALBONRAREL 4
{ERF BBV HREL BEEY FHBUSNEFLARNAG IR
BERBERER LTATNARRR REREHA SRARERN
BRAREAME - MER LAG  YRNE LHARENEER
X RHERARLFAAETRE

#lm
Alm
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Section 7 Important Matters Il
ELE BERHE

Il.  Fulfillment of Undertakings (Continued) —CAFBEETEL@®
(i) Undertakings made by the beneficial controller, (—) RRAIEBESA - BRER BE
shareholders, connected persons, buyers and the 7 WA R A R E & EEE
relevant parties of the Company during or up to FEREHRARISFEZRERA
the Reporting Period (Continued) M AFESTE (@)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of  deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

NAERERT UAERE
EaBE  RE RARE EHAARH  EOERS

HHER RREE G RERE RHR BETER  BRET BEINABRR T-5HE
Others Beijing Jingcheng Holding undertakes: “1. Within 30 days from the receipt of a Longterm — Yes Yes As of the date of
Jingcheng notice on this matter of Material Asset Reorganisation of Beiren Holdings disclosure, Jingcheng
Machinery by the creditors of Beiren Holdings, within 45 days from the date of the Holding has urged
Electric Holding ~ first announcement on this matter of Material Asset Reorganisation of Beiren Group to repay
(o, td, a Beiren Holdings in case of no receipt of the notice, if they demand Beiren the ligbilties and has
substantial Holdings to make early repayment of liabilities or provide security, and undertaken that if
shareholder Beiren Holdings has not repaid the liabilities or provided the security, the Beiren Group cannot
Company undertakes that it will bear the responsibilities of making early repay liabiites in time,
repayment of liabilities or providing security; 2. If Beiren Holdings cannot Jingcheng Holding
reach the creditors, and for those creditors who have not expressed wil be responsible for
clear opinion after the receipt of the notice or the expiry of the notice the repayment and
period, if they have expressed clearly disagreement opinion before the provide quarantee.
completion of this Material Asset Reorganisation, and Beiren Holdings The Company has not
has not repaid the liabilities nor provided security upon their demand, the suffered from any loss
Company undertakes that it will bear the responshilities of making early arising from claims.
repayment of liabilities or providing security; 3. For those creditors that Jingcheng Holding
Beiren Holdings really cannot reach, and those creditors who have not yet has not performed
expressed clear opinion after the receipt of the notice or the expiry of the any act in violation of
notice period, if after the completion of this Material Asset Reorganisation, the undertaking.

the recipient of the Outgoing Assets cannot repay its liabilities, the
Company is in charge of the repayment. After the Company has been
liable for quarantee responsibility and repayment responsibility, it has the
right to seek repayment from the recipient of the Outgoing Assets.”

Af ARRERRE mRERAG [ LARDOERASRIARNEBAREAE &Y = = EEARED R
BERRERE EBEEENBAZZEESTAR ARIENENSLARNAA SEREERIEA
{ERR miﬁﬁéiﬁ$ﬂéa2%25t@+ﬁﬁm INREKIE AR I SEEERRLA

RABEERARMER I ARDREERRARRERY 10 FOREAEER
%ﬁ%%?i&?fﬁk%m‘ik#?%maﬁ 2 AR EREFE RN
ETRZANGEA N REBNNAEERRIAIRNEE R ERFEEEEER
A mﬁﬁ$miﬁé§§@m&mXW$¥ﬁTﬂ ,,,,,, BR it ROLER - K07
NERABEETERERARMAERN AL T%ﬁ%%#ﬂﬁ% BARERBER
BRABEIREEROAL 3 B ARNBERERENEE MEXR R
A D REIRRSLE SRR ﬁ*ﬁ%%%ﬁﬁm‘%A W$m§ BEALREEX
AREEMTAR ELAENERIBAAREAREY AX0T HEATA
8250 AL ARBRRACTERATY ARHEHARNAS
TREMER-
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I Scction 7 Important Matters
ELE BESE

Il.  Fulfillment of Undertakings (Continued) —CAFBEETEL@®
(i) Undertakings made by the beneficial controller, (—) RRAIEBESA - BRER BE
shareholders, connected persons, buyers and the 7 WA R A R E & EEE
relevant parties of the Company during or up to FEHEHASFEIREDR
the Reporting Period (Continued) M AFESTE (@)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of  deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DREREET DARRE
EaBE  RE RARE EHAARH  EOERS

HHER AR 5] RERE RHR BETER  BRET BEINABRR T-5HE
Others Beijing Jingcheng Holding undertakes: “If, in the future, the production Longterm — Yes Yes
Jingcheng workshops of Tianhai Industry in Mulin Town is needed to be relocated
Machinery due to real estate problems in defects of the lease, the Company wil

Electric Holding ~ fully compensate in cash the Listed Company after the completion of this
Co, ltd, a transaction for all the losses of Tianhai Industry caused by the relocating

substantial process.”
shareholder
Eft ARRIRRE RAEREE  [EARKEIEANELEZSHRRERARENNE &S 2 7
BERRERR MERRE ARARMAAZSRARN LHATLEREEERS
2R TXERBERMEENLNES )
Others Beijing Jingcheng Holding undertakes: “The Company is fully aware of the longterm  Yes Yes
Jingcheng existence of the above problems of the Outgoing Assets, and undertakes
Machinery that when this reorganisation is implemented and the relevant
Electric Holding ~ shareholders of some of the above subsidiaries of Beiren Holdings
Co, ltd, a exercise the pre-emptive right, then the Company will agree to accept the
Substantial equivalent cash assets converted from the long term equity investment in
shareholder the above Outgoing Assets, and will not demand to terminate or alter the
Material Asset Reorganisation Agreement previously signed by all parties
due to the changes in the form of the Outgoing Assets, or demand Beiren
Holdings to compensate for any losses or bear any legal liabilties.”
Eft ABRICRRE RAERAG  [ARAERANERELEEEAEAN LUFR U RH 2 R

BEIRARE HRZNEEERELARD AR T RAEERRARELEE
fERF £ WRNARERS LR AETNRIRERELT AASERE
MASEE FEREREEVANZMBRRUIAEER N ZHER
ENERREBAGAI BT ARDREEMARIAREEEE |
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Section 7 Important Matters Il
ELE BERHE

Il.  Fulfillment of Undertakings (Continued) —CAFBEETEL@®
(i) Undertakings made by the beneficial controller, (—) RRAIEBESA - BRER BE
shareholders, connected persons, buyers and the 7 WA R A R E & EEE
relevant parties of the Company during or up to FEHEHASFEIREDR
the Reporting Period (Continued) M AFESTE (@)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of  deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

NAERERT UAERE
EaBE  RE RARE EHAARH  EOERS

HHER RREE G RERE RHR BETER  BRET BEINABRR T-5HE
Others Bejing Jingcheng Holding undertakes: "The Company is fully aware of the Longterm — Yes Yes As of the date of
Jingcheng existing defects of the Outgoing Assets, and the Company will bear any disclosure, Jingcheng
Machinery losses or legal liabilities caused by the defects of the Outgoing Assets, Holding has urged
Electric Holding ~ and will not demand Beiren Holdings to bear any losses or legal liabilities Beiren Group to repay
(o, Ltd, a due to the defects of the Outgoing Assets, and will not unilaterally refuse the liabilities and has
substantial to sign or request cessation, termination or change of the “Framewark undertaken that if
shareholder Agreement in relation to the Material Asset Reorganisation of Beiren Beiren Group cannot
Printing Machinery Holdings Limited with Bejing Jingcheng Machinery repay liabiites in time,
Electric Holding Co., Ltd.", the “Material Asset Reorganisation Agreement Jingcheng Holding
of Beiren Printing Machinery Holdings Limited with Beijing Jingcheng wil be responsible for
Machinery Electric Holding Co,, Ltd. and Beiren Group Corporation” and the repayment and
relevant agreements due to the defects of the Outgoing Assets. If the provide guarantee.
consent for labilities transfer of the creditors in respect of the relevant The Company has not
ligbilities involved in the Outgoing Assets (including the liabilities newly suffered from any loss
arose from the benchmark date to the delivery date) was not obtained, arising from claims.
Beiren Group Corporation shall bear all relevant obligations, responsibilities Jingcheng Holding
and expenses if such creditors declare rights to Beiren Holdings; Beiren has not performed
Group Corporation shall make full compensation to Beiren Holdings if any act in violation of
Beiren Holdings bear any liabilities or incurred any losses due to such the undertaking.

liabilities recourse. The Company undertakes: the Company wil be jointly
liable for the compensation obligations of Beiren Group Corporation.”

Afp ARRERRE msha (AR ARDABRENAERAIFANRE  AOAR RH z 7 EEARED R
BEIRARE FARERELAEREMELOEMARULERE TERRELE AERCERLA
fERA EBRETLARRREAARENERES  NIERRELEER SEEERHLA

RENAERRZARIAL B 2F O ANABHRNERAT EHESIPNS D
S RRAKEERERAFLAERENAEBANERDE) - (L EREFE RA
ADRIRR AR AN KRBT ERARAE LA ARE ZHRARARER
REAZERAEERGE) RATHE - NRRELEETHIROAR RILER - K07
BE(DEEEERNRFDRFELNGRE)  ANGEEAYERS BHRERTER
BORE - ASERARARDIRENN St \SBARHER MEXRL R
WRBN-VEE RERER: DREARDEASABERAET BEALREEL
[EFEFLER TEMERH ML ASERFML ARG EL 285 R
Eofﬂﬂ%%:$Qﬂ%ﬁﬁA%@Qﬂw3%ﬁ@§&&%§%§
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ELE EESE

Important Matters

If not If not
performed performed
Whether in a timely in a timely
Whether strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAEREET PRERE
PEEE  RE RERE EHBARA  BOENH
AHEER AEER €90 HENE Rk BEMER  BEEG BONARRR T-Sid
Others Recipient of the ~ Beiren Group undertakes: “The Company is fully aware of the existing Longterm ~ Yes Yes As of the date of
Outgoing Assets ~ defects of the Outgoing Assets, and the Company will bear any losses disclosure, Jingcheng
(Beiren Group) o legal liabilities caused by the defects of the Outgoing Assets, and wil Holding has urged
not demand Beiren Holdings to bear any losses or legal liabilities due to Beiren Group to
the defects of the Outgoing Assets. If the consent for liabilties transfer of repay the liabilities
the creditors in respect of the relevant liabilities involved in the Outgoing and has undertaken
Assets (including the liabilities newly arose from the benchmark date that if Beiren Group
to the delivery date) was not obtained, Company shall bear al relevant cannot repay
obligations, responsibilities and expenses if such creditors declare rights liabilities in time,
to Beiren Holdings; the Company shall make full compensation to Beiren Jingcheng Holding
Holdings if Beiren Holdings bear any liabiites or incurred any losses due to willbe responsible for
such liabilities recourse.” the repayment and
provide guarantee.
The Company has
not suffered from
any loss arising from
claims. Jingcheng
Holding has not
performed any act
in violation of the
undertaking
At BREEART LAREER: [MARURSARRELAERAFEORE ARAR RH Rz 2 HERRER R
BOARE) REREELEEREMELHAMEALEAEL TERARELE EREEREA
ERBERLARAERTARKUEREL - MRHELEEDAHS SEERERYLA
ERBaE(RARARRAREARAELNGER) - ARGERA FORIEARER
HEREBHOREE  FAEERAMLARDIRENS  AAAREE EREEE R
AR5 EERER  DRIARREZ SERARAR EREAERER
THEEEHER THARA  AALIMARDEL2ERE - | REER - £0F
BARAAREZR
MERRE R
BRAMRER
G
Others Recipient of the ~ Beiren Group undertakes: “The Company is fully aware of the existence  Longterm — Yes Yes
Outgoing Assets ~ of the above problems of the Qutgoing Assets, and undertakes that
(Beiren Group)  when this reorganisation is implemented and the relevant shareholders
of some of the above subsidiaries of Beiren Holdings exercise the pre-
emptive right, then the Company will agree to accept the equivalent
cash assets converted from the long term equity investment in the above
Outgoing Assets, and will not demand to terminate or alter the Material
Asset Reorganisation Agreement previously signed by all parties due to the
changes in the form of the Outgoing Assets, or demand Beiren Holdings
to compensate for any losses or bear any legal iabilites.”
Eff BIERART IAREAR: [ARAERANEZELAEEHEEN HAFR WE RE £ ?
BUARE)  HEANBEZERIARD DHHA TELIRERRORELEE

£ ARARRERR LB AETNREREREZ T AASER
MASEE AREREEVANRIBRRIARE RN ZHER
ENERARERGAAE AR REENRE AR LR )
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Section 7

Fulfillment of Undertakings (Continued)

(ii) There have been profit forecast for the assets
or projects of the Company and the Reporting
Period is still in the period of profit forecast,
explanations as to whether the profit forecast

has been met and its reasons
[0 Yes [ No + Notapplicable

(iii) Completion of results undertakings and the impact

on goodwill impairment testing
[0 Applicable v Not Applicable

Embezzlement of funds and repayment of

debt during the Reporting Period
O Applicable v Not applicable

Explanation of the Company on “Non-
Standard Auditors’ Report” issued by the

auditors
O Applicable v Not applicable

Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors

(i) Analysis and explanation of the Company on the
reasons and impact of the change in accounting

policy and accounting estimates
[0 Applicable v Not applicable

(ii) Analysis and explanation of the Company on the
reasons and impact of the correction of significant
accounting errors

[0 Applicable v Not applicable
(iii) Communication with previous accounting firm

[0 Applicable v Not applicable

(iv) Other descriptions
] Applicable v Not applicable
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VI.

Appointment and dismissal of accounting
firms

N BT BEESTEASEAER
Unit: Yuan Currency: RMB
By o BEARK

Currently appointed

HREEME
Name of domestic accounting firm ShineWing Certified Public Accountants (Special General Partnership)
BENEENESAE Bk MEFTEEBH BHRTREH)
Remuneration of domestic accounting firm 0.85 million
FENE RN BT PT R 858
Number of years of audit by domestic accounting firm 14 years
BN EEAFIR 1445
Name Remuneration
=L
Accounting firm for internal control audit Da Hua Certified Public Accountants 0.3 million
(Spe;ial General Partnership)
REBE IRt 2SR S 5P REGTAEBEMERTBEER) 308

Description of appointment and dismissal of accounting firms
\ Applicable [ Not applicable

There has been no change to ShineWing Certified Public Accountants
(Special General Partnership) for audit of domestic financial reports and Da
Hua Certified Public Accountants (Special General Partnership) for audit of
internal control reports engaged by the Company.

Description of change of accounting firms during the audit period
[ Applicable v Not applicable

VII. Risk for suspended listing

VIII.

(i) Reason for suspended listing
1 Applicable v Not Applicable

(ii) Countermeasures to be adopted by the Company
1 Applicable ' Not Applicable

Possible termination of listing and reason

thereof
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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ELE BERHE

IX. Matters relating to bankruptcy and Hh - HWEZZHEESE
reorganization

[ Applicable v Not applicable OEm N TER
X. Material litigations and arbitrations T~ BEAERFA - HEEIE
\ The Company has material litigations and arbitrations during the year VERFERBBENFR - PHRBE
[J The Company has no material litigations or arbitrations during the year O ARFERARBERFA - PREE
(1) Litigations and arbitrations have been disclosed (=) Feh > HBEEEEHERQIEIR
in extraordinary announcements with no EEEBEERN
subsequent developments
\ Applicable [ Not Applicable VA O @A
Summary and type of matter Index for enquiry
BIRA R R EHRS
On 21 June 2020, the Company announced that it had received a civil writ filed to the Shanghai  Shanghai Securities News,
No. 1 Intermediate People’s Court for a contract dispute with Beijing Tianhai Cryogenic the website of the SSE
Equipment Co., Ltd., a subsidiary of the Company’s subsidiary Beijing Tianhai Industrial Co., (www.sse.com.cn) and
Ltd. by Shanghai Junzheng Logistics Co., Ltd.* (E/8& IE¥)R AR A7), and the "Notice the website of the Stock
of Response to Claim" issued by the Shanghai No. 1 Intermediate People’s Court. The Exchange
litigation matter concerns a contractual dispute over the production and delivery of tank (www.hkexnews.hk)

containers in which Shanghai Junzheng Logistics Co., Ltd.* alleged that Tianhai Cryogenic
had failed to produce and deliver certain tank containers to it as requested. The Shanghai No.
1 Intermediate People’s Court has accepted the above-mentioned case [(2020) Hu 01 Min
Chu No. 127]. For details, please refer to the “Announcement on litigation involving Beijing
Tianhai Cryogenic Equipment Co. Ltd.” disclosed by the Company on 2 June 2020.

2020568218 » RRAIAEWKE| LEFEMRBRARRERRFRARIERKELEAR LY LEESFR - LAEH
AN FARERRNEBERREARARNERMUGNE EETE —PRARE R (REIR (www._sse.com.cn) &
F) - R EBHE—FRAREZHAN(ERBANE) o SFAFIRPNAEE R TEEH Bk 22 PfT 3¢ 5% 5 49k
SRAH - DEREMRERARNEBRNHERBARIZEREE LN FLERM - HBME  (www.hkexnews.hk)
—HRARERE R Bt R [(2020)801 R¥11275%] - FHATF2E QN REIIMEER
H52020F6 A2 A C(EARIE R R BERREER AR LFBNAE)

(2) Information on litigation and arbitration not (Z) BB ERIFEREREERN
disclosed in extraordinary announcements or AR~ PEIER
with subsequent developments
1 Applicable v Not Applicable O@Em VTER

(3) Other descriptions (Z) HttosiH

[ Applicable v Not Applicable DEm N ER

XI. Punishment and Rectification against Listed T EMAAREES - EE -5

Company and its Directors, supervisors, senior REBEAE  ERBRE - BB
. T Y

management, Controlling Shareholders, ZHEIA - WEBAESI RERSE

beneficial controller and buyer L ‘

[ Applicable v Not applicable O@Em N TEm

-

XIl. Description of the reputation of the Company += 348 AT R EHIERIBE -

and its Controlling Shareholders, beneficial BRI E) A AR T BV ER BR
controller during the Reporting Period
[ Applicable v Not applicable O@ER N TEA
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Xlll.Share incentive scheme, employee share 1=  AEREHBE - ETER

scheme or other incentive measures for RIS EHME TREERENS
employees and their impacts mREZE
(i) Incentives disclosed in extraordinary (—) HBERBEEEERIEAEHEE
announcements without progress or change in BREBREERIBILN
the follow-up implementation
1 Applicable v Not applicable O @R~ FEm
(i) Incentives not disclosed in extraordinary (o) BRAESREEIERELERMN
announcements or with progress in the follow-up AR
implementation
Share incentive REZEER
[ Applicable v Not applicable O@Em TER
Other descriptions HAth 3 88
1 Applicable v Not applicable O @R~ FEm
Employee share scheme BTIEREIER
[ Applicable v Not applicable O@Em TER
Other incentive measures H B e
1 Applicable v Not applicable O @R~ FEm
XIV. Material connected transactions T EXEERS
(i) Connected transactions related to daily operation (=) 551 HEKEHEBNEERS
Matters disclosed in extraordinary announcements CERSAGSRBEECEASRSE
without progress or change in the follow-up ERIBILNSEE
implementation
[J Applicable v Not applicable O#Em N TEm
2.  Matters disclosed in extraordinary announcements with 2. CEEBRRAGERE BEEAEER
progress or change in the follow-up implementation BHERSBENEER
[ Applicable v Not applicable OEm N TER
3.  Matters which were not disclosed in extraordinary 3- BEASRBEENSE
announcements
[ Applicable v Not applicable OEm N TER
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XIV. Material connected transactions T EXREERS @)
(i) Connected transactions in relation to the (Z) EESREWE  HERLENE
acquisition or disposal of assets or equity BEXS
interests
1. Matters disclosed in extraordinary announcements 1+ CEGRASHEEBEREERSE
without progress or change in the follow-up ERSBLNEE
implementation
\ Applicable [ Not applicable ViER O TER
Summary of matter Index for enquiry
S R
0n'8 September 2020, the Company published an inside information announcement on possibleconnectedtransaction proposed transfer of property asset. On 21 Shanghai Securities News
September 2020, the Company issued an announcement on the connected transaction of the transfer of Wu Fang Qiao Assets by Bejing Tianha, a subsidiary of the
Company. With the approval of the Board, Beiing Tianhai, an indirect wholly-owned subsiciary of the Company, transferred the Wu Fang Qiao Assets to the Asset The website of the SSE (wnww se.com.cn)

Company, with the transfer price determined on the basis of the appraised value after fiing of RMB410,195,500 (including value-added tax price). At the same time as the
transfer of Wu Fang Qiao Assets, Bejing Tianhal entered into the “Agreement on the Change of Party of the Lease" with the Asset Company and Bejing Jingcheng Haitong  The website of the Stock Exchange
Technology Culture Development Co,, Ltd., to generally transfer al ights and obligations of Beijin Tianhai under the "Lease Agreement” to the Asset Company. All rights (www. hkexnews hk)
and obligations stipulated in the Lease Agreement enjoyed by Bejing Tianhai were terminated immediately. On 24 December 2020, the Company isstied an announcement
on the results of the transfer of Wu Fang Qiao Assets.
0059788 - AFE T ENEEBER S AESRNAENNRRE0S  0FIAN T - DEERTERDAFATARREERRARARNEERANL  LEERE
5 ABRERE  DARRES LFEEEERREAENT  REERRANTE ﬁ@&ﬁﬁ%WﬁAEW D950ET (R EERER) - 7
%éﬁ%ﬁ@ﬂt YERE- FREANE B RERD - AR (REARTRAENS)  HREARVETOIARSFARAAGHAE  LRAE b se coman)
BETRELR  tRRETAN(REARVET AR ROENMARINRAL - 20205128248 T“%*ﬁu\ﬁfﬁé‘éﬁwﬁﬂﬁ Rk

BT S0 waw hkexnews hk)

2.  Matters disclosed in extraordinary announcements with 2 EBhEHRRASHE BE#R#EE
progress or change in the follow-up implementation HEHERRELNEE
[ Applicable v Not applicable O @A N REA

3. Matters which were not disclosed in extraordinary 3 EBRASRBEMNSE
announcements
[ Applicable v Not applicable O @A N REmA

4.  Results which are relating to result agreements and 4 DREBHTEN EERERS
shall be disclosed for the Reporting Period HRNEEERER
[ Applicable v Not applicable O @A N REmA
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Important Matters

XIV. Material connected transactions(Continued)
(iii) Material connected transactions relating to
common external investments

1.

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

[ Applicable ' Not applicable

Matters disclosed in extraordinary announcements with
progress or change in the follow-up implementation
[0 Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
[ Applicable v Not applicable

(iv) Related creditor’s right and debt transactions

1.

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

[ Applicable v Not applicable

Matters disclosed in extraordinary announcements with
progress or change in the follow-up implementation
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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M EREERS @
(M) BEAREREERER @)

XIV. Material connected transactions (Continued)
(iv) Related creditor’s right and debt transactions

(Continued)
3. Matters which were not disclosed in extraordinary 3. BEEASKEBEENSEIE
announcements

\ Applicable (1 Not applicable ViER O TEs
Unit: Yuan Currency: RMB
By BB ARE

Provision of funding by related party

Provision of funding to related party to listed company

nEEREHES BEAnLAAARMES
Beginning Amount Ending Beginning Amount Ending

Related party Relationship balance occurred balance balance occurred balance
BEn BREA BB B4 HRER B BiE HREE
Bejing Mechanical and Electrical Research Institute Co, Ltd. Subsiciary of Shareholders 7,00000 -7,000.00 0.00
FanEERRRAREAAT eS|
Jiangsu Tianhai Special Equipment Co, Ltd. Associate 49435897 115197303 164633200 1381205475 879924344 501281131
IHEREFEREERAT BT
Bejing Jingcheng Industrial Logistics Co., Ltd Subsiciary of Shareholders 90,2127 90222127
FRRRIE AR REHTA
Bejing Jingcheng Machinery Electric Holding Co,, Ltd. Controlling Shareholders 375000 273,750.00 182,259,666.64 -182,252,092.34 757430
KR rERERREAR BRiRE
Beumg Lantianda Viehicle Clean Fuel Technology Co,, Ltd. Others 327091489 327091489 5299.15 5299.15

KRR REAERERHRIARA Eft
Beijing first Machine Tool Plant Subsiciary of Shareholders 66735909 18120000  486,159.09
KRE R RRAFA
Bejing Jingcheng Haitong Technology Culture Development Co, Ltd.  Joint venture 2672369703 -23266,12656 345757047  39,200,00000 -23,659,545.54  15,540,454.46
FRAMERNAU ERARAA 2807
Zheng Guoxiang Others 544250421 544250421
gag Eft
Guo Zhihong Others 544250422 544259422
Elral Eft
Kuancheng Shenghua Pressure Container Manufacturing Co,, Ltd. —— Others 428.00 428.00
BHNEE N RERERRAR Eft
Tianjin Steel Pipe and Steel Trade Co,, Ltd. Others 729560636 -7,295,646.36 0.00
REREREESERAT Eft
Tianjin Seamless Investment Co. Ltd. Others 4,94,369.42 4,94,369.42
REARERERRALAA Eft
Loi‘ 2721806600 1856948864  8,648567.36 248,438,751.53 -211,304,240.10  37,134,511.43
=

Reasonsf or occurrence of related creditor's right and debt transactions

EEEERARR

Under normal operation
[t

Effects of related cr ed\tors rights and debts on the Company
BRERERULTNTE

None
&
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XIV. Material connected transactions (Continued)

(v) Others
\ Applicable [ Not applicable

As 31 December 2020, the Group has entered into connected
transactions with the following entities which was regarded as the
connected persons of the Company according to the Hong Kong
Listing Rules:

M

Jingcheng Holding is the Controlling Shareholder of the
Company, holding 50.67% of the equity interest in the
Company. As such, Jingcheng Holding is a connected person
of the Company.

Asset Company is a wholly-owned subsidiary of Jingcheng
Holding, the Controlling Shareholder of the Company,
and thus the Asset Company is a connected person of the
Company.

Tianhai Seamless is a Controlling Shareholder of Tianjin
Tianhai holding 45% of the interest in Tianjin Tianhai.
Originally both Tianhai Seamless and Tianjin Pipe were the
wholly-owned subsidiaries of Tianjin Pipe Group. On 18
November 2019, there was a change of the shareholding of
Tianjin Pipe. Tianjin Pipe ceased to be a subsidiary of Tianjin
Pipe Group. Tianjin Seamless thus ceased to be a connected
person of the Company.

The details of the connected transaction and the continuing
connected transaction for the year ended 31 December 2020 were
set out below:

Connected transactions

M

On 6 May 2019, the Company and Jingcheng Machinery
Electric entered into a “Conditional Share Subscription
Agreement”, the Company intends to issue not more
than 84,400,000 shares (inclusive) of ordinary shares (A
Shares) to Jingcheng Machinery Electric by the way of non-
public issuance, the amount of proceeds shall not exceed
RMB462.283 million, which will be used for the Type IV
cylinders construction project, research and development
of hydrogen energy products and repayment of debts to
Controlling Shareholders and the financial institutions.
On 6 May 2019, the Company convened the thirteenth
extraordinary meeting of the ninth session of the Board, the
“resolution in relation to the satisfaction of the conditions
of the non-public issue of A Shares by the Company”, the
“resolution in relation to the share issue proposal of the non-
public issue of A Shares of the Company”, the “resolution
in relation to the satisfaction of the conditions of the non-
public issuance of A Shares of the Company”, the “resolution
in relation to the proposal for the non-public issuance of
A Shares of the Company”, the “resolution in relation to
the budget for the non-public issuance of A Shares of the
Company”, the “resolution in relation to the connected
transactions involved in the subscription of non-public issuance
of A Shares of the Company”, the “resolution in relation
to the entering into the conditional subscription agreement
of the non-public issuance of A Shares of the Company by
Beijing Jingcheng Machinery Electric Company Limited and
Beijing Jingcheng Machinery Electric Holding Co., Ltd.” and
other resolutions were considered and passed. On 15 July
2019, the Company also convened 2019 Second Extraordinary
General Meeting, the first A Shares Class Meeting of
2019 and the first H Shares Class Meeting of 2019 for the
consideration and approval of the above resolutions.

Beijing Jingcheng Machinery Electric Company Limited
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XIV. Material connected transactions (Continued)

(v) Others (Continued) (H) HAfb @

Connected transactions (Continued) BERS (&
On 17 December 2019, the Company received the “Approval 2019F 12 A1 7 C R E Y B
in relation to the Non-public Issuance of Shares by Beijing EEHEEEEZERHADN
Jingcheng Machinery Electric Company Limited” (Zheng Jian <E§E@$§)&it?? W E RGN B
Xu Ke [2019] No. 2551) (IR Z L B E IR H B AEIFFRFETREOIE)
PRAFIEARBEITRENILE) (FEFFAI[2019]25515%)) (ﬁ%ﬁ‘f[zmg]zsswﬁ) 2020
issued by the CSRC. On 10 July 2020, the Company published F7H108 @ AREMCGEAR
the “Announcement in relation to the results of the Non- %ﬁﬂﬁ%‘%%ﬁ%%%ﬂ%ﬁ@@)@
public Issuance of Shares and changes in the shareholding”. &) RRFLARBEITARBKE
The number of shares issued in the non-public issuance 63,000,000% - BEEESBEA
was 63,000,000 A shares, and the total funds raised was R #214,830,000.007T °
RMB214,830,000.00.

(2)  On 8 September 2020, the Company published an inside (2) 20209F9A8H ' NEIEM TN
information announcement on possible connected transaction /Zéﬁ:% EX G- HERFHEE
— proposed transfer of property asset. On 21 September NEBEBRE 2020¢9ﬂ21
2020, the Company issued an announcement on the E ' ’AT%WTE@E/\ NG|
connected transaction of the transfer of Wu Fang Qiao Assets IERKXEBEZEASTE ﬁ?ﬁ’] F‘ﬁi_
by Beijing Tianhai, a subsidiary of the Company. With the REHRNE - i‘“é? o
approval of the Board, Beijing Tianhai, an indirect wholly- AFEEETF jitﬁ' i/iﬁ—rfﬁ

owned subsidiary of the Company, transferred the Wu TREESBRGREEAQRF  RIE
Fang Qiao Assets to the Asset Company, with the transfer %é?ﬁ%%?éﬁ'\]%%ﬁ@ﬁﬁiﬂ’\]%%@

price determined on the basis of the appraised value after
filing of RMB410,195,500 (including value-added tax price).
At the same time as the transfer of Wu Fang Qiao Assets,
Beijing Tianhai entered into the “Agreement on the Change
of Party of the Lease” with the Asset Company and Beijing
Jingcheng Haitong Technology Culture Development Co.,
Ltd., to generally transfer all rights and obligations of Beijin
Tianhai under the “Lease Agreement” to the Asset Company.
All rights and obligations stipulated in the Lease Agreement
enjoyed by Beijing Tianhai were terminated immediately. On
24 December 2020, the Company issued an announcement

BAANREA1,019.508 T (518
BERER) - AHBEEEENF
B dERAE - ﬁ%’&ﬁ?&ibﬁ
FREBRESUEERERA

= ;g%<$ﬁ‘*AH£%““‘ETan

) BORBEAR)E FMdLRR

;‘Fﬁﬁ%%ﬁu%i‘%ﬁ%%%%ﬁ
ERR - LRZREFZANGIES
&) T T A # E KRR A Z 75 AD
BRIk © 2020512 824H - A
BHBR AN REAEEENER

on the results of the transfer of Wu Fang Qiao Assets. N
Continuing connected transactions BHERERS

On 30 October 2019, Tianjin Tianhai and Kuancheng Tianhai,
both subsidiaries of the Company, entered into the “Gas Cylinder
Pipe Sale and Purchase Framework Agreements” with Tianjin Pipe
respectively, pursuant to which, within three years from 1 January
2020 to 31 December 2022, the monetary caps for Tianjin Tianhai
to purchase gas cylinder pipes from Tianjin Steel Pipe amounted to
RMB300 million, while the monetary caps for Kuancheng Tianhai

20199F10A308 » AR RIKNHEA
ERE BWMAED Elléﬁiiiiﬂah
(RIDERBEERER) - %Flttazozoi
1ATHEZE2022F12A8318 IF =4
A REBERERKZNERERAEDN
SHEERAAREIET  EWAEMEK
EHNERBERRENSCHELIBEAARK

to purchase gas cylinder pipes from Tianjin Steel Pipe amounted to 2{E70 > @ ERIOED - EHEEER]
RMB200 million. For the part that exceeds the cap, both parties shall i %ﬁﬁ%ﬁ%ﬁiﬂi?ﬁé@ﬁﬁ%
enter into a supplementary agreement, which has the same effect as 7722019 12816H * R&E12019F 5

the framework agreements. On 16 December 2019, the resolution
in relation to Tianjin Tianhai High Pressure Containers Co., Ltd. and
Kuancheng Tianhai High Pressure Containers Co., Ltd. to enter into
the “Gas Cylinder Pipe Sale and Purchase Framework Agreements”

@/AEu“ETﬂXij(AﬁA$LiEF%5Ai/$%
/imrﬁ““*ﬁﬁﬁzﬁ Al - BKEE
NBBAR AR PIRREME HEE
SRR T§ET<'§LHEEE%§§$[””’\H>>

and connected transactions with Tianjin Pipe Steel Trade Co., Ltd. BRERHHESR

was considered and approved at the fourth extraordinary general

meeting of 2019 of the Company.

On 18 November 2019, there was a change of the shareholding of MR2019F11 8188 « KEMER “$E§é
Tianjin Pipe. Tianjin Pipe ceased to be a subsidiary of Tianjin Pipe B REHETHBARENE REM M
Group. Tianjin Seamless thus ceased to be a connected person of BT A RERNBETHAEARQF
the Company. The Gas Cylinder Pipe Sale and Purchase Framework BEAL - RIFXE - BHAE S BIH

Agreements which Tianjin Tianhai and Kuancheng Tianhai
respectively entered into with Tianjin Pipe Steel no longer constituted
a connected transaction from 18 November 2019.

Save as disclosed above, the Directors consider that those related
transactions disclosed in Note Xl to the financial statements did not
fall under the definition of “connected transactions” or “continuing
connected transactions” in Chapter 14A of the Hong Kong Listing
Rules.

RAEMERTO(RBERHERSR)
%2019@1 1A18HBTHEKBEER

B EXRIRES - EER BRI IMEM
AT -MERENEEIZUIEEFE(L
TRAD BUAETRENFER S X
(HEEERS] -
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XV. Contracts of significance and their execution i EXEREREETIER

(i) Trust, contracting and lease matters
1. Trust
[ Applicable v Not applicable

2. Contracting
[ Applicable v Not applicable

3. Lease
[ Applicable v Not applicable

(i) Guarantee
1 Applicable v Not applicable

(iii) Cash assets entrusted to be managed by others

1. Entrusted wealth management
(1)  Overview of entrusted wealth management
1 Applicable v Not applicable

Others
[0 Applicable v Not applicable

(2) Single entrusted wealth management
1 Applicable v Not applicable

Others
[0 Applicable v Not applicable

(3) Impairment provision for entrusted wealth
management
[0 Applicable v Not applicable

2. Entrusted loans
(1)  Overview of entrusted loans
[0 Applicable v Not applicable

Others
1 Applicable v Not applicable

(2) Single entrusted loan
[0 Applicable v Not applicable

Others
1 Applicable v Not applicable

(3) Impairment provision for entrusted loans
[0 Applicable v Not applicable

3. Others
[J Applicable v Not applicable

(iv) Other contracts of significance
1 Applicable v Not applicable
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Section 7 Important Matters Il
ELE BERHE

XVI. Explanation on other important matters 7 HAth B KEIEAYEH EA
\ Applicable 1 Not applicable ViER O T EA
1. Changes of the subsidiaries that included in the consolidation scope 1 WHEHTARMASHERZEBR

during the Reporting Period

There was no subsidiary included in the consolidation scope during RBEMANETFRAMNAEHEBES
the Reporting Period B
2. During the Reporting Period, the Company initiated the project 2. WEHAN - AFMEBETROBEEAE
of the issuance of shares to purchase assets. The project has been EE ' HE Eﬁ“‘ RRAEHRERRD
voted and approved at the general meetings and received a letter of i@ WUE) ERATRRIRE o
acceptance from the SSE.
3. During the Reporting Period, the Company's subsidiaries were 3¢ WEBMARCEMESNOBERTERA
subject to applicable enterprise income tax rates of 25% and 15%. 25% ~ 15% -
4. Review of financial statements for the Reporting Period by the Audit 4.  EFZEEEHWMEHMBERES
Committee
The Audit Committee of the Board of the Company has reviewed NAEEFE BT EZESCEHILRER
and confirmed the annual financial report for 2020. 20205F B IE 3R -
5. Corporate Governance Code 5 [EEREHSTA
The Company has adopted the Corporate Governance Code AN BB BRAN T AR B B 8% - PO B kB
and Corporate Governance Report (the “CG Code”) contained TEEATAREEE GRS ([BXEE
in Appendix 14 of the Listing Rules as its corporate governance ATRAINIESARG 2 XERTH - B
code. The Board considers that the Company has complied with all ERA  ARARAEFEE —HEETE
applicable code provisions set out in the CG Code throughout the EEATRIMFTA A ST AR - BRE
year during the year, except that due to Hong Kong public holiday, AR - 7202010528 HF1T
the general meeting held on 28 October 2020 deviated from the BIRR ARG IREE T EBATAIEEN3
notification requirement in paragraph E.1.3 of the CG Code. BEERBANERE -
6. Model Code for Securities Transactions by Directors and Supervisors 6 EZREFTETEFRIHINZESTA
During the Reporting Period, the Company has adopted the model RAREHAN  AAFREEREED
code of conduct regarding securities transactions by directors and EHX 5 - DERM—ENMERN LR
supervisors on terms no less exacting than the required standards Fis% 1 P8R0 (IR 2ESTRID FTARTE ROR 2
set in the Model Code in Appendix 10 of the Hong Kong Listing IRSTAl - BRI REMEEREENE
Rules. After making specific enquiries to all directors and supervisors, HEWE - NARER - TEEIIE20204
the Company confirmed that, each of directors and supervisors has 1273318212184 - Xﬁ%&w%Eh
complied with the required standards on securities transactions by THFETRMAEEHESETES
directors and supervisors as set in the Model Code for the 12 months R HHIRLE o
ended 31 December 2020.
7. Share capital 7 BAE
(1) The Company completed the non-public issuance of A shares (1)  ZAARK202097 4107 5Tk 3k
on 10 July 2020. The subscriber of this non-public issuance is REBITAR - RRIFDFREITA
Jingcheng Holding, with a total of one subscriber. IRE BTG AR E -
BEITHR -

Before the non-public issuance of A shares, the total share ORIENFEBEITARRAT - Zli’z}ﬁﬁ’]_
capital of the Company was 422,000,000 Shares, of which #AR% 7K &422,000,0000% » EAR R
182,735,052 Shares were held by Jingcheng Holding, m@% 54576 182,735,0520% + 154
accounting for 43.30% of the total share capital of the DA AEA3.30% - RRIER
Company. After completion of the non-public issuance of A FIZITABTERE + AR RIABRRAR
shares, the total share capital of the Company is increased 3 hNZ485,000,0008%  RILHE
to 485,000,000 Shares, and the number of shares held AR ) 8218 J1E 245,735,052
by Jingcheng Holding is increased to 245,735,000 Shares, B RARIEAFETTARTE R &
accounting for 50.67% of the total share capital of the RA B ERNRZNEY50.67 % ©
Company after completion of the non-public issuance of A
Shares.

(2)  During the Reporting Period, neither the Company nor any @ #HEHAN ARFRMBELFY
of its subsidiaries purchased, sold or redeemed any of the BREEE HE - EREMAAR
Company’s listed securities. NAIZRE °

8. Pre-emptive rights 8. (BLERE
There is no provision for pre-emptive rights under the laws of the RIEFBIEAERR AR ZERE » WE
PRC and the articles of association of the Company. B REIRAE 2 165K
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XVIl. Report on Performance of Social Responsibility
Poverty alleviation measures of the listed

company
\ Applicable [ Not applicable

0]

1.

Targeted poverty alleviation planning
\ Applicable [ Not applicable

The Company always adheres to the fulfillment of social
responsibilities through multiple channels, implements the
strategic deployment of the central government’s targeted
poverty alleviation, carries out in-depth implementation of
General Secretary Xi lJinping’s series of important thoughts
on poverty alleviation cooperation and counterpart support,
strengthens the planning, coordination and guidance of
targeted poverty alleviation work, actively builds a poverty
alleviation brand project, and organizes poverty alleviation
activities such as targeted poverty alleviation procurement.

Summary of annual targeted poverty alleviation
\ Applicable [ Not applicable

In response to the Party and China's call for “targeted poverty
alleviation” and fully demonstrate the Company'’s responsible
and accountable corporate image, the Company has stepped
up efforts to help target poverty alleviation areas, and carried
out a variety of effective poverty alleviation projects, consumer
poverty alleviation as well as counterpart assistance, and
worked hard to win the battle against poverty.

In 2020, under the same conditions, the Company determined
and reserved over 30% of the total amount of farmers'
products purchased by the enterprise's canteen for targeted
procurement of poverty alleviation agricultural and sideline
products from Beijing’s poverty alleviation coordinate poverty-
stricken areas and the Beijing Consumer Poverty Alleviation
Industry Double Innovation Center. The person-in-charge of
the canteen determined the place of purchase that meets the
requirements through on-site visits. In order to implement the
instructions and requirements of the superiors, the Company
purchased poverty alleviation products as much as possible.
Up to now, the total purchase of poverty alleviation products
in the canteen amounted to RMB352,492.

The Company also actively played the role of unions, and
purchased the poverty alleviation consumer products
designated by Beijing under the same conditions in accordance
with relevant regulations for union welfare, employee holiday
condolences. Up to now, the goods purchased for the union
employee holiday condolences are all poverty alleviation
products, and the cumulative amount is RMB345,800.

Results on targeted poverty alleviation
[ Applicable v Not applicable

Subsequent plan for the targeted poverty alleviation
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVIl. Report on Performance of Social Responsibility

(Continued)
(ii) Social responsibility work

\ Applicable

[ Not applicable

In 2020, the Company strictly complied with the related requirements
of CSRC to perform its corporate responsibilities and protect the
interests of its shareholders and creditors. The Company strictly
complied with the Labor Laws and the articles of association of the
Company and protected the legal interests of its staff in accordance
with the laws. The Company has established a healthy and effective
safety control system and provided a strong guarantee for realizing
safe operation. In the meantime, the Company, together with the
party, organized various caring activities to listen to the thoughts
of staff and do practical things for staff. The Company actively
participated in activities such as donating materials and donating
blood with no rewards, in order to make a positive contribution to
the construction of a harmonious society.

1.

Environmental protection

In 2020, the Company followed the Xi Jinping Thought
on Socialism with Chinese Characteristics for a New
Era as guidance, solidified the red line awareness that
development must not come at the expense of security,
and adhered to safety first, prevention-oriented combined
with comprehensive management approach. With the
goal of preventing all kinds of safety accidents, the main
direction is to formulate dual prevention mechanism and
guarantee the relief, rectification and promotion, and to
focus on the safe production supervision and inspection as
well as the comprehensive assessment and inspection, so
as to deepen the implementation of the responsibility as
a safe production entity, continue to perform well on the
training of safety education and improve the emergency
management mechanism. It has provided a strong guarantee
for the Company’s “four tough battles” so as to realize safe
operation.

The year of 2021 is the first for China’s implementation of the
"Fourteenth Five-Year Plan". The Company will highly value
the safety and environmental protection as well as complaints
and proposal and maintenance of stability, and continue
to strengthen the implementation of safety production
responsibilities. A full-scale investigation and elimination
of hidden dangers for all staff will be carried out by the
system from the bottom to the top and top to the bottom
carry out a comprehensive investigation and elimination
of hidden dangers, and to focus on controlling recurring
hidden dangers. Starting with risk identification, risks shall be
identified throughout the process with level-specific control
while risk control measures shall be formulated and taught to
be implemented, so as to achieve prevention first. Emergency
management shall be strengthened with realistic budget and
filing, education, drill, summarization and modification will be
carried out in accordance with government'’s requirements;
at the same time, emergency equipment and facilities will
be replaced, repaired and maintained regularly. Accident
management will be strengthened, once an incident is
occurred, a comprehensive report in accordance with
“Four Never” (F9Ti8) will be required, and it shall be
comprehensively implemented on the Company’s system. As
new employees join the Company, the prevention and control
of occupational diseases on the Company’s system and the
site management shall be strengthened. The Company’s
rules will be revised to cover each enterprise of the Group
and it shall be implemented when appropriate. Meanwhile,
comprehensive assessments and regular supervision and
guidance will be conducted to each company.
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XVIl. Report on Performance of Social Responsibility

(Continued)
(ii) Soaal responsibility work (Continued)

Employees’ interests

In accordance with laws, regulations and rules, the Company
participates in social insurances such as pension, medical,
unemployment, work injuries and maternity insurances and
housing provident fund plan. The Company pays the social
insurance fees on time, fulfils the fees payments obligations
on behalf of the employees, discloses the payment of social
insurance fees every month and accepts the supervision of the
employees. In the implementation of corporate transformation
and upgrading, reform and democratic management of,
the labour union of the Company will firmly implement
various regulations on plants affairs disclosure, strengthen
the participation at all levels, adhere to and improve the
system of employee representative assembly, and play a good
role in the democratic management of employees and the
participation in policy-making. In accordance with relevant
laws and regulations and combined with the actual situation
of the Company, the "Detailed Rules for the Implementation
of the Factory Affairs Disclosure System" and the "Leaders
Contacting the Masses System" were formulated for
implementation by Tianhai Company. The fifth and the
sixth employee representative assembly of the fifth session
were organized. The employee representative considered
the economic working report for the year reported by the
management, the performance of the collective agreements
in 2019, and commended the special contribution awards
for the four 10th and 70th anniversary mass demonstrations.
The “Resolution in relation to implementing the spirit of the
meeting and ensuring the completion of the 2020 target
tasks” were considered and approved. The consensus and
overall synergy for all members to unite and commit to
tackling difficulties were formed and a favorable condition
for the achievement of the Company’s annual goals and
tasks was created. In order to further promote the disclosure
of factory affairs and support employees to participate in
corporate management, employee supervisors of the tenth
session of the board of supervisors were elected at the
Company's employees’ meeting in accordance with relevant
laws and regulations.

It will procure enterprise construction in harmony with
the society and achieve the counselling of employees. We
implemented a dual selection approach to settle-down
employees by respecting their wishes, doing our best to
allocate jobs to those who accept the allocation, provide
guarantee those who agree to retire and compensate those
who are willing to negotiate and terminate. Cope with the
interests between the company and employees and properly
conclude the settle-down of employees. That employees
leave in an orderly manner will lay a solid foundation for the
transformation and upgrading of the enterprise. The Company
has intensified labor protection to safeguard the safety and
health of its employees. Under the guideline of “safety
first, precaution crucial”, the Company has established and
improved the life safety-focused safe production responsibility
system and material technology support system to protect the
interest of the employees.

Beijing Jingcheng Machinery Electric Company Limited
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XVIl. Report on Performance of Social Responsibility THEEENIERR
(Continued)

(ii) Soaal responsibility work (Continued)

Employees’ interests (Continued)

(=) ii%a&I{’E%iR(éE)

B TR E (8)

We will strengthen mutual assistance protection, and Mea BEBYRE - REMETETH
conscientiously complete the task on renewal and claim ﬁjﬂ%ﬁﬁﬁ@%ﬁ%u}gﬁ\glfﬁ o 1£4
settlement of employee mutual assistance insurance. In April, B EA NSRS EIEES
we organized a quiz with gifts in combination with the fight LTI &5 B RGEIE B e 5EE

against the epidemic, the focus of resumption of work and
production, and mutual insurance, and 100 employees won
prizes. We completed four insurance renewals including major
iliness, hospitalization, hospitalization allowance, and special
iliness for female workers which cover all employees with an
investment amount of RMB106,000. 28 mutual assistance
insurance claims were processed for employees, with an
amount of RMB29,435,28. The Company also applied for a
female workers’ special illness and serious illness insurance
allowance of RMB 25,000 for an employee who passed away
from a serious illness.

E/ 100%511%7% mﬁﬁziﬁ
RS R EEE - (EPUREL 0 &
THESNBREERIIE &
EXBREREBT - RABESHOA
Ri#E10.68 7T - F’E‘JEI#J#IEEEJJ
REEBE 28 AR - ©EAEARE
29,435.287T : BAERAMETH
BRI IR  ERBABS A
Ri#&2 587 °

Enriching employee’s spare time 3 §§§I¥§%K1b$iﬁ
Since the beginning of this year, the Company’s labour union S L‘/UK: NCIN- 5
has continued to conduct the construction of employee TR - e BB R R

culture, combining with the actual situation of epidemic
prevention and control, and actively organized and carried out
cultural and sports activities that employees would be pleased
to participate in, to further meet the spiritual and cultural
needs of employees. In January, the Company’s labour union
successfully held Tianhai Company's “Seize the day, Live it to

B BRAKFARTEIEHE
LR NEEE  E—DREE
I*%%MDWEE@E’U%’%SJ? o 1ﬁ
B AR ITERINBRKER

F/\%%EH?T’% ﬂiéLZOZOJﬂ
MEBREE o AR 8 TERE—

the fullest, Greet 2020” New Year Celebration. The Company E MO BRAE W&’\%
gathered together, opened up their hearts, released their KRG - BETRI M B

passion, and ignited Tianhai, creating a warm, peaceful, united
and forge ahead cultural atmosphere. On Women's Day, we
launched a series of activities on theme of “Gathering the
Strength of Heroines and Helping to Win the Battle against
the Epidemic and Prevention and Control”, mobilizing female
employees to actively participate in “Tianhai is my home, |
will contribute to the fight against the epidemic”, "Female
employees in the fight against the epidemic" advanced deeds
solicitation activity. In order to express the Company's care for
female employees, every female employee was gifted holiday
presents.

EENSUESRE - = \FLHEHF
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(Continued)
(ii) Soaal responsibility work (Continued)

Enriching employee’s spare time (Continued)

During April and May, the Company “Online Staff Culture
Activities” was launched, a wide range of 48 outstanding
works in cultural forms such as reading, photography and
video recording, calligraphy and painting, writing, and video
creation have been collected. 33 pieces were selected and
submitted to the superior company. In the end, 1 first prize,
4 second prizes, and 4 excellent prizes were awarded in the
Company, and the Company’s labour union was awarded
"Excellent Organization Unit". In September — October, under
the background of normalizing epidemic prevention and
control, in order to encourage employees to have a high spirit,
combined with events of the Company, a one-month “cloud”
walking activity was carried out within the Tianhai Company
system. 1,151 employees participated in the activity with 237
participants winning the the Company weekly and monthly
prizes. At the same time, the Company’s labour union also
rewarded the top 30 participants of Tianhai Company every
week and the top 100 participants of the entire event. In
order to meet the diverse needs of employees, 5 people were
organized to participate in the photography and traditional
Chinese painting classes were set up by the union of the
Company. Table tennis and billiard team competitions were
also launched in December.

Public welfare and caring

We served our employees and enhanced convenience. During
the hot summer days, we carried out the activity of “care
by your side, cool summer is here”, sending 7,700 bottles
of mineral water and 3,250 ice cream to 339 front-line and
auxiliary employees. The Company organized the “Golden
Autumn learning assistance” event to apply for grants of
RMB19,000 for 11 children of employees, and distribute
stationaries to 32 children of employees who “admit to
primary school from kindergarten”. The Company expressed
its regards of “maternity care” and distributed RMB7,000
condolence fee to 7 employees. We organized convenient
service activities such as barber, blood pressure measurement,
blood glucose measurement, key distribution, sewing, and
mobile phone screen protection install during Chinese New
Year and the Party’s birthday on 1 July, serving over 500
employees. In order to solve the problem of “hardship of
grooming” during epidemic, we organized and carried out the
convenience service of “barber with love” for our employees.
The Company cooperated with Suning Carrefour to organize
the “Supermarket-In-Enterprise Shopping Event” to increase
the festive atmosphere and facilitate employees to prepare for
the New Year's necessities. The Company purchased annual
tickets of theme parks for the employees. In order to better
meet the diverse needs of employees for birthday gifts, on
the basis of the original cake coupons and treasure book, the
birthday gifts with the company’s LOGO have been carefully
customized to enhance employees’ sense of belonging and
further promote the construction of corporate culture.

Beijing Jingcheng Machinery Electric Company Limited
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(Continued) (4&)
(ii) Soaal responsibility work (Continued)

Public welfare and caring (Continued)

The Company takes care of staff life and creates a harmonious
atmosphere. The Company continued on “heart-warming”
activities, and visited model workers, persons targeted by the
united work, retired executives and employees with family
difficulties or serious illness. During the Chinese New Year,
visits were made and regards were extended to 7 model
workers, retired employees and employees in difficulties,
subsidies were granted to 3 employees in difficulties, regards
were also extended to security guards and on-duty employees

(D) #&
4

DBHBENBEEHR (H)

LB ITEE  HEMBERE -
NEEERREZREES - Y
BEhiEE - GBI YR - RBERE
HE  RERER S BEROB
THTTERRD - EEEHRE
RENBESHE BRIk REST7
A BRI E T 3R %/HE)
23 A BRIETE MR TR AI A
RE -~ BRI EEIME T18A 5

in the energy stations who have been stuck to their posts ELBES - A—wmT > BES
during the festival. During festivals such as New Year, Chinese MEGFARR T EAMES - ?’é‘
New Year, Labour Day, Dragon Boat Festival, National Day and PR M ESH AN REERD

Mid-Autumn Festival, the Company extended our regards to
all employees by distributing holiday gifts such as rice, noodle
and oil. At the same time, the Company’s labour union, in

E’JE@IX o Hﬁi/‘TIABTﬂi
CIMAKEBETENE - BE
E*B%ﬁ%it?\%éﬂﬂfﬂ/mﬁﬁ&
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El

order to do its best, intensified poverty alleviation efforts, all m o 3RAERRAES ARK41.2
gifts were purchased from the Beijing Shuangchuang Center Fﬁ;ﬁ E$ AZ SRISHER
for poverty alleviation products, and invested RMB412,000 REMEBAER  EE TR
the three expressions of regards. On weekdays, each level ZE|[ R ] 698 HZE%/\J 58
of labour unions has been seriously organizing regards to B BHRBEEEREREERR
let employees deeply feel the warmth from “home” and BAMBETISA £/ER#EET2
“family”. We visited and expressed regards to 13 employees A BIRMRERMI12A - RIKE

who were sick and hospitalized and their immediate family
members passed away, 2 employees who were in difficulties,
12 retired employees, and home-visited 8 retired employees
who passed away. The Company carried out in-depth
understanding of the difficulties faced by two employees,
actively communicated with the superior labor union, included
in the Beijing Difficulty Assistance System, and applied for the
Beijing Electromechanical Warmth Fund of RMB55,000. The
Company strengthen the care and assistance for employees
who are experiencing difficulties in life during the epidemic,
and actively carry out investigations on the difficulties of
employees caused by the epidemic. Each branch has an in-

TEERGHBBA  RATRIE
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&R \BHATRRER  Ro
R B T AE E R TRRiE

ISR 12 00T - BED

eEDEARNEBEELEZRE

depth understanding of the actual situation of the employees, FHMHILEET  FETHAEA
and has applied for a subsidy of RMB12,000 for 6 employees @A R BRI o

in difficulty to the superior labor union for epidemic
difficulties. The Hydrogen Energy branch visited and extended
regards to Hubei employees who were unable to return to
their hometown for the New Year due to the epidemic, and
brought holiday gifts and expressed the Company’s care.
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XVIl. Report on Performance of Social Responsibility

(Continued)

(ii) Social responsibility work (Continued)
5. The fight against the novel coronavirus pneumonia

epidemic

We made every effort to help fight the epidemic. The
Company fully supported the protection of epidemic
prevention materials during the resumption of work and
production of the enterprise. In the special period when the
supply of epidemic prevention materials was in short supply,
employees from the Company’s system were equipped with
medical rub alcohol, alcohol spray disinfectant, alcohol face
sheets, alcohol wipes, disposable gloves, epidemic prevention
material storage bags and handy small spray bottles, etc. In
only one week, the procurement and distribution of heart-
warming anti-epidemic materials of RMB120,000 was
completed to strictly prevent the spread of the epidemic
and safeguard the health rights of employees. During the
prevention and control of the epidemic, the Company actively
responded to the call for public welfare undertakings, carried
out the “drop of blood to donate love, Tianhai family will
fight the epidemic” free blood donation activity, organized
7 employees to complete blood donation, and created a
glorious public opinion atmosphere for blood donation.

(iii) Environmental information
1. Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities

\ Applicable

[J Not applicable

(1)  Information on emission of pollutants
\ Applicable [ Not applicable

Tianjin Tianhai High Pressure Container Co., Ltd. (the
“Tianjin Tianhai”), a subsidiary of the Company, was
included in the list of key pollutant-discharging units by
Tianjin Environmental Protection Bureau during 2020.

Information of wastewater emission

Tianjin Tianhai has 2 comprehensive wastewater
discharge ports; wastewater enters the urban
sewage pipe network and is discharged outside
after being treated by the sewage treatment
plant in the extension area of the bonded area
after sedimentation. Pollution factors: PH value,
suspended solids, chemical oxygen demand,
petroleum, biochemical oxygen demand,
ammoniac nitrogen.

In 2020, the wastewater undergone sampling
and monitoring through Tianjin Guona Product
Testing Technology Service Co., Ltd., the results
were in compliance with Tianjin Province “Overall
Sewage Emission Standard” (DB12/356-2018
(Level 3)), and reached the emission standard
throughout the year.

Beijing Jingcheng Machinery Electric Company Limited
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XVIl. Report on Performance of Social Responsibility

(Continued)
(iii) Environmental information (Continued)

1. Description on the environment protection of the 1. BABIERESRMFAANELH
Company and its major subsidiaries falling under FEMNATIREEEFATMN
key sewage emission entities announced by the RRBERTA (&)
environment protection authorities (Continued)

(1)  Information on emission of pollutants (Continued) (1) #H5EE )
. Information of wastewater emission (Continued) 1 BOKHRIER ()
Table 1-1 &1-1
Unit: mg/L
By 2m 7

Emission

concentration
monitoring data
(annual average)

HRRE
ESRIEE
(F¥315918)
Pollutants Standard Limit 2020 Emission pattern  Emission flow
SR BERE 20205F  HERERE BRER
Regular pollutants PH value 6~9 7.35  Stable and Sewage treatment
BHRERY PH1E continuous plant in the
chemical oxygen 500 200 disposal extended area of
demand BEEEHER the bonded area
t2HaE A
ammoniac nitrogen 45 4.38 Ve
suspended solids 400 24.25
total nitrogen 70 11.12
AR
phosphorous 8 0.75
FL
Characteristic pollutants petroleum 15 0.133
BEUSZRY eyl

Table 1-2 Statistics of total emission volume

]1-2KFRIBER

of water pollutant wESE
Unit: tons
By i
2020
20204
Pollutants Data Source Production volume Disposal volume
SERM I RIR EEE BRE
Total disposal volume Statistical method 123520 123520
of wastewater

REIK BB E ES S ac
Regular pollutants chemical oxygen demand Third-party testing 24.704 24.704
EVEE L) tERaE Ea il

ammoniac nitrogen Third-party testing 0.541 0.541

AR il

suspended solids Third-party testing 2.995 2.995

B il

total nitrogen Third-party testing 1.374 1.374

BR il

phosphorous Third-party testing 0.093 0.093

“amh E il
Characteristic pollutants petroleum Third-party testing 0.016 0.016
BEUSEY AHER el
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XVII. Report on Performance of Social Responsibility tt  EHBETHEETHN IT/ERER

(Continued)

(iii) Enwronmental information (Continued)

. Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

(1)

Information on emission of pollutants (Continued)

Information of exhaust gas emission

Tianjin Tianhai has 9 exhaust gas ports, of which:
2 spray paint exhaust gas ports, 1 manual touch-
up exhaust gas port, 2 heat treatment furnace
exhaust gas ports, 1 spinning machines exhaust
gas port, 2 spraying solidification exhaust gas
port and 1 wrapped-up solidification exhaust
gas port. Exhaust gas pollution factors: smoke
and dust, blackness of flue gas, sulfur dioxide,
nitrogen oxides, benzene, total toluene and
xylene and VOCS. The total discharge volume
of sulfur dioxide, nitrogen oxides and particles
are 0.747 ton, 11.223 tons and 0.747 ton
respectively.

In 2020, the exhaust gas undergone sampling
and monitoring through Tianjin Guona Product
Testing Technology Service Co., Ltd., the results
were in compliance with “Emission Standard of
Air Pollutants for Industrial Kilns and Furnaces”
(DB12/556-2015) and “VOC Emission Control
Standards for Industrial Enterprises” (DB12/524-
2014), and reached the emission standard
throughout the year.

Table 2-1 Statistical table of emission
concentration monitoring of air pollutant

(4&)
(Z) BEEEB L@

1. BRESFAREDBMFAOMMEIH
SEMNHNATRREEEFAAN
BRRTER S (&)

(1) #/51“'5 (#)
Fﬁf#ﬁﬁ?/gﬁ
i%’é,\*ﬁ‘@?
P o of® H\qﬂﬂﬁ
RESPEO2ME - F
THARBEREERD

ERET LYY L
0218 R A
BRI 2 - B
1 {1 i 2 8 7 O
1E - ERE R
SO 1B - R bk

HOSREATFHEZE
EREE - —&1t

i~ ALY - K-
AR = R
VOCS » —& b -
REA[LMAMTBR Y
ERHFRBED A
0.747 ~ 11.223MaH0
0.747Wf °

2020%F - BERE KX
2B A 2 AR Al
HE%?TKEKE AR
Bl #EREFE(T
%h“%tﬁﬁ FyBE
HZ#E) (DB12/556 —
2015)FIC T ¥ gtE
%*flim%%ﬁﬁm il
ZX)(DB12/524—
2014) 8k - 2FE
TZHERR ©

R2- VKRS RYE
BRES R

Annual average

Maximum of emission
allowable concentration
emission monitoring data
concentration (mg/m3)
(mg/m3) HEHORE BRI

BE AR BEFYHE

Pollutants BEHORE (mg/m3)
VeE S (mg/m?) 202045
Natural gas combustion
exhaust gas port
RARWRERERBER O
Regular pollutants sulfur dioxide 50 4.042
P EEL ) —&fbm
nitrogen oxides 150 15.167
aalty
particles 20 2.025
SERLY)

Beijing Jingcheng Machinery Electric Company Limited
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XVIl. Report on Performance of Social Responsibility tt  EHRETHEE TN ITEBR
(Continued) (&)
(iii) Enwronmental information (Continued) (Z) BREEBR @
. Description on the environment protection of the 1. BRESREIHAMHEHRHE
Company and its major subsidiaries falling under FENNLARREEEFLAMN
key sewage emission entities announced by the BRRERZ A&
environment protection authorities (Continued)
(1) Information on emission of pollutants (Continued) (1) #H5EEE)
2. Information of exhaust gas emission (Continued) 2 BERMIER(E)
Table 2-2 Statistical table of emission R2-2RR\SHRME
concentration monitoring of air pollutant BREG &R

Annual average of emission
concentration monitoring data

(mg/m3)
HFRREEABIEFTHE
(mg/m?)
Maximum
allowable Emission
emission concentration Emission rate
concentration of 2020 of 2020 Maximum allowable
(mg/m3) (mg/m3) (kg/h)  emission rate
BE AR 20204 20205  (kg/h)
Pollutants BHORE BRRE FRERE BeATHRERR
VRS (mg/m?) (mg/m3) (kg/h)  (kg/h)
Spray paint exhaust gas port
ER TE R A
Characteristic pollutants benzene 1 0.004 0.000081 0.2
BEUSRD B3
Total toluene and xylene 20 0.489 0.020571 0.6
FRE—HRAG
VOCS 50 1.97 0.07264 0.75
VOCS
Table 2-3 Statistical table of total emission £2-3KES2YHE
volume of air pollutant B e R
Unit: tons/year
By F
Emission volume of natural gas combustion 304,402,170 m? 2020
RARMERERINE 30,440.217 87 F K 2020%F
Emission volume of spray paint exhaust gas 121,611,120 m?
E%R TEEFREFNE 12,161. 1128 77K
PoIIutants Source Emission volume
Regular poIIutants sulfur dioxide Third-party testing 1.23
BRSRY k=¥ |01 Zatfl
nitrogen oxides Third-party testing 4.617
A8ty Zattfl
particles Third-party testing 0.616
ESER)| Zattfl
benzene Third-party testing 0.000486
S Zattfl
Total toluene and xylene Third-party testing 0.06
RERE_REEE Zattfl
VOCS Third-party testing 0.24
VOCS Zathol
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XVIl. Report on Performance of Social Responsibility tt  ERETHES TN IEBR
(Continued) (#8)
(iii) Enwronmental information (Continued) (Z) BREEBR®@®
. Description on the environment protection of the 1. BRESREIHAMHEHHE
Company and its major subsidiaries falling under FENNLARREEEFLAMN
key sewage emission entities announced by the BRRERZ A &)
environment protection authorities (Continued)
(1) Information on emission of pollutants (Continued) (1) f#/b'f" E (&)
3. Emission control on hazardous waste 5 E )
Hazardous waste generated by the Company 7&%?@&43?
during the production process shall be iﬂ’]ii BEEEY) - 1R
transferred to Tianjin Hejia Veolia Environmental RREXZABEEEN
Services Co., Ltd., a qualified hazardous waste EREMRE B —
disposal unit for disposal in accordance with the RAESEBHEIRR
regulations. RIS B R A FETTR
=
Table 3 Statistical table of the generation R3 BHEVNELER
and disposal of hazardous waste BREBERGR
Unit: tons/year
By MEF
Generation
volume per year
Form (disposal
Waste Major harmful (solid, liquid, gas) Source of volume) 2020 Disposal
Name categories substance R generation FELE(EESE) method
=L BEYER FEFERD E-& R EERR 20206 REFRN
1 HWO08 Oil Liquid Production process 9.18  Third-party disposal
H & EEBE LZERE
Paint Solid Production process 18.46
2 HW12 il FEBE
Resin Solid Production process 22.15
3 HW13 faifE FEBE
Oil and paint Solid Production process 22.2
4 HW49 Ol FEBE
Total 71.99
AN
(=N
4. Emission control on general industrial solid waste 4 —RRT EEREEEYIHE
B
General industrial solid wastes generated during AEBRhEANS
the production process, such as tube head B MIEE—pRIT Y
and scrap iron, shall be purchased by Tianjin BElE2REY) - hREE
Qingjianggiang Maoyi Company. STRESHERATIK
B o
Table 4 Emission and disposal of general R4 —BRTEE®EE
industrial solid waste MR R EBER
Unit: tons/year
By MEF
Name of the Generation Comprehensive Disposal Storage Emission
Year solid waste volume utilization volume volume volume  Emission flow
4 ERE & EEE FEFRE RES rFE BHE  HHRE[
2020 Tube head, scap iron 2,140 2,140 0 0 0  Recycled for utilization
2020 B /B (el A A
104 | Beijing Jingcheng Machinery Electric Company Limited
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XVIl. Report on Performance of Social Responsibility

(Continued)

(i) Enwronmental information (Continued)
. Description on the environment protection of the
Company and its major subsidiaries falling under

ERER

THEEENITERER

(2) BHELME

(%)

1. BREARESMHIANENS
GENNARAREEEFAFAMN

key sewage emission entities announced by the BRRERZ A&
environment protection authorities (Continued)
(1) Information on emission of pollutants (Continued) (1) #H5EEHE)
5. Emission control on noise pollution 5. BREZRHIFEE
T
Vi
Table 5 Emission and disposal of noise x5 BRETRERR
pollution BEBER
Daytime noise emissions Nighttime noise emissions
(6:00—22:00)/dB(A) (22:00—6:00)/dB(A)
ERRBRIN REREHR
(6%5—2285),dB(A) (22%—6H%) /dB(A)
Measurement Corresponding Noise source
Year location noise source properties Emission limit Result Emission limit Result
E37) RIS E HERRR BERME BRRE ERE BRRE H#RE
2020 Around the plant area  Production equipment  Mechanical noise 65 56 - -
2020 HEEE HERE TR 1 IR 2
(2) Construction and operation of pollution (2) BB TRER B HIERAET
prevention & treatment facilities 185
\ Applicable [ Not applicable VEA O TEA
Tianjin Tianhai High Pressure Container Co., Ltd. RENGSBERAREE
installed facilities for prevention and control of pollution NEHEEEEREHSH
in sewage node on each production facilities; exhaust %’ux"ﬁﬁ BRI - EE
gas ports which produce volatile organic compounds BRUEARDESRHED - H
adopted regeneration processes such as inflammation R EE R E - %8
in incinerator, dry filters, activated carbon absorption, BB 8%+ M R R BT + (B A
catalytic combustion and desorption, respectively. It also B EARETE - #h
adopted secondary de-dusting in shot blasting process. THFREZXKRE  BAs
Facilities for prevention and control of pollution are RAEHETEFTAY
operating normally and effectively.
(3)  Environmental impact assessment of construction (3) BRERBEZHEZTERE

project and other administrative licenses
regarding environmental protection
(1 Applicable v Not applicable

MR ERETEEF TSR
O@EA N TEm
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XVIl. Report on Performance of Social Responsibility

(Continued)

(iii) Enwronmental information (Continued)

. Description on the environment protection of the
Company and its major subsidiaries falling under key
sewage emission entities announced by the environment
protection authorities of the PRC (Continued)

4)

(5)

(6)

Environmental emergency response plan
\ Applicable [ Not applicable

In order to deal with unexpected environmental risk
accidents, the Company has established a sound
emergency response mechanism for unexpected
environmental pollution accidents to handle
unexpected environmental pollution accident occurred
in the Company in a timely, high efficiency and proper
manner. In accordance with the relevant requirements
of the Environmental Protection Bureau of Tianjin
Province and bonded area, emergency plans for
unexpected environmental pollution accidents of the
Company was prepared and filed (file no.: 120117-
2020-116-L). Potential environmental risk and possible
environmental pollution accidents of the Company are
analyzed, emergency drill is organized at least once a
year, drills are summarized and evaluated and the plans
are revised and refined in view of the problems found
in the drills.

Environmental self-monitoring scheme
\ Applicable [ Not applicable

In 2020, Tianjin Tianhai has entrusted Tianjin Guona
Product Testing Technology Service Co., Ltd. to test the
discharge port in accordance with the requirements
of the monitoring plan. The test results all meet the
requirement of the standard.

Other disclosable environmental information
\ Applicable [ Not applicable

In 2020, no complaints of environmental problems
or environmental pollution incidents occurred in the
Company.

2. Description on the environment protection of the
companies other than those falling under key sewage
emission entities
[ Applicable v Not applicable

3. Reasons for the companies other than those falling
under key sewage emission entities not disclosing
environmental information
[ Applicable v Not applicable

4. Subsequent progress or changes during the Reporting
Period after disclosure of environmental information
[ Applicable v Not applicable

(iv) Other descr\/ptlon

L] Applicable

Not applicable

XVlll.Convertible corporate bonds of the Company
[J Applicable ' Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 8 Changes in Ordinary Shares and Information of Shareholders | IR

e I S 4=y N
EN\E BERROZBRERER
I. Changes in ordinary shares — BEERERAZEIER
(i) Statement of changes in ordinary shares (—) ZERROEHERR
1.  Statement of changes in ordinary shares 1 EBBERBROSBHERE
Unit: share
Bz R
Before change Increase and decrease (+, -)in change After change
LY HE] KREDER(+ -) Y4 EiE
Proportion Issuance of Conversion Proportion
Amount (%) newshares  Bonusissue from reserves Other Subtotal Amount (%)
HE A% BSR #R NELER s it HE A%
|. Resricted shares - BREGRRN 63,000,000 63,000,000 63,000,000 1299
1, State-owned shares 1 BRRR
2. State-owned legal person shares 2 BREARR 63,000,000 63,000,000 63,000,000 1299
3. Other domestic shares 3 EHERR
Including: Domestic non-state-owned LR 2t
legal person shares EARR
Domestic natural person BRARA
hares wR
4, Foreign shares 4 JVERR
I Unrestricted shares 2 ERERLRERD 422,000,000 100 2000000 8701
1. RMB ordinary shares 1 \REEER 322,000,000 7630 322,000,000 0639
2. Domestic lsted foreign shares 2 BRETHER
3. Overseas ted foreign shares 3B EmAER 100,000,000 B0 100,000,000 08
4, Others 4 Eff
II. Total ordinary shares = EERRhEE 422,000,000 100 63,000,000 63,000,000 485,000,000 100
2. Explanation on the changes in ordinary shares 2y EERKROSBEERGEA

\ Applicable I Not applicable

As approved by the China Securities Regulatory Commission
in the “Approval in relation to the Non-public Issuance of
Shares by Beijing Jingcheng Machinery Electric Company
Limited” (Zheng Jian Xu Ke [2019] No. 2551), the Company
non-publicly issued 63,000,000 Shares of RMB ordinary
shares (A Shares), and registration and sales restriction
procedures for the issuance of shares were completed at the
Shanghai Branch of China Securities Depository and Clearing
Corporation Limited on 10 July 2020. The lock-up period of
shares subscriber by the issuance targets was 36 months. For
details, please refer to the “*ST Jingcheng: Announcement on
the results of the Non-public Issuance of Shares and changes
in the shareholding” disclosed on the “Shanghai Securities
News” and the SSE website (www.sse.com.cn) and the
announcement on the “Completion of the Non-public Issuance
of A Shares” disclosed on the website of the Stock Exchange
(www.hkex.com.hk) on 10 July 2020.

ViEA O TEA

KHPRBESFEEERZERE
FFAI[2019]25515% (A 1L R
THEERHERABIFEAFE
TTREMHLTE) 20 - ARILAER
FRETHRABITARBE@ERA
f%)6,300& % + WK 202097 A
10BEFREESELEEERE
FRE LGS AR PR T AN KB
TROMNELCRBREFESHE -
KRBETHRRENRS EHTEH
A361EA - R ARN2020%F7
A10B#ECLBFES®R) « LAY
Ak (www.sse.com.cn) FIREH
CSTHRW, : IERRBITRERTT

Aufi(www.hkex.com.hk) FH# & H)
(ERIERFBITAR) A% ©

2020 ANNUAL REPORT |

107

2020 FERE



I Scction 8 Changes in Ordinary Shares and Information of Shareholders

108

EN\E

\

va

BRERDEERBRERER

Changes in ordinary shares (Continued)

0]

Statement of changes in ordinary shares (Continued)

Effect of changes in ordinary shares on financial
indicators such as earnings per share and net assets per
share for the most recent year and most recent period (if
any)

\ Applicable [ Not applicable

As considered and approved by the Company’s second
extraordinary general meeting of 2019, the first A share class
meeting of 2019 and the first H share class meeting of 2019,
and approved by the CSRC in the “Approval in relation to the
Non-public Issuance of Shares by Beijing Jingcheng Machinery
Electric Company Limited” (Zheng Jian Xu Ke [2019] No.
2551), the Company non-publicly issued 63,000,000 Shares
of RMB ordinary shares (A Shares), and the total share
capital of the Company increased from 422,000,000 Shares
to 485,000,000 Shares. According to the calculation of the
above-mentioned equity changes, the basic earnings per share
for 2020 was RMBO0.34, and the net assets per share was
RMB1.44.

Other disclosure deemed necessary by the Company or
required by securities regulatory authorities
\ Applicable [ Not applicable

Non-public Issuance of A Shares

The Company completed the non-public issuance of A shares
on 9 July 2020. The subscriber of the non-public issuance of
A shares was Jingcheng Machinery Electricity, there was 1
subscriber in total.

On 30 June 2020, the subscription funds of the subscriber
have been transferred to the designated accounts for raised
funds, and ShingWing Certified Public Accountants (Special
General Partnership) has verified the funds placement of
the Company’s nonpublic issuance of shares and issued the
"Capital Verification Report” No. XYZH/2020BJA40504.
Pursuant to the report, as of 30 June 2020, 63,000,000 Shares
were issued under the non-public issuance of A Shares with
the total raised funds amounting to RMB214,830,000, after
deducting various issuance expenses of RMB7,104,802.04
(tax exclusive), the actual net raised funds amounted
to RMB207,725,197.96, of which RMB63,000,000.00
was the registered capital (share capital) added and
RMB144,725,197.96 was the capital reserve increased.

Pursuant to the terms of the issuance, the issue price of the
non-public issuance of A Shares shall not be less than 90% of
the average transaction price of the A Shares in the 20 trading
days prior to the pricing benchmark date (i.e. the first day of
issuance of A Shares, being 29 June 2020). Ordinary shares (A
Shares) of 63,000,000 Shares were issued under the issuance
at the issue price of RMB3.41/Share. The share registration
procedures of the new shares under the non-public issuance
of A shares are completed in China Securities Depository and
Clearing Corporation Limited (Shanghai Branch) on 9 July
2020.

Beijing Jingcheng Machinery Electric Company Limited
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Section 8 Changes in Ordinary Shares and Information of Shareholders | IR
ENE EHERROESHRRERER

Changes in ordinary shares (Continued) — EERBRAEHER @
(i) Statement of changes in ordinary shares (Continued) (—) BERBROAEHBERER@®

Other disclosure deemed necessary by the Company or
required by securities regulatory authorities (Continued)
Prior to the non-public issuance of A Shares, the total share
capital of the Company amounted to 422,000,000 Shares,
of which Jingcheng Machinery Electric held 182,735,052
shares, representing 43.30% of the total share capital of
the Company. Upon the completion of the non-public
issuance of A Shares, the total share capital of the Company
increased to 485,000,000 Shares, the amount of shares held
by Jingcheng Machinery Electric increased to 245,735,052
Shares, representing 50.67% of the total share capital of the
Company after the completion of the non-public issuance of
A Shares.

The non-public issuance of A shares is to raise funds for
(1) construction project of intelligent numerical control
production line for type IV cylinders; (2) research and
development project of hydrogen energy product; and (3)
repayment of debts owed to Jingcheng Electric Machinery
and financial institutions, in order to conform to the country’s
strategic requirements for promoting the development of

4-

RARBVERFHEEHEE
REEBHEMAE (E)
AORIENFBITARRAT - R AR
A&7 5422,000,0000% - H s
HEFA182,735,0520% © (E AT
%@H§$%43.30% C RIERFE
TTARRTERIE - A RJABRRAIE N
485,000,0000% RN EIHE N
PELEIEINZE 245,735,052/ » 1k
AORIERFIBITAN TR B A A4
A ANE)50.67% ©

FRRABETARRAESEESAR
(OB S e b BUT £ ERER
IEE Q)EEERMEEE s &

3)EERNN R HE &imﬂ%%
E’Mii‘“ LA NE e B 2R B RS B
XERMOBBEE R RBEHRBRE
B ER - NEAREEAES

hydrogen energy industry and service strategy transformation W BRESEN  BEER
and to improve the gearing structure of the Company, relieve Mz R gE S -

the capital pressure and strengthen the capabilities in anti-risk

and profitability.

During the Reporting Period, the amount of net raised funds RMEBRR - EEESFENE
brought forward was RMB207,305,400.64, whereas the total EeEE A ARE207,305,400.64

amount utilised was RMB165,086,490.96. There was no
inconsistency between the utilisation of the raised funds and
the original intended use.

During the Reporting Period, the raised funds (after deduction
of various issuance expenses and tax) were utilised or
proposed to be utilised in the following ways:

(1) The construction project of intelligent numerical control
production line for type IV cylinders. The net raised
funds were RMB52,000,000.00. The amount utilised
was RMB37,066,090.32. It is expected that the raised
funds would be fully invested by June 2021. The
Company will complete the project in accordance with
the publication and implementation progress of the
group standard related to the “compressed hydrogen
plastic carbon fiber full-winding compound gas
cylinders for vehicles” (which is currently under review).

(2)  The research and development project of hydrogen
energy product. The net raised funds were
RMB27,285,000.00. The amount utilised was RMBO. It is
expected to be completed by the end of June 2022.

(3)  The repayment of debts owed to Jingcheng Electric
Machinery and financial institutions. The net raised
funds were RMB128,020,400.64. It was completed on
30 July 2020.

TR EEA AR
165,086,490.967T - HEE S 7
G A 3 4 R B 5 A 8 S — BB
W

RBERR - EEES (HIKREA
BITERA RBIR) ERBERLEE
RIAMT

(1) E%Uﬁﬁ éﬂt%{&ié@
ERIER  BEEESF
¥ AFR#¥52,000,000.00
T EREEAEARE
37,066,090.327¢ - Bt
202146 AEAI A EAE
EE D o ARFIRIEER
MEB(EAREIRER
NIEm G BEERN) B
BiZE M REREEM
SERKILIEE o

.

(3) EEEBRBRRERDILE
B BEEESFHEAR
#128,020,400.647T » &R
202097 A30H =K °
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I.  Changes in ordinary shares (Continued)
(ii) Changes in shares subject to selling restrictions

\ Applicable [ Not applicable

— HBERERA
(2) RERGEEFER
ViEsR O TEm

BEIE N @)

Unit: share
By R
Number of ~ Number of
Number of restricted restricted  Number of
restricted shares shares restricted
shares at the released increase  shares at the
beginning of  duringthe  duringthe  end of the  Reason for Release
Name of shareholder the year year year year restricted sale  date
£ KERR KEZM X 403
BRRERB RERE RERE RERE RERE RERE RERE
Beijing Jingcheng Machinery  JE R U4 2% 0 0  63,000000 63,000,000 Restriction from  2023/7/11
Electric Holding Co., Ltd. BREMAT non-public
issuance
FLRBITRE
Total At 0 0 63,000,000 63,000,000 / /

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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EIAN-G

. . e J— a Sz A - J
ll. Issuance and listing of securities CESRITHEHEMER
(i) Issuance of securities during the Reporting Period (—) BERETHRAIFBITER
\ Applicable 1 Not applicable ViER O TEA
Unit: Yuan
By R
Number
approved Termination
Issue price (or for listing date of
Types of stocks and derivatives Issue date interest rate)  Issue amount  Listing date  transactions transaction
ERESTERS BATER BELS RHKIE
HER BTEM (FA=) BOHE LwmAH REYE =k
Type of ordinary shares
LR R
A Shares 2020/7/10 RMB3.41 63,000,000  2020/7/11 0 -
AL 2020/7/10 ARE3417T 63,000,000  2020/7/11 0 -
Description of securities issued during the Reporting Period (please HERE R B LR TIENA SR (8
specify the bonds with different interest rates during their duration): B R REMEL - SHRISER)
\ Applicable [ Not applicable ViEAR O fE[A
For details, please refer to “I. Changes in ordinary shares” of this e R [— - TEBRREASH IS
section. R o
(ii) Changes in the total number of ordinary shares (o) AREERBOAERIBRLEE
of the Company and shareholders’ structure and BERASESENEBEENS
changes in the asset and liability structure of the AR
Company
\ Applicable [ Not applicable ViEA O fE[A
During the Reporting Period, the Company non-publicly issued AR - AT ZEAR BT BT
63,000,000 RMB ordinary shares (A Shares). Subsequent to the AR EEEEATARR) 6,3008 1% » B1T4E
issuance, the total share capital of the Company increased from HiE o DEIERBARL2, 2008885
422,000,000 Shares to 485,000,000 Shares, and the shareholding 48,500& 1% « A RIZEIRAR ISR LI B
ratio of the Company’s controlling shareholder changed from 43.30% % F 550.67% © Aol iEHlHER
43.30% to 50.67%. The Company's control rights were not ZEH L, o
changed.
On 2 July 2020, ShineWing Certified Public Accountants 20207828 Exhme:
(Special General Partnership) issued a capital verification report MEKRM (BEHRETBEAB)LE AT
No. XYZH/2020BJA40504. Upon verification, as at 30 June XYZH/2020BJA4050455 5 G iR » 4832
2020, the Company actually non-publicly issued 63,000,000 B . B 202069308 @ AEIEEIE
RMB ordinary shares and the total amount of raised funds was ANEIEIT AR BAE63,000,0000%
RMB214,830,000.00, while the actual net amount of funds BEESEE S ARE214,830,000.00
raised was RMB207,725,197.96. after deducting various issuance TR RIEERTER (RS R2ER)
expenses (excluding value-added tax) of RMB7,104,802.04. ARMET7 104,802 0470 BEEESR
Of which, the newly-added registered capital (share capital) SBE B AR 207,725,197.967C ©
was RMB53,000,000.00 and and the capital reserve was Hh i MEaR (BA) 8 AR
RMB144,725,197.96. The accumulated registered capital of the 63,000,000.007T * BANFE A AR
Company after the issuance is RMB485,000,000, and the share 144,725,197 .967F ° A A)3E1T1E M 25t
capital is 485,000,000 Shares. SE AN B A R #485,000,0007T + JEAR
#3485,000,0008% ©
(ii) Existing internal employee shares (=) BEHAZPETRER

(1 Applicable v Not applicable

O@Em Y 1Em
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EN\E

lll. Shareholders and beneficial controllers

0]

(i)

BEERROZERRRIBER

Total numbers of shareholders

Total number of ordinary shareholders as at the end of the Reporting Period

BISREHREBRRERGE(P)

Total number of ordinary shareholders as at the end of the month preceding
the date of publication of annual report

FEREREBA L~ ARNEBIRBRAE(P)

Total number of shareholders of preference shares with restored voting right
as at the end of the Reporting Period
B E BIARRAEIRIE B IR 2 8 ()

Total number of shareholders of preference shares with restored voting right
as at the end of the month preceding the date of publication of annual
report

FEMERE B E— ARFRERENEERBREB(P)

Shareholding of top ten shareholders, top ten
shareholders of circulating shares (or holders of
shares not subject to trading moratorium) as at
end of the Reporting Period

= RRMEBREBABR

(=) RRAH

12,894

12,494

(2) BUEREMARA+BRER - AT+

BARBRR (FER SR RR)
ERERE

Unit: share
B R
Shareholding of top ten shareholders
AT ERRERER Increase/ Number Number
decrease of shares of shares Pledged or frozen
during the held at held subject ERDRGER
Name of shareholder Reporting  theendof  Percentage to selling Share Shareholder(s)
(full name) Period  the period (%) restrictions status Number  Nature
KRARE
REER(ER) RERREE HAEREE ihl%) HHRHEE Rt HE HRRME
Beijing lingcheng Machinery Electic It RRABEAREREELT 63000000 245,735,052 5067 63,000,000 Nl 0 State-owned legal-person
Holding Co, L. i BEEA
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 8,000 99315147 2048 0 Unkn%v;n - U*n;nown
i i
Li Qidong EES 2890628 2,890,628 090 0 Unknown - Unknown
A b5l
Huang Zhiping g0 979710 1,746,600 054 0 Unknown - Unknown
A R
XuZihua "z 600 1,708,700 053 0 Unknown - Unknown
A byl
Xu Rui % 110500 1,704,800 053 0 Unknown - Unknown
A byl
Xu Jial #mn 1689800 1,689,800 052 0 Unknown - Unknown
A byl
He Yong g -131,100 1,546,320 048 0 Unknown - Unknown
A byl
Zhang Yuhong RFIL 1364627 1,364,627 042 0 Unknown - Unknown
A byl
Jin Xuanfeng g 1360000 1,360,000 042 0 Unknown - Unknown
A byl
Description: FAA
(1) Among the top ten shareholders of the Company, Beijing (M AR TRBRERPIER RS EERE
Jingcheng Machinery Electric Holding Co., Ltd. is the REEARIBADFHEEAER -
Controlling Shareholder of the Company.
(2)  HKSCC NOMINEES LIMITED held H Shares on behalf of its (2)  HKSCC NOMINEES LIMITED A& & H R

clients and the Company has not received notification from
HKSCC Nominees Limited that any of the single clients has
held more than 5% of the total share capital of the Company.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

HE(REAN) ERABMFROZRIE
BEPFEHE - RARREREFTEDREH
(REA)BRABBAMAREERE—
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lll. Shareholders and beneficial controllers = - BREMEBEEE|AER @)
(Continued)

(i) Shareholding of top ten shareholders, top ten (Z) BIEREHARAT+EBRE ~ AT+
shareholders of circulating shares (or holders of ERBRR (HEREHRERR)
shares not subject to trading moratorium) as at RN &R @)

end of the Reporting Period (Continued)

Particulars of top ten holders of shares not subject to trading moratorium

AT BERERFRRERER

Number of tradable Class and number of shares
shares held not subject to ROEERHE
Name of shareholder selling restrictions ~ Type Number
RRER FRERERE  EX 88
RERNHE
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 99,315,147 Overseas listed foreign shares 99,315,147
SFO ENER
Li Qidong ENES 2,890,628 Ordinary shares denominated in RMB 2,890,628
ARBERR
Huang Zhiping Efdd 1,746,600 Ordinary shares denominated in RMB 1,746,600
ARBERR
Xu Zihua w"TE 1,708,700 Ordinary shares denominated in RMB 1,708,700
ARBERR
Xu Rui i 1,704,800 Ordinary shares denominated in RMB 1,704,800
ARBERR
Xu Jiali wmn 1,689,800 Ordinary shares denominated in RMB 1,689,800
ARBERR
He Yong e 1,546,320 Ordinary shares denominated in RMB 1,546,320
ARBERR
Zhang Yuhong KFA 1,364,627 Ordinary shares denominated in RMB 1,364,627
ARBERR
Jin Xuanfeng Gy A 1,360,000 Ordinary shares denominated in RMB 1,360,000
ARBERR
Nai Xiaol BIE 1291634 Ordinary shares denominated in RMB 1,291,634
ARBERR
Explanation on the relationship or acting in concert among The Company is not aware of any connected relationship among the aforesaid shareholders, nor
the aforesaid shareholders is the Company aware of any parties acting in concert as defined in Measures for Management on
Information Disclosure of Changes m Shareho\dmgs of Listed Company s Shareholders.
FRRRBEBEL BTN AREAAAMLRRR 2 A REREE oA NARZEN (LA ARRERED EERE RN
EVREN-HIBA -
Explanation on shareholders of preference shares with Not applicable
restoration of voting rights and their shareholding
RAERENEERER R RE 20 TR
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BEERROZERRRIBER

lIl. Shareholders and beneficial controllers
(Continued)

(ii)

(iii)

Shareholding of top ten shareholders, top ten
shareholders of circulating shares (or holders of
shares not subject to trading moratorium) as at
end of the Reporting Period (Continued)

Shareholding of the top ten holders of shares subject to
selling restriction and conditions of selling restrictions
\ Applicable [ Not applicable

= REMERERES AER @

(Z) BIEBEHERAT+EBRE A1+
BREBERR (REREFRHFRER)
BERER & @0

E;%ﬁl‘ﬁ%ﬂ%#ﬂﬁiﬁﬂﬁ%%&ﬁﬁ%
ViEsR O @

Unit: share
B R
Conditions of listing and
trading of restricted shares
BREFREBROT LTRZHER
Number of
Number of Date of being additional
shares held permitted shares available
subject to selling for listing for listing and
Name of shareholder subject to restrictions and trading trading Restricted
No. selling restrictions BEWERE #LH FIBA LT conditions
3 BREFRTBRRER HRUERODBE IZEHE REROBE REKRMT
1 Beijing Jingcheng Machinery Electric 63,000,000 2023/7/11 63,000,000 Restriction from
Holding Co., Ltd. non-public
IR FHEBIEREREE AR issuance
FERFEITRE

Explanation on related relationship or action acting
in concert among the aforesaid shareholder

AR R B BE R o — BT TEN A B

Strategic investors or general legal persons who

have become one of the top ten shareholders as a

result of the placing of new shares
] Applicable v Not applicable

Not applicable
NiE A

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

(=Z) BMREES —REARBREH
BRBE R AT108 AR

O@ER Y TEs
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IV. Controlling shareholders and beneficial M- ZERIREREREFAEBR

controller
(i) Controlllng shareholder (=) ZERRBREER
Legal person 1+ EA
\ Applicable [ Not applicable VER O TEA
Name Beijing Jingcheng Machinery Electric Holding Co., Ltd.
8 TREHBEZERBREETLR
The person in charge of the unit or legal representative  Ruan Zhongkui
BUBEASIEERERA FrizE
Date of establishment 8 September 1997
Bz F A 199749 H8H
Principal businesses Within the scope of authorization, management of state-
FELEET owned assets; management of equities; external fundraising

and investment. The Company has six major business sectors
including numerical control machine, engineering machine,
storage and transportation of gas, environment protection
industry, new energy and thermal power generation. It has six
business units including logistics industry, hydraulic industry,
switch industry, printing machine, electrical machine industry
and electric wires and cables. It combines engineering design,
product development, manufacture of equipment and
technical service together, provides high quality professional
integrated mechanics and electrics equipment and services
to industrial fields such as electricity, metallurgy, shipping,
transportation, engineering construction, manufacture of
machines and aerospace.

BREANNBIAEESEER  ER(RB)LL - HHIVEE -
WEETNHEBEIEHIR - TREEW - REMRE  BRE
¥ MRLR  ANBEBZRAREBRR  MIREE  REE
N T mﬂ%ﬁ‘%%§¥~%%%%%ﬁkiﬁ
Bor - RITREE - Euuﬁﬁ?ﬁ BB ELE AT AR 7% A —
B-REN RS MM B TIRER  EMEE M
EMASZEATI X B RNEEENTERE —RIRER

BR7 -
Shareholdings in other domestic and overseas listed None
companies of which it has holding rights and joint- i
stocks during the Reporting Period
HERRIERMS AN EMBEARI ETHRBNBEER
Other matters None
H 55 =
2. Natural person 2. BAA
[ Applicable v Not applicable O@EA JTEfA
3. Special description concerning no Controlling 3 RARFFEERRRERAOE5
Shareholder of the Company L]
[ Applicable v Not applicable O@EA JTEfA
4.  Index and date of changes of Controlling Shareholder of 4 BREPRNERBRREEERES
the Company during the Reporting Period EKEH
[ Applicable” v Not applicable O@EA JTEfA
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FN\E FERERROSBRKRRBER

IV. Controlling shareholders and beneficial [ #ZERIRERREREESAER @
controller (Continued)

(i) Controlling shareholder (Continued) (—) ERERRBER @
5.  Ownership and controlling relationship between the 5 ARHEEZERBRzENERRIE
Company and Controlling Shareholder IR T ER
\ Applicable I Not applicable ViER O T EA

State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing
Municipality
TETARBNEREEEEEEEZES

100%

\i

Beijing State-owned Capital
Operation and Management Centre
TtRERERKEERHAL

100%
\/

Beijing Jingcheng Machinery
Electric Holding Co., Ltd.
TRFEHBERREREELR

50.67%

Y

Beijing Jingcheng Machinery
Electric Company Limited
T RFEHBERBBRAAE

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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IV. Controlling shareholders and beneficial

controller (continued)
Information on beneficial controller

VI.

(i)

(iii)

1.

Legal person
[ Applicable v Not applicable

Natural person
[ Applicable v Not applicable

Special description concerning no beneficial controller
of the Compan\){
[J Applicable Not applicable

Index and date of changes of beneficial controller of the
Company during the Reporting Period
O Applicable v Not applicable

Ownership and controlling relationship between the
Company and beneficial controller
O Applicable v Not applicable

Beneficial controller exercises control over the Company
through trust or other asset management plan
[ Applicable v Not applicable

Other information on Controlling Shareholder

and beneficial controller
[0 Applicable  Not applicable

Other legal person shareholders with 10% or

more shareholding
[ Applicable v Not applicable

Description of restrictions in reduction of

shareholding
[ Applicable v Not applicable

BEERROZERRREN

O~ R R R BRI G AB R @)

(Z) EREFIAER
1 EA
O@ER N 1ER

2. HRA
O @A N fEA

3 RATHFEEBREFABRNE
BB
O @A N fEA

4 BREPANBBRZEFHABEERRE
5| R A
O @A N fEA

5 ADRREREFNAZENEER
EHRERN T ER
O @A N fEA

6 HBEREZIABBEEIHMEE

EEHNEEAE
O @A N fEA

(=) ERRREEREZESAEMER

N8
O@m N TEm

B HEMFRERD 2T L ERYE
ABER

O @A N REm
7S~ R0 PR R B & AR

O@B T@Em
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Section 10 Directors, Supervisors, Senior Management Officers and Employees | N R
EtE 3 EZ SREEAEBNEIRR

Change of shareholding and remuneration — EREEE RN RIBENER
(i) Change in shareholding and remuneration of (—) RERBEHABTES BES
current and the resigned Directors, Supervisors NEREEABFRE B KRR
and Senior Management Officers during the 155
Reporting Period
 Applicable  [CINot applicable ViEm O TEm
Unit: share
8t f
Total
remuneration
hefore tax

received Whether
from the receiving

Number of Company ~ compensation
sharesheld ~ Numberof Change in the during ~ from related
Date of atthe  sharesheld  number of the Reporting parties of the
Date of expiryof  beginning  attheend shares held in Reason Period  Company or
Name Position (note) Gender  Age  appointment officc  oftheyear  of the year theyear  forchange  (RMB0'000) not

E e

HATERH
EERRY RASHAR REELAR
5] BB () 5 R EHEREN EHALEE  FORRE  FARRE  BHS9R SNRERR (ARMERD) BHEDREH
Wang Jun Chairman Male Yes
IE EESR 5 £ 2015-12-11 2023-06-09 0 0 0 - 0 &
Li Junjie Executive Director Male No
£ B E 8 2014-06-26 2023-06-09 0 0 0 - 63.00 &
Zhang Jineng  Executive Director Male No
FEE B 3 4 2017-06-26 2023-06-09 0 0 0 - 63.00 &
Jin Chunyu Non-executive Director Female Yes
25T FHES ' £ 2015-06-09  2023-06-09 0 0 0 - 0 &
Wu Yanzhang  Non-executive Director Male Yes
REE FHES 5 56 201909-09  2023-06-09 0 0 0 - 0 &
Xia Zhonghua ~ Non-executive Director Male Yes
EfE FHES 5 56 2014-06-26  2023-06-09 0 0 0 - 0 &
Li Chunzhi Non-executive Director Female Yes
FER FER & B 0150609 2030609 0 0 0 - 0 ?
Xiong Jianhui  Independent non-executive director ~ Male No
fiziE BunEs 3 4 2020-06-09  2023-06-09 0 0 0 - 4 &
Zhao Xuguang  Independent non-executive director ~ Male No
il BunEs 3 ) 2020-06-09  2023-06-09 0 0 0 - 4 &
Liu Jingtai Independent non-executive director ~ Male No
v BunEs 3 56 2020-06-09  2023-06-09 0 0 0 - 4 &
LuanDalong  Independent non-executive director ~ Male No
BXE BunES 3 57 2020-06-09  2023-06-09 0 0 0 - 4 &
Tian Donggiang ~ Chairman of Supervisory Committee ~ Male Yes
AR% SEEIR i 55 20000921 2023-06:09 0 0 0 - 0 7
Lizhe Supervisor Male No
3 £z 3 54 2017-06-26 2023-06-09 0 0 0 - 57.60 &
Wen Jinhua Supervisor Female No
Xait £z ' & 2020-06-09  2023-06-09 0 0 0 - 116 &
Jiang Chi Chief accountant Female No
£ aexe ' 4 2014-06-26  2023-06-09 0 0 0 - 51.77 &
ShiFengwen  Chief engineer Male No
REX aIRM 3 50 20151023 2023-06-09 0 0 0 - 56.10 &
Yang Vi General counsel Female Yes
% BERER T 34 2019-10-30  2023-06-09 0 0 0 - 4046 &
Luan Jie Secretary to the Board Male No
A0 et 3 39 2016-11:08  2023-06-09 0 0 0 - 68.82 &
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I.  Change of shareholding and remuneration

(Continued)
(i) Change in shareholding and remuneration of
current and the resigned Directors, Supervisors
and Senior Management Officers during the
Reporting Period (Continued)

— BREEE R R ERENE R @

(=) RERBEDABRIES BES
MNEREEAEFREE) KRN
B ()

Unit: share
Bl
Total
remuneration
hefore tax
received Whether
from the receiving
Number of Company  compensation
sharesheld ~ Number of Change in the during ~ from related
Date of atthe  sharesheld  number of the Reporting parties of the
Date of expiryof  beginning  attheend shares held in Reason Period  Company or
Name Position (note) Gender  Age  appointment office  oftheyear  of the year theyear  forchange  (RMB0'000) not
EE
RATEEN
EERRH RAsHAR REELAR
# BH (D R FR EHERRE MHRLER  FORRE  EABRE  £629E SHABRE (\RWERN) BREDEM
WuYan Former independent non-executive  Female No
director
RE REUHHTES X 73 2014-06-26  2020-06-25 43,001 43,001 0 - 3 &
Liu Ning Former independent non-executive ~ Female No
director
ks REUFHIES : 6 20140626 20200625 0 0 0 - 3 A
Yang Xiaohui  Former independent non-executive ~ Male No
director
e REUFHTES 3 53 2014-06-26  2020-06-25 0 0 0 - 3 &
Fan Yong Former independent non-executive ~ Male No
director
% REUFHIES % 4§ 0140626 20200625 0 0 0 - 3 A
Miao Junhong  Former chairman of Supervisory Male Yes
Committee
HEE REZEIR 3 5 2019:03-04 20200921 0 0 0 - 0 &
Liu Guangling ~ Former supervisor Male No
Bz RE 3 56 2017-06-26 2020-06-25 0 0 0 - 8.15 &
Total
ait - - - - - 43,001 43,001 0 - 44852 -

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE
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FTH £5 EF SREEABNEIRR

I.  Change of shareholding and remuneration
(Continued)

(M

Change in shareholding and remuneration of
current and the resigned Directors, Supervisors
and Senior Management Officers during the

Reporting Period (Continued)
Note:

(1) Executive directors (except the Chairman of the Board) do
not receive directors’ emoluments, but have the right to
receive remuneration according to their respective positions
in the Company and its subsidiaries (except the position
of directors). Chairman and non-executive directors do
not receive emoluments and supervisors do not receive
supervisors’ emoluments in the Company, but have the
right to receive remuneration according to their respective
positions in the Company and its subsidiaries (except the
position of supervisors).

(2)  The remuneration of Xiong Jianhui, Zhao Xuguang, Liu
Jingtai, Luan Dalong, Wu Yan, Liu Ning, Yang Xiaohui,
Fan Yong, Liu Guangling and Wen lJinhua is the aggregate
amount for 6 months.

(3)  The remuneration of other Directors, Supervisors and senior
management is the aggregate amount for 12 months.

(4)  During the Reporting Period, no Directors, Supervisors and
senior management of the Company were granted any
incentive shares by the Company.

(5)  Save as disclosed above, during the Reporting Period,
no Directors, Supervisors and senior management of the
Company hold any interests and short positions in the shares,
underlying shares and debentures of the Company.
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Name Main work experiences
®E FETELE
Wang Jun Chinese, male, aged 49. He is a senior economist with a bachelor’s degree in economics and MBA. Mr.

Wang was a sales clerk, director of export department, director of international business department
and deputy general manager of Beijing Tianhai, party secretary, chairman of the Board of Beijing Beikai
Electric Co., Ltd., head of the office, head of the office of the Board of Directors, director of the legal
affairs department, secretary to the Board of Directors, member of the party of Jingcheng Holding and a
standing committee member of party committee. He served as an executive Director of the eighth session
of the Board of the Company from 10 December 2015 to 26 June 2017, and chairman of the eighth
session of the Board of the Company from 11 December 2015 to 26 June 2017. He served as an executive
Director of the ninth session of the Board of the Company from 26 June 2017 to 9 June 2020, and
chairman of the ninth session of the Board of the Company from 27 June 2017 to 9 June 2020. Currently,
he is deputy general manager and general counsel of Jingcheng Holding, as well as an executive Director
and chairman of the tenth session of the Board of the Company.

TE HEIRIEE - B 4957 - B EEL  THEERELT - SAGOER o TAESEILRIBHEBEBLE -
HAERE - B EGIER - Bl It rdtAERROBRARBERER 5K - mREREA
EXF EFERAEIE EEEHHNR EFWE EEZEE EZFEZE 2201551281081
E2017F6 A26 AEARRENEEFENITESF © 201512 811 BRE20176F6 A26 BER DA EN
EEEGESK - 2017F6A26 A E2020F6 AOBTARAIFENEESSHITES - 2017F6A278
BE2020F6 AOHAEARRRENEEEEES R - RERMIEREIQKIE - XEER - ARFETE
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l.  Change of shareholding and remuneration — FREEE R R IRENE R @
(Continued)
(i) Change in shareholding and remuneration of (—) RERBEHARIEES - ES
current and the resigned Directors, Supervisors MEREBEABRFRE B KR
and Senior Management Officers during the 150 (&)

Reporting Period (Continued)

Name

et

Main work experiences

FETHLEE

Li Junjie

FERN

Zhang Jiheng

f e

Jin Chunyu

Chinese, male, aged 43. He has a bachelor’s degree in economics and a master’s degree in business
administration. He was an accountant of finance department, salesman of marketing department,
deputy secretary of the national committee, secretary of the national committee, deputy manager of
human resources department, secretary to the Board of Directors, deputy general manager, deputy
party secretary and general manager in Beijing Tianhai. He served as an executive director of the eighth
session of the Board of the Company from 16 December 2013 to 26 June 2017, and served as the general
manager of the Company from 26 June 2014 to 10 December 2015 and from 25 April 2017 to 26 June
2017. He served as an executive Director of the ninth session of the Board of the Company from 26 June
2017 to 9 June 2020, and the general manager of the Company from 27 June 2017 to 9 June 2020. He
is currently the party secretary and chairman of Beijing Tianhai. He is an executive Director and general
manager of the tenth session of the Board of the Company.

PEIBIES - 55 4357 ABEEL  THEEELT  FEEREIRXEUBEHGT THHBEBE -
FZEER  BEERL - ANERME R  EFSWE - BEKLE - BZaIEL - A8 - 2013F12
P16 B 2201766 H26 REARRE\EEFGHNITEF - 201456 426 £2015F 12 510 EAR
BIARACTE 2 2017F4H25H 2201756 A26 HEAR R BIELKIE < 2017F6 426 Hi#2E=2020F 6 A9H EAR
REFENEEEERITESE - 201766 A27ABRZE20206F6 AIAEARAIAALIE - BEILFRREEERE
RCBER - AQABTEERSNTES QKR

Chinese, male, aged 45. He is the holder of a bachelor’s degree and a senior engineer. Mr. Zhang served
as a the technician, head of the first production division, deputy minister of the production department,
assistant of general manager, minister of the supply department, and deputy manager of Beijing Tianhai,
the general manager of Langfang Tianhai High Pressure Container Co., Ltd. and the general manager of
Beijing Minghui Tianhai Gas Storage Equipment Sales Co., Ltd.. He is currently the party deputy secretary,
general manager and vice chairman of Beijing Tianhai and an executive Director of the tenth session of
the Board of the Company.

PEIRIAS - 55 455% - REAE - RATIEAD - SRAEFEBEILRKEEE—RRME - Bk - £EE
R - AR EE - HENE - BAKE - B KXERBRRARARBLE - L RARKERER
g?ﬁﬁﬁ%ﬁﬁﬁ@ﬁ%@@@ cHEIMRKNEEZRIERL K12  AEFR  ARRETEESTSNT

Chinese, female, aged 49. She obtained a bachelor’s degree in engineering and a master’s degree in
business administration, and is a senior accountant. Ms. Jin previously served as clerical officer in the
Finance Department and vice director of Beijing Electric Motor General Corporation, deputy director
of assets, finance and audit department of Jingcheng Holding, director and chief accountant (of the
Chinese partner) of Babcock & Wilcox Beijing Company Ltd., and convener of Supervisory Committee of
Beijing B.J. Electric Motor Co., Ltd. She served as a non-executive director of the eighth session of the
Board of the Company from 9 June 2015 to 26 June 2017. Currently, she is the chief accountant and
the department head of planning and finance department of Jingcheng Holding, chairman of Beijing
Jingcheng International Financing Lease Co., Ltd. and a non-executive Director of the tenth session of the
Board of the Company.

PEIRAS - 40 495% 0 EREEL THERELT  SMASEE o X+ BEIRTERERA BER
8 BER RHMEREEVEENHEIEE  EREME R AR ERAREE « A 5HAD (F
7)o ARBEEHBGARAFEESHEEA - 2015F6 A9RHLE2017F6 B26 AIARNRE )\ HES
SFRTESE - RAEFPUIEREGERD - FHEIPBILBE - ERTBEEREEEERAFNEER - A
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Beijing Jingcheng Machinery Electric Company Limited
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Change of shareholding and remuneration — > FREEER N BB R @

(Continued)

(i) Change in shareholding and remuneration of (—) RERBEHARIEES - ES
current and the resigned Directors, Supervisors MEREBEABRFRE B KR
and Senior Management Officers during the 150 (&)

Reporting Period (Continued)

Name Main work experiences
HE FETELRE
Wu Yanzhang Chinese, male, aged 56, He obtained a bachelor’s degree in Machinery Manufacturing Management

at Hefei University of Technology and is a postgraduate EMBA at China Europe International Business
School. Mr. Wu served as the dispatcher of the production department, the deputy department head,
assistant to factory head, the director of office and the director of the new office of Beijing No. 1
Machine Tool Plant (b & —H#JRJH), the Sino General Manager of OKUMA-BYJC (Beijing) Machine
Tool Co. Ltd (b —KME/AF]), the director of Communications Office, the director of office, the head of
Legal Department, the head of Non-financial Corporate Management Department and the head of Asset
Management Department and Strategy and Investment Department of Jingcheng Holding, secretary of
the party committee of Beijing Crane Factory, director of the Asset Company, director and chairman of
Beijing Xihai Industrial and Trading Company, chairman of Beijing Zhongdu Electric Co., Ltd., director
and the general manager of Jingcheng Compressor Co., Ltd. Currently, he is head of investment and
development department of Jingcheng Holding, and non-executive Director of the tenth session of the
Board of the Company.

RIE REIEAE - 556 IR T XEASKRMEEEETREIZES  AHERIMERSRMATE - R
FHELEIRE—BABMEERAES AIER  BRPE  BAEXE  HENREME  L—KROFA
R EATE  REIERIRAEEIEME - G EE  PBRETE  EBBIR  ELCEERIHE
BEEEMRHR BREARENIHE  AREEREMELREL  EELAVES  IRABIELAAE
2 BER UARPHERERANESRR - IRFMBHERBRARES - A2 - RAERNZERR
BRERBHR  ARAETEESSHNTES -

Xia Zhonghua Chinese, male, aged 56. He obtained a bachelor’s degree in Engineering from Hefei University of

Technology. He is a senior engineer. Mr. Xia was designer of construction of Beijing Metal Structure
Factory (new factory) of Beijing Machinery Industrial Engineering Contract Corporation (4t Z##H T 3
R TEAZEBAR]) and its technical director, project assistant manager and project manager, director
in basic construction of Jingcheng Holding, director of the construction project planning department of
Beijing Jianji Real Estate Co., Ltd. (It FiE#EHZEAF]) (Part-time), head of Resource Allocation and
Restructuring and head of project investment of Jingcheng Holding, vice-president of Party School of
Beijing Machinery Industry Administrative Bureau (3L R4 T3 & 12 B ER), deputy minister of the
management department of Jingcheng Holding, deputy minister (taking charge of works) of the securities
and reform department and the head of the securities and reform department of Jingcheng Holding. He
served as a non-executive director of the eighth session of the Board of the Company from 26 June 2014
to 26 June 2017. He is currently the head of the property resource department of Jingcheng Holding and
a non-executive Director of the tenth session of the Board of the Company.

BhE HEIEAE - 5 S6pt R TEARBETIZEE L  SATIRAD o B4 BEIL Rl TR R Ti2AE
BARHIE RS BABRBIMERRE BMEE  HERIKE  HALE  RUHEREREZREE
EFEREEL R TERBERIBECGE) - RRERERERENTE - REBATE bR
MIXEERERARE  REZEREEDRIFR - BHERERBR (FRFHIIE) - FHEKEH
£ 2014F6 426 QL2 2017F6 H26 AEARAE \EEF S IFRTESE - RAERNERE M EIRED
BR - AARETEESSIFNTES -

Li Chunzhi Chinese, female, aged 43. She is the holder of a MBA degree and a middle-grade economist. Ms. Li served
as the manager of translation and project of Beijing Mechanical Industry Automation Research Institute,
product manager of of product service department of Beijing Century Yinghua Information Technology
Co., Ltd. (b Rt 42 BEE FRIT AR A 7)) and investment management manager and vice department
head of the strategic and investment department of Jingcheng Holding. She is the vice department head
of the investment asset and management department of Jingcheng Holding. She is currently the vice
general manager of Beijing Jingcheng Machinery Electric Industrial Investment Co., Ltd. (At SIS
EZEIREBR AT, supervisor of Beijing Jingcheng Intelligent Technology Co., Ltd.and a non-executive
Director of the tenth session of the Board of the Company.
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I.  Change of shareholding and remuneration

(Continued)

(M

Change in shareholding and remuneration of
current and the resigned Directors, Supervisors
and Senior Management Officers during the

— BREEE R R ERENE R @

(=) RERBEDABRIES BES
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B ()

Reporting Period (Continued)

Name

&

Main work experiences

FETEERE

FEX

Xiong Jianhui

AR

Zhao Xuguang

B

Liu Juntai

Eles

2R

Luan Dalong

AR

Tian Donggiang

TEIEEE - 2 4357 0 TEEIRIAL - PREEN - LT SEIEREMRTXESLHTHMBE - 1BE
KR - bR L REE SRMAR R AIERRIGHE RS - RUREREEREREREETELE - &l
MR - RPERIREEEERMRINR - RELR BB EEXREFRARRIALE - ERRNEEE
MEAERAFES  IRRBBERNBERARFE HEEETGIFNTES -

Chinese, male, aged 46. He is a certified public accountant and a certified public valuer. Mr. Xiong has
worked in Nanchang Municipal Engineering Management Office, Zhonglei Certified Public Accountants
and Crowe Horwath Certified Public Accountants. He is currently a partner of WUYIGE Certified Public
Accountants LLP and an independent non-executive Director of the tenth session of the Board of the

Company.
HEIEI%E - 5 - 46p% - L @stAD - EMEEMEAD - AREEDGHBNEETRIIEEERE - PR
BhE=TSFT - EEEE SRR ER - MEREEHMEBZMEREBAR)ABA  ARAFETREES

BEUIFNITES »

Chinese, male, aged 41. He obtained a doctoral degree in law from Renmin University of China. Mr. Zhao
was an associate professor, an assistant to the dean of the School of Humanities and Social Sciences,
and the person in charge of undergraduate and master programs of law in North China Electric Power
University. He is currently the deputy dean, professor, and tutor of master programs of the School of
Humanities and Social Sciences in North China Electric Power University; he is also a director of the Legal
Writing Association of China Law Society, the executive vice president of the Beijing Legal Negotiation
Society, and an independent non-executive Director of the tenth session of the Board of the Company.
HEIRIEE - 5B 41p% 0 PRIARKEVERE - - BAEBEEILENARPRHE - AXELE SR B
fRRENE  EBENBELTHEEA c RAZELEHABEAEALS@NBEREIRE  HX  HLES
ETL ' %;‘i%%‘ii&i%%ﬁﬂ%@ﬁi AERRRARANREEBRE R ARRE+EEFSHEUIF
HiT o

Chinese, male, aged 57. He obtained a doctoral degree in engineering from Nankai University. Mr. Liu
was an associate professor of Nankai University and the deputy director of the Institute of Robotics and
Information Automation of Nankai University. He is currently a professor and tutor of doctoral programs
of the School of Artificial Intelligence of Nankai University, director of the Institute of Robotics and
Information Automation of Nankai University, and director of Tianjin Key Laboratory of Intelligent Robot
Technology, etc.. He is an independent non-executive Director of the tenth session of the Board of the

Company.
HEIEEE - B 575 MRASTEE L - LA B ERRAREHX - mAREREARESEHL

MEPTRIFER - RIEARABATEERAX - BEEGA  BRASERARESBABEHEMA
O REMEERBARMEHEREIES  ARFRETEEESBELIFNTES -

Chinese, male, aged 57. He obtained a doctoral degree in management science and engineering from
Northwestern Polytechnical University. Mr. Luan was a researcher at the Academy of Military Science. He is
currently an independent director of Aerospace Hi-Tech Holding Group Co., Ltd. and DHC Software Co.,
Ltd, and an independent non-executive Director of the tenth session of the Board of the Company.

RIS - 5 57px P THEASEMREMTIZE - « BELOREFTERERMRE - BEMK
g&??ﬁ%%ﬂ%ﬁﬁ@@ﬁ%ﬁ%% CRERHROARBELEE  ARAETEEFSHELIFNTE

Chinese, male, aged 54. He is a professor level senior engineer. Mr. Tian graduated from the School
of Energy and Power Engineering of Xi‘an Jiaotong University, majoring in thermal turbines, and from
the Business School of Renmin University of China, majoring in EMBA. Mr. Tian is an expert entitled
to government allowance from the State Council. Mr. Tian was the chief engineer and deputy general
manager of Beijing BEIZHONG Steam Turbine Generator Co., Ltd., and the general manager, party
secretary, director and chairman of the board of Beijing Jingcheng New Energy Co., Ltd. At present, Mr.
Tian is a despatched supervisor of the board and supervisory office of Jingcheng Holding, as well as a
Supervisor and the chairman of the tenth session of Supervisory Committee of the Company.

Beijing Jingcheng Machinery Electric Company Limited
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(Continued)

(i) Change in shareholding and remuneration of (—) RERBEHARIEES - ES
current and the resigned Directors, Supervisors MEREBEABRFRE B KR
and Senior Management Officers during the 150 (&)

Reporting Period (Continued)

Name Main work experiences
HE FETHEER
FH %R 5% REIBIES - 5 - 545%  HEBEBRITIRAD - AAAEEERALIBASIRES H TIRZA N RHRHEE

% PEARKEHSREMBAEX - EXEBHEBMRIEER - EELFILE TWREREREELFE
TA2AD - BIARAIE LR RBRARAKLRE  BEEL EF FER - -RERMBEREES
MAEINREE  ARAETEEESEE BEESIF -

Li Zhe Chinese, male, aged 54. He is a engineer with a bachelor’s degree in engineering. Mr. Li had served
as the technician, class leader, head of the first production division, deputy director and director of
production division, assistant of general manager and deputy general manager of Beijing Tianhai, the
general manager and chairman of the board of Beijing Minghui Tianhai Gas Storage Equipment Sales
Co., Ltd, deputy party secretary and secretary of the discipline inspection commission of Beijing Tianhai,
supervisor of Shanghai Tianhai High Pressure Containers Co., Ltd., and supervisor of Langfang Tianhai
High Pressure Containers Co., Ltd. He is currently the deputy party secretary, secretary of discipline
inspection commission and chairman of labour union of Beijing Tianhai and a Supervisor of the tenth
session of the Supervisory Committee of the Company.

=8 HEIEIEE - 5 54p% - TREL - TIRAD - FEESEIRKEEE —BRINE IR BR - £ES
BIEE - B - AECIERNIE - BIAAKE  ERAEXERERERGHEARARMELE ERE 1L
RRNEBEZEIERL  £EER IEXRESEAREARAFTES  BHKNESEAREGRAFESE - &
THRREEZRERL  LERELD IT€XF ARBFTEEFSES -

Wen Jinhua Chinese, female, aged 42. She has a bachelor degree in engineering. Ms. Wen served as the deputy
division head of the technology department, secretary of the general branch of the Communist Youth
League and head of personnel of Beijing Modern Jingcheng Construction Machinery Co., Ltd. (At 55
R TREEARAPR A R)), the head of integrated management department and secretary of the board
of directors of Beijing Jingcheng Nagano Construction Machinery Company Limited (1t R 55 K8 T 12
AR A 7)), the listing management director of the securities department of Jingcheng Holding, and
the deputy head of the human resources department of Beijing Tianhai. She currently serves as a member
of female employees committee of the labor union of Jingcheng Holding, and the vice chairman of the
labor union, director of the female employees committee and secretary of the party committee (party and
mass human resources department) of Beijing Tianhai and a Supervisor of the tenth session of Supervisory
Committee of the Company.

X&t HEIBIEE - 4 42p% - T2E 1 o XA T BEILRBRFULTIZEA AR A TR TR - BesE
T AEREKE  ERFBEHTIEERER ARG ERMER BEFSNE  rOERESH LTE
BEE  AERRNEANERBEHNE  RERBERIGZIZEEZE - ERAFIgREIER - XT
ZEEIT ERANEXHERD  ARAETEEFSES -

Jiang Chi Chinese, female, aged 45. She is a senior accountant with a bachelor’s degree in economics from Beijing
Technology and Business University. Ms. Jiang was an accountant at Beijing DoubleCrane Pharmaceutical
Co., Ltd., financial officer of Century Industry Investment Co., Ltd., assistant to financial manager of
China National Pharmaceutical Group Corporation, financial manager of Huayi Pharmaceutical Co. Ltd.,
budget financial officer and deputy head of financial planning department of Jingcheng Holding, director
and chief accountant of Beiren Holdings, director of Shaanxi Beiren Printing Machinery Co., Ltd., chief
accountant of the Company, financial controller of Beijing Jingcheng Compressor Co., Ltd., director and
financial controller of Jingcheng HK, and the deputy general manager and general counsel of Beijing
Tianhai. She was an executive Director of the Company from 29 May 2012 to 23 October 2015, secretary
to the Board of the Company from 26 June 2014 to 18 November 2016. Currently, she is the financial
controllor of Beijing Tianhai and chief accountant (financial manager) of the Company.

=5 HEIBIEE - 4 - 455% - R T ASEEZEL - SWEAD - TR T BEILREBEZRNERA
ARt HAREREFRARMBIE  PEEMEEQRNKEEE - FEEXFENRTEL
B RRERIEERBEE  AEIMBHaIEE - LABROES - LGsTh - PRI AR ERE
ERBEE > ARABIEGEE - I RRHMBERER AW ISEE  RMESEEE - BFEE - ERX
B RAB I FRARE AR 0 20129F5 4290 £2015F 10 A23HEARRAIMITES - 2014F6 H26HZE
2016FF 11 A1BREARRIEEEMWE - AL RKNGHBEL - ARRESHEGHEREA) -
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l.  Change of shareholding and remuneration — FREEE R R IRENE R @
(Continued)
(i) Change in shareholding and remuneration of (—) RERBEHARIEES - ES
current and the resigned Directors, Supervisors MEREBEABRFRE B KR
and Senior Management Officers during the 150 (&)

Reporting Period (Continued)

Name

e

Main work experiences
FETHEER

Shi Fengwen

AR

Yang Vi

%5

Luan Jie

Chinese, male, aged 50. He is a senior engineer with a bachelor’s degree in engineering. Mr. Shi was as
assistant engineer, engineer, vice-chief and chief of technical department, deputy chief engineer, vice
director of technology and quality department, manager representative, assistant to general manager,
director of technical department, director of technology and quality department of Beijing Tianhai.
Currently, he is the chief engineer, director of technology and quality department and director of new
product research and development department of Beijing Tianhai, and chief engineer of the Company
Limited.

PEIEIFS - 55 0 50p% 0 T22+ - SRR - AKESEIRRGRITEBNIETIZE - T2AM « BT
REIER  BMEER  BRTIEMN  RMESHalHE  TEEREK  SQEDIE BB &
B EFER - WAEILRRELRTIZA - RIEE2EEIHME  MERAEIHE - NAGLEIIZA -

Chinese, female, aged 34. She obtained her bachelor’s degree in law at the China University of Mining
and Technology (Beijing) and doctoral degree in law at the Chinese University of Hong Kong. She
obtained the legal professional qualification certificate, securities qualification and fund qualification.
Ms. Yang was a legal assistant at JunZeJun Law Office, Beijing City, department head of audit and legal
department of the Company, head of legal affairs department of Jingcheng Holding. Currently, she is
general counsel of Beijing Tianhai and general counsel of the Company.

HEIEIEE - 2 0 345 - PEBEEAPUER)ERE L - FEPIXAEERZG L - BEEEREERE
BLHREENR  EENEER  BRETLEIRTEEEEMEBIEMENIE - bR ERO AR
NEIFEDEBE IR - REIEREREHEE RELRKGEEEER - AQREEERRA -

Chinese, male, aged 39, he has a bachelor’s degree in law. Mr. Luan was a staff in the legal department
of Beijing Chaopi Trading Co., Ltd., lawyer in Beijing Jingdu Law Firm, deputy manager and manager in
securities and legal department, officer and secretary to the board of directors of Beijing Jingkelong Co.,
Ltd. He has been the secretary to the Board of the Company since 18 November 2016. Currently, he is
the secretary to the Board of the Company.

MEIEIEE - 55 - 39p% - AREL o B BEILREMEERG AR ATEBBBE - dLm T R EBERD
EEAED - IR REERERERO BRI REREEHAIEE - FE - EFSWE - 2016511518
HREARFESTEWEES - REARRESTINE -

Beijing Jingcheng Machinery Electric Company Limited
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I.  Change of shareholding and remuneration
(Continued)

Change in shareholding and remuneration of

current and the resigned Directors, Supervisors

and Senior Management Officers during the

Reporting Period (Continued)
Other information
\/ Applicable [ Not applicable

0]

(i)

1.

On 21 September 2020, the Supervisory Committee of
the Company received the written resignation application
from Mr. Miao Junhong, the chairman of the Supervisory
Committee and supervisor of the Company, that due to job
reallocation, Mr. Miao Junhong resigned from the position
of chairman of the Supervisory Committee and Supervisor of
the Company. The Supervisory Committee of the Company
fully respects the decision of Mr. Miao Junhong and has
accepted his resignation application. The resignation of
Mr. Miao Junhong takes effect after the election of a new
Supervisor at the First EGM of 2020. Resolution in relation
to the candidate of Supervisor of the Supervisory Committee
was considered and approved at the seventh meeting of
the tenth session of the Supervisory Committee held on 21
September 2020. According to the recommendation made
by the Controlling Shareholder of the Company, the tenth
session of the Supervisory Committee nominates Mr. Tian
Donggiang as candidate for Supervisor of the tenth session
of the Supervisory Committee, and the relevant resolution
will be proposed at the First EGM of 2020. Resolutions in
relation to the change of the Supervisor of the tenth session
of the Supervisory Committee and the election of Mr. Tian
Donggiang as the Supervisor of the tenth session of the
Supervisory Committee were considered and approved at
the First EGM of 2020 held on 28 October 2020. The term
of office shall commence upon approval at the First EGM
of 2020 until the expiration of the annual general meeting
of 2022. Resolution in relation to the election of Mr. Tian
Donggiang as the chairman of the tenth session of the
Supervisory Committee of the Company was considered and
approved at the eighth meeting of the tenth session of the
Supervisory Committee held on 29 October 2020.

Information on incentive share option granted
to directors and senior management during the
Reporting Period

[J Applicable +/ Not applicable
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Il. Positions of current and the resigned Directors, — - RERBEHRNBIES + &

Supervisors and Senior Management Officers ENSREEBEAENERIER
during the Reporting Period
(i) Positions in Shareholder Entities (—) ERRELEBIER
\ Applicable [INot applicable ViR O TEA
Date of expiry
Name Name of shareholder entity Position(s) held at shareholder entities Date of appointment of office
BABHRE RREfIZE ERREMBENRE i AR R
Wang Jun Beijing Jingcheng Machinery Electric Holding Co., Ltd. Deputy general manager and general counsel 19 September 2011
iE FRRAEEEREREFAT Bleas  BEEER 01159A197 -
Jin Chunyu Beijing Jingcheng Machinery Electric Holding Co., Ltd. Chief accountant, head of planning and finance 11 May 2016
department
E2-5 IRRARERRERA AR agH  HEERIIR 016554118 -
Wu Yanzhang Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Head of the investment and development 11 May 2015
department
REB FRRAREERERELLT RERRHDR 015858118 -
Xia Zhonghua Beijing Jingcheng Machinery Electric Holding Co., Ltd. Head of the property resource department 28 April 2015
ik FRRAREERERELLT FHERTDR 2015547288 -
Tian Donggiang Bejing Jingcheng Machinery Electric Holding Co,, Ltd. Despatched supervisor of the board and 23 April 2020
supervisory office
ER% IR EERERAEAT EES NV 0054A 3R -
Miao Junhong Beijing Jingcheng Machinery Electric Holding Co., Ltd. Despatched supenvisor of the board and 1 January 2019
supervisory office
BE FRRAREERERELLT EEE NN 201951718 -
Description of Positions in Not applicable
Shareholder Entities
ERRELEREANSS  AER
(ii) Position(s) in Other Entities (=) EEMENITEIER
+/ Applicable [JNot applicable N3EA O A
Date of expiry of
Name Name of other entity Position(s) held at other entities Date of appointment office
BABSRE HfbE AR ERMENERHRE i RHALRS
Wang Jun Bejing Jingcheng Zhitong Robot Technology Co,, Ltd. Chairman October 2020
ig IR S AN RERAT B2k 20205107
Li Junjie Beiging Zhichuang (Bejing) New Energy Automobile Technology  Director August 2020
Co, Ld.
FEA REA R R e EERAR 5% 2020585
Jin Chunyu Babcock & Wilcox Bejing Company Ltd. Director October 2018
FF IREAHRARR R ARAT 5% 20185104
Jingcheng Industry Co., Ltd. Director April 2019
RETE 1 £z 2019547
Beijing Jingcheng International Financing Lease Co., Ltd. Chairman June 2019
LR RRREEERRAR EE3S 2019565
Wu Yanzhang Beijing ABB High Voltage Switch Gear Co,, Ltd. Director
REE FrABBEEREREERART 5%
Beijing ABB Switch Co,, Ltd. Director May 2019
T RABFEARLT gz 2019457
Xia Zhonghua Beijing Shuangcheng Real Estate Development Co., Ltd. Director February 2020
EhE FREHERREERAR 5% 20004278
Beijing BEIZHONG Steam Turbine Generator Co., Ltd. Director June 2020
IR ERERAREALT EE 2020565
Beijing Heavy Motor Factory Co., Ltd. Director June 2020
FRERERBEREALT B2 2000564
Babcock & Wilcox Bejing Company Ltd. Director December 2019
IREAHR FENRAERAA g% 0195127
Beijing B.J. Electric Motor Co,, Ltd. Director December 2019
IREFERBENERAT g% 20205127
Beijing Jingcheng Heavy Industry Co., Ltd. Director March 2019
ERRAETERERAELR g% 2019531
Beijing Jingcheng Zhidi Co., Ltd. Director October 2018
FRRAEHARLA g% 2018£10A
Beijing Jingcheng Electrical Engineering Co., Ltd. Director March 2019
FRAAERIEARAA g% 2019531
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Positions of current and the resigned Directors, —-R{ERFEHANBRTES - &

Supervisors and Senior Management Officers ENSREEAENEEBER
during the Reporting Period (Continued) (@)
(ii) Position(s) in Other Entities (Continued) (Z) ZHMEAERER @
Date of expiry of
Name Name of other entity Position(s) held at other entities Date of appointment office
ERARSE U EEMEREENEE i e AR R
Li Chunzhi Beijing Jingcheng Intelligent Technology Co, Ltd. Director Noverber 2018
5k FRRARE AR £% 20185117
Xiong Jianhui WUYIGE Certified Public Accountants LLP Partner April 2013
fzE NEEHASHA RERAT) 2BA 2013547
Zhao Xuguang North China Electric Power University Mermber and deputy dean of Party Committee of ~ September 2018
the School of Humanities and Social Sciences
BiEx 2ENRE AXEiteHg2RE228 ARk 2018597
Liu Jingtai Institute of Robotics and Information Automation of Director October 2017
Nankai University
5% BRAZALIEREREE AR & 20075107
Luan Dalong Aerospace Hi-Tech Holding Group Co., Ltd. Independent director April 2017
LN FAMEEREERAERAT BuEz 017548
DHC Software Co., Ltd. Independent director March 2016
RERHROAR BUEZ 2016853
Hunan Valin Co,, Ltd. Independent director September 2019
HBEERNERAA BUEZ 201997
Suzhou Ruikea Connection System Co,, Ltd. Independent director March 2017
BRI EERA0ERAR BUEZ 2017537
Description of Positions in Other  Nil
Entities
EEMEMAREANSST &
Remunerations of Directors, Supervisors and = EE EE . gAEEAER
Senior Management Officers [ R
\ Applicable  [INot applicable ViER O 7TEA
Decision making process of remuneration of Directors, Resolution on the remuneration of directors and senior management
Supervisors and Senior Management officers is prepared by remuneration and monitoring committee of

the Board. The remuneration of senior management officers is to
be considered and approved by the Board while the remuneration
of directors and supervisors are to be considered and approved by
the Board and reported to the general meeting through the Board
for consideration and approval.

X EE aREBRASHMAIRERRF NEER  AREEAERMHESFSFHEERZEERTEAR,
SREBAENBRHHEFSERILLE  EFNRMHESTSE
BRBMAEREAGHE  EENRMEEFTEERRBRAER

RAGHE -
Basis for determination of remuneration of Directors, The remuneration of directors, supervisors and senior management
Supervisors and Senior Management officers is determined in accordance with the remuneration

standard of directors, supervisors and senior management officers
formulated by the Company, as well as the annual assessment

indicators.
¥ EFE SATEASRIRTIKE BEARSENES BEENSRERASHMRE  BEFES
RIS BMTEF BEFNEREBASRMH -
Actual payment for the remuneration of Directors, Please refer to the above table headed “Change in shareholding and
Supervisors and Senior Management Officers remuneration of current and the resigned Directors, Supervisors
N and Senior Management Officers during the Reporting Period”.
EE  EENEAERASHMOEREZMNER RERIRERBRERABRIES  EENaREEAERREDR
WEER (R) ]
Total actual remuneration of all Directors, Supervisors and RMB4.4852 million
Senior Management Officers at the end of the Reporting
Period
i&%%ﬁ%%%ﬁ%%? CEEMSREEA S BRESH R AR¥E448 528 7T
=a
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IV. Changes in Directors, Supervisors and Senior RNAEE ES - GREBAESD

Management tER N
\ Applicable [0 Not applicable Va0 TER

Name Position Changes Reason for change

e EAERRE SEER SBEREA

Wang Jun Executive Director, Chairman of the Board Election Election of new session of the Board

TE WITEER EEE et EEgmERER

Li Junjie Executive Director Election Election of new session of the Board

FEN HWITES s EEgmEER

Zhang Jiheng Executive Director Election Election of new session of the Board

b A BITES s EEgmERR

Jin Chunyu Non-executive Director Election Election of new session of the Board

&FE FFHMITES s EEgnERR

Wu Yanzhang Non-executive Director Election Election of new session of the Board

REE FFMITES EA EEgnERR

Xia Zhonghua Non-executive Director Election Election of new session of the Board

B FMITES E EEgHEER

Li Chunzhi Non-executive Director Election Election of new session of the Board

FEK EMITES B EEghEER

Xiong Jianhui Independent non-executive Director Election Election of new session of the Board

RRIZIE BIUENITES B EEgnEER

Zhao Xuguang Independent non-executive Director Election Election of new session of the Board

B BYIFFRTES B ExgmEER

Liu Jingtai Independent non-executive Director Election Election of new session of the Board

Ell=e s BIYERITES s EEgnEER

Luan Dalong Independent non-executive Director Election Election of new session of the Board

E YN BUIENITES i EEgmERER

Tian Donggiang Supervisor, Chairman of Supervisory Committee Election Election of new session of the
Supervisory Committee

FH B 58 EE EEEER sy EEgmEER

Li Zhe Supervisor Election Election of new session of the
Supervisory Committee

FH X iy EEgmfEER

Wen Jinhua Supervisor Election Election of new session of the
Supervisory Committee

X &t 2 R EEgBESER

Jiang Chi Chief accountant Appointment Election of new session of the Board

=B HEasthn 12 BEEHMERR

Shi Fengwen Chief engineer Appointment Election of new session of the Board

AR 4 TR i ExgiEEs

Yang Yi General counsel Appointment Election of new session of the Board

%55 HOERER 12 BERERER

Luan Jie Secretary to the Board Appointment Election of new session of the Board

AN BEEgwE B2 EEenEER

Wu Yan Former independent non-executive Director Retirement Retirement from change of session
of the Board

R [RIBSIEMITE SR BR(E EESRERT

Liu Ning Former independent non-executive Director Retirement Retirement from change of session
of the Board

2z REZIEMITES BE(E EEERERT

Yang Xiaohui Former independent non-executive Director Retirement Retirement from change of session
of the Board

Pl B EMITES BT EESRERT

Fan Yong Former independent non-executive Director Retirement Retirement from change of session
of the Board

BE B IEMITES BT EERHRERT

Miao Junhong Former Supervisor and chairman of Supervisory Resignation Job reallocation

Committee

HER REEE  EFEER BHE TiES

Liu Guangling Former Supervisor Retirement Retirement from change of session
of the Supervisory Committee

2EE [REEE BE(E EEgRERT

Beijing Jingcheng Machinery Electric Company Limited
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Description of penalties imposed by securities M-I =FSHSEEHBEIIN

regulatory bodies in the past three years (R

CApplicable 3/ Not applicable O @A R

Details of staff of the Parent Company and BE-BAFNIFEFATNELRE

major subsidiaries N

(i) Details of staff (—) ETER
Number of existing employees of the Parent Company
BRRERE THEE 25
Number of existing employees of major subsidiaries
FEFAREREINEE 1,360
Total number of existing employees
ERETHBMEAGT 1,385
Number of retired staff who incurred expenses of the Parent Company and major subsidiaries
BREIREEFTRABIFAEEAOBRRETAZK 411
Type of professions
HEBHK
Professions Number of persons
BEEBEER EEBHAH
Production staff FEANE 791
Sales staff HEABR 94
Technical staff BT AE 138
Financial staff MEAE 24
Administrative staff TRAE 190
Total ast 1,385
Educational Background
HERE
Education level Number of persons
HEREEH ga(A)
University graduates or above REARBRIA £ 305
Associate degree A= 153
Secondary technical graduates hE 329
Senior high school graduates and below PR EAT 598
Total &5t 1,385
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VI. Details of staff of the Parent Company and

major subsidiaries (Continued)
(i) Remuneration Policies
+/ Applicable [INot applicable

The Company implemented diversified salaries system based on
the performance of positions as the main remuneration system. On
the basis for performance-based salary standards of positions, the
salary level of each position is determined by job evaluation with
reference to labour market for confirming the relative value of the
post, so as to ensure the internal and external equality of salaries
level. On this basis, the remuneration policy is to be implemented
subject to different personnel and nature of work to undertake a
diversified salaries system such as the implementation of broadband
compensation and technological innovation incentives for technical
staff; the sales commission approach for marketing staff; piecework
wage system for production workers and annual salary system for
the senior management.

(iii)

Training Plan
+/ Applicable [INot applicable

A total training hours of 103,513 hours involving 9,762 persons
were completed according to the “2020 Annual Training Program”,
and the number of training hours per staff reached 72.3 hours.
According to the Company's annual training plan, the Company
completed “Online Epidemic Prevention and Control Training”,
“1SO45001 Occupational Health and Safety Management System
Training”, “Hazard Identification and Risk Improvement Training”,
“Promotion and Implementation of ISO Occupational Health and
Safety Management System in 2020", “Orientation Programs for
New Staffs”, “Application of FMEA Control Method in Project
Management-Project Management and Case Analysis Practical
Course”, "FMEA Failure Mode and Impact Analysis Training” and
etc.

(iv)

Labour outsourcing

+/ Applicable [INot applicable

Total working hours for labour outsourcing
LBV THAEH

Total remuneration paid for labour outsourcing

BN RO IR BN A

VIl. Others
OApplicable +/ Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Information on Corporate Governance
\/ Applicable CINot applicable

During the Reporting Period, the general meeting, the Board, the
supervisory committee and managers of the Company well defined power
and responsibilities, allowing them to maintain checks and balances and
coordinate with each other. The Board of the Company and its strategic
committee, the audit committee, the remuneration and monitoring
committee and the nomination committee and the supervisory committee
carried out their work according to their responsibilities. The information
of the Company was disclosed on a true, accurate, complete and timely
basis. The actual situation of the Company’s governance complied with
the Company Law and the requirements of China Securities Regulatory
Commission.

During the Reporting Period, the major aspects of corporate governance
are as follows:

1.

Shareholders and general meetings

The Company was able to treat all Shareholders equally with due
respect and to safeguard their interests. In particular, medium-sized
and minority Shareholders were entitled to their status and to fully
exercise their rights with their legal interests being protected. The
Company ensured that shareholders were entitled to their right of
access to information and right to participate in decision-making
in respect of material events of the Company as required by laws
and administrative rules and regulations. In accordance with the
relevant requirements set out in the Rules of Procedure for the
General Meeting, it could be ensured that general meetings were
convened and held in a legal, regulated and orderly manner and, in
respect of voting for connected transactions, the relevant persons
were arranged to abstain from voting pursuant to the relevant
requirements in such manner that connected transactions are open,
equal and fair.

Directors and the Board

The Board of Directors of the Company comprised 11 directors, of
whom 4 were independent non-executive directors. The Board set up
the Strategic Committee, the Audit Committee, the Remuneration
and Monitoring Committee and the Nomination Committee. During
the Reporting Period, all directors were able to strictly perform
their duties of good faith and due diligence. The Board exercised
its power and authority in strict compliance with the requirements
of laws and regulations and the Articles of Association to ensure
the regulated operation of the Company. Resolutions put forward
at the Board meetings were sufficiently discussed and resolved in a
scientific, prompt and cautious manner. Directors of the Company
were selected and appointed in strict compliance with the required
procedures set out in the Articles of Association. According to the
requirements of the Standard of Corporate Governance for PRC
Listed Companies, the Company gave full play to the functions of
the Special Committees of the Board and the four independent
non-executive directors pursuant to the relevant requirements
of the Rules of Procedure for the Board of Directors, Detailed
Implementation Rules for the Special Committees of the Board of
Directors and Working System for Independent Directors.

Corporate Governance
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I. Information on Corporate Governance
(Continued)

3.

Supervisors and the Supervisory Committee

The Supervisory Committee of the Company comprised three
supervisors, of whom one was supervisor for staff representative.
The Supervisory Committee appointed one secretary for the
Supervisory Committee. The Supervisory Committee of the Company
was committed to being accountable to all Shareholders. Taking
the financial controller as the core, the Supervisory Committee
supervised the Directors, general managers and senior management
officers of the Company to protect the safety of the assets of the
Company, reduced financial risks and safeguarded the legal interests
of the Company and the Shareholders. The Supervisory Committee
had the capacity to carry out extensive communication with
Shareholders, staff and other stakeholders so as to ensure the launch
of the supervisory work. The Rules of Procedure for the Supervisory
Committee formulated by the Company facilitated the exercising
of power of all supervisors. The Supervisory Committee convened
regular meetings and extraordinary meetings in strict compliance
with the rules and procedures.

Stakeholders

The Company can fully respect and protect the legal interests of
stakeholders so as to achieve a coordinated balance among the
interests of various parties including shareholders, staff and the
community for purposes of jointly facilitating the continuous and
healthy development of the Company.

Information disclosure and investor relations

The secretary to the Board of Directors was designated by the
Company for being responsible for handling information disclosure,
and receiving shareholders’ visits and enquiries. The Company
disclosed the relevant information in a true, accurate, complete and
timely manner in accordance with the Listing Rules of the Shanghai
Stock Exchange and the Hong Kong Stock Exchange to practicably
ensure that investors will be able to obtain the relevant information
equally.

Whether there is any significant difference between the corporate
governance and the requirements by China Securities Regulatory
Commission; if so, indicate the reasons for such differences

OApplicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 11 Corporate Governance IR

Introduction to the General Meetings

BT—8 QERE

= RERREBEREN

Index for details on websites

designated for publishing Date of disclosure
Meeting Date of holding resolutions of the resolutions
= PN AFEBEH RBETEOEERENERRS RBEHEOEELD
2019 Annual General Meeting 9 June 2020 http:/Awww.sse.com.cn 10 June 2020
20195 FEHRRAE 202046 A9H 202046 8108
http:/Avww.hkexnews.hk 9 June 2020
2020F6 H9H
First Extraordinary General Meeting of 2020 28 October 2020 http:/Avww.sse.com.cn 29 October 2020
20205 — KRR IR A E 20204 10/28H 20205 10H29H
http:/Avww.hkexnews.hk 28 October 2020
20204F10H28H
Descriptions on general meetings R K1 R

OApplicable v Not applicable

Performance of Duties by Directors

O@E Tam

= EEETHERBR

() Attendance of directors at the Board meetings (—) EE2MEESNRRASHE
and the general meetings n
Attendance at Board meetings
SMESERER

Absence
Required from two

attendance Attendance by consecutive  Attendance

Independent  duringthe Attendance communication Attendance  Numberof ~ meetings  at general

Name of Director(s) or not year inperson equipment by proxy absence or not meetings

KERSMN BE DYGENES MAKBE SMBR

42 REBUEE EZENY HERE SMRY ZELERY HERY SMER KEER

Wang Jun I8 No 14 2 12 0 0 No 2
& &

Li Junjie TR No 14 2 12 0 0 No 2
& &

Zhang Jiheng p AE] No 14 2 12 0 0 No 2
f &

Jin Chunyu 25F No 14 2 12 0 0 No 2
a &

WuYanzhang ~ RFE No 14 2 12 0 0 No 1
f &

Xia Zhonghua Lk No 14 2 12 0 0 No 1
f &

Li Chunzhi TER No 14 2 12 0 0 No 2
f &

Wu Yan RE Yes 4 0 4 0 0 No 1
= &

Liu Ning Y= Yes 4 0 4 0 0 No 1
= &

Yang Xiaohui HERE Yes 4 0 4 0 0 No 1
= &

Fan Yong %E Yes 4 0 4 0 0 No 1
= &

Xiong Jianhui RER Yes 10 2 8 0 0 No 1
= &

Zhao Xuguang  FEMB Yes 10 2 8 0 0 No 1
=] -~
E [=)

Liu Jingtai 2% Yes 10 2 8 0 0 No 1
= &

Luan Dalong LN Yes 10 2 8 0 0 No 1
= &
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Performance of Duties by Directors (Continued)
(i) Attendance of directors at the Board meetings

and the general meetings (Continued)
Description of absence from two consecutive Board meetings
in person

ClApplicable v Not applicable

Number of Board meetlngs during the year
FANEHESEER AN
Of which: number of meetings convened on-site
Her - IS5 3R
Number of meetings convened by communication equipment
A BREHE A
Number of meetings both on-site and by communication equipment
RsEe B EREERE
(ii) Objection of Independent Non-executive Directors

to the Relevant Matters of the Company
ClApplicable v Not applicable

Others
1 Applicable v Not applicable

(iii)

Major comments and suggestions proposed by
the committees under the Board of Directors
when performing their duties during the
Reporting Period. Details of any objections

shall be disclosed
 Applicable  CINot applicable

In order to enhance the effectiveness of the Board and corporate
governance, the Company regards diversity at the board level as a crucial
element to maintain its competitive advantage. The diversity of the
Company's Board members will benefit the performance of the Company.
According to the Company's Board Diversity Policy, the selection of Board
candidates will be based on a series of diversity areas, including but not
limited to gender, age, cultural and educational background, ethnicity,
professional experience, skills and knowledge. All appointments to the
Board are made on the basis of meritocracy and the benefits of diversity of
the Board members is considered on objective terms.

The Board will consider setting measurable targets for the implementation
of the diversity policy and review the targets from time to time to ensure
their appropriateness and to determine the progress towards achieving the
targets. The current Board members have different educational background
and expertise, a diversified perspective and corresponding capabilities in
relevant and key areas of the Group, including accounting, economics,
strategic planning, business development and management.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

IV. Major comments and suggestions proposed by
the committees under the Board of Directors
when performing their duties during the
Reporting Period. Details of any objections
shall be disclosed (continued)

1

(2)

(3)

Performance of duties by the Strategic Committee

during 2020:

The Strategic Committee of the Board of the Company (the
“Strategic Committee”) comprises three executive Directors, one
non-executive Director and one independent Director. According to
the “Rules of Procedure for the Strategic Committee of the Board”
of the Company, the Strategic Committee convened five meetings
during the Reporting Period. Members of the Strategic Committee
earnestly perform their duties in accordance with the principle
of diligence. While analyzing the external environment faced
by the Company, combined with the Company’s operating and
management practices, the members have studied the Company’s
equity investment, mergers and acquisitions, asset disposal and other
matters, giving full play to the role of a professional committee.

Performance of duties by the Audit Committee

during 2020:

The Audit Committee of the Board of the Company (the "Audit
Committee”) comprises two independent Directors and one non-
executive Director. According to the “Rules of Procedure for the
Audit Committee of the Board” of the Company, members of the
Audit Committee perform their duties conscientiously and have
done a great deal of work in reviewing the Company's regular
financial reports, supervising the internal control audit of the
Company, and engaging external audit institutions etc.. During the
Reporting Period, the Audit Committee of the Company convened
ten meetings to review and verify the Company's external audit
arrangements, regular financial reports, appointment of accounting
firms, internal control system, mergers and acquisitions, connected
transactions and other matters respectively, giving full play to the
role of a professional committee.

Performance of duties by the Remuneration and
Monitoring Committee during 2020:

The Remuneration and Monitoring Committee of the Board of
the Company (the “Remuneration and Monitoring Committee”)
comprises two independent Directors and one executive Director.
According to the “Rules of Procedure for the Remuneration and
Monitoring Committee of the Board” of the Company, members
of the Remuneration and Monitoring Committee earnestly perform
their duties based on the principle of diligence. The Remuneration
and Monitoring Committee convened two meetings during the
Reporting Period, to motivate the company to improve labor cost
and output efficiency based on corporate benefits. The committee
listened to and reviewed resolutions in relation to the Company’s
2019 senior management salary and performance appraisal results,
senior management basic annual salary and position coefficient,
“Performance Assessment Contract for the Senior Management” of
2020 etc..
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IV. Major comments and suggestions proposed by

VI.

VII.

the committees under the Board of Directors
when performing their duties during the
Reporting Period. Details of any objections

shall be disclosed (continued)
(4) Performance of duties by the Nomination
Committee during 2020:

The Nomination Committee of the Board of the Company (the
"Nomination Committee”) comprises two independent Directors and
one executive Director. According to the “Rules of Procedure for the
Nomination Committee of the Board” of the Company, members
of the Nomination Committee earnestly perform their duties in a
standardized and diligent manner. Three meetings were convened
to review the resolutions regarding the nomination of candidates of
directors for the tenth session of the Board, and diversity of Board
members during the Reporting Period.

Supervisory Committee’s description on risks

identified in the Company
OApplicable V' Not applicable

Statements of the Company on inability to
maintain the independence or the ability
of independent operations between the
Company and the controlling shareholders
with respect to business, personnel, assets,

organization and finance
CApplicable v Not applicable

Corresponding solutions, working progress and subsequent working
plans of the Company in case of horizontal competition attributable
to shareholding reform, industry features, national policies, merger
and acquisition

OApplicable v Not applicable

Establishment and implementation of
appraisal and incentive mechanism for senior
management officers during the Reporting

Period
\ Applicable  [INot applicable

During the Reporting Period, the Board of the Company and the senior
management officers entered into and executed the "Performance
Assessment Contract for Senior Management Officers”. The Board
assesses the performance of the senior management officers every year.
After evaluating and approving the completion in accordance with the
"Performance Assessment Contract for Senior Management Officers”,
the Remuneration and Monitoring Committee reports to the Board for
approval.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

VIll.Whether internal control self-assessment

report is disclosed
\ Applicable  CINot applicable

For details, please refer to the “Internal Control Self-assessment Report”
published by the Company on the website of the SSE (www.sse.com.cn) on
the same day.

Description of material defects of internal control during the
Reporting Period
OApplicable v Not applicable

Description of matters regarding the Internal

Control Audit Report
\ Applicable  CINot applicable

For details, please refer to the “Internal Control Audit Report”
published on the same day.

Whether the “Internal Control Audit Report” is disclosed: Yes

Type of internal control audit report opinion: Standard unqualified opinion

Others

\ Applicable  CINot applicable

Corporate Governance Report

The Directors of the Company believe that corporate governance is crucial
to the success of the Company. Therefore, the Company adopts various
measures to maintain corporate governance of high standard.

The documents related to corporate governance of the Company
include the “Articles of Association”, “Rules of Procedure of the General
Meeting”, and “Rules of Procedure for the Board of Directors”, “Rules
of Procedure for the Supervisory Committee”, “Implementation Rules of
the Special Committees of the Board of Directors”, “Code of Practice of
General Managers” and “Code of Practice of the Secretary to the Board
of Directors” etc.. To achieve the highest level of corporate governance,
the Board of the Company has set up four special committees, namely,
the Strategic Committee, the Audit Committee, the Remuneration and
Monitoring Committee and the Nomination Committee.
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X. Others (Continued) + /E\:{'@(.E
Attendance of Directors at the Board meetings and the general meetings ABERNEE2NESTNRRIRAEHE
during the Reporting Period: DA
Attendance at
Attendance at Board meetings general meetings
snESERER SHRRAEER
Absence
from two
Required Attendance by consecutive
Independent attendance Attendance  communication Attendance Number of meetings
ornot  during the year in person equipment by proxy absence ornot
REEN WER A REEFAR
Name of Director(s) Bzt REBIES 2608 RAtERY SR8 ERHERE BERE  ABASNER
Wang Jun 1% No 14 1 12 0 0 No 1
g £
LiJunje e o 14 2 i 0 0 No 2
g £
Thang Jheng FEE No 14 2 1 0 0 No 1
g g
Jin Chunyu £5% No 14 2 12 0 0 No 2
£ g
Wy Yanzhang REE No 14 2 12 0 0 No 1
g £
Xia Zhonghua hE No 14 2 1 0 0 No 1
g g
Li Chunzhi EX No 14 2 12 0 0 No 2
B £
Wy Yan RH Yes 4 0 4 0 0 No 1
R £
LiuNing iz Yes 4 0 4 0 0 No 1
R g
Yang Xiaohui FER Yes 4 0 4 0 0 No 1
& B
Fan Yong L] Yes 4 0 4 0 0 No 1
=] T
A
Xiong Jianhui i Yes 10 2 8 0 0 No 1
& g
Thao Xuguang eliiys Yes 10 2 8 0 0 No 1
=] Py
K =]
Liu Jngfai 455 Yes 10 2 8 0 0 No 1
& g
Luan Dalong LN Yes 10 2 8 0 0 No 1
< g
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Others (Continued) + -~ Hftr s
Corporate Governance Report (Continued) TEERBME @)
Description on absence from two consecutive Board meetings in person: HEEMARFELERESSGRMNFNA
OApplicable v Not applicable O @A N REm
Number of Board meetings during the year 14
FRNEBREEFFEIRHA
Of which: number of meetings convened on-site 2
Heh : RIS®BRY
Number of meetings convened by communication equipment 12
BAAABREZ R
Number of meetings both on-site and by communication equipment 0
RisEEBAT A ERER A
Directors’ trainings BEEIIER
The Company encourages the Directors to participate in continuous NABEEEFLQ2NGETELRRE  EULRREY
professional development so as to develop and update their knowledge FHHMEBRER  UEREEEEEELH
and skills to ensure their continuous contribution to the Board with R RYEFENBR THESSELTE -
comprehensive information and as needed. The Company sets training NAIEEEI A AR R EEfR
records to assist and record the training courses participated by the HAREZ ) ZRAR
Directors.
During the Reporting Period, the trainings received by the Directors of the PARHEEA - AR R EE D ETAIEYIFL T
Company are summarised as below: N
Participated in Read updated

training courses information
Director B=E 2 mEHIRE FIEEHER
Mr. Wang Jun (Chairman) FTELEE(ESER) 4 v
Mr. Li Junjie TEARNSTE v v/
Mr. Zhang Jiheng DA e 4 v
Ms. Jin Chunyu eHEELT v/ v/
Mr. Wu Yanzhang RIEB LA v v
Mr. Xia Zhonghua BErpEfig v v
Ms. Li Chunzhi FEMRZ L v v
Ms. Wu Yan R+ v/ v/
Mr. Liu Ning Bl v v
Mr. Yang Xiaohui tHEEE S A v/ v
Mr. Fan Yong BEESE v v
Mr. Xiong Jianhui AREEIB S 4 v/ 4
Mr. Zhao Xuguang FENEE ST A 4 v
Mr. Liu Jingtai BIRFEhAE v/ v
Mr. Luan Dalong BRFRSAE v v
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X. Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Strategic Committee under the Board:
The main duties of the Strategic Committee are to formulate the strategic
rules of the Company, to supervise the implementation of strategies and to
timely adjust the strategies and the governance structure of the Company.

1. The main duties and authorities of the Strategy Committee:

(1)  to organise, research and formulate the Company's
development strategies and mid-and long-term plans,
evaluate the Company’s development strategies and mid-and
long-term plans, and make relevant recommendations to the
Board;

(2)  to conduct research and advise on projects that must
be approved by the Board as required by the “Articles
of Association”, such as major external investments and
financing, mergers and acquisitions and reorganisations,
infrastructure, key technical transformations and
breakthroughs, strategic research and development projects;

(3) to conduct research mergers, demergers, increase or
decrease in funding, dissolving and liquidation and other key
matters that may affect corporate development, and make
recommendations to the Board;

(4)  to conduct research and advise on other key matters that may
affect corporate development and make recommendations;

(5)  toinspect the implementation of the items above;

(6)  other matters as authorized by the Board.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Strategic Committee under the Board
of Directors: (Continued)

The Strategic Committee comprises three executive Directors, one
non-executive Director and one independent non-executive Director.
During the Reporting Period, the Strategic Committee convened five
meetings. The matters considered and approved are as follows:

2.

M

(10)

The resolution in relation to the establishment of the
secretariat of the Strategic Committee and the appointment of
the director of the secretariat was considered and approved,;

The resolution in relation to the establishment of Hydrogen
Fuel Cell Commercial Vehicle Industry Innovation Center jointly
by Beijing Tianhai Industry Co., Ltd. and Beigi Foton Motor
Co., Ltd., and the participation in the establishment of Beiging
Zhichuang (Beijing) New Energy Automobile Technology Co.,
Ltd. was considered and approved,;

The resolution in relation to the fulfilment of the conditions
by the Company in respect of the asset acquisition by way of
share issuance and cash payment and raising of supporting
funds was considered and approved;

The resolution in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company was considered
and approved;

The resolution in relation to the “Proposal on the Asset
Acquisition by way of Share Issuance and Cash Payment and
Raising of Supporting Funds of Beijing Jingcheng Machinery
Electric Company Limited” and its summary was considered
and approved;

The resolution in relation to the conditional “Asset Acquisition
Agreement by way of Share Issuance and Cash Payment”
executed by the Company was considered and approved,;

The resolution in relation to the asset acquisition by way of
share issuance and cash payment and raising of supporting
funds of the Company is not expected to constitute a major
asset restructuring and listing by way of restructuring was
considered and approved,;

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with
the requirements of Article 4 of the "“Provisions on Issues
Concerning Regulating the Material Asset Reorganisations of
Listed Companies” was considered and approved;

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the
requirements of Article 11 of the “Administrative Measures
for the Material Asset Reorganisations of Listed Companies”
was considered and approved;

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the
requirements of Article 43 of the “Administrative Measures
for the Material Asset Reorganisations of Listed Companies”
was considered and approved;

Corporate Governance IR
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Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Strategic Committee under the Board
of Directors: (Continued)

2. (Continued)

(1

(12)

The resolution in relation to the statement that the Company’s
share price movement has not reached the relevant
benchmark set out in Article 5 of the “Notice on Regulating
the Information Disclosure of Listed Companies and the Acts
of All the Related Parties was considered and approved,

The resolution in relation to the relevant entities involved
in the asset acquisition by way of share issuance and cash
payment and raising of supporting funds of the Company
are not prohibited from participating in any material assets
restructuring of any listed companies in accordance with
Article 13 of the “Interim Provisions on Strengthening
Supervision over Abnormal Stock Trading Related to the
Material Asset Reorganisations of Listed Companies” was
considered and approved,;

The description on the completeness and compliance of legal
procedures and the validity of the legal documents submitted
in relation to the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the
Company was considered and approved;

The resolution in relation to the disposal of Wu Fang Qiao
assets by Beijing Tianhai Industry Co., Ltd. was considered and
approved,;

The resolution in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company was considered
and approved.

The list of members of the Strategic Committee and their attendance at the
meetings are as follows:

+ .
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EHAB(ANRRAARRZ HIET
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REBXE BRI R

BB (R BRI IEA
BAALAAREAREE 0H
FHBBBRAATTRO RS

RESHEAEYHEREAS
FROHR) -

La@hEER -

Name Description Required attendance in 2020 Actual attendance

e A 2020 EHIEEBRE BERHESERE

Wang Jun (Chairman) Chairman of the committee 5 5

FEERTE ZEGEFE

Liu Jingtai (independent non- Member of the committee 5 5
executive Director) ZB8g%8

BIUFNTEREIRSR

Li Junjie (executive Director) Member of the committee 5 5

BITESFEN LZEg%E8

Wu Yanzhang (non-executive Member of the committee 5 5
Director) ZESZE

FHTERRAE

Zhang Jiheng (executive Director) Member of the committee 5 5

WITESEREE RBE®%8
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Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board:

The authority and power of the Audit Committee was formulated
in accordance with the advice provided in “A Guide for Effective
Audit Committees” issued by Hong Kong Institute of Certified Public
Accountants, the “Code on Corporate Governance Practices” of Appendix
14 of the Listing Rules and the “Code of Corporate Governance for Listed
Companies in China” issued by the CSRC.

1. The main duties and authorities of the Audit Committee include:

(1) to make proposals regarding the appointment or replacement
of the external auditor;

(2)  to monitor the internal audit system of the Company and its
implementation;

(3)  to coordinate with the internal and external audits;

(4)  to review the Company's financial information and its
disclosure;

(5)  to review major financing plans submitted to the Board for
consideration;

(6)  to review the Company’s annual budget, final accounts
and major adjustment plans submitted to the Board for
consideration as well as major off-budget items;

(7)  to review the internal control system of the Company,
organise internal control check, assess internal control defects
and oversee rectification;

(8)  to review major connected transactions;
(9)  other matters as authorized by the Board.

2. The Audit Committee comprises two independent non-executive
Directors and one non-executive Director. During the Reporting
Period, the Audit Committee convened ten meetings. The matters
considered and approved are as follows:

(1) The 2019 financial statements audit report of the Company
was considered and approved;

(2)  The 2019 Annual Report of the Company and its summary
and the H Shares results announcement were considered and
approved,;

(3) The 2019 audited financial report of the Company was
considered and approved,;

(4)  The 2019 Internal Control Assessment Report of the Company
was considered and approved;

(5)  The 2019 Audit Report on Internal Control over Financial
Reporting of the Company was considered and approved;

(6)  The 2019 Social Responsibility Report of the Company was
considered and approved,;

(7)  The resolution in relation to the Corporate Governance
Report (draft) required to be disclosed in the H Shares Annual
Report of the Company and authorisation of the secretary
to the Board to be responsible for subsequent review and
amendments to the Corporate Governance Report was
considered and approved,;

Corporate Governance IR
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Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board of
Directors: (Continued)

2. (Continued)

®)

(23)

The resolution in relation to the 2019 Social, Environmental
and Governance Report (draft) of the Company and
authorisation of the secretary to the Board to be responsible
for subsequent review and amendments to the 2019 Social,
Environmental and Governance Report was considered and
approved,;

The performance of functions by the Audit Committee of the
Board for the year of 2019 was considered and approved;

The resolution in relation to the payment of the audit fee for
the year of 2019 to ShineWing Certified Public Accountants
(Special General Partnership) was considered and approved;

The resolution in relation to the payment of the audit fee
for the year of 2019 to Da Hua Certified Public Accountants
(Special General Partnership) was considered and approved;

The resolution in relation to the appointment of auditor of the
Company for the 2020 annual financial report was considered
and approved;

The resolution in relation to the appointment of auditor of
the Company for the 2020 internal control audit report was
considered and approved,;

The 2020 Audit Plan of the Company was considered and
approved,;

The 2020 assessment plan of the Company’s internal control
was considered and approved;

The proposal of the Company not to distribute profit for the
year of 2019 was considered and approved,;

The resolution in relation to the provision for impairment
of the Company for the year of 2019 was considered and
approved,;

The resolution in relation to the 2020 financial budget of the
Company was considered and approved;

The 2020 financing guarantee plan of the Company was
considered and approved,;

The resolution in relation to the change in accounting policy
of the Company was considered and approved;

The 2020 business plan was considered and approved;

The resolution in relation to the resolution to be submitted
to the 2019 annual general meeting for approving the
authorisation of the Board to issue new H Shares not
exceeding 20% of the total issued H Shares was considered
and approved;

The resolution in relation to the amendments to the “Articles
of Association” of the Company was considered and
approved,;

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board of
Directors: (Continued)

2. (Continued)

24)

(25)

(26)

27)

(28)

(29)

(30)

€3

(32)

33)

(34)

(35)

The resolution in relation to the application by Beijing Tianhai
Industry Co., Ltd. for an internal bridge loan of RMB40 million
from Jingcheng Machinery was considered and approved,;

The 2020 First Quarterly Report of the Company was
considered and approved,;

The resolution in relation to the appointment of the director
of the secretariat of the Audit Committee was considered and
approved,;

The 2020 A Shares Interim Report of the Company and
its summary and the H Shares results announcement was
considered and approved,;

The resolution in relation to the provision for impairment of
the Company for the half year of 2020 was considered and
approved,;

The resolution in relation to a loan of RMB20 million (twenty
million) provided by Beijing Jingcheng Machinery Electric
Company Limited, the controlling shareholder, to Beijing
Tianhai Industry Co., Ltd., a subsidiary of the Company was
considered and approved,;

The resolution in relation to the fulfilment of the conditions
by the Company in respect of the asset acquisition by way of
share issuance and cash payment and raising of supporting
funds considered and approved,;

The resolution in relation to the proposal of the asset
acquisition by way of share issuance and cash payment and
raising of supporting funds of the Company was considered
and approved,;

The resolution in relation to the “Proposal on the Asset
Acquisition by way of Share Issuance and Cash Payment and
Raising of Supporting Funds of Beijing Jingcheng Machinery
Electric Company Limited” and its summary was considered
and approved,;

The resolution in relation to the conditional “Asset Acquisition
Agreement by way of Share Issuance and Cash Payment”
executed by the Company was considered and approved,;

The resolution in relation to the asset acquisition by way of
share issuance and cash payment and raising of supporting
funds of the Company is not expected to constitute a major
asset restructuring and listing by way of restructuring was
considered and approved,;

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with
the requirements of Article 4 of the “Provisions on Issues
Concerning Regulating the Material Asset Reorganisations of
Listed Companies” was considered and approved;
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X. Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board of
Directors: (Continued)

2. (Continued)

(36)

37)

(40)

(46)

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the
requirements of Article 11 of the “Administrative Measures
for the Material Asset Reorganisations of Listed Companies”
was considered and approved;

The resolution in relation to the asset acquisition by
way of share issuance and cash payment and raising of
supporting funds of the Company are in compliance with the
requirements of Article 43 of the “Administrative Measures
for the Material Asset Reorganisations of Listed Companies”
was considered and approved;

The resolution in relation to the statement that the Company’s
share price movement has not reached the relevant
benchmark set out in Article 5 of the “Notice on Regulating
the Information Disclosure of Listed Companies and the Acts
of All the Related Parties” was considered and approved;

The resolution in relation to the relevant entities involved
in the asset acquisition by way of share issuance and cash
payment and raising of supporting funds of the Company
are not prohibited from participating in any material assets
restructuring of any listed companies in accordance with
Article 13 of the “Interim Provisions on Strengthening
Supervision over Abnormal Stock Trading Related to the
Material Asset Reorganisations of Listed Companies” was
considered and approved,;

The description on the completeness and compliance of legal
procedures and the validity of the legal documents submitted
in relation to the asset acquisition by way of share issuance
and cash payment and raising of supporting funds of the
Company was considered and approved;

The matters in relation to the communication with the internal
control auditor about the 2020 internal control audit report
audit work plan was considered and approved;

The matters in relation to the communication with the
financial report auditor about the 2020 annual financial report
audit work plan was considered and approved;

The resolution in relation to the disposal of Wu Fang Qiao
assets by Beijing Tianhai Industry Co., Ltd. was considered and
approved,;

The 2020 Third Quarterly Report of the Company was
considered and approved,;

The resolution in relation to the provision for a loan of
RMB25 million (twenty-five million) to Beijing Tianhai
Industry Co., Ltd., a subsidiary of the Company, by Beijing
Jingcheng Machinery Electric Holding Co., Ltd., the controlling
shareholder was considered and approved;

The resolution in relation to the amendments to the Code of
Practice of the Audit Committee of the Board was considered
and approved;

Beijing Jingcheng Machinery Electric Company Limited
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Section 11 Corporate Governance IR
E+—8 ARRE

Others (Continued) + -~ Hftr s
Corporate Governance Report (Continued) TEE niﬁ“: (%)
Performance of duties by the Audit Committee under the Board of EEETRNENZESERER @ (8
Directors: (Continued) -
2. (Continued) 2. &
(47)  The audit work in the preliminary phase of the 2020 internal (47) %FﬁZOZOEVWT FTRETEE
control audit report was reviewed:; BEET TIEBNR
(48) The audit work in the preliminary phase of the 2020 annual (48) FE[I2020%F [Z 8 75 ¥R 5 TR 2 e B
financial report was reviewed; FEFIIEIRR
(49) The resolution in relation to the proposal of the asset (49) ZHBBANAABITRMEE
acquisition by way of share issuance and cash payment and NRSEEEEYSEEREES
raising of supporting funds of the Company was considered FRHOZER -

and approved..

The list of members of the Audit Committee and their attendance at the BN LZEeNBRERERLFEFR
meetings are as follows:
Name Description Required attendance in 2020 Actual attendance
HE L] 2020 FEHEEHAE BRHESERE
Yang Xiaohui (independent non- Chairman of the committee 0 0
executive Director) ZESXR
B IEBITE S5
Fan Yong (independent non- Chairman of the committee 3 3
executive Director) ZEEXR
B IEMITESRE
Liu Ning (independent non- Member of the committee 3 3
executive Director) ZESZE
BAEBITEERE
Jin Chunyu (non-executive Member of the committee 10 10
Director) ZEBE®%8
EITEZSEE
Xiong Jianhui (independent non- Chairman of the committee 7 7
executive Director) ZEGXR
B IEBITE B RRE IR
Zhao Xuguang (independent non- Member of the committee 7 7
executive Director) ZEBe%8
BN IEITE S HME
Performance of duties by the Remuneration and Monitoring EEETRNFNHEZREZEEERER :
Committee under the Board:
1. The main duties and authorities of the Remuneration and Monitoring 1. HNEEZEE X EREER
Committee:
(1) to formulate remuneration plans or schemes with reference (1) IREESE SREEABAES
to the main scope, duties and significance of the positions of BEUNETZEHE BE =2
directors and senior management as well as the remuneration 14 LA K E At AR B > ZE AR R L &Y
levels for relevant positions of other relevant enterprises; MK EH T H N ET I3 5
(2)  remuneration plans or schemes mainly include but not limited ) HEFEIS A ETIEBIEBTR
to the performance evaluation standards, procedures and the RNERTBIZE - BFLREET
major evaluation system, major incentive and punishment Fﬁx,? ,%Eﬁuf&;x%ﬁﬁ’\jjzgﬁﬁ
schemes and systems etc; MEEE
(3) to examine the fulfillment of duties by the Company’s ) BEERREZEEOCGEBIESE) -
directors (non-independent directors) and senior management JEEAB a’jEﬂH&; 15 /Rj[g
and conduct an annual performance appraisal for them; HE{TEEENET
(4)  to oversee the implementation of the Company’s 4) BEYHRTFMEIERITIERE
remuneration system; 1TEER
(5)  other matters as authorized by the Board. (5) EEeRENHMER-
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Others (Continued)

Corporate Governance Report (Continued)
Performance of duties by the Remuneration and Monitoring
Committee under the Board of Directors: (Continued)

2.

)

The Remuneration and Monitoring Committee of the Company of
the Company comprises two independent non-executive Directors
and one executive Director. During the Reporting Period, the
Remuneration and Monitoring Committee convened two meetings.
The matters considered and approved are as follows:

The resolution in relation to the result of remuneration and
performance assessment for the senior management of the
Company for the year 2019;

The resolution in relation to the basic annual salary and position
coefficient of the senior management of the Company was
considered and approved,;

The 2020 Performance Assessment Contract for the Senior
Management of the Company was considered and approved,;

The resolution in relation to the remuneration of Directors and
Supervisors of the tenth session of the Board of the Company was
considered and approved,;

The resolution in relation to the establishment of the secretariat of
the Remuneration and Monitoring Committee and the appointment
of the director of the secretariat was considered and approved.

The list of members of the Remuneration and Monitoring Committee and
their attendance at the meetings are as follows:

Name

mE

/\

AEBER

ZE 28 B IENTT
1%%?7%%@)5% o FrffEEE R

g8g \#ﬁiﬁﬂﬁﬁ T2REH  FHEH

©)

sz

FIBBAR2019F S MERA
PSR E AL RAVRSR

EZBBATSREEABER
FHMEAAEBIERS

F2020F (EAREEA
ZE = H>>

elf
QM

WD
>H¢_|

ERRBAERTHEEZEES
MERREREBEWERIEN

¢
R

RREKERERGRHFERR

Description Required attendance in 2020 Actual attendance
A 2020 EHEE BN BREFEEIAE

Wu Yan (independent non- Chairman of the committee 1 1
executive Director) FZECER
BYFRTERRI
Liu Ning (independent non- Member of the committee 1 1
executive Director) ZB8g%8
B FITEREE
Wang Jun (executive Director, Member of the committee 2 2

Chairman)

ZBEZ%E

WITES BEERIE

Liu Jingtai (independent non-

Chairman of the committee

executive Director) ZEgEFE
BUIERITESRRRSR

Xiong Jianhui (independent non- Member of the committee
executive Director) ZESZE

B SFITE R ARENE

Beijing Jingcheng Machinery Electric Company Limited
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Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Nomination Committee under the
Board of Directors

1. The main duties and authorities of the Nomination Committee:

(1) to make recommendations to the Board regarding the size
and composition of the Board based on the operations, asset
size and shareholding structure of the Company;

(2)  to conduct research the selection criteria and procedures for
directors and general managers, and make recommendations
to the Board;

(3)  to search extensively for qualified candidates for directors and
general managers;

(4)  to screen and make recommendations on the candidates for
directors and general managers;

(5)  to screen and make recommendations on the candidates for
other senior management who shall be referred to the Board
for appointment;

(6)  to define the job description of directors and managers as
well as their career path;

(7)  to develop and implement succession and cultivation plans for
directors, supervisors and senior management;

(8)  other matters as authorized by the Board.

2. The Nomination Committee comprises two independent non-
executive Directors and one executive Director. During the Reporting
Period, the Nomination Committee convened three meetings. The
matters considered and approved are as follows:

(1) The resolution in relation to nominating Mr. Fan Yong as
the chairman of the Audit Committee of the ninth session of
the Board of Directors of the Company was considered and
approved,;

(2)  The resolution on the nomination of candidates for the
tenth session of the Board of Directors of the Company was
considered and approved,;

(3)  The resolution in relation to the establishment of the
secretariat of the Nomination Committee and the
appointment of the director of the secretariat was considered
and approved.

The nomination method, recommendation procedure and the qualifications
and basic requirements for directors are set out in the Rules of Procedure
of the Nomination Committee of the Company. During the Reporting
Period, the Nomination Committee supervised and guided the general
election for the Board and the Supervisory Committee of the Company,
and successfully completed this work.

Corporate Governance
E+—8 ARRE

+ -~ Hftr s
EERRE @)
EERTRNECEELERER
1. REZEBENTEMEER:
(1) BRERAVELEHER - EER
EAREEEYEES MR EMN
B AEESRIESE
Q) WMEEE CEMEESEEMRE
F - bmEEeREs

B) HEZESERNER - EEOA

=
4) HEEEREAMEEANERETE
SARHER -

6) HEARBEFSELNEMSR
BEEABETESWRHER

(6) RTEEBF - 4FIE 0 048t RO
KRB

7)) WTARES  BF - BEAR
VR B EE TAME
B

@) EFeRENHMFR -

2. REZEC@H2EBIUIFNTES 14
HITESER  REZEFNREHSE
TT3REH  BRBBFEAWT :

)

B) EZBEMEAREZESNER
RENBEWERTENER

ARelREEEERERI T - FIRERRE
ZHA  BREFANBEENERERINE
REHER - KIEHRN - REEZBESHAA]
B9 E=EeBEERRTEETTEBEME
B BRI ZER T IR T
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Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Nomination Committee under the
Board of Directors (Continued)

The list of members of the Nomination Committee and their attendance at
the meetings are as follows:

 Hitb @)

EERRE @)
EERTRNESESSERER @

REZEGRERERGHLFEBNR

Name Description Required attendance in 2020 Actual attendance

H"A A 2020 EHIEERRE BEREEERRH™

Liu Ning (independent non- Chairman of the committee 2 2
executive Director) ZEGEFE

BUIERITESRE

Fan Yong (independent non- Member of the committee 2 2
executive Director) £8E®%8

B IEMITERRE

Li Junjie (executive Director, Member of the committee 3 3
general manager) ZB8g%8

BWITES - BEEFEN

Zhao Xuguang (independent non-  Chairman of the committee

executive Director) ZESXR

B IERITE R WY

Luan Dalong (independent non- Member of the committee
executive Director) rBE%LE

B IFMITESRARE

During the Reporting Period, the Company was in compliance with
the code provisions stipulated in the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules, except that due to
Hong Kong public holiday, the general meeting held on 28 October 2020
deviated from the notification requirement in paragraph E.1.3 of the Code.

During the Reporting Period, the Company has adopted the “Model Code
for Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 of the Listing Rules.

For the purposes of preparation for this Report, the Company has
enquired all the Directors specifically and all of them have confirmed
with the Company that they have completely complied with the “Model
Code for Securities Transactions by Directors of Listed Issuers” during the
Reporting Period. The Company has received the Statement regarding
the Confirmation of Independence submitted by the four independent
non-executive Directors pursuant to the requirements of Rule 3.13 of the
Listing Rules, and the Board considers that the said four independent non-
executive Directors are independent.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

i P ARARE ST ET AR AT 8T
<<ﬁ%%£ ?HIJ>>(HHIJJ)§\J%@HJ%EE BREAEE
@%@xﬁﬁ 742020410 A28 H RITRIBRA
EVE%T#E'J%E 1 3B AR BANNET -

RRERE IR - AR E SR AR A 8%+
(EMETAERETESZZRESTAD o

ARFEREBAMSHENAMEESME
REEN  MAEECRAREER AR

FHANECZ2ET(LT éf?)\é%Lme
HRSHRESTRI) o AR FYEI 2557 3F

PITEERR EMBRAIFE313 (FrEBJEERH
BYMHAEHE  EEeRANEE T IEH
TEEHEBBIIE -



Section 11 Corporate Governance
E+—8 ARRE
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Corporate Governance Report (Continued) TEERME @

Directors and Composition of the Board EERESEHEK

The Board consists of eleven Directors, including three executive Directors, EFEEHT-BREFHAN EPHTES=
four non-executive Directors, and four independent non-executive Directors o IEMITESINE  BWAUFRTESNOE
and the independent non-executive Directors account for more than one- BURITESABULRESGABEN =92 —
third of the total members of the Board. The members of the Board are as AL - E=glBENT :

follows:

Executive Directors

HITES

Wang Jun Chairman
=& EER

Li Junjie Director and General Manager
FENR EE KR
Zhang Jiheng Director
sR#E =
Non-executive Directors

FHITES

Jin Chunyu Director
eEE B=%
Wu Yanzhang Director
RRIE B=%
Xia Zhonghua Director
BrhE B=%

Li Chunzhi Director
FEX BE
Independent non-executive Directors

BN FHITES

Xiong Jianhui Director
Zhao Xuguang Director
IR EE

Liu Jingtai Director
Ell=ed B%
Luan Dalong Director
E YN =
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Corporate Governance Report (Continued)
Directors and Composition of the Board (Continued)
Description:

The executive Directors and non-executive Directors of the Company
have rich experience in production, operation and management and
make reasonable decisions in respect of the matters proposed by the
Board. Among the four independent non-executive Directors, one is a
senior person in intelligent manufacturing industry with rich experience
in intelligent manufacturing industry; one is a PRC qualified lawyer with
accomplishments in law; one is a PRC registered accountant with many
years of experience in respect of corporate management advisory and
accounting practice; and one is an industry researcher with extensive
experience in the integration of industry and finance. Such independent
non-executive Directors have full capability of assessing internal control
and reviewing financial report. The composition of the Board was in full
compliance with the requirements of the relevant domestic and overseas
laws and regulations and standardized documents.

During the Reporting Period, to the best of the knowledge of the Board,
there exists no relationship between and among the Directors of the
Board (including the chairman and the general manager) with respect to
finance, business, family and relatives or other material/relevant relationship
required to be disclosed.

The Company is in strict compliance with the relevant binding terms for
securities transactions by directors as set out by the PRC and Hong Kong
regulatory authorities and is always adhering to the principle of being in
strict compliance with terms.

1. Chairman and General Manager
The chairman and the general manager of the Company are assumed
by different persons, and their respective duties are clearly divided.

The chairman is the legal representative of the Company and is
elected by more than half of all Directors of the Board. The chairman
is responsible for corporate planning and strategic decision-makings
and chairing the Board, and ensuring that the Board will examine
and adopt all involved matters in an appropriate manner for
facilitating the effective operation of the Board.

The chairman is entitled to preside over the general meetings, to
convene and chair the Board meetings, to examine and check the
implementation of the resolutions of the Board, and to sign the
securities issued by the Company and other important documents.
Upon authorised by the Board, the chairman can also convene the
general meetings and provide guidance to the Company’s important
business activities during the adjournment of the Board meetings.

The general manager is appointed by the Board and is accountable
to the Board. The general manager leads the management to take
charge of daily production, operation and management of the
Company, and organization and implementation of all resolutions of
the Board. As required by the Board or the supervisory committee,
the general manager will report to the Board or the supervisory
committee, on a regular basis, regarding the execution and
performance of major contracts, and the utilisation of funds, as well
as the profit and loss.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Others (Continued)

Corporate Governance Report (Continued)
Directors and Composition of the Board (Continued)

2.

Executive Directors, Non-executive Directors and Independent
Non-executive Directors

Like the other Directors, the existing non-executive Directors and
independent non-executive Directors of the Company have the term
of office being three years, commencing from 9 June 2020 to the
conclusion of 2022 Annual General Meeting.

No Director proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation).

Authority and Powers of the Board
(1) to convene the general meetings and report its work to the
general meetings;

(2)  toimplement the resolutions passed at the general meetings;

(3)  to decide on the Company’s business plans and investment
schemes;

(4)  to formulate the Company’s annual financial budget plan and
final account plan;

(5)  to formulate the Company’s profit distribution plan and loss
recovery plan;

(6) to formulate proposals for increase or reduction of the
registered capital and the issue of corporate debentures;

(7)  to draw up proposals for important acquisition, purchase of
the Company’s share, or combination, division, dissolution
and change in the form of the Company;

(8)  to decide within the authorization of the general meeting on
external investment, purchase and sale of assets or mortgage
of assets, external guarantee, wealth management, related
transaction and other matters;

(9)  to determine the establishment of the Company’s internal
management structure;

(10) to appoint or dismiss the Company’s manager and secretary
of the Board, to appoint or dismiss as, nominated by the
manager, deputy managers and financial officers of the
Company, and to determine their remuneration;

(11)  to formulate basic management policy for the Company;

(12) to formulate amendment proposal to the Articles of
Association;

(13) to manage the Company’s information disclosure;

(14) to determine the Company’s interim dividend distribution
plan;

(15) to propose to the general meeting to appoint or change an
accountancy firm of the Company;

Corporate Governance IR
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Corporate Governance Report (Continued)
Directors and Composition of the Board (Continued)
Authority and Powers of the Board (Continued)

3.

(16)

(17)

(18)

to listen to the work report by the manager of the Company
and inspect their work;

to exercise other powers conferred by laws, administrative
regulations, departmental rules or the Articles of Association;

to exercise any other powers conferred by the general
meetings.

Remunerations of Directors and Senior Management Officers
and Assessment of the Board

M

Service contracts of directors and supervisors

The Directors and Supervisors have entered into written
contracts with the Company wherein the main contents
thereof are as follows:

(i) Each contract for the Directors of the tenth session of
the Board and Supervisors of the tenth session of the
Supervisory Committee commenced from 9 June 2020
to and until the conclusion of 2022 Annual General
Meeting.

(i) An annual salary system is in place for senior
management. The annual salary of senior management
of the Company comprises three parts, being basic
salary, performance pay and special contribution
income. Of which, the basic annual salary is determined
by the Remuneration and Monitoring Committee at
the beginning of each year with reference to factors
such as the industry remuneration level, the results of
operation of the Company for the previous year and
total remuneration. The distribution coefficients are
determined based on position evaluation. Typically, the
distribution coefficient of general manager is 1, and
the distribution coefficients of deputy general manager,
financial controller, chief engineer, general counsel,
secretary to the Board and other senior management
officers range from 0.6 to 0.9.

The basic salary is paid on a monthly basis, while the amount
of performance pay shall be determined in accordance
with the following formula: Performance pay = Basic
salary x Performance coefficient x Distribution coefficient,
and the performance coefficient shall be reviewed by the
remuneration and monitoring committee based on the annual
performance of the Company’s business and reported to the
Board for consideration and approval. Special contribution
income may be granted to senior management officers who
have made significant contribution to the implementation
of the strategies of the Company or have received awards
from the government or industry associations for significant
innovation in management, technological innovation and
strong investment income. Special contribution income
shall be reviewed by the remuneration and monitoring
committee under the Board before submission to the Board
for consideration and approval and shall not exceed RMB0.15
million. Chairman of the Board and non-executive Directors
are not remunerated in the Company. Supervisors are not
entitled to receive Supervisors' remuneration, but are entitled
to receive remuneration according to their respective positions
in the Company and its subsidiaries (other than supervisors'
positions). Independent non-executive Directors will be
entitled to receive an annual remuneration of RMB 80,000.

Beijing Jingcheng Machinery Electric Company Limited
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Others (Continued) + - Efttem
Corporate Governance Report (Continued) ﬁ%%)ﬁ‘iﬁ%(%ﬁ)
Directors and Composition of the Board (Continued) EERESEHENE
4.  Remunerations of Directors and Senior Management Officers 4 EBREREEANEHTHREFZESF
and Assessment of the Board (Continued) #Z (#8)
(2) Assessment and Motivation Mechanism for Senior 2) EREBABNETNAEIER
Management Officers
During the Reporting Period, the Board of the Company MEHA - ARAEZEHESR
entered into the “Performance Assessment Contract for Senior EIRABEI(EREEAE Z Fud
Management” with the senior management officers. The ERLEAR)  EEGTHEE
remuneration and monitoring committee of the Board would RZEBERBESMREEAB(ESE
propose the appraisal of the senior management officers to B TR IERT AR AIE - RE
the Board for examination and approval in accordance with =gEM -
the completion of the performance contracts by the senior
management officers.
5. Duties of the management 5 EHEENBE
Pursuant to the authority and power conferred by the Articles of RAATREBERBELAAZEM T A
Association, the management level of the Company undertakes #EERTUTEE : A5E&ETR
the major duties as follows: to be responsible for organizing RATIFELETTEMNBE TR #E]
and implementing the Company’s annual operating plan and RRTFAEEERBRE AR BTN
investment plan; to propose the establishment of internal NAIMERERGE ¢ BELEERER
management institution for the Company; to propose the basic EREFSRIHMEAINGEEREA
management mechanism for the Company; to appoint or dismiss 8 %UET/A RIEARESEE -
such management members whose appointment and dismissal are
not subject to the Board; to formulate the basic regulations for the
Company.
6.  Remunerations of auditors 6 REGHE

At the 2019 Annual General Meeting convened on 9 June 2020,
the Company re-appointed ShineWing Certified Public Accountants
(Special General Partnership) as the domestic and overseas auditors
of the Company for 2020 Financial Report; appointed Da Hua
Certified Public Accountants (Special General Partnership) as the
accountant for 2020 Internal Control Report and authorized the
Board to determine the remunerations of these two auditing firms.

During the Reporting Period, ShineWing Certified Public Accountants
(Special General Partnership) reviewed the attached financial report
prepared under the PRC Accounting Standards and Da Hua Certified
Public Accountants (Special General Partnership) reviewed the
internal control report of the Company.

During the Reporting Period, none of the analysis on the
remuneration of the auditor for the provision of non-audit services
to the Company was provided by ShineWing Certified Public
Accountants (Special General Partnership) and Da Hua Certified
Public Accountants (Special General Partnership).

During the Reporting Period, the audit fee payable to ShineWing
Certified Public Accountants (Special General Partnership) amounted
to RMB850,000 million. The audit fee includes all fees related to
audit services provided to the Company by the auditors, including
audit fee and review fee. The audit fee payable to Da Hua Certified
Public Accountants (Special General Partnership) amounted to
RMB300,000. The audit fee includes the review fee paid to auditor
for reviewing the effectiveness of the design and implementation of
the internal control contained in the Company’s financial report.
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Corporate Governance Report (Continued)
Directors and Composition of the Board (Continued)

6.

Remunerations of auditors (Continued)

As at 31 December 2020, ShineWing Certified Public Accountants
(Special General Partnership) had provided auditing services for the
Company for 14 years. A resolution regarding whether ShineWing
Certified Public Accountants (Special General Partnership) and Da
Hua Certified Public Accountants (Special General Partnership) are to
be re-appointed as the Company’s auditors for the year 2021 will be
submitted to the 2020 Annual General Meeting.

During the Reporting Period, directors are separately assuming the
responsibilities of preparing the financial report and internal control
report. Please refer to “Auditor’s Report and Financial Statements”
as set out in Section 13 and “Internal Control” as set out in Section
14 of this Annual Report, for the particulars of the opinions on the
financial report and internal control report issued by ShineWing
Certified Public Accountants (Special General Partnership) and Da
Hua Certified Public Accountants (Special General Partnership)
respectively.

Internal control

Details on the internal control of the Company implemented by the
Board are set out in the section headed “Internal Control” as set out
in Section 14 of this Annual Report.

Delegation of authority by the Board of Directors

During the Reporting Period, any implementation of delegation
of authority by the Board to the operation management level
shall be subject to the approval of the Board. Such delegation
also requires the operation management level to regularly report
the implementation results regarding such matters under such
delegation. The Board has not delegated any authority with
respect to managerial or administrative functions to its committees
thereunder.

Corporate governance functions

During the Reporting Period, the Board performed its duties
regarding corporate governance: (1) to develop and review the
Company'’s policies and practices on corporate governance; (2)
to review and monitor the training and continuous professional
development of directors and senior management; (3) to review and
monitor the Company’s policies and practices on the compliance
with legal and regulatory requirements; (4) to develop, review and
examine the staff's manual applicable to employees and directors;
and (5) to review the Company's compliance with the code and
disclosure in the Corporate Governance Report. Details on the
implementation of the foregoing matters are set out in the section
headed “Internal Control” as set out in section 14 of this Annual
Report.

Beijing Jingcheng Machinery Electric Company Limited
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Corporate Governance Report (Continued) ﬁ%%)ﬁ‘iﬁ%(%ﬁ)
Directors and Composition of the Board (Continued) EERESEHERE
10.  Secretary to the Board 10+ EEFEHE
(1) The secretary to the Board is a senior management officer of (1) EEFGNERQATSMEREA
the Company. 8o
(2)  The secretary to the Board is appointed by the Board of the 2) EFSWEHQARNEFTGEME -
Company and reports duty to the chairman. MEERERIME -
(3)  The main duties of the secretary to the Board include: to assist B) E=SHNENEIZABKEHEE
the directors with their handling of the day-today business of FREEEENHTIME  FE&
the Board; to continuously provide the directors with, remind ME SR - R R B
the directors of, and ensure that the directors are aware of, RNNEERIERBRREED
the domestic and foreign regulators’ regulations, policies and ERC BRRER - BBERER
requirements in respect of the operation of the Company; KBTI BER T ERITRA
to assist the directors and managers in proper compliance SMVER R - RRIER R EAM
with domestic and foreign laws, regulations, the Articles EHBRTE  BEESEE  BREK
of Associations and other relevant rules in exercising their SR A BARMERTE -
power and performing their functions; to be responsible for ElF g & miE  RESBARR
organizing and preparing the documents of the Board and BEERF  WEREEERE
of the shareholders’ general meetings; to duly keep meeting WITER  AEEGBFAEMNRE
minutes; to ensure that decisions made at meetings are made %o mAEEEERE  gEan
in accordance with statutory procedure and to know well of AIFERAE  2HMABERTISAE
the implementation of the resolutions of the Board; to be B REEP N EE ﬁ*A*B
responsible for arranging and coordinating the disclosure of 9 BEHER  BiFRAHE
information, coordinating the relationship with investors and &
enhancing the transparency of the Company; to participate
in arranging for capital market financing; to handle the
relationship with intermediary organisations, regulators and
the media, and to promote good public relations.
11.  Participation in trainings by directors, supervisors and senior 11 5 EBERBHREEASSMEIE
management officers
To further develop and update the knowledge and skills of the 7%%")?&%%%&%% EERSMERAS
directors, supervisors and senior management officers such that they BN R B e - FEHE 4f i AR A AR
can better serve the Company, all directors, supervisors and senior % MEHA 7§$ EEREHRER
management officers of the Company, during the Reporting Period, AB2ITCEMRAD - (REPRIE) -
participated in trainings in relation to the “Listing Rules”, “Corporate (CRRIAERZESD) - (BHERERZSH)
Governance”, “Corporate Internal Control”, “Prevention of Insider (EEHRER) (EREME) SHEERNTY
Trading”, “Information Disclosure”, as well as “Responsibilities of Bl - TR T S B IE IR E sk .
the Directors”, and completed the training requirements of the
regulatory authorities.
12. Statement regarding Responsibility for financial statements 12 EFERHUEHEEZZETEN

by the Board of Directors

This statement is made for Shareholders to differentiate the
respective responsibilities of the Directors and the auditors in
connection with service reports which should be read in conjunction
with the statement regarding responsibility by auditors contained in
the auditors’ report set out in the financial statements.

The Board is of the opinion that as the Company’s resources are
sufficient for its operation in the foreseeable future, the financial
statements have been prepared based on the going concern
principle, and that in preparation of such financial statements,
applicable accounting policies were completely implemented,
supporting by reasonable and prudent judgment and valuation,
and that the preparation of the statements is in compliance with all
accounting standards the Board considers applicable.

The Directors are responsible for ensuring that the accounts record
prepared by the Company reasonably and accurately reflects the
Company'’s financial position, and that the financial statements are
in compliance with relating accounting requirements in the PRC and
Hong Kong.
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Corporate Governance Report (Continued)
Directors and Composition of the Board (Continued)

Corporate Governance

13. The Company maintained sufficient public float during the
Reporting Period.

14.  Shareholders’ Right
(1) To convene an extraordinary general meeting

To convene an extraordinary general meeting Where
Shareholders request to convene an extraordinary general
meeting or class meeting, the following procedures shall be
followed:

(i) Two or more Shareholders who collectively hold more
than 10% (10% inclusive) of the voting shares at the
proposed meeting may make a resolution to the Board
on holding an extraordinary general meeting or class
meeting by signing one or several written requests
with same content in same format and may define the
meeting agenda. The Board shall convene such meeting
as soon as possible upon receipt of the aforesaid
written request(s). The aforesaid number of shares held
shall be calculated as of the date when the written
request(s) was put forward by the shareholders.

(ii) In the event that the Board fails to give a notice of
convening such meeting within thirty days upon receipt
of the aforesaid written request(s), the shareholders
who put forward the request(s) may convene such
meeting of their own accord within four months upon
receipt of the request by the Board, and the procedures
for convening such meeting shall be the same as those
for convening a general meeting by the Board where
possible.

The expenses reasonably incurred by shareholders in
convening and holding such a meeting because of the Board's
failure to hold such meeting at the aforesaid request shall be
borne out by the Company and shall be deducted from any
payment due by the Company to directors of misconduct.

Where the shareholders decide to convene a general meeting
of their own accord, it/they shall give a written notice to the
Board and shall simultaneously file the case with the local
office of the CSRC and the stock exchange in the locality
where the Company operates for record.

Prior to the announcement of the resolution of the general
meeting, the shareholding by the convening Shareholders
shall be not less than 10%. When the convening shareholders
deliver a notice of general meeting and make the
announcement of the resolution of the general meetings, the
convening shareholders shall submit the relevant evidencing
materials to the local office of the CSRC and the stock
exchange in the locality where the Company operates.
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Shareholders’ Right (Continued)

14.

15.

2)

3)

The content of such resolution to be submitted to the general
meeting

The resolutions shall fall within the scope of authority and
power of the general meeting, have definite topics and
specific resolutions, and comply with the relevant provisions
of the laws, administrative regulations and the Company's
Articles of Association.

Shareholders that independently or collectively hold 3% or
more of the shares in the Company may make a temporary
resolution and submit it to the convener(s) in written form
ten days prior to the convening of the general meeting. The
convener(s) shall deliver a supplementary notice of the general
meeting to announce the content of the temporary resolution
within two days upon receipt of the resolution.

Except as provided in the preceding paragraph, after delivering
a notice of general meeting, the convener(s) may not make
any amendments to the resolutions included in the notice or
add any new resolutions. Where the election of directors or
supervisors is proposed to be discussed at a general meeting,
the detailed information about the candidates for directors or
supervisors shall be sufficiently disclosed in the notice of the
general meeting, including:

(i) Personal information regarding educational
background, working experience and concurrent
positions;

(i) Whether he/she has any related relationship with the
Company or its Controlling Shareholders or beneficial
controllers;

(i) The number of shares held in the Company to be
disclosed; and

(iv)  Whether he/she has been punished by the CSRC and
other authorities and penalised by the stock exchange.

A single resolution shall be made for each candidate for a
director or a supervisor, except for directors or supervisors
elected by way of cumulative voting system.

Shareholders may send their enquires requiring the Board's
attention to the Secretary to the Board at the registered
address of the Company. The contact details are set out in the
“Company Profile” section of the annual report. Questions
about the procedures for convening or putting forward
resolutions at an annual general meeting or extraordinary
general meeting may also be put forward to the secretary to
the Board in the same manner.

During the Reporting Period, there were material changes in
the constitutional documents of the Company as follows:

On 27 March 2020, the resolution in relation to the amendments
to the Articles of Association of the Company was considered and
approved at the eleventh meeting of the ninth session of the Board
of the Company. Terms of the Articles of Association relevant to the
terms of the repurchase of Shares, notice period of general meetings,
holding a concurrent post by senior management and resignation
of independent nonexecutive directors etc. were proposed to be
amended. This resolution was considered and approved at the 2019
AGM. For specific amendments, please refer to the circular of the
Company dated 18 May 2020.
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16.

Risk Management and Internal Control

The Board, through the assistance of the Audit Committee, has
conducted an annual review of the effectiveness of the Group’s
risk management and internal control systems covering all material
controls, including financial, operational and compliance controls.
The Board is satisfied that such systems are effective and appropriate
actions have been taken.

The process used by the Company to identify, evaluate and manage
significant risks is summarized as follows:

(1) Risk identification: identify risks that may pose a potential
impact on the Group's business and operations through the
Audit Committee, the management and the internal control
department;

(2)  Risk evaluation: evaluate the identified risks based on the
likelihood of the occurrence and impact level of the risk;

(3)  Response to risk: according to the evaluation results on
the magnitude of the risk, risk management strategies are
determined by the internal control department, and through
appropriate mechanisms of the Company to ensure the
effective implementation of internal control procedures to
prevent and reduce the risks.

The main features of the Group’s risk management and internal
control systems are the focus on establishment of a sound internal
control environment, continuous improvement in risks evaluation,
activities control, information and communication, and internal
supervision so as to enhance the Company’s operating efficiency and
ensure the reliability of financial reporting and effective compliance
with applicable laws and regulations, in order to avoid any financial
losses as a result of fraud.

The Board of the Company is responsible for the risk management
and internal control systems and reviewing their effectiveness.
However, the internal control systems are designed to manage
rather than eliminate the risk of failure to achieve business objectives
and can only provide reasonable and not absolute assurance against
material misstatement or loss.

The internal control department of the Group reviews the
effectiveness of the risk management and internal control systems
by reviewing the annual internal control audit plan approved by
the Audit Committee, it identifies internal control defects through
periodic audits and special audits. With the recommendation in the
audit proposal and its status of implementation, the department
keeps track and resolves areas of serious internal control defects.
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Corporate Governance Report (Continued) ﬁ%%)ﬁ‘iﬁ%(%ﬁ)

Directors and Composition of the Board (Continued) EERESEHERE

16.  Risk Management and Internal Control (Continued) 16. [EBRERERASBESZE ()
In relation to the handling and dissemination of inside information PR E AR BI R 78 55 M BRE 6B (B A
in accordance with the Listing Rules and the Securities and Futures PIZSTNE) REREMARTHEEMES -
Ordinance (Cap. 571 of the Laws of Hong Kong), the Group has AEBEHNEERS AN ERAZHEE
adopted measures including raising awareness of confidentiality NREEH - Hﬁﬁﬁﬁ%%ﬂfgg ELgrdn
in the Group, issuing notices regarding “black-out” period and EHMESZZREINBASFEE (R
restrictions on dealings to directors and employees on a regular BERBIEEMAEEE 5 °
basis to ensure compliance when handling and disclosing inside
information.
According to the relevant laws and regulations, combining with the NEMRBHEEERERLEE R TW*B
internal control system and evaluation methods of the Company, in THIHE M EIE  EARESIAE
respect of the routine supervision and special supervision over the EEMEEEE - RMYE L F20204
internal control, we have evaluated the effectiveness and adequacy 1ﬂ1 HZ2020912 A31 BRAIBIEHH
of the internal control of the Company from 1 January 2020 to 31 R ST T RTE -
December 2020.

17.  Dividends Policy 17. REHE

The basic principles of the profit distribution policy of the Company:
The Company shall take full account of return to investors and
distribute dividend to its shareholders each year in proportion to
the distributable profit realized in the year concerned (from the
consolidated financial statements). The profit distribution policy of
the Company maintains continuity and stability, and operates for
the long-term interest of the Company, the entire interest of all its
shareholders and the sustainable development of the Company. The
Company shall give priority to dividend distribution in cash.

The manner of profit distribution: The Company may distribute
dividends in cash, in shares, in a combination of both cash and
shares. Subject to conditions, the Company may propose interim
profit distribution.

Specific conditions and proportions of cash dividend of the
Company:

Upon satisfying all below conditions regarding cash dividend, The
dividend distributed by the Company in cash each year shall be
no less than 5% of the annual distributable profits (as stated in
the consolidated financial statements) realized in the year. The
accumulated dividend distributed by the Company in cash in the
past three years shall be no less than 30% of the average annual
distributable profits (from the consolidated financial statements)
realized in the past three years:

(1) if the distributable net profit realized by the Company in the
year concerned (i.e. net profit of the Company net of loss
recovery and allocation of its profits to the statutory reserve)
are positive with adequate liquidity, the Company may
distribute dividend in cash provided that it shall not undermine
the subsequent ongoing operation of the Company;

(2) if the accumulated distributable profits made by the parent
company are positive;

(3)  auditors had issued an audit report with standard unqualified
opinion for the financial statements of the Company for that
year;
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Dividends Policy (Continued)
(4)  no special circumstances have occurred to the Company
(excluding financing projects);

The aforementioned “special circumstances” refer to material
investment plans or significant cash expenditures (excluding
financing projects) with accumulated expenditure made by
the Company within the following 12 months amounting
to or exceeding 25% of the latest audited net assets of the
Company; “material investment plans” or “significant capital
expenditures” include external investment, external repayment
of debts or material asset acquisitions.

(5)  there is no situation in which the principal and interest of the
bond cannot be repaid on time or the principal and interest of
the matured bond cannot be repaid on time.

Conditions for distributing dividends in shares by the Company

Where the Company’s business is in a sound condition, and the
Company’s share price valuation is within a reasonable range,
under the condition that the minimum cash dividend ratio and the
reasonability of the Company’s share capital could be ensured,
dividends in shares can be used for profit distribution according to
the status of the provident fund and cash flow.

Nomination Policy

According to the nomination policy of the Company (the
“Nomination Policy”), the Nomination Committee shall consider
the following criteria in evaluating and selecting candidates for
directorship:

Character and integrity; qualifications including professional
qualifications, skills, knowledge and experience that are relevant
to the Company’s business and corporate strategy; willingness to
devote adequate time to discharge duties as a member of the Board;

Board Diversity Policy and any measurable objectives adopted for
achieving diversity on the Board; requirement for the Board to have
independent directors in accordance with the Listing Rules applicable
to the Company and whether the candidates would be considered
independent with reference to the independence guidelines set
out in the Listing Rules; other views that are appropriate to the
Company'’s business or as suggested by the Board.

The procedure of nomination by the Nomination Committee is
summarised as follows:

o The Nomination Committee reviews the structure, size and
composition (including the skills, knowledge and experience)
of the Board periodically and make recommendation on
any proposed changes to the Board to complement the
Company'’s corporate strategy;

o When it is necessary to fill a casual vacancy or appoint an
additional director, the Nomination Committee identifies or
selects candidates as recommended to the Committee, with
or without assistance from external agencies or the Company,
pursuant to the criteria set out above;

Beijing Jingcheng Machinery Electric Company Limited
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Nomination Policy (Continued)

o If the process yields one or more desirable candidates, the
Nomination Committee shall rank them by order of preference
based on the needs of the Company and reference check of
each candidate (where applicable);

o The Nomination Committee makes recommendation to the
Board including the terms and conditions of the appointment;

o The Board deliberates and decides on the appointment based
upon the recommendation of the Nomination Committee;

The procedure of re-appointment of Director at shareholders’
general meeting is summarised as follows:

o In accordance with the Company’s Articles of Association,
every director shall be subject to retirement by rotation at
least once every three years and shall be eligible for reelection
at the general meetings;

° The Nomination Committee shall review the overall
contribution and service to the Company of the retiring
Director. The Nomination Committee shall also review the
expertise and professional qualifications of the retiring
Director, who offered himself/herself for re-appointment at
the general meetings, to determine whether such director
continues to meet the criteria as set out above;

o Based on the review made by Nomination Committee, the
Board shall make recommendations to shareholders of the
Company on candidates standing for re-appointment at the
shareholders’ general meeting of the Company, and provide
the available biographical information of the retiring Director
in accordance with the Listing Rules to enable shareholders
of the Company to make the informed decision on the
reappointment of such candidates at general meetings of the
Company.

The Board will from time to time review the Nomination Policy and
monitor its implementation to ensure its continued effectiveness
and compliance with regulatory requirements and good corporate
governance practice.

Board Diversity Policy

In order to improve the efficiency of the Board and corporate
governance, the Company recognises the diversification at the Board
level as an important element in maintaining competitive advantage.
The Board diversity policy of the Company (“Board Diversity Policy”)
is beneficial for enhancing the performance of the Company.
According to the Board Diversity Policy, the selection of candidates
for the Board will be based on a range of diversified categories,
including but not limited to gender, age, cultural and educational
background, race, professional experience, skills and knowledge. All
appointments to the Board shall follow the principle of meritocracy,
taking into account objectively the benefits of diversification of
members of the Board when considering the candidates.

The Board will consider setting measurable objectives to implement
the Diversity Policy and review such objectives from time to time to
ensure its appropriateness and ascertain the progress made towards
achieving those objectives. Current Board members have varied
educational backgrounds and expertises, diverse perspectives and
competencies in areas which are relevant and valuable to the Group,
including accounting, economics, strategic planning, business
development and management.
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Section 13 Financial Report IR

XYZH/2021BJAA30103

To all shareholders of Beijing Jingcheng Machinery Electric Co., Ltd.:

Audit Opinion

We have audited the attached financial statements of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. (hereinafter referred to as Jingcheng
Company), including Consolidated and Parent Company’s Balance Sheets
dated on December 31, 2020, 2020 Consolidated and Parent Company’s
Income Statements, Consolidated and Parent Company’s Cash Flow
Statements, Consolidated and Parent Company’s Statements of Changes in
Shareholders’ Equity, and related Notes to Financial Statements.

In our opinion, the attached financial statements present fairly, in all
material respects, the consolidated and parent company'’s financial positions
of Jingcheng Company as at December 31, 2020, and its consolidated
and parent company’s financial performance and cash flows for the year
then ended in accordance with the Accounting Standards for Business
Enterprises.

Basis to form Audit Opinion

We conducted our audit in accordance with the Auditing Standards for
Certified Public Accountants of China. The section in the auditor’s report
titled “"CPAs’ Responsibilities for the Audit of the Financial Statements”
further describes our responsibilities under these standards. We conduct
our audit independent of Jingcheng Company in accordance with the
China Code of Ethics for Certified Public Accountants and fulfill other
responsibilities in ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of current
year. These matters were addressed in the context of our audit for the
entire financial statements and the formation of our opinions thereon. We
do not declare a separate opinion on these matters.

1. Provision for Inventory Depreciation

Key Audit Matters Countermeasures in the Audit
See Note IV.15 “Inventories”,
Note 1V.39 “Other significant
accounting policies and
accounting estimates” and
Note VI.6 “Inventories” to the 1.
financial statements.

With regard to the provision for
inventory depreciation, our main audit
procedures are as follows:

Evaluate and test the
effectiveness of design and
operation of key internal
controls related to the provision
for inventory depreciation;

Jingcheng Company is mainly
engaged in the manufacturing
industry of gas storage and

transportation equipment. Due
to changes in demand for the
industry and fierce product
competition, the products
are sold at reduced prices to
maintain the existing market
share. At the same time, higher
transportation costs, labor costs,
energy and power costs also lead
to higher costs and impairment
risks for inventories.

Select a sample commodity
in inventory and compare its
estimated selling price with the
actual selling price recently or
latest;
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Key Audit Matters (continued)

1. Provision for Inventory Depreciation

Key Audit Matters

On December 31, 2020, the
original book value of inventories
of Jingcheng Company was RMB
339,697,461.21, the balance
of impairment reserve was RMB
65,190,624.54, and the book
value was RMB 274,506,836.67.

The inventory of Jingcheng
Company was valued by the
lower one between the cost
and net realizable value. Net
realizable value is determined
according to the estimated selling
price of the inventory minus the
estimated costs to be incurred
by the time of completion, the
estimated sales expenses and the
related taxes, and such a process
involves major judgment and
estimation of the management.
Whether the provision for
impairment of inventory is
adequate and appropriate has a
significant effect on the financial
statements.

Based on the above reasons,
we determine the provision for
inventory depreciation as a key
audit matter.

Countermeasures in the Audit

3. Select samples for raw
materials and products in
process, and review the
reasonableness of the costs
estimated by Jingcheng
Company to be incurred by
the time of completion, the
sales expense and the related
taxes by comparing the costs
still incurred by the time of
completion of the same kind
of raw materials and work
in progress and the sales
expenses;

4. Implement the inventory
monitoring work, and check
the quantity and condition of
inventory;

5. Obtain the list of inventory
aging, carry out an analytical
review of inventories with
a longer inventory aging in
combination with the product
status, and analyze whether
the provision for inventory
depreciation is reasonable.

Based on the audit procedures carried
out and the evidence obtained, we
believe that the key data used by

the management in calculating the
provision for inventory depreciation
can support its judgment made in
such calculation.

Beijing Jingcheng Machinery Electric Company Limited
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Key Audit Matters (continued)

2. Disposal of Wufangqgiao Premises

Key Audit Matters

See Note V.33 “Recognition
principles and measuring
methods of revenue”, Note
VI.10 “Investment properties”,
Note VI.7 “Contractual assets”
and Note VI.46 “Incomes from
disposal of assets”.

In 2020, Jingcheng Company
transferred the assets of
Wufanggiao Premises for lease
to affiliates, resulting in disposal
income of RMB 277,325,171.56.

The net profit attributable to
shareholders of the parent
company in 2020 was RMB
156,431,757.57, and the
income from asset disposal of
Wufanggiao premises has a
significant effect on the financial
statements of Jingcheng
Company in 2020.

Based on the above reasons, we
determined the asset transfer of
Wufangqgiao premises as a key
audit matter.

Section 13 Financial Report IR
B+ =6

Countermeasures in the Audit

The main audit procedures are as
follows:

1.

Obtain relevant documents
on disposal of premises
transactions, including
resolutions of relevant board
of directors and shareholders’
meeting, approval of relevant
departments and relevant
transfer agreements;

Obtain the evaluation report
based on which the asset
transfer pricing was made
and review the rationality of
the evaluation model and
assumptions;

Obtain the bill of entry under
the transaction, asset transfer
document and ownership
transfer certificate;

Investigate the location of
premises on the spot and
interview the counterparty;

Check and review the relevant
accounting treatment of
Jingcheng Company;

Check the relevant disclosure
of income from asset disposal
in the notes.

Based on the audit procedures and
the evidence obtained, we believe that
it is reasonable for the management
of Jingcheng Company to terminate
the recognition of Wufanggiao
premises, and the measurement of
disposal income is accurate.
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IV. Other Information

The management of Jingcheng Company (hereinafter referred to as
management) is responsible for other information. Other information
includes information covered in 2020 annual report of Jingcheng Company,
except the financial statements and our auditor’s report.

Our opinion on the financial statements does not include other information,
and we neither express any form of authentication opinion for other
information.

Based on our audit of financial statements, we bear the responsibility
of reading other information and considering whether there is any
significant inconsistence or seemingly material misstatement between other
information and the financial statements or situations obtained by us in the
audit process.

If, based on the work we have performed, we conclude that there is a
material misstatement in such other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those
Charged with Governance for the Financial

Statements

The management is responsible for the preparation and fair presentation
of the financial statements in accordance with Accounting Standards for
Business Enterprises, and for design, implementation and maintenance
of internal control that is deemed necessary to enable that the financial
statements are free from material misstatement, whether due to fraud or
error.

In preparation of the financial statement, the management is responsible
for assessing Jingcheng Company’s going-concern ability, disclosing the
going-concern related items (if applicable) and applying going-concern
assumptions, unless otherwise the management plans to liquidate
Jingcheng Company, stop operation or it has no other practical choice.

The governance is responsible for supervising Jingcheng Company’s
financial reporting process.

CPAs’ Responsibility for the Financial
Statements Audit

Our objective is to obtain reasonable assurance that the financial statements
as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Auditing Standards will always detect a
material misstatement when it exists. Misstatement can arise from fraud or
error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions users would
take on the basis of these financial statements.

As part of an audit in accordance with Auditing Standards, we exercise
professional judgment and maintain professional skepticism throughout the
audit. At the same time, we also:

(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinions.
The risk of not detecting a material misstatement resulting from
fraudulent practices is higher than that resulting from mistakes,
as fraudulent practices may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 13 Financial Report IR

CPAs’ Responsibility for the Financial
Statements Audit (continued)

(2) Understand the internal control relevant to the audit in order to
design appropriate audit procedures, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

(3)  Assess the appropriateness of adopted accounting policies and the
reasonableness of accounting estimate and disclosures made by the
management.

(4)  Conclude the appropriateness of the going-concern assumption
made by the management. Conclude, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast a significant doubt on Jingcheng Company’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause
the Jingcheng Company to cease to continue as a going concern.

(5)  Evaluate the overall presentation, structure and content of the
financial statements, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair
presentation.

(6)  Obtain sufficient and appropriate audit evidence regarding the
financial information of the entities or business activities within
Jingcheng Company to express an opinion on the financial
statements. We are responsible for the direction, supervision and
performance of the audit on the Group, and we remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless the
laws or regulations preclude public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter shall not be
communicated in our report because the adverse consequences of doing so
will reasonably be expected to outweigh the public interest benefits of such
communication.

ShineWing Certified Public Accountants (special general partnership)

Certified Public Accountant of China: Wang Xin
(Project partner)

Certified Public Accountant of China: Liu Dongyue

Beijing, China
March 17, 2021
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SHEERER

December 31, 2020
2020F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

RELBN LR U E R BRAF

Unit: RMB
B AREETT

Note December 31,2020 December 31, 2019
Item ER BiE 2020 12A31H 201912 A31H
Current assets: BV
Cash at bank and on hand EEs VI /ST 279,067,536.83 83,509,311.05
Settlement reserve BEENS
Loans to banks and other financial institutions FHES
Financial assets held for trading RS REE
Derivative financial assets TESREE
Notes receivable K&
Accounts receivable FEUBR X VI 2/75 2 191,929,152.84 190,226,684.14
Receivables financing FEWRIER A VI 375 3 4,153,285.64 8,247,436.93
Advances to suppliers SEINE e VI 4/75 ~ 4 63,821,034.83 54,366,914.14
Premiums receivable IR E
Reinsurance premium receivable e A IRER K
Reinsurance contract provision receivable EW S IRE R EES
Other receivables HthE U R VI.5/75 5 8,706,093.49 46,407,948.62
Including: interest receivable Hep - RIS
Dividends receivable e AR VI.5.1/75 ~ 5.1 7,619,884.14
Financial assets purchased under BARESHEE
agreements to resell
Inventories FE VI.6/75 + 6 274,506,836.67 322,173,505.52
Contractual assets AREE VL7557 - 21,661,449.47
Held-for-sale assets BEGEEE
Current portion of non-current currents —ERNEEHNERBEE
Other current assets HinmeEE VI.8/75 + 8 37,045,785.67 55,967,530.79
Total current assets REBEES 859,229,725.97 782,560,780.66
Non-current assets: FRDEE :
Loans and advances BRERFMRR
Debt investment BRRE
Other debt investment H{ERRE
Long-term receivables REAEUGR
Long-term equity investments RERERE VIL9/75 -+ 9 59,521,106.68 61,184,187.22
Other equity instrument investments HEiign TARE
Other non-current financial assets HiIERBEmEE
Investment properties BEMEE VI 10/75 + 10 - 27,917,854.93
Fixed assets ETEE VI 175 11 605,655,905.18 641,752,611.90
Construction in progress IR VI 12/75 12 54,395,871.51 25,554,133.59
Bearer biological assets EEUEEE
Oil and gas assets R EE
Right-of-use assets EREEE
Intangible assets BV EE VI 13/75 13 121,126,149.83 124,393,260.49
Development expenditure ST
Goodwill B VI, 14175~ 14
Long-term deferred expenses REGHER VI, 15/75 ~ 15 5,214,275.63 7,042,191.37
Deferred income tax assets EREFGEHERE VI 16/75 ~ 16 287,827.59 434,480.65
Other non-current assets HibdERBEE
Total non-current assets FREBEESH 846,201,136.42 888,278,720.15
Total assets EEMEG 1,705,430,862.39 1,670,839,500.81

Legal representative: Mr. Wang Jun

EEARFA - FESLL

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

BITHIEREAN - MRS

Person in charge of accounting: Ms. Jiang Chi- Person in charge of the accounting firm: Mr. Wang Yan Dong
FESHIEREA - ZHLL



Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

RELBN bR U E R AR AF

Consolidated Balance Sheet IR

SHEERER

December 31, 2020

2020 12431 H

Unit: RMB
B ARETT

Note December 31,2020  December 31, 2019
Item ER Bt 2020%12A31H 2019%12A31H
Current liabilities: RBaE:
Short-term borrowings RHER VI 175 17 168,000,000.00 290,964,226.81
Borrowings from the central bank AR R ERITIE R
Placements from banks and other financial FAES
institutions
Financial liabilities held for trading RH5EEHEE
Derivative financial liabilities TESRAE
Notes payable FNES VI, 18/75 ~ 18 56,000,000.00
Accounts payable FEMBERR VI 1975 ~ 19 258,315,791.75 291,509,493.82
Advances from customers TEURIE
Contractual liabilities ARamE VI 20/75 + 20 60,853,270.89 61,714,542.49
Financial assets sold under agreements FHEEEHEER
to repurchase
Deposits and placements from other financial IR YT 3R e R S A
institutions
Customer brokering REBEZEAN
Securities underwriting RIPAGHBF R
Employee benefits payable JE 158 T % B VI 21775~ 21 28,176,562.77 25,880,020.05
Taxes payable EXH B VI 22/% ~ 22 6,720,070.38 6.941.271.99
Other payables HAh R VI, 23/75 ~ 23 45,176,375.13 83,829,249.76
Including: interest payable Hep - EAFE VI, 23.1/75 + 23.1 424,599.25
Dividends payable e AR
Fees and commissions payable ENFEELAR
Reinsurance amounts payable e A RER K
Held-for-sale liabilities BEGEAE
Current portion of non-current liabilities —FRNIENIEREBAE VI 24755 ~ 24 15,540,454.46 22,000,000.00
Other current liabilities Himgam VI 25/75 + 25 8,472,856.14 281,811.60
Total current liabilities REBEEST 647,255,381.52 783,120,616.52
Non-current liabilities: FRBEE :
Insurance contract reserves REEREHS
Long-term borrowings REAEF VI, 26/75 26 1,154,907.30
Bonds payable e ES
Including: preferred shares B B
Perpetual bonds KEE
Lease liabilities HEARE
Long-term payables REIERR VI 27175 ~ 27 10,000,000.00 155,100,000.00
Long-term employee benefits payable R HEARE 58 T A VI, 28/75 + 28 28,206,118.61 26,035,280.87
Estimated liabilities TERTRE VI. 29/7% + 29 11,197,893.84 3,906,332.75
Deferred incomes RN VI. 30/7% + 30 6,011,627.67 2,052,019.15
Deferred income tax liabilities BB aE
Other non-current liabilities Hit3ERB AR
Total non-current liabilities *RBEESE 56,570,547.42 187,093,632.77
Total liabilities aEA 703,825,928.94 970,214,249.29

Legal representative: Mr. Wang Jun

EEMREA - FESL TEEIHIEREA - LKL

BATHIERAAN - FHEFREL

Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong
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SHEERER

December 31, 2020
2020F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

BB LR R E R AR AR

Unit: RMB
Bfi 0 ARMIT

Note December 31,2020  December 31, 2019
Item EH HiaE 2020512A31H 2019 12A31R
Shareholders’ equity: IR RS ¢
Capital stock [ VI 31/% + 31 485,000,000.00 422,000,000.00
Other equity instruments HitigEm TR
Including: preferred shares Heh: B
Perpetual bonds KEEME
Capital reserves EV\UN| VI 32/75 ~ 32 833,183,835.84 687,349,089.60
Less: treasury shares A B
Other comprehensive income Hingra s VI. 33/75 + 33 -325,424.59 2,754,544.50
Special reserves SEEE
Surplus reserves YN VI. 34775~ 34 45,665,647.68 45,665,647.68
General risk reserve — R
Undistributed profits AR BCH) VI. 35/7% ~ 35 -664,051,428.89 -820,483,186.46
Total equity attributable to shareholders BERI AR
of the parent company BEaE 699,472,630.04 337,286,095.32
Minority equity DB 302,132,303.41 363,339,156.20
Total shareholders’ equity BRRERE 1,001,604,933.45 700,625,251.52
Total liabilities and shareholders’ equity BENRRESA 1,705,430,862.39 1,670,839,500.81

Legal representative: Mr. Wang Jun

EEAREA - FESL TE®:

Beijing Jingcheng Machinery Electric Company Limited

TTIFREA - KL

ERTHEERDERAF

Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong

BITHIEREAN - FHEREL



Balance Sheet of Parent Company il
BRAREEAER

December 31, 2020
2020F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
REEA LR R ERDER AR B ARBTT

Note December 31,2020 December 31, 2019
Item ER BiE 2020 12A31H 201912 A31H
Current assets: REEE :
Cash at bank and on hand EkEs 3,275,360.33 1,111,993.77
Financial assets held for trading RS REE
Derivative financial assets TESREE
Notes receivable K&
Accounts receivable JFEUBR R
Receivables financing FEWRIERL A
Advances to suppliers B FRIE 274,650.00 280.00
Other receivables Hfn IR XVIL 1/ 1 381,353,312.81 390,404,067.80
Including: interest receivable Heph @ EIRFS 35,353,312.81 35,404,067.80
Dividends receivable FEUARF
Inventories FE
Contractual assets ERBE
Held-for-sale assets HEFEEE
Current portion of non-current currents —FREBNFREEE
Other current assets Hit e E E 1,491,320.85
Total current assets REEEAT 384,903,323.14 393,007,662.42
Non-current assets: FREBEE :
Debt investment BRRE
Other debt investment HERRE
Long-term receivables REAEYGR
Long-term equity investments RERERE XVIL 2/~ 2 902,148,125.05 694,842,724.41
Other equity instrument investments HEign TARE
Other non-current financial assets HiIERBemEE
Investment properties BEMEE
Fixed assets BEFEEE 37,427.20 36,345.59
Construction in progress EETRE
Bearer biological assets EEUEEE
Oil and gas assets HREE
Right-of-use assets EREEE
Intangible assets BV EE
Development expenditure ST
Goodwill EES
Long-term deferred expenses REGHER
Deferred income tax assets EREFEHERE
Other non-current assets HtIERBEE
Total non-current assets FREBEESH 902,185,552.25 694,879,070.00
Total assets EEMAG 1,287,088,875.39 1,087,886,732.42

Legal representative: Mr. Wang Jun — Person in charge of accounting. Ms. Jiang Chi - Person in charge of the accounting firm. Mr. Wang Yan Dong

EERKA - TEAL FTEEIERAEA - LKL BiTHIERAAN - THREL
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BAREESER
December 31, 2020
2020F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
REEA LR R ERNDERAE

December 31, 2020
2020%12H31H

Unit: RMB
B AREETT

December 31, 2019
201912 A31H

2,441,818.16
1,002,024.99
4,754,685.52

1,927,283.45
332,593.16
16,776,285.12

Note
Item EH BiE
Current liabilities: RBAE !
Short-term borrowings REEMER
Financial liabilities held for trading RHhEREE
Derivative financial liabilities TEERARE
Notes payable ERZE
Accounts payable FERTBR R
Advances from customers AW RE
Contractual liabilities ERAaRE
Employee benefits payable FEATESE T3
Taxes payable JERTE
Other payables HAFERIR
Including: interest payable B AL
Dividends payable FEATARF
Held-for-sale liabilities BEGEAE
Current portion of non-current liabilities —FREBNIFREEE
Other current liabilities HimEaE
Total current liabilities nEEEAE
Non-current liabilities: FRBEAME:
Long-term borrowings REAEF
Bonds payable JERHES
Including: preferred shares B B
Perpetual bonds KEE
Lease liabilities HEARE
Long-term payables REAERTR
Long-term employee benefits payable RN ITEHH
Estimated liabilities ARG
Deferred incomes B
Deferred income tax liabilities EIEFEHERE
Other non-current liabilities HiIEnaamE
Total non-current liabilities FRBARSF
Total liabilities aEA
Shareholders’ equity: BrRER
Capital stock xR
Other equity instruments EfigmT A
Including: preferred shares B BRER
Perpetual bonds KEE
Capital reserves EARIR
Less: treasury shares A B
Other comprehensive income Hikra e
Special reserves SR
Surplus reserves BANE
Undistributed profits ROEEFE
Total shareholders’ equity BRRERET
Total liabilities and shareholders’ equity BENRRERE

Legal representative: Mr. Wang Jun

ZERKA - TEALE FE

Beijing Jingcheng Machinery Electric Company Limited

STEREA « ZfL L

ERTHEERDERAF

230,221.70 281,811.60
8,428,750.37 19,317,973.33
8,428,750.37 19,317,973.33

485,000,000.00 422,000,000.00

811,365,185.81

666,639,987.85

38,071,282.24 38,071,282.24
-55,776,343.03 -58,142,511.00
1,278,660,125.02 1,068,568,759.09
1,287,088,875.39 1,087,886,732.42

Person in charge of accounting.: Ms. Jiang Chi  Person in charge of the accounting firm. Mr. Wang Yan Dong

BT HIERAAN - THREL



Consolidated Income Statement N

EXiRINEES

2020
2020 FjZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2020 2019
Item ER HiaE 20205 20195
l.  Total operating revenue — EEARA 1,088,296,501.51 1,195,847,102.19
Including: operating revenue Hep: &ZIA VI. 36/75 * 36 1,088,296,501.51 1,195,847,102.19
Interest income FEMA
Earned premiums EHtRE
Fee and commission income FEERASBA
Il. Total operating cost ZBEARAK 1,195,187,287.62 1,311,270,371.18
Including: operating cost Hep: &ERA V1. 36/7% ~ 36 984,893,416.27 1,090,367,319.46
Interest expenses FEXZ
Fee and commission expenses FEERBeIH
Cash surrender amount RRE
Net expenses of claim settlement BT R
Net provision for insurance contract RIRBETEES
reserves FE
Policyholder dividend expenses RELF S
Reinsurance expenses DiRE A
Taxes and surcharges Gl VI 37/55 ~ 37 11,522,295.19 9,845,974.69
Selling expenses HEBHR VI. 38/7% ~ 38 43,872,954.09 61,218,869.03
Administrative expenses EEER VI. 39/7% + 39 109,762,189.03 112,494,870.48
R & D expenses mEER VI 40/75 ~ 40 26,555,135.65 14,278,613.00
Financial expenses &R VI 41775~ 41 18,581,297.39 23,064,724.52
Including: interest expenses Hip - FIEB 17,022,353.30 23,916,520.92
Interest income 1.8 LISZ/\ 993,949.67 347,799.44
Add: other income e Elias VI 42175~ 42 3,043,991.19 1,395,441.21
KRB W (BRI
Investment income (loss to be listed with “-") SRAES) VI, 43/75 ~ 43 -10,927,916.47 -6,901,747.15
Including: income from investment in Hep: SRS
associates and joint ventures BhENRE R -10,657,616.47 -11,144,686.42
Derecognition income of financial asset PABERARK AT 28
measured at the amortized cost A R R
(loss to be listed with “-") (BARIAT— I5RER)
B 5 Uz (IR PAT— |
Exchange gain (loss to be listed with “-") SRARS)
Net exposure hedging income (Ioss to be FHOEB = Bk
listed with “-") LAT—I5R1E51)
Income from changes in fair value R BEZHE (B
(loss to be listed with “-") SEL/{ [—I5%E51)
Credit impairment loss (loss to be listed RREEBX (BKL
with “-") ( 1528 ) VI 44175 ~ 44 -704,596.37 -11,772,908.42
Asset impairment loss (10ss to be listed BEREERLR BRI
with “-") [— I5%3E51) VI, 45/75 ~ 45 -40,765,372.67 -27,196,350.86
Income from assets disposal BAERE W R BRI
(loss to be listed with “-") [—|5:4851) VI. 46/75 + 46 277,928,300.45 12,910.15
ll. Operating profit (loss to be listed with “-") = - &R (HRU - 5FE
ﬂ) 121,683,620.02 -159,885,924.06
Add: non-operating revenue R LIVON VI 47175 ~ 47 1,952,336.46 2,132,221.33
Less: non-operating expenses /JEJZ P EEINTH VI, 48/75 ~ 48 1,634,675.08 2,065,682.17
IV. Total profit (total loss to be listed with “-") ~ FIBAE (BRAEN -]
SRIE5) 122,001,281.40 -159,819,384.90
Less: income tax expenses W FTETRER VI, 49/7% + 49 2,636,860.52 2,707,355.39
V. Net profit (net loss to be listed with “-") T BRRECRERUI - 15E
) 119,364,420.88 -162,526,740.29
() Classified according to operating continuity (IR EFEEDE 119,364,420.88 -162,526,740.29
1. ?ii‘ & TR
1. Net profit from continuing operations CFEBUAT— 5%
(net loss to be listed with “-") #51) 119,364,420.88 -162,526,740.29

2. RIEEEFFIE
CFEIBLAI— 5%
7))

Person in charge of accounting.: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong

TEEITTEREA  ZfLL BITHIEREAN - TWFREL

2. Net profit from discontinuing operations
(net loss to be listed with “-")

Legal representative: Mr. Wang Jun

ZERKA - TEAL
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T NEES
2020
2020 F

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI ER G BRAA B ARMTT
Note 2020 2019
Item ER HiaE 20205 20195
(I Classified according to attribution of the (D) EMAEEEBYE
ownership 119,364,420.88 -162,526,740.29
1. Net profit attributable to the owners of 1. BERERARMA
the parent company (net loss to be listed ENFNECRE
with " —") BT — J57IE51) 156,431,757.57 -130,036,755.55
2. LERFEBRHE(F
2. Minority profit and loss (net loss to be EHELAT — 5B
listed with “-") ) -37,067,336.69 -32,489,984.74
VI. Net of tax of other comprehensive income 7~ » Htt4R &S % BE -3,422,726.42 863,225.84
Net of tax of other comprehensive income BESARATE AN R
attributable to the owner of the parent company Sl Ee T FE VI. 50/7% + 50 -3,079,969.09 446,543.93
() Other comprehensive income that cannot be (— )W BENREBEMNE
reclassified into profit or loss Bl
1. Changes arising from re-measurement of 1 . i%ﬁufiﬁmxﬁ
the defined benefit plan RHEE
2. Other comprehensive income that cannot 2. $E 5 g
be reclassified into profit or loss under Ent:0f aliE
the equity method
3. Changes in fair value of other equity 3. /HfMﬂ‘IETx
instrument investments NREEE
4. Changes in fair value of the enterprise’s 4. BEESERER
credit risk DREEE
5. Others 5. Hfth
() Other comprehensive income reclassified into (D) BEDFHEBEEM
the profit or loss ek -3,079,969.09 446,543.93
1. Other comprehensive income that can be 1. s N o8 ER
reclassified into profit or loss B EfsR e e
under the equity method 11,850.59
2. Changes in fair value of other debt 2. HmERREAR
investments EEE
3. SRMAEESM
3. Amount of financial assets reclassified AE AR E W a1
into other comprehensive income okl
4. Provision for impairment of credit in 4. HfERIREER
other debt investments BB
5. BensEEDEe
5. Reserves for cash flow hedge (effective (Ren=EHE
parts of cash flow hedge profit or loss) =@mHIBRE D)
6. Translation difference of foreign currency 6. HNEBIEmERITE
financial statements EHE -3,091,819.68 446,543.93
7. Others 7. Aft
Net of tax of other comprehensive income E% DB ) B
attributable to minority shareholders Llﬁlﬁnﬁ’ﬁmér?%ﬁ V1. 50/75 ~ 50 -342,757.33 416,681.91
VII. Total comprehensive income + - EAllﬁlﬁ%@%E 115,941,694.46 -161,663,514.45
Total comprehensive income attributable to m%ﬁ’\l AR AR A I
shareholders of the parent company 2% 153,351,788.48 -129,590,211.62
Total comprehensive income attributable to ?E ’J DY i A
minority shareholders 48z -37,410,094.02 -32,073,302.83
VIII. Earnings per share: N BREGE -
() Basic earnings per share (RMB/share) (—) BEARFRU O,/ BR) 0.34 -0.31
(I Diluted earnings per share (RMB/share) (D) wRERKE T/’ 0.34 -0.31

Legal representative: Mr. Wang Jun

AERKA - TEAL

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

Person in charge of accounting: Ms. Jiang Chi

E': = n%I/fEEA }‘(/%;Z

Person in charge of the accounting firm: Mr. Wang Yan Dong

BITHIEREAN - TS



Income Statement of Parent Company Il
(SNEIPSINE B

2020
2020 FjZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2020 2019
Item ER HiaE 20205 20195
l. Operating revenue — EERA XVI. 3/~ 3 2,830,585.14 2,830,188.68
Less: operating cost o EER XVIL 3/++ 3
Taxes and surcharges Bl KN 77,444.42 92,657.94
Selling expenses HEEMR
Administrative expenses EREA 13,661,842.58 14,435,519.17
R & D expenses MEER
Financial expenses BisE A -14,166,406.65 -14,167,227.17
Including: interest expenses Heh: FISEA
Interest income FEMA 14,173,846.11 14,174,355.92
Add: other income e EAias 188,214.00
Investment income HE W (BRI
(loss to be listed with “-") ?ﬁfEﬁ'D
Including: income from investment in Hep : HEE SRS
associates and joint ventures “ﬁé%ﬁ@&ﬁ”&m
Derecognition income of financial asset DESM AT ENSE
measured at the amortized cost BE AR LR
(loss to be listed with “-") (B AT — 573851
Net exposure hedging income (loss to be FH O E B (8K
listed with ”-") VAT — ] 5%3851)
Income from changes in fair value N EEZ B (8
(loss to be listed with “-") KIAT— IR 4E51)
Credit impairment loss (loss to be listed ERRERX (BEL
with =) [— I5RE51)
Asset impairment loss (loss to be listed AEREEBK(BE
with “-") [— 15/ E5)
Income from assets disposal (loss to EERENG BRI
be listed with “-") [— I5RE5)
Il. Operating profit(loss to be listed with *-") = - &£ R (FRU - |3FE
7)) 3,445,918.79 2,469,238.74
Add: non-operating revenue -+ LIVION
Less: non-operating expenses W EEINT
lll. Total profit(total loss to be listed with “-") = - F 4 %8 (FEAZEU -
bzt 3,445,918.79 2,469,238.74
Less: income tax expenses B FTERER 1,079,750.82 511,771.78
SRR ORE B — I5RE
IV. Net profit(net loss to be listed with “-*) %) 2,366,167.97 1,957,466.96
() Net profit from going concern (net loss to be (D) BEEEFANECES
listed with “-") 2,366,167.97 1,957,466.96

() Net profit from discontinued operations (net
loss to be listed with “-")

( )Zﬁ(ﬁm%@**‘ﬂ
1BUAT— 504E5)

VEil

(
*Jﬁfiﬁﬂ)(
)

Legal representative: Mr. Wang Jun — Person in charge of accounting: Ms. Jiang Chi - Person in charge of the accounting firm: Mr. Wang Yan Dong

AERKA - TEAL

EEF’%I/fEEA }‘(/%;Zf
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180

2020
2020 F/E
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2020 2019
Item HiaE 20205 20195
V. Net of tax of other comprehensive income  # » Eﬂﬁ?ﬁ’m&ﬁ B BT
() Other comprehensive income that cannot be (*) BERREBEMNE
reclassified into profit or loss el
1. Changes arising from re-measurement of 1 . B
the defined benefit plan
2. Other comprehensive income that cannot 2.
be reclassified into profit or loss under ﬁnE’]ﬁﬁﬂZ Hﬁlﬁn
the equity method
3. Changes in fair value of other equity 3. HiEmIARA
instrument investments DR BEZE
4. Changes in fair value of the enterprise’s 4. LEESERER
credit risk DREEEE
5. Others Hith
() Other comprehensive income reclassified into (= )Hﬁé/\*ﬁi@ﬁ SR
the profit or loss fre s
1. Other comprehensive income that can be 1. EmATAEER
reclassified into profit or loss under the B EfsR e e
equity method
2. Changes in fair value of other debt 2. HmERREAR
investments EEE
3. SMEAESHE
3. Amount of financial assets reclassified A4z E K
into other comprehensive income x|
4. Provision for impairment of credit in 4. HthERIREER
other debt investments HEERE
5. BenEEDRE
5. Reserves for cash flow hedge (effective (Ren=EHE
parts of cash flow hedge profit or loss) =B RE D)
6. Translation difference of foreign currency 6. INEBIBEmERTE
financial statements =8
7. Others 7. Hff
VI. Total comprehensive income A REWBEE 2,366,167.97 1,957,466.96

Legal representative: Mr. Wang Jun

ZAERKA - TELLE

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

BITHIEREAN - THREL

Person in charge of accounting: Ms. Jiang Chi Person in charge of the accounting firm: Mr. Wang Yan Dong

E EuﬂLIﬂSE A : %ﬂﬁi’



Consolidated Cash Flow Statement IR

BUREMER

Legal representative: Mr. Wang Jun

AERKA - TEALE

Person in charge of accounz‘/ng Ms. Jiang Chi

EEF’%I/fEEA I(/%;Zf

2020
2020 FjZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2020 2019
Item HiaE 20205 20195
Cash flows from operating activities: - REFBHEENEERE:
Cash received from sales of goods or rendering HEAER - RHSHKKEW
of services Ae 926,850,669.37 948,576,013.91
Net increase in deposits and placements from PSR EFRSRIEF
financial institutions $EhnEE
Net increase of borrowings from the central bank (R SR AR T 8 0 4 IR
Net increase in placement from other financial MEMSMEERTALSF
institutions K
Cash received from premiums of original WEIRRE & FIR EEISH
insurance contract Be
Net amount of reinsurance business WE| BRI AR €558
Net increase in deposits from policyholders RPES RIREFFENE
WEFIE - FEERASMN
Cash received from interests, fees and commissions Re
Net increase in placement from banks and WAB®FILNE
other financial institutions
Net increase in repurchasing [lfE 2754 &L g
REEEFHFNEINRSF
Net cash received from securities brokering #
Refund of taxes and surcharges WEIMTRERE 44,490,182.81 32,666,932.04
Yo B Eoph R A B B R Y
Other cash received relating to operating activities Be VI 51/7% + 51 19,517,689.36 42,982,145.25
Subtotal of cash inflows from operating REFBRSTANG
activities 990,858,541.54 1,024,225,091.20
Cash paid for purchase of goods and receipt EERD  BXBBEIAN
of services Be 690,495,326.29 600,939,819.35
Net increase in loans and advances BPERRBEIFIENGE
Net increase in deposits with the central bank TERP R ARITANR EFIEF
and other banks g
Cash paid for claim settlements on original SEHJ?(% W& RS AN
insurance contract Bé
Net increase in loans to banks and other financial FHES T NE
institutions
TRFIE - FEERASH
Cash paid for interests, fees and commissions e
Cash paid for policy dividends SHRELAFR S
ERBIARRB I
Cash paid to and for employees opiren 198,511,772.47 214,890,364.28
Taxes and surcharges cash payments ZRHEIERE 35,227,584.28 54,718,490.85
ﬁﬁﬁm@@;&@ﬁ@%
Other cash paid relating to operating activities Re VI 51/7% + 51 94,534,994.71 67,734,032.33
Subtotal of cash outflows from operating REEEHRSTE /N
activities 1,018,769,677.75 938,282,706.81
Net cash flows from operating activities RETHELNRSRET
-] -27,911,136.21 85,942,384.39

Person in charge of the accounting firm: Mr. Wang Yan Dong

BITHIEREAN - THRELE
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182

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

BB LR R E R AR AR

Item

HHE

Note 2020
BsE 2020

Unit: RMB
Bfi 0 ARMIT

2019
20195 %

VL

Cash flows from investing activities:

Cash received from return of investment

Cash received from investment income

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries and

other business entities

Other cash received relating to investing activities

Subtotal of cash inflows from investing

activities

Cash paid for the purchase and construction
of fixed assets, intangible assets and other

long-term assets
Cash paid to acquire investments
Net increase in pledge loans

Net cash paid for acquisition of subsidiaries and

other business entities

Other cash paid relating to investing activities

Subtotal of cash outflows from investing

activities

Net cash flows from investing activities

Cash flows from financing activities:

Cash received from absorbing investment

Including: cash received from minority
shareholders’ investment in subsidiaries

Cash received from borrowings

Other cash received relating to financing activities

Subtotal of cash inflows from financing activities

Cash paid for repayments of debts

Cash paid for distribution of dividends, profits or

interest repayment

Including: dividends and profits paid to minority

shareholders by subsidiaries

Other cash paid relating to financing activities

Subtotal of cash outflows from financing

activities

Net cash flows from financing activities

Effect of foreign exchange rate changes on

cash and cash equivalents

Net increase in cash and cash equivalents
Add: beginning balance of cash and cash

equivalents

S REFHELNTERE

g -

-

Ending balance of cash and cash equivalents 7=~

Legal representative: Mr. Wang Jun

ZERKA - TEALE

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

W EH B R B3 &
BiSRERRBEMRE
REBTEE  BVEEM
HitRMEERDNR S
R
BEFRBNEMEREL
W Bl eI &% 88
W3 K B AR B A RRY
Re

REFDRESAADE

BRETEE BVEEM
HieRHEESNNES

REXMNNES

ERESUHE N

BST AR REM RSN
SRHOIR &% R

Sﬁﬁifﬂiﬁi&;ﬁ%@ﬁﬁﬁﬁ@
REZTBHBRSRE NGt
E%Eﬁjéiﬁﬂﬁﬁms

CEEEREHELANRERE

RUIEEWE|IE &
Hep FRAIRKDERR
BREWENR S
WS ERABEINES
WEEmEEE 8 EHM
Re
EEFTHRSTANNE
BEEBIXINES
DERRF - FEKERFE
isANEE kA
Hep: FR Tﬁﬁi DHR
RAMRA « FE
SHEMEEEEBHEEN
Re
EETHRESTH DG
ﬁﬁgiﬁ&imfﬁﬁ/ﬁg
%ﬁﬁiﬁﬁﬁﬁ&ﬁﬁ%ﬁ
BeRBLEEYFIELME
ﬂﬂﬁﬁﬁ%ﬂfﬁi&fﬁ )]

CBRRERFASEENRE

Person in charge of accounting: Ms. Jiang Chi

*E Ei/ﬂLI/fE A : %@ﬁi’

VI. 51/7% + 51

VI 51/75 51

VI 51/75 51
VI 51/7% ~ 51

27,634,150.00
8,553,842.28

330,641,432.27

366,829,424.55

24,820,824.17
23,659,545.54

48,480,369.71
318,349,054.84

211,111,360.00

209,194,847.35

420,306,207.35

341,964,226.81

20,116,993.77

176,764,785.75
538,846,006.33
-118,539,798.98

-4,639,264.01
167,258,855.64

78,887,242.25
246,146,097.89

27,634,150.00

27,634,150.00

18,655,801.47

18,655,801.47

8,978,348.53

238,442,835.31
238,442,835.31
284,998,046.30

17,017,582.33

302,015,628.63
-63,572,793.32

877,181.31
32,225,120.91

46,662,121.34
78,887,242.25

Person in charge of the accounting firm: Mr. Wang Yan Dong

BITHIEREAN - THREL



Cash Flow Statement of Parent Company Il

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
REBLEENL - AL R BRI AR AT

BARRERER

2020
2020 FF

Unit: RMB
Bfi 0 ARMIT

Note 2020 2019
Item ER HiaE 20205 20195
I.  Cash flows from operating activities: - REFBELENEERE:
Cash received from sales of goods or rendering of ~ $§&ERE R  RELHKREIH
services e 5,700,000.00
Refund of taxes and surcharges WEIWHERE
Other cash received relating to operating activities Ut B fth E2 48 & R BV B RERY
Be 12,988,444.56 12,818,559.83
Subtotal of cash inflows from operating REFBRSTANG
activities 12,988,444.56 18,518,559.83
Cash paid for purchase of goods and receipt of EERG  BXBBEIAN
services RBe
Cash paid to and for employees TR T AR AB TN
bl 7,815,883.99 8,902,886.14
Taxes and surcharges cash payments ZRHEIERE 1,788,008.86 2,468,229.33
Other cash paid relating to operating activities TR EMEE R AN
Re 19,041,607.51 16,529,404.05

EEEBRERML
EEEHELNRLRE
5

Subtotal of cash outflows from operating
activities
Net cash flows from operating activities

Il. Cash flows from investing activities: ZoREFHELNRERE :
Cash received from return of investment e B W E R e
Cash received from investment income FHRE KRS R
Net cash received from disposal of fixed assets, RERTEE BEEAEM
intangible assets and other long-term assets HiRHEEKBNERE
35
BEFARREMEREN
el Eapk st
Y B H A 315 &R B) A Y
Bé

REEBREFAMN

BRETEE  BVAEM
HitRMEEXNNRS

Net cash received from disposal of subsidiaries and
other business entities
Other cash received relating to investing activities

Subtotal of cash inflows from investing
activities

Cash paid for the purchase and construction of
fixed assets, intangible assets and other long-
term assets

Cash paid to acquire investments BALNEHRS
Net cash paid for acquisition of subsidiaries and HEFLRRREMEEEN
other business entities FRER ST

Other cash paid relating to investing activities ﬁfﬁ%f@iﬁi?ﬁ;ﬁfﬁiﬂﬁﬁgﬁ'ﬂ
B
RETHHESTR D5

REZHEENHERE
B

Subtotal of cash outflows from investing
activities
Net cash flows from investing activities

Legal representative: Mr. Wang Jun

ZERKA - TEAL TESFTTEREA KL

28,645,500.36

-15,657,055.80

15,070,000.00

15,070,000.00

13,098.00
207,305,400.64

207,318,498.64

-192,248,498.64

27,900,519.52

-9,381,959.69

7,300,000.00

7,300,000.00

5,850.00

5,850.00

7,294,150.00

Person in charge of accounting.: Ms. Jiang Chi  Person in charge of the accounting firm. Mr. Wang Yan Dong
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I Cash Flow Statement of Parent Company

184

FRARHEERER

2020
2020 F/E
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2020 2019
Item ER HiaE 20205 20195
ll. Cash flows from financing activities: = EEFRELENBEERE:
Cash received from absorbing investment R E R BINR & 211,111,360.00
Cash received from borrowings REEREENERS
Other cash received relating to financing activities g ‘J%miﬁ%;ﬁfﬁiﬂﬁﬁgﬁ'ﬂ
3
Subtotal of cash inflows from financing SETHRSH/ADE
activities 211,111,360.00
Cash paid for repayment of debts BEEFIINRS
Cash paid for distribution of dividends, HECRRF - %‘ EHERFE
profits or interest repayment IRMBRE
Other cash paid relating to financing activities ﬁﬁﬁmiﬁi?ﬁxﬁiﬁﬁ?ﬁﬁ’l
Re 1,042,439.00
Subtotal of cash outflows from financing EEEHRLSHE N
activities 1,042,439.00
Net cash flows from financing activities iﬁ?ﬁiﬁgiﬂﬁfﬁﬁ}ﬁs
BEE 210,068,921.00
IV. Effect of foreign exchange rate changeson [ » Eﬁﬁiﬁ%ﬁﬁﬁ&ﬁﬁ%fﬁ
cash and cash equivalents M2
V. Netincrease in cash and cash equivalents & HE&RELSZEEYFEMNE 2,163,366.56 -2,087,809.69
Add: beginning balance of cash and cash mn:ETRe RREEEY
equivalents BhEE 1,111,993.77 3,199,803.46
VI. Ending balance of cash and cash equivalents < CHBRESRBSSENSRE 3,275,360.33 1,111,993.77

Legal representative: Mr. Wang Jun Person in charge of accounting: Ms. Jiang Chi

ZAERKA - TELLE FTERIHIEREA Lt

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

Person in charge of the accounting firm: Mr. Wang Yan Dong
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Consolidated Statement of Changes in Shareholders’ Equity [l
BORREREER

2020
2020 FjZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
m
NMEE
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Gl Prefomed~ Pepetul Gptd  teaswy compreense—— Specdl  Suplos Generel Undtbuted Ninoty - shareholers!
s dhaws b Othes  reens b ome oreews  renes  rkesene  pofs  Ofes Sl eplty  eqiy
fem H BOBR O AE M EOR OMOERD MRME DR DR REREE MOME 0 % OF JMERRR BRERS
I Closingblanc oftheprevous e n0m 80 L4530 86568 SN483 10646 609530 633015820 08825152
At changesinaccountngpoces
Corectons ofpir oo
Bushescombiaon e comnon ol
(tes
1. Opening hlnce ofthe et e Wﬂ% eom 309080 24530 46568 S48 1548 FU60530 3633015620 TO0GL8%515
Il Chngenicesseordeveseofhementyesr = AEHRAESH
(derease to e iedwith " (O0- el 0000000 156347624 %09 1175157 MG S685078 003096819
(| Totd compeerse eome -JETREE 399309 TR 1335178048 31100400 15416846
(1) Captal et and ey e 6300000000 145,651,49068 066519068 2315820110 185,493 28958
1 Commonhaes ety et 00000 17351979% WTB0% 1319838 185493858
. Ciptimested by o euty rment s
3. Anountof e h 1 et gz 5
ol ey
L Otes N0 nwmn - N0
(1) Proft dituion ARG G54
1, Arrtonto s eenes
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3 Diruion toshaehles RGBT
4 Otes
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. et ) 1588
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I Closing balanc ofthe curent ear I REERAE 500000 BB 45 465668 1514889 SOATLE000 L L3R41 100150493345

Legal representative: Mr. Wang Jun Person in charge of accounting: Ms. Jiang Chi Person in charge of the accounting firm. Mr. Wang Yan Dong
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I Consolidated Statement of Changes in Shareholders’ Equity
BORREREER

2020
2020 F /&
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BEEA LR RHEER N BRA A B ARMTT
JUIC
105
Oterequy et
Ly
_ les. Ot To
G Mol et Gpd ey omebese e Spls Geed  Undstibutd Mnorty  shaeholes
of g b O omme des o mee e Weme gl Ohs Shod iy ey
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. Closing balanc ofthe curent ear B BEETHE Q0mm0 573450890 L4550 £5685,60768 f048318%6 BIB6053) B 315620 T0e551%

Legal representative: Mr. Wang Jun Person in charge of accounting.: Ms. Jiang Chi Person in charge of the accounting firm. Mr. Wang Yan Dong
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Statements of Changes in Shareholders’ Equity of the Parent Company IR
BARRRESZZER

2020
2020 FjZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
REEA LR R ERDER AR B ARBTT
m
ER
Other ety stuments
B
ZEL L Ot Totd
Pefered ~ Pepetal Gpitd by comprfensive Specil Sils -~ Undtbuted shareholer!
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tem B BB i B BN OMBR MRME DEE OB MR B HRegs
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(tes
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Legal representative: Mr. Wang Jun Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong
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I Statements of Changes in Shareholders’ Equity of the Parent Company
BARRRERS TR

2020
2020 F/F

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
REEA LR R ERDER AR B ARBTT

m
MR
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Basic Information of the Company

Beijing Jingcheng Machinery Electric Co., Ltd. (hereinafter referred to as the
“Company”, collectively referred to as the Group if it includes subsidiary),
formerly Beiren Printing Machinery Co., Ltd., is a limited company
established by fund solely initiated by Beiren Group Corporation. Registered
on July 13, 1993, it was transferred to a limited liability company which
could publicly offer the stock and be listed in mainland China and Hong
Kong according to the approval document of T.G.S. (1993) No. 118 File
issued by State Commission for Restructuring the Economic System, on July
16, 1993. Upon approval by the State Council Securities Commission and
other departments concerned, the Company publicly offered H-shares in
Hong Kong in 1993 and A-shares in Shanghai in 1994, and was respectively
listed in Stock Exchange of Hong Kong Limited in 1993 and Shanghai Stock
Exchange in 1994.

After being approved in the resolutions made by the Company’s general
meetings of shareholders held between May 16, 2001 and June 11, 2002
and being reviewed and approved in ZJFXZ [2002] No. 133 File issued
by China Securities Regulatory Commission, the Company successfully
increased issues in 22,000,000 RMB ordinary shares (A-shares) to the
public stock shareholders between December 26, 2002 and January 07,
2003, with RMB 1 par value per share. After secondary public offering, the
Company's total stock issue was 422,000,000 shares, of which, there were
250,000,000 state-owned legal person shares, 72,000,000 domestic public
shares and 100,000,000 overseas public shares, with RMB 1 par value per
share.

According to JGZQZ [2006] No. 25 “Reply to Problems on Equity Division
Reform of Beiren Printing Machinery Co., Ltd" issued by State-owned Assets
Supervision and Administration Commission of the People’s Government
of Beijing, the Company’s sole non-circulating stock shareholder - Beiren
Group Corporation paid the original 27,360,000 state-owned legal person
shares to the Company'’s circulating A-share shareholder by every 10 shares
allotted with 3.8 shares, and the A-share equity right registration date for
implementing the aforesaid equity division reform plan was on March 29,
2006.

Beiren Group Corporation sold 21,000,000 shares of the Company’s
non-restricted circulating stock through the block trading system of
Shanghai Stock Exchange on January 06, 2010 and January 07, 2010, and
publicly sold 20,000 shares of the Company’s non-restricted circulating
stock on December 02, 2010, accounting for 4.98% of the Company's
total stock issue. As at December 31, 2011, Beiren Group Corporation
held 201,620,000 state-owned legal person shares which were all non-
restricted circulating stocks and accounted for 47.78% of total stock issue;
120,380,000 non-restricted domestic public shares, accounting for 28.52%
of total stock issue; and 100,000,000 non-restricted overseas public shares,
accounting for 23.70% of total stock issue.

The Company's controlling shareholder Beiren Group Corporation and the
Company'’s actual controller Beijing Jingcheng Machinery Electric Holding
Co., Ltd. (hereinafter referred to as Jingcheng Machinery) signed the
Agreement on Gratuitous Transfer of State-owned Stock Equity between
Beijing Jingcheng Machinery Electric Holding Co., Ltd. and Beiren Group
Corporation on June 16, 2012, under which, Beiren Group Corporation
gratuitously transferred the Company’s 201,620,000 A-shares to Jingcheng
Holding; and after the share transfer, the Company'’s total capital stock
remained the same, and Jingcheng Holding held 201,620,000 shares of
the Company stock which accounted for 47.78% of total capital stock
and became the Company’s controlling shareholder. The gratuitous equity
transfer this time has been approved by the State-owned Assets Supervision
and Administration Commission of the State Council on September 01,
2012. The Company received the Confirmation of Transfer Register issued
by China Securities Depository and Clearing Co., Ltd. Shanghai Branch
on December 07, 2012, and the formalities related to share transfer was
completed.
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Basic Information of the Company (Continued)
The Company signed the Agreement on Replacement of Material Assets
and the Supplementary Agreement under the Agreement on Replacement
of Material Assets with Jingcheng Holding and Beiren Group Corporation
in November 2012. Pursuant to these agreements, the Company replaced
all its assets and liabilities with related assets of gas storage and transport
equipment business owned by Jingcheng Holding, and the balance was
made up by Jingcheng Holding in cash. The proposed traded-out property
was the Company’s all assets and liabilities, the proposed traded-in
property was 88.50% equity of Beijing Tianhai Industry Co., Ltd., 100%
equity of Jingcheng Holding (Hong Kong) Co., Ltd. and 100% equity of
Beijing Jingcheng Compressor Co., Ltd. with its environmental protection
business stripped, and all the three are held by Jingcheng Holding.

On September 26, 2013, the Company received the Reply on Approving
the Material Asset Restructuring of Beiren Printing Machinery Co., Ltd.
(ZJXK [2013] No. 1240) issued by China Securities Regulatory Commission,
approving the Company to restructure materials assets in this time.

The Company signed the Agreement on Replacement and Settlement of
Material Assets with Jingcheng Machinery and Beiren Group Corporation
on October 31, 2013, under which, Jingcheng Machinery settled and
delivered the traded-in assets to the Company, and the Company delivered
the traded-out assets and relevant staff to Beiren Group Corporation.

On December 23, 2013, the Company was renamed from Beiren Printing
Machinery Co., Ltd to Beijing Jingcheng Machinery Electric Co., Ltd.

Jingcheng Machinery reduced 21,000,000 shares of the Company’s
non-restricted circulating A-share through the block trading system of
Shanghai Stock Exchange on May 06, 2015, May 13, 2015 and May 14,
2015, accounting for 4.98% of the Company’s total stock issue. As at
December 31, 2015, Jingcheng Machinery held 180,620,000 shares of the
Company’s non-restricted circulating A-share, accounting for 42.80% of
the Company'’s total stock issue.

Jingcheng Machinery bought 2,115,052 shares of the Company’s A-share
through the trading system of Shanghai Stock Exchange on August 03,
2016, accounting for 0.50% of the Company’s total capital stock. After the
increase in holding, Jingcheng Machinery held 182,735,052 A-shares of the
Company’s unrestricted shares, accounting for 43.30% of the total capital
stock of the Company.

Jingcheng Machinery subscribed for 63,000,000 shares of the Company
through non-public offering on June 30, 2020, accounting for 12.99%
of the total share capital of the Company, and completed the share
registration procedures on July 09, 2020. After this offering, the total
share capital of the Company increased to 485,000,000 shares, of which
Jingcheng Machinery holds 182,735,052 unrestricted A-shares and
63,000,000 restricted A-shares, accounting for 50.67% of the total share
capital of the Company.

The Company'’s registered address is located at Suite 901, Building 59, East
Third Ring Middle Rd., Chaoyang District, Beijing, with Wang Jun serving
as the legal representative. The business place is located at No. 2, Nansan
Street, Huoxian Town, Huoxian County, Tongzhou District, Beijing.

The Company’s business scope: general freight; development, design,
sales, installation, debugging and repair of cryogenic storage transport
vessel, compressor (piston compressor, membrane compressor and nuclear
membrane compressor) and accessories, mechanical equipment and
electrical equipment; technical consulting; technical service; economic trade
consulting; goods import and export; technical import and export; and
agency for import and export.

Jingcheng Machinery is both the controlling shareholder and actual
controller of the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Scope of Consolidated Financial Statements
The Company'’s consolidated financial statements cover Jingcheng Holding
(Hong Kong) Co., Ltd., Beijing Tianhai Industry Co., Ltd. and its subsidiaries
Tianjin Tianhai High Pressure Container Co., Ltd., Shanghai Tianhai
Composite Cylinders Co., Ltd., Beijing Tianhai Cryogenic Equipment Co.,
Ltd., Beijing Tianhai Hydrogen Energy Equipment Co., Ltd., Beijing Minghui
Tianhai Gas Storage Equipment Sales Co., Ltd., Kuancheng Tianhai Pressure
Container Co., Ltd. and BTIC AMERICA CORPORATION.

See relevant contents of “VII. Changes in Consolidation Scope” and “VIIl.
Interests in Other Entities” in the Notes for details.

Basis for Preparation of Financial Statements

1. Preparation basis

On the going-concern basis, the financial statements of the
Group have been prepared in accordance with actually-occurring
transactions and items, the Accounting Standards for Business
Enterprises issued by the Ministry of Finance and other relevant
regulations (hereinafter collectively referred to as “ASBE"),
Preparation Rules for Information Disclosures by Companies Offering
Shares to the Public No. 15-General Provisions on Financial Reports
(revised in 2014) issued by China Securities Regulatory Commission
(CSRC) and relevant regulations, disclosure requirements in
Companies Ordinance of Hong Kong and Rules Governing the
Listing of Securities/Rules Governing the Listing of GEM Securities
/ssued by Hong Kong Exchange, and accounting policies and
accounting estimates stated in “IV. Significant Accounting Policies
and Accounting Estimates” of the Notes.

2. Going concern
The Group has evaluated the going concern ability within 12
months since December 31, 2020 and has not found any event and
condition causing substantial doubt about the going concern ability.
Therefore, the financial statements were prepared on the basis of
the going concern assumption.

Significant Accounting Policies and

Accounting Estimates
1. Statement of compliance with Accounting

Standards for Business Enterprises (ASBE)

The Company declares that the financial statements prepared
comply with the Accounting Standards for Business Enterprises,
which reflect the financial position, operating results and cash flow
of the Company truly and completely.

2. Accounting period
An accounting period of the Group is from January 01 to December
31 of each calendar year.

3. Business cycle
The Group treats 12 months as a dividing standard for the liquidity
of assets and liabilities since the business cycle is too short for the
Group's business.

4. Recording currency
RMB is recording currency for the Company and its subsidiaries,
except for BTIC AMERICA CORPORATION and Jingcheng Holding
(Hong Kong) Co., Ltd. which use USD as their recording currency.

B R AR P AE

From January 01, 2020 to December 31, 2020
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

5.

Accounting treatment method for business
combination under common control and not

under common control

The assets and liabilities acquired by the Group, as the combination
party, from business combination under common control should be
measured based on the book value in the ultimate controlling party
consolidated statements of the combined party on the combination
date. The balance between the book value of the net assets obtained
and the book value of the consolidated consideration paid shall be
used to adjust the capital reserves; and where the capital reserves are
not sufficient to be offset, the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities acquired by
the acquiree in the business combination not under common control
are measured at fair value on the acquisition date. The combined
cost is the sum of fair value of cash or non-cash assets paid, liabilities
issued or assumed, equity securities issued, etc. for obtaining the
control right of the acquiree and various direct expenses in business
combination (in the business merger realized step by step through
several transactions, the combined cost is the sum of the cost for
each single transaction). Positive balance between the combined
cost and the fair value of the identifiable net assets of the acquiree
obtained during the combination shall be recognized as goodwiill;
and if the combined cost is less than the fair value of the identifiable
net assets of the acquiree obtained, the fair value of various
identifiable assets, liabilities and contingent liabilities obtained in
combination and the fair value of non-cash assets of consolidated
consideration or equity security issued shall be re-checked first. If the
combined cost is still less than the fair value of identifiable net assets
of the acquiree obtained, the balance shall be included in the current
non-operating revenue.

Preparation methods of consolidated financial

statements
The Group incorporates all subsidiaries controlled by it and structured
entities into consolidated financial statements.

When preparing consolidated financial statements, if the accounting
policy or the accounting period adopted is inconsistent between
the subsidiaries and the Company, the financial statements of
subsidiaries shall be adjusted according to the accounting policy or
the accounting period of the Company.

All significant internal transactions, current balances and unrealized
profits within the consolidation scope are offset in preparing
consolidated statements. Shares in owner’s equity of subsidiaries
but not attributed to the parent company, net profit and loss for the
current period, other comprehensive income and shares attributed
to minority interest in total comprehensive income shall be presented
in consolidated financial statements as “minority interest, non-
controlling interests, other comprehensive income attributed to
minority shareholders and total comprehensive income attributed to
minority shareholders”.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (Continued)

Operating results and cash flows of subsidiaries which are acquired
by business combination under common control are included in the
consolidated financial statements at the beginning of the current
year of the combination. Upon the preparation of comparative
consolidated financial statements, any adjustments to relevant items
in financial statements of the previous period are considered as
the subject of reports formed after combination as if it might have
existed since the time when final controlling party begin to take the
control.

As to the equity of the investee under common control obtained step
by step through multiple transactions and the business combination
finally formed, when preparing the consolidated statements, it shall
be deemed as the adjustment in the beginning of the control of
the ultimate controlling party, namely, in the current state. When
preparing the comparative statements, with the limit of being not
earlier than the time point that the Group and the combined party
are under the control of ultimate controlling party, related assets
and liabilities of the combined party will be incorporated into the
comparative statements of the Group’s consolidated financial
statements, and the combined and increased net assets will be
adjusted in the relevant items under the owner’s equity in the
comparative statements. In order to avoid repeated calculation of
value of net assets of the combined party, the long-term equity
investment held by the Group before the combination is achieved,
the changes in relevant profits and losses, other comprehensive
income and other net asset that have been recognized in the
period from the later date, when the long-term equity investment
is acquired and when the Group and the combined party are under
the final control of the same party, to the combination date, shall
respectively be applied to write down the opening retained earnings
or current profits and losses during the period of comparative
statement.

As for subsidiaries acquired by business combination not under
common control, operating results and cash flows shall be
incorporated into consolidated financial statements from the date
when the Group takes the control. In preparing consolidated
financial statements, adjustments to financial statements of
subsidiaries are based on the fair value of identifiable assets, liabilities
or contingent liabilities, which is identified at the purchase date.

As to the equity of the investee not under common control obtained
step by step through multiple transactions and the business
combination finally formed, when preparing the consolidated
statements, the equity held by the acquiree before the acquisition
date shall be remeasured according to the fair value of the equity
on the acquisition date, the difference between the fair value and
its book value shall be included in the current investment income.
If the relevant equity held by the acquiree before the acquisition
date is involved in other comprehensive income and changes in
other owners’ equity other than the net profit and loss, other
comprehensive income and profit distribution under the accounting
of equity method, it shall be transferred as the investment profit and
loss in the current period of the acquisition date, except for other
comprehensive income incurred by the changes in the net liabilities
or net assets due to the investee’s remeasurement of the defined
benefit plan.

B R AR P AE

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (Continued)

The Group disposes of the long-term equity investment against
subsidiaries partially without losing control right; in the consolidated
financial statements, as for the balance between the disposing
amount and the net asset continuously calculated from the purchase
date or combining date of the subsidiary enjoyed correspondingly
in disposing long-term equity investment, capital premium or
share premium shall be adjusted; and if the capital reserves are not
sufficient for offset, the retained earnings shall be adjusted.

Where control right over the investee is lost due to the disposal
of partial equity investment of the Group or other reasons, the
residual equity will be re-calculated based on the fair value thereof
on the day the control is lost when preparing the consolidated
financial statements. The balance from the sum of the consideration
obtained from the equity disposal and the fair value of the residual
equity minus the net assets of the original subsidiaries calculated
continuously in proportion to the original holdings from the
purchase date or combining date shall be included in the investment
income of the current period in which the control right is lost, with
goodwill written off simultaneously. Other comprehensive income
related with the equity investment of the original subsidiaries shall
be converted to the current investment profit and loss when losing
the control right.

When the Group disposes of equity investment of the subsidiaries
step by step through multiple transactions till losing the control
right, if various transactions from disposal of equity investment
of subsidiaries till losing the control right belong to package deal,
accounting treatment shall be conducted for each transaction as
the transaction that disposes of subsidiary with loss of control right.
Nonetheless, before loss of control right, the balance between
each disposal price and the net asset share of such subsidiary
enjoyed correspondingly in asset disposal is recognized in the other
comprehensive income in the consolidated financial statements and
transferred into the current profit and loss when losing control right.

Classification of joint arrangements and

accounting treatment method for joint operations
The Group’s joint arrangements include joint operations and
joint ventures. In projects for joint operation, for assets held and
liabilities assumed solely which are recognized by the Group as the
joint-venture party in joint operation and assets held and liabilities
assumed according to shares, their relevant income and costs shall
be determined as per related individual agreements or shares. If
purchase or sales related to joint operation are not construed as assets
transactions of business, it only needs to determine parts which
belong to other participants of joint operation in profit and loss
arising from such transactions.

Cash and cash equivalents

Cash shown in the cash flow statement of the Group refers to both
cash on hand and the deposit held in bank available for payment at
any time. Cash equivalent in the cash flow statement refers to the
investment with a term not more than 3 months and high liquidity,
easily converted to known amounts of cash and having low value
change risk.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
9. Foreign currency transactions and translation of

foreign currency financial statements

(1)  Foreign currency transaction
The amount of the Group’s foreign currency transactions shall
be translated into that in RMB at the spot exchange rate on
the transaction date. On the balance sheet date, monetary
items in foreign currency are translated into RMB at spot
rate of such date, and translation balance arising from which
is directly included in the current profits and losses, except
for exchange balances resulting from specific borrowings in
foreign currency for purchasing and constructing or producing
assets that conforms to capitalization conditions, and such
exchange balances shall be treated as per the principles of
capitalization.

(2) Translation of foreign currency financial statements
Items in assets and liabilities of balance sheet in foreign
currency are translated at the spot rate of the balance sheet
date; except for “undistributed profits”, items in ownership
interests are translated at the spot rate when transactions
occur; and income and expenses in income statements are
translated at the spot rate of the date when transactions
occur. Translation balance in the foreign currency statements
arising from translations above shall be presented in items
of other comprehensive income. Foreign currency cash flow
shall be translated at the spot rate on the date that cash flow
occurs. Amount affected by change in exchange rate on cash
shall be listed in the cash flow statement separately.

10. Financial assets and financial liabilities
The Group will recognize a financial asset or financial liability at the
time when it becomes one party to the contract of the financial
instruments.

(1) Financial assets
1) Classification, recognition and measurement of

financial assets

According to the business mode of financial
assets management and the contractual cash flow
characteristics of financial assets, the Group classifies
financial assets into financial assets measured at
amortized cost, financial assets at fair value through
other comprehensive income, and financial assets at
fair value through current profits and losses.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Financial assets and financial liabilities (Continued)
Financial assets (Continued)

10.

1

1)

Classification, recognition and measurement of
financial assets (Continued)

The Group shall classify the financial assets that meet
the following conditions simultaneously into the
financial assets measured at amortized cost: @ the
business mode of the financial assets management
takes the collection of contractual cash flow as the
objective. @ The contract terms of the financial asset
stipulate that, the cash flow generated on a specific
date is only the payment of the principal and the
interest based on the outstanding principal amount.
Such financial assets shall be initially measured at the
fair value, and the relevant transaction expenses shall
be included in the initially recognized amount; and
the subsequent measurement will be conducted at
the amortized cost. The difference between the initial
amount and due amount shall be amortized by the
effective interest method, unless designated for the
hedged items, and the gain or loss arising from its
amortization, impairment, exchange gain or loss and
derecognition shall be included in the current profits
and losses.

The Group shall classify the financial assets that
meet the following conditions simultaneously into
the financial assets at fair value through other
comprehensive income: @ the business mode of the
financial assets management takes the collection
of contractual cash flow and the of such financial
assets as the objective. @ The contract terms of the
financial asset stipulate that, the cash flow generated
on a specific date is only the payment of the principal
and the interest based on the outstanding principal
amount. Such financial assets shall be initially measured
at the fair value, and the relevant transaction expenses
shall be included in the initially recognized amount.
The gains or losses of such financial assets, other than
the credit impairment loss or gain, exchange gain or
loss and interest of such financial assets calculated
by the effective interest method, shall be included
in other comprehensive income, unless designated
for the hedged items. When the financial assets are
derecognized, the accumulative gain or loss previously
included in other comprehensive income shall be
transferred from other comprehensive income, and
included in the current profits and losses.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(1)  Financial assets (Continued)

1)

Classification, recognition and measurement of
financial assets (Continued)

The Group recognizes the interest income by the
effective interest method. The interest income shall
be determined by multiplying the book balance of
financial assets by the effective interest rate, except for
the following circumstances: @ for the purchased or
originated financial assets that the credit impairment
has occurred, their interest incomes shall be determined
at their amortized costs and by the effective interest
rate adjusted through credit from the initial recognition.
@ For purchased or originated financial assets that
the credit impairment has not occurred but the credit
impairment has occurred in the subsequent period,
their interest incomes shall be determined at their
amortized costs and by the effective interest rate during
the subsequent period.

The Group shall designate the non-trading equity
instrument investment as the financial assets at fair
value through other comprehensive income. This
designation shall not be revoked once made. The non-
trading equity instrument investment at fair value
through other comprehensive income that the Group
designates shall be initially measured at the fair value,
and the relevant transaction expenses shall be included
in the initially recognized amount; and other relevant
gains and losses (including the exchange gain or loss)
shall be included in other comprehensive income, and
shall not be transferred in the current profits and losses
subsequently, but the obtained dividends (except for
those belonging to the investment cost recovered).
When it is derecognized, the accumulated gains or
losses previously included in other comprehensive
income shall be transferred from other comprehensive
incomes and included in retained earnings.

The Group will classify the financial assets other than
the above financial assets measured at the amortized
cost and the financial assets at fair value through other
comprehensive income into the financial assets at fair
value through current profits and losses. Such financial
assets shall be initially measured at the fair value, and
the relevant transaction expenses shall be included in
the current profits and losses directly. The gain or loss
of such financial assets shall be included in the current
profits and losses.

The financial assets will be classified as the financial
assets at fair value through current profits and
losses if they are recognized by the Group in the
business combination not under common control and
constituted by the contingent consideration.

The Group will reclassify all affected financial assets
when changing the business mode of financial assets
management.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Financial assets and financial liabilities (Continued)
Financial assets (Continued)

10.

1

2)

Recognition and measurement of transfer of
financial assets

The Group will derecognize the financial assets
that meet one of the following conditions: @ the
contractual right of collecting the cash flow of such
financial assets is terminated; @ the financial assets
are transferred, and the Group has transferred almost
all risks and rewards related to the ownership of
the financial assets; and @ the financial assets are
transferred, and the Group neither transfers nor retains
almost all risks and rewards related to the ownership
of the financial assets, as well as the control over such
financial assets.

If the entire transfer of the financial assets meets
derecognition conditions, the difference between the
book value of transferred financial asset and the sum
of consideration received from the transfer and the
amount originally included in other comprehensive
income directly and that the accumulative amount of
change in fair value corresponds to the derecognized
part (the contract terms involving the transferred
financial assets stipulate that, the cash flow generated
on a specific date is only the payment of the principal
and the interest based on the outstanding principal
amount) shall be included in the current profits and
losses.

If the partial transfer of the financial assets meets
derecognition conditions, the entire book value of the
transferred financial assets shall be amortized at their
own relative fair values between the derecognized
part and the underecognized part, and the difference
between the sum of consideration received from the
transfer and the amount which should be amortized
to the derecognized part, originally included in
other comprehensive income directly and that
the accumulative amount of change in fair value
corresponds to the derecognized part (the contract
terms involving the transferred financial assets stipulate
that, the cash flow generated on a specific date is only
the payment of the principal and the interest based on
the outstanding principal amount) and the entire book
value of the aforesaid financial assets amortized shall
be included in the current profits and losses.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(2) Financial liabilities

1)

2)

Classification, recognition and measurement of
financial liabilities

Financial liabilities of the Group are classified, at the
time of initial recognition, into financial liabilities at
fair value through current profits and losses and other
financial liabilities.

The financial liability at fair value through current
profits and losses is measured subsequently, including
financial liabilities held for trading and financial
liabilities designated at fair value through current profits
and losses when initially recognizing, the profit or loss
occurred from change of the fair value and the relevant
dividend and interest expenditure of such financial
liability are included in the current profits and losses.

Other financial liabilities are subsequently measured
at the amortized cost according to the effective
interest method. Except for the following items, the
Group classifies the financial liabilities as the financial
liabilities measured at amortized cost: @ financial
liabilities at fair value through profit or loss, including
the financial liabilities held for trading (including
derivative instruments belonging to the financial
liabilities) and financial liabilities designated as at fair
value through profit or loss. @ Financial liabilities
formed by the transfer of financial assets that do not
meet the conditions for derecognition or continue to
involve in the transferred financial assets. @ Financial
guarantee contracts that do not fall under the above
circumstances @ or @, and loan commitments that do
not fall under the above circumstance @ and lend at a
rate lower than market interest rates.

The financial liabilities recognized by the Group as
the acquirer in the business combination not under
common control and constituted by the contingent
consideration shall be subjected to the accounting
treatment at fair value through current profits and
losses.

Derecognition conditions of financial liabilities
Where the current obligation of financial liability has
been terminated entirely or partially, the financial
liability or obligation that has been terminated shall
be derecognized. Where the Company enters into
an agreement with a creditor, so as to substitute the
existing financial liabilities by way of any new financial
liability, and if the contractual stipulations regarding
the new financial liability is substantially different from
that regarding the existing financial liability, it shall
stop the recognition of the existing financial liability,
and shall at the same time recognize the new financial
liability. Substantial adjustments by the Company to all
or partial terms in contracts related to existing financial
liabilities shall be considered as derecognition for all
or parts of existing financial debts, and such financial
debts after modification shall be deemed as new
financial debts. Balance between the book value of the
parts to be derecognized and consideration paid shall
be included in the current profits and losses.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

10. Financial assets and financial liabilities (Continued)

EAARKETTIIR)

M EESETBER
10. sRIEENERES@®

(3) Determination methods for fair values of financial assets 3)

and financial liabilities

The fair value of financial assets and financial liabilities in
the Group shall be measured by the price in the primary
market, and if there is no the primary market, such assets
and liabilities shall be measured by the price in the most
favorable market. And then applicable and sufficient data
and valuation techniques supported by other information
shall be used. Input values used for measuring the fair value
should be classified into three levels, that is to say, the input
value of the first level is the unadjusted offer obtained on the
measurement date for the same assets and liabilities in the
active market; the input value of the second level should be
observable input values directly or indirectly related to assets
or liabilities, except for the input value of the first level; and
the input value of the third level is the unobservable input
value of related assets or liabilities. The Group prefers the
input value of the first level, and then, uses the input value
of the third level. The Group determines the level that the
measurement result of the fair value belongs to as per the
lowest level that the input value of significant importance
belongs to with respect to the whole of the measurement of

fair values.

The investment of the Group in the equity investment shall
be measured at the fair value. However, under the limited
circumstances, if the recent information for determining
the fair value is insufficient and the cost represents the best
estimate for the fair value within this range, such cost could
represent its appropriate estimate for the fair value within this

distribution range.

(4) Offsetting of financial assets and financial liabilities

@

Financial assets and financial liabilities of the Group shall be
presented separately in the balance sheet and be not mutually
offset. However, the net amount is presented in the balance
sheet after being offset, when the following conditions are
met at the same time: (1) The Group has a legal right to offset
the recognized amount and that such legal rights are currently
enforceable; and (2) The Group plans to settle by the net assets
or sell off financial assets and liquidate the financial liabilities

at the same time.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
10. Financial assets and financial liabilities (Continued)

(5)

Difference between financial liability and equity
instrument and related treatment method

The Group distinguishes financial liabilities and equity
instruments according to the following principles: (1) if
the Group fails to unconditionally perform one contractual
obligation by delivering cash or other financial assets, the
contractual obligation satisfies the definition of financial
liability. While some financial instruments do not expressly
include the terms and conditions for the obligation to deliver
cash or other financial assets, it is possible to form contractual
obligations indirectly through other terms and conditions.
(2) If one financial instrument must or may be settled by
the Group’s own equity instrument, the Group’s own
equity instrument used for settling such instrument shall be
considered as an substitute of cash or other financial assets,
or as residual equity in the issuer’s assets that the instrument
holder enjoys after deducting all the liabilities. If it is the
former one, this instrument is the financial liability of the issuer.
If it is the latter, the instrument is the equity instrument of
the issuer. Under certain circumstances, a financial instrument
contract requires that the Group must or may settle the
financial instrument with its own equity instruments, where
the amount of contractual rights or contractual obligations is
equal to the number of own equity instruments available or to
be delivered multiplied by the fair value upon its settlement. In
this case, regardless of whether the amount of the contractual
right or obligation is a fixed value or changes based in whole
or in part on changes in variables other than the market price
of the Group’s own equity instrument (such as interest rates,
the price of a good or the price of a financial instrument), the
contract is classified as financial liabilities.

When classifying a financial instrument (or its components) in
the consolidated financial statements, the Group takes into
consideration all the terms and conditions agreed between
members of the Group and holders of financial instruments.
If the Group as a whole has assumed the obligation to deliver
cash, other financial assets or settle it by other means of
rendering the instrument a financial liability, the instrument
should be classified as a financial liability.

Where the financial instruments or their components are
classified as financial liabilities, the related interest, stock
dividends (or dividends), gains or losses, gains or losses arising
from redemption or refinancing, etc., are included in the
current profits and losses.

Where the financial instruments or their components are
classified as equity instrument, its issue (including refinancing),
repurchase, sale or cancellation is treated as a change in
equity, and the change in fair value of the equity instrument is
not recognized.
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From January 01, 2020 to December 31, 2020
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

11.

Notes receivable
Determination method and accounting treatment of expected credit
losses of notes receivable:

The Group always measures the loss provisions for the notes
receivable which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

Judgment of significant increase of credit risk after the initial
recognition. The Group will judge whether the credit risk of the
financial instrument significantly increases by comparing the default
probability of this financial instrument determined during the initial
recognition in the expected duration with its default probability
determined on the balance sheet date in the expected duration.
However, if the Group determines that the financial instrument
has only a low credit risk on the balance sheet date, the Group
could assume that the credit risk of the financial instrument has not
increased significantly since the initial recognition. Under normal
circumstances, if it is overdue for more than 30 days, it indicates
that the credit risk of the financial instrument has significantly
increased, except that the Group obtains the reasonable and well-
founded information without unnecessary additional cost or effort
to prove that the credit list has not yet significantly increased since
the initial recognition even if overdue for more than 30 days. When
determining whether the credit risk has significantly increased since
the initial recognition, the Group considers the reasonable and well-
founded information obtained by it without unnecessary additional
cost or effort, including the forward-looking information.

Portfolio-based assessment. For notes receivable, the Group, in the
aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups notes
receivable and considers whether credit risk increases significantly on
a portfolio basis.

Measurement of expected credit loss. The expected credit loss
means that the risk of default is the weighted average of credit list
of weighted financial instrument. Credit loss refers to the difference
between all contractual cash flows receivable according to the
contract and discounted according to the original effective interest
rate and all cash flows receivable, that is, the present value of all
cash shortages.

The Group calculates expected credit loss of notes receivable on
the balance sheet date. If the expected credit loss is greater than
the carrying amount of impairment provision of the current notes
receivable, the Group will recognize the difference as impairment
loss on notes receivable, debit “credit impairment loss” and credit
“bad debt provision”. On the contrary, the Group recognizes the
difference as impairment gains and makes opposite accounting
records.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

11.

12.

Notes receivable (Continued)

If the Group actually suffers a credit loss and determines that the
relevant notes receivable cannot be taken back and are approved
to be written off, the “bad debt provision” shall be debited and
the “notes receivable” shall be credited according to the approved
written off amount. If the written off amount is greater than the
accrued loss provision, “credit impairment loss” shall be debited
against difference of the period.

Based on the actual credit losses of previous years and considering
the forward-looking information for this period, the Group’s
accounting estimation policies for measuring expected credit losses
based on individual instruments and portfolios are as follows:

Individual instrument
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From January 01, 2020 to December 31, 2020
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Individual asset

Provision for bad debt
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Commercial acceptance bills Measurement of loss given default on a portfolio basis
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Bank acceptance notes (held-to-maturity) No credit impairment occurs
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Accounts receivable 12. FBEUWERRX \
Determination method and accounting treatment of expected credit YR SRR T (E IR R M REE T A R
losses of accounts receivable: GERERA

The Group always measures the loss provisions for the account
receivable which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

Judgment of significant increase of credit risk after the initial
recognition. The Group will judge whether the credit risk of the
financial instrument significantly increases by comparing the default
probability of this financial instrument determined during the initial
recognition in the expected duration with its default probability
determined on the balance sheet date in the expected duration.
However, if the Group determines that the financial instrument
has only a low credit risk on the balance sheet date, the Group
could assume that the credit risk of the financial instrument has not
increased significantly since the initial recognition. Under normal
circumstances, if it is overdue for more than 30 days, it indicates
that the credit risk of the financial instrument has significantly
increased, except that the Group obtains the reasonable and well-
founded information without unnecessary additional cost or effort
to prove that the credit list has not yet significantly increased since
the initial recognition even if overdue for more than 30 days. When
determining whether the credit risk has significantly increased since
the initial recognition, the Group considers the reasonable and well-
founded information obtained by it without unnecessary additional
cost or effort, including the forward-looking information.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

12.

204

Accounts receivable (Continued)

Portfolio-based assessment. For accounts receivable, the Group, in
the aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups accounts
receivable and considers whether credit risk increases significantly on
a portfolio basis.

Measurement of expected credit loss. The expected credit loss
means that the risk of default is the weighted average of credit list
of weighted financial instrument. Credit loss refers to the difference
between all contractual cash flows receivable according to the
contract and discounted according to the original effective interest
rate and all cash flows receivable, that is, the present value of all
cash shortages.

The Group calculates expected credit loss of accounts receivable on
the balance sheet date. If the expected credit loss is greater than the
carrying amount of impairment provision of the current accounts
receivable, the Group will recognize the difference as impairment
loss on accounts receivable, debit “credit impairment loss” and
credit “bad debt provision”. On the contrary, the Group recognizes
the difference as impairment gains and makes opposite accounting
records.

If the Group actually suffers a credit loss and determines that the
relevant accounts receivable cannot be taken back and are approved
to be written off, the “bad debt provision” shall be debited and the
“accounts receivable” shall be credited according to the approved
written off amount. If the written off amount is greater than the
accrued loss provision, “credit impairment loss” shall be debited
against difference of the period.

Based on the actual credit losses of previous years and considering
the forward-looking information for this period, the Group’s
accounting estimation policies for measuring expected credit losses
based on individual instruments and portfolios are as follows:

Individual instrument
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

13.

14.

Receivables financing

Receivables financing reflects the notes receivable and accounts
receivable measured at fair value through other comprehensive
income on the balance sheet date. The Group takes the collection
of contractual cash flow and the sales of such financial assets as the
objective, and bank-accepted bank acceptance notes of high credit
rating is classified into receivables financing.

The accounting treatment method refers to the relevant contents
about financial assets and financial liabilities that are classified into
financial assets at fair value through profit or loss in the above Article
10.

Other receivables
Determination method and accounting treatment of expected credit
losses of other receivables:

The Group shall measure loss provisions for other receivables
according to the following situations: @ for financial assets whose
credit risk has not increased significantly since the initial recognition,
the Group shall measure the loss provision according to the amount
of the expected credit loss in the next 12 months; @ for financial
assets whose credit risk has increased significantly since the initial
recognition, the Group shall measure the loss provisions according
to the amount equivalent to the expected credit loss in the whole
duration; and @ for the purchased or originated financial assets that
have occurred credit impairments, the Group shall measure the loss
provisions according to the amount equivalent to the expected credit
loss in the whole duration.

Portfolio-based assessment. For other receivables, the Group, in the
aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups other
receivables and considers whether credit risk increases significantly
on a portfolio basis.

Individual instrument
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Inventories

The Group’s inventory mainly includes raw materials, packing
materials, low-value consumables, products in process, finished
goods, goods shipped in transit, contract performance cost, etc.

15.

16.

The perpetual inventory system is adopted for inventories.
Inventories are valued based on their actual cost when obtained.
Their actual costs are determined with the weighted mean method
when acquired or sent; and low-value consumables and packages
are amortized by one-off amortization method.

For the finished goods, products in process, materials for sale and
other merchandise inventories directly for sale, the net realizable
values thereof shall be recognized at the balance after the estimated
selling price of such inventories deducts the estimated sales expenses
and relevant taxes. For the material inventories held for production,
the net realizable values thereof shall be recognized at the balance
after the estimated selling price of the finished product deducts the
estimated costs to be incurred upon completion, estimated sales
expenses and related taxes.

Contractual assets

1

(2)

Recognition methods and standards for the contractual
assets

Contractual assets refer to the right of the Group who
transferred the commodity to the customer to receive the
consideration, and the right depends on other factors
excluding the passage of time. If the Group sells two clearly
distinguishable commodities to the customer, due to the
delivery of one of the commodities, it has the right to receive
payment, but the collection of such payment shall also depend
on the delivery of the other commodity, and the Group shall
have the right to receive such payment as the contractual asset.

Determination method and accounting treatment of
expected credit loss of contractual assets

For determination method of expected credit loss of
contractual assets, refer to the above 12. Related contents of
other receivables.

Accounting treatment: the Group calculates the expected
credit loss of the contractual assets on the balance sheet date,
if the expected credit losses are greater than the carrying
amount of the current contractual asset impairment provision,
the Group shall recognize the difference as an impairment
loss, debit “asset impairment loss” and credit “contractual
asset impairment provision”. On the contrary, the Group
recognizes the difference as impairment gains and makes
opposite accounting records.

If the Group actually suffers a credit loss and determines that
the relevant contractual assets cannot be recovered and are
approved to be written off, the “contractual asset provision”
shall be debited and the “contractual assets” shall be credited
according to the approved written off amount. If the written
off amount is greater than the accrued loss provision, “asset
impairment loss” shall be debited against difference of the
period.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
17. Contract cost

(1)

(2)

(3)

Determination method of assets related to contract
costs

The Group's assets related to contract costs include contract
performance cost and contract acquisition costs.

If the contract performance cost, namely, the cost incurred by
the Group for the implementation of the contract, is not in
the scope of the accounting standards for other enterprises
and simultaneously meets the following conditions, it shall
be recognized as an asset as the contract performance cost:
the cost is directly related to a current or anticipated contract,
including direct labor, direct materials, manufacturing costs
(or similar costs), costs clearly borne by the customer, and
other costs incurred solely as a result of the contract; the
cost increases the Group's resources for future using for
performance of obligations; and the cost is expected to be
recovered.

Contract acquisition cost, namely, the incremental cost
incurred by the Group for the acquisition of the contract and
expected to be recovered, as the contract acquisition cost,
it shall be recognized as an asset; and if the amortization
period of the asset does not exceed one year, it is included in
the current profit and loss when it occurs. Incremental cost
refers to the cost (such as sales commissions) that would not
have occurred if the Group had not obtained the contract.
Other expenses incurred by the Group for the acquisition of
the contract, excluding the incremental costs expected to be
recovered (such as the travel expenses incurred regardless
of whether or not the contract is obtained), include in the
current profit and loss when it occurs, however, except costs
clearly borne by the customer.

Amortization of assets related to contract costs

The assets related to the contract costs of the Group are
amortized on the same basis as the recognized sales revenue
related to the assets and include in the current profit and loss.

Impairment of assets related to contract costs

When determining the impairment losses of assets related to
contract costs, the Group shall first determine the impairment
losses of other assets related to the contract and recognized
in accordance with the accounting standards of other
relevant enterprises; and then, according to the difference
between the book value and the remaining consideration that
the Group is expected to obtain due to the transfer of the
commodities related to the asset, and the difference between
the book value and the estimated costs due to the transfer
of the relevant commodity, the impairment provision shall be
made for the excess and recognized as asset impairment loss.

If the factors of impairment in the previous period change
later, making the aforesaid difference higher than the book
value of the asset, the originally made asset impairment
provision shall be reversed and included in the current profits
and losses, but the book value of the reversed asset shall
not exceed the book value of the asset on the reversal date
assuming that no impairment provision is made.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

18.

19.

Long-term receivables
Determination method and accounting treatment of expected credit
losses of long-term receivables:

The Group always measures the loss provisions for the long-term
receivables which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

For determination method of expected credit loss of long-term
receivables, refer to the related contents of above 12. Accounts
receivable.

Long-term equity investments
The long-term equity investment of the Group is mainly aimed to
subsidiaries, associates and joint ventures.

The Group judges the common control based on the point that
all the participants or group of participants collectively control the
arrangement, and that the policies for the activities related to the
arrangement must be agreed by participants who collectively control
the arrangement.

It is generally considered that the Group, when holding, directly
or through subsidiaries, more than 20% (included) but less than
50% of the voting right of the investee, has a significant influence
on the investee. When the Company holds less than 20% voting
right of the investee, it shall comprehensively consider the facts and
conditions that whether a representative has been sent to the board
of directors or similar authority body in the investee, or whether
participating in formulation of financial and operating policies of
the investee, significant transaction happened with the investee,
dispatching managers to the investee or providing key technical data
to the investee, etc., to judge whether the Company has significant
influence to the investee.

The investee under the control of the Group shall be deemed as
a subsidiary of the Group. If the long-term equity investment is
obtained from the business combination under common control,
the share of book value of owners’ equity of the merged party in
consolidated financial statements of the ultimate controlling party
on the date of merger shall be deemed as the initial investment cost
of the long-term equity investment. If the book value of the net asset
of the combined party on the combining date is negative, the cost of
long-term equity investment shall be determined as zero.

As to equity of the investee under common control acquired step
by step through multiple transactions and business combination
finally completed, which belongs to a package deal, the Group
performs accounting treatment by regarding all transactions as a
transaction for acquiring control right. If the transactions do not
belong to “package deal”, the share of book value of net asset
of the combined party in consolidated financial statements of the
ultimate controlling party on the combining date shall be deemed
as the initial investment cost of the long-term equity investment.
The balance between the initial investment cost and the sum of the
book value of long-term equity investment which has reached the
amount before the combination and the book value of new payment
consideration obtained under the combining date shall be applied to
adjust capital reserve. If the capital reserve is insufficient to set it off,
the retained earnings shall be written down.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

19.

Long-term equity investments (Continued)

For long-term equity investment obtained through business
combination not under common control, consolidated cost shall be
recognized as initial investment cost.

As to equity of the investee not under common control obtained
step by step through multiple transactions and business combination
finally completed, which belongs to a package deal, the Group
performs accounting treatment by regarding all transactions as a
transaction for acquiring control right. If it is not a package deal,
the sum of book value of equity investment originally held and new
investment cost is taken as the initial investment cost calculated
by the cost method. If the equity held before the purchase date is
calculated by equity method, other related comprehensive income
calculated by the original equity method shall not be adjusted; and
the accounting treatment shall be conducted as per the same basis
as that of disposing related assets or liabilities of the investee when
disposing the investment. Where the equity held before the purchase
date is calculated by fair value in the available-for-sale financial assets,
and then accumulative change of the fair value originally included
in other comprehensive income shall be transferred into current
investment profits and losses on the combining date.

Except long-term equity investment obtained through business
combination, for those obtained by cash, purchase amount actually
paid shall be used as its initial investment amount; for those
obtained through issuing equity security, the fair value of equity
security issued shall be used as the initial investment cost; and for
those obtained through contribution by the investor, the value
agreed as per the investment contract or agreement shall be used
as the initial investment cost; and for those obtained through debt
restructuring, non-monetary assets exchange, etc. by the company,
then investment cost shall be recognized as per related accounting
standards for business enterprises and by combining with actual
condition of the Company.

The Group calculates the investment to the subsidiaries by cost
method, with equity method adopted for joint ventures and
associates.

Long-term equity investment subsequently measured by cost method
shall be calculated at fair value of cost paid for the additional
investment and book value of the cost of the long-term equity
investment added through related transaction fees incurred. Cash
dividends or profits that the investee declares to distribute shall be
recognized as the current investment profits as per the amount
enjoyed.

For long-term equity investment subsequently measured by equity
method, the book value of long-term equity investment shall be
accordingly increased or decreased as the owner’s equity of the
investee changes. Wherein, the Group shall, when recognizing the
shares of the net losses of the investee that shall be enjoyed by the
Group, calculate the portion that belongs to the Group based on the
fair value of each identifiable asset of the investee upon acquisition
in accordance with the shareholding ratio by offsetting profits and
losses of unrealized internal transaction incurred between the joint
venture and associate, then recognize the net profits of the investee
after adjustment.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
19. Long-term equity investments (Continued)

When disposing of long-term equity investment, the balance
between the book value and actual price for acquisition shall be
included in the current investment income. If the long-term equity
investment calculated by equity method is included in the owner’s
equity due to other change of the owner’s equity of the investee
other than net profits and losses, the portion previously included
in the owners’ equity shall, when disposing of a long-term equity
investment measured by the equity method, be transferred to the
current profits and losses according to a certain proportion.

Where the Company’s joint control or significant influence over the
investee is lost due to the disposal of partial equity investment, the
residual equity after disposal will be calculated as per the available-
for-sale financial assets, the balance between the fair value and book
value thereof on the date the joint control or significant influence
is lost shall be included in the current profits and losses. Other
comprehensive income recognized by calculating original equity
investment by equity method shall go through accounting treatment
on the same basis on which the invested unit directly disposes the
related assets or liabilities when ceasing to use equity method.

When the Company loses the control over the investee for disposal
of partial long-term equity investments, the accounting method shall
be changed to equity method if the remaining shares after disposal
still have joint control or significant influence on the investee, with
the balance between the book value of equity to be disposed and
consideration of disposal included in the investment income. While
the remaining shares after disposal do not have joint control or
significant influence on investee anymore, the accounting treatment
shall be conducted as per regulations related to recognition and
measurement standards of financial instruments and its balance
between fair value and book value on the date of losing the control
shall be included in the current losses and profits.

Various transactions of the Group from step-by-step equity disposal
to loss of controlling power do not belong to the package deal, and
every transaction is separately subject to accounting treatment. If the
transactions belong to “package deal”, then the Group shall conduct
accounting treatment to the transaction which shall be taken as a
transaction for disposing subsidiaries with control right lost; and
however, before loss of control right, the balance between each
price disposal and the book value of long-term equity investment
correspondingly in equity disposed shall be firstly recognized in the
other comprehensive income and then wholly transferred into the
current profit and loss when losing control right.
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Accounting Estimates (Continued)

20.

21.

Investment properties 20.

Investment property of the Group includes the land use rights which
have already been rented, the land use rights held for transfer
after appreciation and the buildings which have been rented. The
investment properties of the Group shall be subject to subsequent
measurement on a cost basis.

The Group's investment properties shall be depreciated or amortized
by the straight-line method. The estimated service life, net residuals
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=EHEET @
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rate and annual rate of depreciation (amortization) of various sHERS G  FRERRFETE@E )R
investment properties are as follows: T
Estimated Annual
Depreciation life residuals rate depreciation rate
(year) (%) (%)
Category kYl HFEFIR (F) FEFRRER(%) FHEE(%)
Land use right THb{E AR 50 - 2.000
Plant & buildings FEEREY 40 5 2.375
Fixed assets 21. BEEE
The fixed assets of the Group feature the following characteristics: AEBEETEERERKEGUTE

tangible assets held for the sake of producing goods, rendering
services, renting or operating management, with a service life in
excess of one year.

No fixed asset may be recognized unless it simultaneously meets
the conditions as follows: The economic benefits pertinent to the
fixed asset are likely to flow into the enterprise; and the cost of the
fixed asset can be measured reliably. Fixed assets include plant and
buildings, machinery equipment, transportation equipment, office
equipment and other equipment.

Except for the fully depreciated fixed assets that are still in use, all the
fixed assets of the Group shall be depreciated. Straight line method
shall be adopted for calculating depreciation. The depreciation life by
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category, estimated residuals rate and depreciation rate of the fixed BEMDENEFR - BrHFREX -
assets of the Group are as follows: FEXRMT :

Estimated Annual

Depreciation life residuals rate depreciation rate

(year) (%) (%)

Category k=l T EFR(F) FEETRERE(%) FHEE(%)

Plant & buildings FEEREY 40 5 2.375

Machinery equipment HEER RS 10 5-10 9-95

Electrical equipment TR 5-10 5-10 9-19

Transportation equipment BHRE 5 5-10 18-19

Office equipment and others PENRAEFNEAM 5 5-10 18-19

2020 ANNUAL REPORT |

211

2020 FERE



I \otes to the Financial Statements
BT IS SRR MIET

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

212

20209 1 51 HZE20204F 12 A 31 H (KRFHIREIEBREFRIFERRIN - HUAAREITLIIR)

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

21.

22.

23.

Fixed assets (Continued)

The Group will review the estimated service life, estimated net
residual value and depreciation method for fixed assets at the end
of each year . In case of change, it shall be treated as change of
accounting estimates.

The Company will record the lower one of the fair value of the
leasing asset and the present value of the minimum lease payments
as the entering value in an account for fixed assets under financial
lease. The balance between the entry value and the minimum lease
payment shall be deemed as unrecognized financing cost.

The fixed assets under financial lease shall be depreciated according
to the same depreciation policy as that for self-owned fixed assets.
If it is reasonable to determine that the lessee will obtain the
ownership of the leased asset when the lease term expires, the
leased fixed asset shall be depreciated over its estimated service
life; otherwise, the leased fixed asset shall be depreciated over the
shorter one of the lease term or its service life.

Construction in progress

Construction in progress ready for intended use shall be carried
over to fixed assets based on the estimated value according to
construction budget, project cost or actual project cost. The
depreciation shall be drawn from the next month. After going
through procedures of completion settlement, the difference of the
original value of the fixed assets shall be adjusted.

Borrowing costs

The borrowing costs directly belonging to fixed assets, investment
properties and inventories that require more than one year of
acquisition or construction to be ready for intended use or selling
shall be capitalized when the expenditures of the assets and the
borrowing costs incurred and acquisition or construction activities
necessary for making the assets be ready for intended use or selling
begin. When the assets meeting the capitalization requirements are
acquired or constructed to be ready for intended use or selling, the
capitalization shall be terminated, and the borrowing costs incurred
subsequently shall be included in the current profits and losses. If
assets satisfying capitalization conditions are suddenly suspended in
acquisition or construction for more than three months continuously,
the capitalization of the borrowing costs shall be suspended until the
restart of acquisition or construction of the assets.

The actually incurred interest costs of special borrowings in current
period shall be capitalized after the interest income from deposits
in banks or investment income from temporary investment with the
unused borrowings is deducted from it. The capitalized amount of
general borrowings shall be obtained by multiplying the weighted
average of the excess of the accumulated asset expenditures over
the asset expenditures of special borrowings with the capitalization
rate of general borrowings used. The capitalization rate shall be
calculated and determined in light of the weighted average interest
rate of the general borrowing.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
24. Right-of-use assets

The right-to-use asset refers to the right of the Group as the lessee
to use the leased asset during the lease term.

(1)

(2)

(3)

Initial measurement

At the commencement of the lease term, the Group initially
measures the right-to-use assets at cost. The cost includes the
following four items: @ initial measurement amount of lease
liabilities; @ deducted amount related to the enjoyed lease
incentive if there is a lease incentive for the lease payment
made on or before the commencement of the lease term;
@ initial direct cost incurred, i.e., incremental cost incurred
to reach the lease; and @ costs expected to be incurred for
dismantling and removing the leased asset, restoring the site
where the leased asset is located or restoring the leased asset
to the state agreed in the leasing terms, except those incurred
for the production of inventory.

Subsequent valuation

After the commencement of the lease term, the Group uses
the cost model to carry out subsequent measurement on the
right-to-use asset, i.e. the right-to-use assets is measured by
the cost minus accumulated depreciation and accumulated
impairment loss.

If the Group remeasures the lease liabilities in accordance
with the relevant provisions of the leasing standards, the book
value of the right-to-use asset shall be adjusted accordingly.

Depreciation of right-to-use asset.

Starting from the commencement of the lease term, the
Group will depreciate the right-to-use asset. The right-to-us
asset is usually depreciated from the current month that the
lease term starts. The depreciation amount for provision is
included in the cost of underlying assets or the current profits
and losses according to the use of the right-to-use asset.

When determining the depreciation method for the right-to-
use asset, the Group makes a decision based on the expected
consumption mode of economic benefits related to the right-
to-use asset, and depreciates the right-to-use asset by the
straight-line method.

When determining the depreciation life of right-to-use asset,
the Group follows the following principles: if the ownership
of leased asset can be reasonably confirmed to be acquired
at the expiration of lease term, the depreciation shall be
carried out within the remaining service life of leased asset;
otherwise, the depreciation shall be carried out within the
remaining lease term or the service life of leased asset,
whichever is shorter.

If the right-to-use asset is impaired, the Group will carry out
subsequent depreciation according to the book value of the
right-to-use asset after deducting the impairment loss.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

Intangible assets

The intangible assets of the Group include land use right, patented
technology, non-patented technology, etc., which shall be measured
at actual cost when being obtained; for the intangible assets
purchased, price actually paid and related other expenditure shall
be deemed as actual cost; and for the intangible assets invested by
the investor, value agreed in accordance with investment contract or
agreement is recognized as actual cost, except value agreed in the
contract or agreement is unfair, in such case, the actual cost shall be
recognized at fair value.

The land use right shall be amortized at average as per the years
of transfer from the date of transferring the land use right; and
intangible assets such as patented technology and non-patented
technology shall be amortized at average as per the shortest one of
the estimated service life, benefit year stipulated in the contract and
effective service life stipulated by law. Amortized amount shall be
included in related asset cost and current profits and losses as per
the benefit object. It is necessary to review the estimated service life
and amortization method of the intangible asset with limited service
life at the end of each year. In case of any change, it shall be treated
as changes in accounting evaluation for handling.

The Group rechecks the expected service life and amortization
method of intangible assets with uncertain service life at the end of
each year.

The R&D expenditure of the Group shall be divided into expenditures
for research and development as per its nature and that whether the
intangible assets finally formed from R&D have a relative uncertainty.

Research expenditures shall be included in the current profits and
losses when incurring.

Development expenditures shall be recognized as intangible assets
when the following conditions are met:

(1) Where it is feasible technically to finish intangible assets for use
or sale;

(2)  Where the management is intended to finish and use or sell
the intangible assets;

(3)  Where the usefulness of methods for intangible assets to
generate economic benefits shall be proved, including being
able to prove that there is a potential market for the products
manufactured by applying the intangible assets or there is a
potential market for the intangible assets themselves or the
intangible assets will be used internally;

(4)  Where it is able to finish the development of the intangible
assets, and able to use or sell the intangible assets, with the
support of sufficient technologies, financial resources and
other resources; and

(5)  Where the development expenditures of the intangible assets
can be reliably measured.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

26.

27.

Intangible assets (Continued)

Development expenditures not meeting the said conditions will
be included in the current profits and losses when incurring. The
development expenditures that have been included in the profits and
losses previously shall not be recognized as assets in the subsequent
period. The capitalized expenditures in the development stage shall
be presented as development expenditures on the balance sheet and
shall be transferred into intangible assets from the date when the
project meets the expected conditions for use.

Impairment of long-term assets

As for fixed asset, construction in progress, right-of-use assets,
intangible asset with limited service life, investment properties
measured at cost model, long-term equity investment on subsidiaries,
joint ventures and associates, the Group will make impairment test
if there is an indication of impairment on assets on the balance
sheet date. Where the measurement result of the impairment
test indicates that an asset’s book value exceeds the recoverable
amount, impairment provision shall be made based on its balances
and recorded into the impairment loss. The recoverable amount of
assets refers to the higher one of the net amount of the fair value
of the asset minus the disposal expenses and the present value
of the expected future cash flow of the asset. Asset impairment
provision shall be calculated and recognized on a single asset basis.
If it is difficult to estimate the recoverable value of the single assets,
the recoverable value shall be recognized as per the asset portfolio
to which the single asset belongs. The asset group refers to the
minimum combination of assets that can independently generate
cash inflow.

Goodwill separately presented in the financial statements shall be
tested for impairment at least once each year no matter whether
there exists impairment indication. When conducting impairment
test, the book value of goodwill shall be amortized to the beneficial
assets group or combination of asset groups according to the synergy
of business merger. If the test result indicates that the recoverable
value of an asset portfolio or group of asset portfolios, including
the allocated goodwill, is lower than its carrying amount, the
corresponding impairment loss shall be recognized. The impairment
loss shall be first deducted from the book value of goodwill that is
allocated to the asset portfolio or group of asset portfolios, and then
deducted from the carrying amounts of other assets within the asset
portfolios or groups of asset portfolios in proportion to the book
values of assets other than goodwill.

If the impairment test shows that the book value of the asset is
greater than its recoverable amount, the difference between the
two is recognized as impairment loss. Such impairment loss, once
recognized, should not be reversed in later accounting period.

Long-term deferred expenses

Long-term deferred expenses of the Group include turnover fees and
property insurance fees. Such expenses shall be equally amortized
in the benefit period. If the long-term deferred expenses items will
not benefit the future accounting period, the amortized value of
unamortized items shall be all transferred to the current profit or
loss.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

28.

29.

Contractual liabilities

The contract liabilities reflect the Group’s obligations to transfer
commodities to the customer due to customer consideration received
or receivable. If the customer has paid the contract consideration
or the Group has obtained the right to receive the contract
consideration unconditionally before the transfer of the commodities
to the customer, the contract liability shall be confirmed according to
the amount received or receivable when the customer actually makes
the payment and payment due.

Employee compensation

Employee compensation of the Group includes short-term
compensation, post-resignation welfare, dismission welfare and
other long-term welfares.

Short-term compensation includes employee salary, employee
benefit, medical insurance, etc. The Group shall recognize the short-
term compensation actually incurred as liability and include it in the
current profits and losses or related asset cost during the accounting
period when employees provide services.

Post-employment welfare mainly includes basic pension insurance,
unemployment insurance, etc., which shall be classified into defined
contribution plan and defined benefit plan as per the risk and
obligation assumed by the Company. Contribution that paid to
individual subject for the services provided by the employees in the
accounting period on the balance sheet date as per the defined
contribution plan shall be recognized as liabilities, and included in
the current profits and losses or related asset cost as per the benefit
object.

For the defined benefit plan, the Group shall make estimate on the
demographic variables and financial variables, measure obligations
for set benefit plan and recognize the belonging period of related
obligations through consistent actuarial assumptions without
prejudice as per the estimated cumulative welfare institutions
method. The obligations incurred from the defined benefit plan shall
be discounted as per the discount rate, to recognize the present
value of obligations of the set benefit plan and cost of the current
services.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

29.

Employee compensation (&)

Dismissal welfare refers to compensation provided to employees
for terminating the labor relationship with employees before
the expiration of the labor contract between the Group and the
employee, or for encouraging the employees to voluntarily accept
the reduction. For employees who have not terminated the labor
contract with the Group but will no longer provide services for
the Group in the future and cannot bring economic benefits to
the Group, if the Group is committed to providing economic
compensation with the nature of dismissal welfare, in case of “early
retirement”, economic compensation shall be treated as dismissal
welfare before the official retirement date, and shall be treated
as post-employment benefits after the official retirement date. In
the event that the Group provides dismissal welfare, when the
Group cannot unilaterally withdraw the dismissal welfare provided
due to the labor relationship termination plan or the redundancy
offer, or when the costs or expenses (whichever is earlier) related
to reorganization concerning the dismissal welfare payment are
recognized, the liabilities of the employee compensation arising
from dismissal welfare shall be recognized and included in the
current profits and losses. If the dismissal welfare is not expected
to be fully paid before 12 months after the end of the reporting
period, the substantive dismissal work is completed within one year
but the compensation payments exceed the dismissal plan of one-
year payment, the Group will choose the appropriate discount rate,
and the dismissal welfare of the current profits and losses will be
measured according to the amount after discounting.

Other long-term employee welfare refers to the employee benefits
except for short-term benefits, post-employment welfare and
dismissal welfare, including long-term compensated absences,
long-term disability welfare, long-term profit sharing plan, etc.
Other long-term employee welfare provided by the Group to
employees that meet the conditions of defined contribution plan,
the accounting shall be treated as per the provisions in above
defined contribution plan. Net liabilities or assets of other long-
term employee welfares provided by the Group to employees and
satisfying conditions of the defined benefit plan shall be recognized
and measured as per provisions of the defined benefit plan. At the
end of the reporting year, the Group recognizes employee payroll
cost generated from other long-term employee welfares as the
following components: service cost; net interest amount of net
liabilities or assets of other long-term employee welfares; changes
generated from remeasurement of net liabilities or assets of other
long-term employee welfares. The total net amount of the above
item shall be included in the current profits and losses or related asset
cost.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

30. Lease liabilities

Initial measurement

The Group initially measures the lease liabilities according to
the present value of the lease payment which is not made at
the commencement of the lease term.

1

1)

2)

Lease payment

Lease payment refers to the amount paid by the Group
to the lessor relating to the right to use the leased asset
during the lease term, including: @ fixed payment
and substantial fixed payment, of which the amount
related to lease incentive shall be deducted if there is
lease incentive; @ variable lease payment depending
on index or ratio, which is determined according
to the index or ratio at the commencement of the
lease term during initial measurement; @ exercise
price of purchase option when the Group reasonably
determines to exercise purchase option; @ payment
made for exercising the option to terminate the lease
when the lease term reflects that the Group exercises
such option; and ® amount expected to be paid
according to the guaranteed residual value provided by
the Group.

Discount rate

In calculating the present value of the lease payment,
the Group adopts the interest rate implicit in lease as
the discount rate, which is the interest rate that the
sum of the present value of the lessor’s lease receipts
and the present value of the unguaranteed residual
value is equal to the sum of the fair value of the leased
asset and the lessor’s initial direct expenses. If the
Group is unable to determine the interest rate implicit
in lease, the incremental borrowing rate will be taken
as the discount rate. The incremental borrowing rate
refers to the interest rate that the Group should pay
to borrow funds under similar mortgage conditions
during a similar period in order to obtain assets with
a value close to the value of the right-to-use assets
under similar economic circumstances. The interest
rate is related to the following matters: @ the Group's
own situation, namely, the Group's solvency and credit
status; @ term of “borrowing”, namely the lease term;
® the amount of “borrowed” funds, namely, the
amount of lease liabilities; @ “mortgage conditions”,
namely, the nature and quality of the underlying assets;
and ® economic environment, including the jurisdiction
where the lessee is located, pricing currency, contract
signing time, etc. Based on the bank loan interest rate
or the Group's similar asset mortgage interest rate
in the latest period, the Group makes adjustment by
considering the above factors to obtain the incremental
borrowing rate.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
30. Lease liabilities (Continued)

31.

(2)

(3)

Subsequent measurement

After the commencement of the lease term, the Group will
carry out subsequent measurement of the lease liabilities
according to the following principles: @ increase the carrying
amount of the lease liabilities when confirming the interest
on the lease liabilities; @ reduce the carrying amount of lease
liabilities when making the lease payment; and @ remeasure
the book value of the lease liabilities when the lease payment
changes due to revaluation or lease change.

The interest expenses of the lease liabilities within each lease
term shall be calculated according to the fixed periodic rate,
and included in the current profits and losses, except for those
should be capitalized. Periodic rate refers to the discount rate
adopted by the Group when initially measuring the lease
liabilities, or the revised discount rate adopted by the Group
when the lease liabilities need to be remeasured according to
the revised discount rate due to changes in the lease payment
or lease changes.

Remeasurement

After the commencement of the lease term, in case of the
following circumstances, the Group shall remeasure the lease
liabilities according to the changed lease payment and the
present value calculated by the revised discount rate, and
adjusts the book value of the right-to-use asset accordingly. If
the book value of the right-to-use asset has been reduced to
zero, but the lease liabilities still need to be further reduced,
the Group shall include the remaining amount in the current
profits and losses. (O The substantial fixed payment changes;
@ the expected payable amount of the guaranteed residual
value changes; @ the index or ratio used to determine the
lease payment changes; @ the evaluation result of purchase
option changes; and ® the evaluation result of renewal
option or option to terminate the lease or actual exercise
changes.

Estimated liabilities

Where the business related to foreign guarantee, trade acceptance
discount, pending litigations or arbitrations, product quality
assurance, etc. meets the following conditions, the Group will
recognize it as liabilities: current obligation borne by the Group;
great possibility of economic benefit outflow because of performing
the obligations; reliable measurement for the amount of the
obligations.

Estimated liabilities are initially measured at the best estimate
required to be paid when performing relevant current obligations,
with comprehensive consideration of such factors as risks,
uncertainties and time value of money related to contingencies. If
the time value of money is of great significance, the best estimate
shall be determined after discounting the relevant future cash
outflow. On the balance sheet date, the book value of the estimated
liabilities shall be reviewed and adjusted (if any change) to reflect
current best estimate.

B R AR P AE

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

BAANRMETTSIR)

N EESTBREEGET @
30. HEEE®W

31.

2 #®ETE

Efﬂ SR AR ZK%?EM

TRAGHEEABEETY

2 | HRHEEAENFE
ibDTﬁ‘*%FE’ﬁEEi%ﬁ 235
NHEEMNZRERN BRI HEARE
MEESHE  SHEGHAEES
PERAEBRHEENRERLEE
}%g CEFFTEHEAENER

ZREENRMENEAEHEE
BEEHENASHENNEE
B YEt AEHER  BEEE
AL ERSN o BB R K Z A
SEYHEAEETORTER
Ffr%ﬁﬁﬂ’ﬁﬁfﬁf R EREEN
RBEELHANAELE M H
Hzﬂ”1 RIEMPTREHEEAE
EITENAER - AEEMREA
EERTIRHIITIR K -

3) EHFE
AEHEHFEG AR - FAETIIE
AN LKE@&E”“@J&A‘E&H

RIS TR M PTIR R H AR
EEHHEHEARE  LAES
EEREAENRAEE - £

BEENRHEECDHRAEE
BEEAEDTE—TRRN
REBBRHS BT ALPE
o 1EEREENREELES
2IRBEFEHENSEELL
B SAREERENRERNIER
L REL ST AR EIREED
AL AARB AR - SARTRRIERE
‘JZ”Lt%E‘EE"‘TﬂEEI’JuﬂéI R
RITEIERELERE -

EraE

BEEIMER BEALEREE R

KRR  EREERFSIES

Iﬁﬁgﬁﬁ'\]%ﬁ%ﬂﬁﬁﬁmﬂl—ﬁxﬁ% ¥iN

SEKEBERRAE  ZEBELAEH

7?5*575/%51%%% ZERGHWEITRAEE
BEEMN DR ZEFNSE

Hu%’]—bsfﬂﬁi ©

A B ERRETIHEREZBAEX
HERE[EBUETTRETE - SRE

TEAXFEAFMORR - THRIET
MEEEHEESHEE - SBEREEE

FEEAN - BBHABEAKRESRH
EITITRREEREGTH - SEBE
BEXRALEABENREEELETE
% IAE A H R E EEETTHREMN
[RIRE RIS AE AR -

2020 ANNUAL REPORT |

219

2020 FERE



I \otes to the Financial Statements
BT IS SRR MIET

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

220

202041 51 HZE20204 12 A 31 A (KRB HIRE M ERR A4S RIFERR SN -

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

32.

33.

Share-based payment

The stock payment settled by equity for obtaining services of
employees shall be measured according to the fair value on the date
when granting the equity instrument to employees. In situations
where the amount of fair value is only vested after completing
services in waiting period or reaching specific performance
conditions, the amount fair value calculated by the method of line
based on the optimal estimation of the quantity of vesting equity
instruments in waiting period shall be include it into relevant cost or
expense, with capital reserves increased correspondingly.

Stock payment settled by cash shall be measured at the fair value
of liabilities recognized based on stocks or other equity instruments
assumed by the Group. For the stock payment with immediate
vesting after it is granted, its relevant cost or expenditure shall be
included on the date when it is vested with increasing the liabilities
correspondingly; for the stock payment vesting only after the services
in the waiting period is completed or the specified performance
conditions are satisfied, the services obtained in the current period
shall be recorded into costs or expenditures based on the optimal
estimation of the vesting and at the fair value of the liabilities assumed
by the Company on each balance sheet date within the waiting
period, and the liabilities shall be adjusted correspondingly.

On each balance sheet date and settlement date before settlement
of relevant liabilities, the fair value of liabilities shall be remeasured,
and its changes shall be included in the current profits and losses.

If the Group cancels the equity instruments granted in the waiting
period (except for those canceled due to failing to meet the vesting
conditions), such a cancellation shall be treated as accelerated
vesting as that stock payment plan in the remaining waiting period
has fully met the vesting conditions; and the Group will recognize all
expenses in the remaining waiting period on the current period of
canceling vested equity instrument.

Recognition principles and measuring methods of

revenue

The Group's operating revenue mainly includes the sales revenue of
seamless steel bottles, low-temperature bottles, low-temperature
storage and transportation equipment and materials.

The Group measures its income based on the fair value of the
receivables for goods sold and services provided in its daily
operations. The income shall be presented upon discount deducting
as well as offsetting of the inter-company sales in the Group. Income
should be recognized when it can be measured reliably or when
future economic benefits may flow into the Group or the activities of
the Group as described below meet certain standards.

The Group has fulfilled its performance obligations of the contract,
means it confirms the revenue when the customer has obtained the
control rights of the relevant commodities or services.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

33.

Recognition principles and measuring methods of

revenue (Continued)

If the contract contains two or more performance obligations,
the Group shall, at the beginning of the contract, apportion the
transaction price to each performance obligation according to the
relative proportion of the individual selling price of the commodities
or services promised by each performance obligation, and measure
the revenue according to the transaction price apportioned to each
performance obligation.

The transaction price is the amount of consideration that the Group
is expected to be entitled to receive for the transfer of commodities
or services to the customer, excluding payments received on behalf
of third parties. The transaction price confirmed by the Group shall
not exceed the amount of accumulative confirmed revenue that
will most likely not be great reverse when the relevant uncertainty
is removed. The amount expected to be refunded to the consumer
shall not be included in the transaction price as the liabilities. Where
there is a material financing element in the contract, the Group
determines the transaction price on the basis of the amount payable
in cash assuming that the customer acquired control of the goods
or services at the time of acquisition. The difference between the
transaction price and the contract consideration shall be amortized
over the contract period using the effective interest rate method.
By the commence date of the contract, if the Group estimates that
the interval between customer’s control rights of goods or services
and the payments of the customer is not more than one year, the
significant financing components existing in the contract shall not be
considered.

In case one of the following conditions is met, the Group will
perform the performance obligations within a period of time.
Otherwise, it will perform the performance obligations at a time
point:

1. The customer obtains and consumes the economic benefits
brought by the Group while performing the contract.

2. The customer can control the goods under construction
during the Group's performance.

3. The goods generated during the performance of the Group
are irreplaceable, and the Group is entitled to collect the
amount for the performance accumulatively completed so far
throughout the term of the contract.

For the performance obligations performed within a certain
period of time, the Group shall confirm the revenue according to
the performance progress during that period and determine the
performance progress according to the percentage of completion
method. If the performance progress cannot be reasonably
confirmed, and the costs incurred by the Group can be expected to
be compensated, the revenue shall be confirmed according to the
amount of costs incurred until the performance progress can be
reasonably confirmed.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

33.

34,

Recognition principles and measuring methods of

revenue (Continued)

For performance obligations performed at a certain time point,
the Group shall confirm the revenue at the time point when the
customer gains control rights of the relevant commodities or services.
In determining whether a customer has obtained the control
rights of the goods or services, the Group shall take the following
indications into consideration:

1. The Group enjoys the current collection right in regard to such
goods or services.

2. The Group has transferred the legal ownership of such goods
to the customer.

3. The Group has transferred to the physical goods to the
customer.

4. The Group has transferred the main risk and rewards of such
goods in terms of ownership to the customer.

5. The customer has accepted such goods or services, etc.

The right that the Group has the right to collect the consideration
because it has transferred such goods or services to the customer
shall be presented as the contractual asset, and the contractual assets
take the expected credit loss as the base to make the impairment.
The Group's unconditional right to collect consideration from
customers shall be presented as receivables. The Group's obligations
to transfer goods or services to the customer due to customer
consideration received or receivable shall be presented as the
contractual liabilities.

Government grants

Government subsidies fall into asset-related government subsidy and
income-related government subsidy. The asset-related government
grants refer to those obtained by the Group and used for the
acquisition or construction of long-term assets or obtainment of
such assets by other forms. The revenue-related government grants
refer to those other than the asset-related government grants. If
no assistance object is specified in the government documents, the
Group shall determine it based on the above identifying principles.
For those hard to be identified, classify them totally in the revenue-
related government grants.

Where the government grants belong to monetary asset, it shall
be measured at the amount received; for subsidy granted as per
the fixed quota standard, when there are unambiguous evidences
showing that related conditions as stipulated in the financial
supporting policies are met and it is expected that the financial
supporting assets can be obtained, such subsidy shall be measured
as per the receivable amount; where the government grants do not
belong to non-monetary asset, it shall be measured at the fair value;
if the fair value cannot be obtained, then it shall be measured at its
nominal amount (RMB 1).

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

34.

35.

Government grants (Continued)
Asset-related government subsidies shall be recognized as deferred
incomes, and they shall be distributed with a reasonable and
systematic method within the service life of related assets and
included in the current profits and losses.

When the related assets are sold, assigned, scraped or damaged
before the end of service life, all the undistributed deferred incomes
shall be transferred to the profit or loss of the current period of assets
disposal.

The revenue-related government grants used to compensate for
the incurred related charges or losses shall be included in the
current profits or losses or offset relevant costs; while those used to
compensate for the related charges or losses during future periods
shall be recognized as the deferred incomes and shall be included
in the current profits or losses during the period when they are
recognized. The government grants related to daily activities shall
be included in other incomes based on the substance of business
transactions. The government grants not related to daily activities
shall be included in the non-operating revenues and expenses.

For repayment of government grants already recognized, if there is
related deferred income balance, balance is included in the current
profits and losses after the offset of the carrying amount of the
deferred income. In other cases, the government grants are directly
included in the current profits and losses.

Deferred income tax assets and deferred income

tax liabilities

Deferred tax assets and deferred tax liabilities of the Group shall be
calculated and recognized according to the difference (temporary
difference) between the tax base and the carrying amount thereof.
As to taxable income with deductible loss and tax deduction that can
be deducted in the future as specified by tax laws, corresponding
deferred tax assets shall be recognized. For temporary difference
from initial recognition of goodwill, relevant deferred tax liabilities
will not be recognized. For the temporary difference from initial
recognition of assets or liabilities incurred in transaction which is not
business combination and the occurrence of which has no impact
on the accounting profits and the taxable incomes (or deductible
losses), relevant deferred tax assets and deferred tax liabilities will
not be recognized. Deferred income tax assets and liabilities shall
be measured at applicable tax rate during the anticipated period for
recovering such assets or paying off such liabilities on the balance
sheet date.

The Group recognizes the deferred tax assets to the extent of any
future taxable incomes that are likely to be obtained to deduct
temporary differences, deductible losses and tax deduction.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
36. Lease

(1)

(2)

Identification of lease

Lease refers to a contract that the lessor transfers the right to
use the asset to the lessee for acquiring consideration within
a certain period of time. On the commencement date of
contract, the Group evaluates whether the contract is a lease
or includes a lease. If one party to the contract abalienates the
right to control the use of one or more identified assets within
a certain period of time in exchange for consideration, the
contract is a lease or includes a lease. In order to determine
whether one party to the contract has abalienated the right
to control the use of the identified assets within a certain
period of time, the Group evaluates whether the customers
in the contract are entitled to obtain almost all the economic
benefits arising from the use of the identified assets during
the use period and to dominate the use of the identified assets
during the use period.

If the contract contains multiple separate leases at the
same time, the Group will split the contract and carry out
accounting treatment for each separate lease. If the contract
includes both lease and non-lease parts, the Group will split
the lease and non-lease parts and then carry out accounting
treatment.

The Group as the lessee

At the commencement of the lease term, the Group
recognizes the right-of-use asset and lease liabilities for
the lease. The right-to-use asset is initially measured at
the cost, including the initial measurement amount of the
lease liabilities, the lease payment made at or before the
commencement of the lease term (deducting the amount
related to the lease incentive already enjoyed), the initial direct
expenses incurred and the costs expected to be incurred for
dismantling and removing the leased assets, restoring the site
where the leased assets are located or restoring the leased
assets to the state agreed in the leasing terms.

1) The right-of-use asset and lease liabilities are
recognized by the Group as lessee.

2) Lease change

Lease change refers to the change of lease scope,
lease consideration and lease term beyond the original
contract terms, including adding or terminating the
right to use one or more leased assets, extending or
shortening the lease term stipulated in the contract,
etc. The effective date of lease change refers to the
date when both parties reach an agreement on lease
change.

If the lease changes and meets the following conditions
at the same time, the Group will take the lease change
as a separate lease for the accounting treatment: ©
the lease change expands the lease scope by increasing
the right to use one or more leased assets; and @ the
increased consideration is equivalent to the amount
by adjusting the separate price of the expanded lease
scope according to the contract.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
The Group as the lessee (Continued)

(2)

(3)

2)

3)

Lease change (Continued)

If the lease change is not taken as a separate lease
for the accounting treatment, the Group will, on the
effective date of the lease change, apportion the
consideration of the changed contract in accordance
with the relevant provisions of the leasing standards,
and redetermine the changed lease term; and use the
revised discount rate to discount the changed lease
payment to remeasure the lease liabilities. In calculating
the present value of the changed lease payment,
the Group adopts the interest rate implicit in lease in
the remaining lease term as the discount rate. If it is
impossible to determine the interest rate implicit in
lease in the remaining lease term, the Group will adopt
the lessee’s incremental borrowing rate at the effective
date of the lease change as the discount rate. As for the
impact of the above adjustment of lease liabilities, the
Group carries out the accounting treatment according
to the following circumstances: @ if the lease scope
is reduced or the lease term is shortened due to the
lease change, the lessee shall reduce the book value
of the right-to-use asset and include the relevant gains
or losses from the partial termination or complete
termination of the lease into the current profits and
losses. @ If the lease liabilities are remeasured due
to the other lease changes, the lessee shall adjust the
book value of the right-to-use asset accordingly.

Short-term lease and low-value asset lease

For the short-term lease with a lease term of not more
than 12 months and low-value asset lease with a lower
value when a single leased asset is brand new, the
Group chooses not to recognize the right-to-use asset
and lease liabilities. The Group will include the lease
payment for short-term lease and low-value asset lease
into the related asset cost or current profits and losses
by the straight-line method or other systematic and
reasonable methods during each lease term.

The Group as the lessor

On the basis that the contract evaluated in (1) is the lease
or includes the lease, the Group, as the lessor, divides the
lease into financial lease and operating lease on the lease
commencement date.

If a lease substantially transfers almost all the risks and
rewards related to the ownership of the leased asset, the
lessor shall classify the lease as a financial lease and other
leases other than the financial lease as an operating lease.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
(3) The Group as the lessor (Continued)

EAARKETTIIR)

M- EEEFHE

EEREERG)

36. HE@

(3)

If one or more of the following circumstances exist in a
lease, the Group usually classifies it as a financial lease:
@ at the expiration of the lease term, the ownership of the
leased asset is transferred to the lessee; @ the lessee has the
option to purchase the leased asset, and the purchase price
concluded is low enough compared with the fair value of the
leased asset when the option is expected to be exercised, so
it can be reasonably determined that the lessee will exercise
the option on the lease commencement date; @ although
the ownership of the asset is not transferred, the lease term
accounts for most of the service life of the leased assets (not
less than 75% of service life of the leased assets); @ on the
lease commencement date, the present value of the lease
receipts is almost equal to the fair value of the leased asset
(not less than 90% of the fair value of the leased assets.) ;
® the nature of the leased asset is special. The leased asset
can be used by the lessee only if it is not changed significantly.
If one or more of the following signs exist in a lease, the
Group may also classify it as a financial lease: @ if the
lessee cancels the lease, the loss caused to the lessor by the
cancellation of lease shall be borne by the lessee; @ gains or
losses arising from fluctuations in the fair value of the residual
value of the asset belong to the lessee; and @ the lessee has
the ability to continue leasing at a rent far below the market

level until the next period.

1)  Accounting treatment for financial lease

Initial measurement

At the commencement of the lease term, the Group
recognizes the financial lease receivables for financial
lease and derecognizes the financial leasing assets.
When the Group initially measures the financial lease
receivables, the net investment in a lease is taken as the

entry value of the financial lease receivables.

The net investment in a lease is equivalent to the sum
of the unguaranteed residual value and the present
value of the lease receipts that have not yet been
received at the commencement of the lease term which
is discounted at the interest rate implicit in lease. The
lease receipts refer to the amount that the lessor should
collect from the lessee due to the transfer of right to
use the leased asset during the lease term, including:
@ the fixed payment and the substantial fixed payment
that the lessee needs to pay; if there is the lease
incentive, the relevant amount of lease incentive shall
be deducted; @ variable lease payment depending
on index or ratio, which is determined according to
the index or ratio at the commencement of the lease
term during initial measurement; ® the exercise
price of purchase option, provided that it reasonably
determines that the lessee will exercise the option; @
the amount to be paid by the lessee for exercising the
option to terminate the lease, provided that the lease
term reflects that the lessee will exercise the option to
terminate the lease; and ©® the guaranteed residual
value provided by the lessee, the party related to the
lessee and an independent third party that has the
economical ability to perform the guarantee obligation

to the lessor.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
(3) The Group as the lessor (Continued)

1)

2)

Accounting treatment for financial lease
(Continued)

Subsequent measurement

The Group calculates and recognizes interest income
in each lease term at a fixed periodic rate. The periodic
rate means that the implicit discount rate is adopted
by determining the net investment in a lease (in case
of sublease, if the implicit interest rate of sublease
cannot be determined, the discount rate of the original
lease is adopted (adjusted according to the initial
direct expenses related to sublease)), or the change in
financial lease is not taken as a separate lease for the
accounting treatment and meets the revised discount
rate determined according to relevant regulations when
the lease is classified as the financial lease condition if
the change takes effect on the lease commencement
date.

Accounting treatment of lease change

If the financial lease changes and meets the following
conditions, the Group will take the change as a
separate lease for accounting treatment: O the change
expands the lease scope by increasing the right to
use one or more leased assets; and @ the increased
consideration is equivalent to the amount by adjusting
the separate price of the expanded lease scope
according to the contract.

If the change in financial lease is not taken as a
separate lease for the accounting treatment, and takes
effect on the lease commencement date, the lease will
be classified as an operating lease condition, and the
Group will take it as a new lease for the accounting
treatment from the effective date of lease change and
take the net investment in a lease before the effective
date of lease change as the book value of the leased
asset.

Accounting treatment of operating lease

Treatment of rent

In each lease term, the Group will recognize the lease
amount of operating lease as the rental income by the
straight-line method.

Incentives provided

Where a rent-free period is provided, the Group will
distribute the total rent by the straight-line method
throughout the lease term without deduction of rent-
free period, and the rental income shall be recognized
during the rent-free period. Where the Group assumes
some expenses of the lessee, such expenses will be
deducted from the total rent income and distribute
the balance of rental income, and the balance of the
deducted rental income will be apportion in the lease
term.

B R AR P AE

From January 01, 2020 to December 31, 2020
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
36. Lease (Continued)

(3)

The Group as the lessor (Continued)

2)  Accounting treatment of operating lease
(Continued)
Initial direct expense
The initial direct expense incurred by the Group relating
to the operating lease shall be capitalized to the cost of
the underlying asset of the lease, and shall be included
in the current profits and losses in stages during the
lease term according to the same recognition basis as
rental income.

Depreciation

The fixed assets in the assets under operating lease will
the depreciated according to the depreciation policies
applied by the Group for similar assets; and other assets
under operating lease shall be amortized in a systematic
and reasonable way.

Variable lease payment

The Group's variable lease payment which is related
to operating lease and not included in lease receipts
is included in the current profits and losses when is
actually occurs.

Change in operating lease

If there is a change in the operating lease, the Group
will take it as a new lease from the effective date of
change, and the lease receipts received in advance or
receivable related to the lease before the change will
be regarded as the receipts for the new lease.

37. Held-for-sale

)

The Group classifies the non-current assets or disposal groups
meeting the following conditions as the held-for-sale assets: 1)
the non-current assets or disposal groups can be immediately
sold under current conditions pursuant to general terms for
selling such assets or disposal groups; and 2) the sales are very
likely to occur, i.e., a resolution has been made on a sales plan
and a definitive purchase commitment has been obtained,
and the sales are expected to be completed within one year.
Relevant regulations require that the relevant approval needs
to be obtained for those available for sale after approval by
relevant authorities or regulators. Before the non-current assets
or disposal groups are classified as the held-for-sale assets for
the first time, the Group shall measure the book value of each
asset and liability in the non-current assets or disposal groups
in accordance with the relevant accounting standards. When
the non-current assets or disposal groups held for sale are
measured initially or remeasured on the balance sheet date,
if the book value is higher than the net amount obtained
by deducting the selling expenses from the fair value, the
book value shall be reduced to the net amount obtained
by deducting the selling expenses from the fair value, and
the write-down amount shall be recognized as the asset
impairment losses and shall be included in the current profits
or losses and the impairment provision of held-for-sale assets
shall be made at the same time.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
37. Held-for-sale (Continued)

@)

The Group classifies the non-current assets or disposal groups
that are acquired exclusively for resale, meet the conditions
of “the sales are expected to be completed within one year”
on the acquisition date and are likely to meet other conditions
for held-for-sale assets in a short time (usually three months)
as the held-for-sale assets on the acquisition date. In the initial
measurement, the initial measurement amount assuming
they are not classified as the held-for-sale assets and the net
amount obtained by deducting the selling expenses from
the fair value are compared, whichever is less. Except for
the non-current assets or disposal groups acquired in the
business merger, the difference arising from the net amount
obtained by deducting the selling expenses from the fair value
in the non-current assets or disposal groups as the initial
measurement amount shall be included in the current profits
or losses.

If the Group loses control over its subsidiaries due to the sales
of investment in subsidiaries and other reasons, whether the
Group reserves some of its equity investments after the sales
or not, when the investment in subsidiaries to be sold meets
the conditions for the held-for-sale assets, the investment
in subsidiaries will be classified as the held-for-sale assets as
a whole in the individual financial statements of the parent
company and all the assets and liabilities of subsidiaries will
be classified as the held-for-sale assets in the consolidated
financial statements.

If the net amount obtained by deducting the selling expenses
from the fair value of non-current assets held for sale on
the subsequent balance sheet date increases, the previous
write-down amount shall be recovered and reversed from
the asset impairment losses recognized after being classified
as the held-for-sale assets, and the reversed amount shall be
included in the current profits or losses. The asset impairment
losses recognized before being classified as the held-for-sale
assets shall not be reversed.

For the asset impairment losses recognized in the disposal
group held for sale, the book value of the goodwill in the
disposal group shall be deducted, and then the book value
shall be deducted proportionately based on the proportion of
the book value of each non-current asset.

If the net amount obtained by deducting the selling expenses
from the fair value of disposal groups held for sale on the
subsequent balance sheet date increases, the previous write-
down amount shall be recovered and reversed from the
asset impairment losses recognized in the non-current assets
applicable to the relevant measurement rules after being
classified as the held-for-sale assets, and the reversed amount
shall be included in the current profits or losses. The book
value of goodwill deducted and the asset impairment losses
recognized in the non-current assets before being classified as
the held-for-sale assets shall not be reversed.

For the subsequently reversed amount of asset impairment
losses recognized in the disposal group held for sale, the
book value shall be increased proportionately based on the
proportion of the book value of each non-current asset other
than the goodwill in the disposal group.

B R AR P AE

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

HAAREITTIIR)
=EHEET @

37. HEFE®W

@)

AREEHSEEMRSHIER

BEXEER  ERISHEmRE
FHHEBE—F AT | BT 5
- BRECEBE A3EA) ARA
BEmERARFEEMNNEME D
GiFr - ERSEBES D AR

BEHERN - EEETEE - It
RREENE D BI5AFER

ER TR ESEMAAE
EREHEBERRAFE UM
EANEFE - BREEAHPEG
E’J#wéﬂé&i?%iﬁﬁl\ o ELs
BEN R E AR EBER
BRI FERIERTMAET
MELMER - FFAEH

B

Hil D+
WWH@
° %‘%nw

[
piiii

TN
3
2 o)
=
5
i

L
et
e
e =F
-+
5
o
[
Ly

REERHFESRR -

BEBEAEABRHBERFEN
MEEEAAEBEREALESR
BHFEIEIA - UADRE S
FIEE TAME - WESD AR
BHEERBERNEEREE
KEBEANED @RS HEFAE
iR - A ABESEEMNN
BRNEEREBREATEEE -

R R ek
- ;
S S o35 b B

HRBAEGENREAEANE
ERERXESE %ﬁﬁﬁﬁ@
TRENEEEE  BRES
#m@ﬁ?%ﬁﬁﬁ%mmi
B PR EAREEE -

BREEERBRAFAREN
EERABERELEERR
REIR N - LARTIAL S H 5 R
BT ARE - WSS RITARS
SRR AR A EREMNIE
NPEERBHWEEREBERLS
BAED - EOl et A8
@ CSEENBEREEE - A
EIERBEECHD AHEHE
BRI ERNEERBERRTE
¥ -

HEGENREARRBNEER
EERREECDSHE  BEEE

o 2 &

HPREEI  BRIRBEE
FREBEMGLLE - PN
HEREEE -

2020 ANNUAL REPORT |

229

2020 FERE



I \otes to the Financial Statements
BT IS SRR MIET

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

230

202041 51 HZE20204 12 A 31 A (KRB HIRE M ERR A4S RIFERR SN -

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

37.

38.

39.

Held-for-sale (Continued)

(6)  No depreciation or amortization is provided for non-current
assets held for sale or non-current assets in the disposal
group. The interest of liabilities and other expenses in the
disposal group held for sale shall be recognized continuously.

(7)  When the non-current assets or disposal groups held for sale
are not further classified as the held-for-sale assets or the
non-current assets are removed from the disposal groups held
for sale due to failure to meet the conditions for the held-for-
sale assets, the measurement shall be conducted based on
the lower of the following two: 1) book value before being
classified as the held-for-sale assets based on the amount of
depreciation, amortization or impairment after adjustment
that should be recognized in the case that assuming they
are not classified as the held-for-sale assets; 2) recoverable
amount.

When the non-current assets or disposal groups held for sale
are derecognized, the unrecognized gains or losses shall be
included in the current profits or losses.

The Group presents the non-current assets held for sale or the
assets in disposal groups held for sale as the “held-for-sale
assets” and presents the liabilities in disposal groups held for
sale as the “held-for-sale liabilities” in the balance sheet.

Discontinued operation

Discontinued operation refers to a constituent part which has been
disposed by the Group or is classified as the one held for sale by
the Group and can be separately distinguished, and meets one of
the following conditions: (1) such constituent part represents an
independent main business or a separate main operation region;
(2) such constituent part is a part of an associated plan to dispose
an independent main business or a separate main operation region;
(3) such constituent part is a subsidiary acquired exclusively for
resale.

Other significant accounting policies and

accounting estimates

When preparing financial statements, the management shall
apply estimate and assumption which will influence application of
accounting policies and amount of assets, liabilities, income and
expenses. And the actual fact might be different from the estimates.
The management of the Group will continuously assess the
judgment on the key assumption and uncertain factors involved in
the estimates. Influence from change of accounting estimates shall
be recognized in the current period and future period of change.

The following accounting estimates and key assumption suffer from
significant risks for material adjustment on the book value of assets
and liabilities in the future period.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and M- SEESTTERERS AT @

Accounting Estimates (Continued)

39. Other significant accounting policies and 39. HttEEMEBENGHEE

accounting estimates (Continued) ()

(1)  Impairment for receivables (1) EWRERE
The Group applies a simplified treatment method in AEBRB(RESFERAE22
accordance with the provisions of the Accounting Standards 9 — 2R T AR S) WRTE
for Business Enterprises No.22-Recognition and Measurement FER L ﬂﬁ’]?’i = B
of Financial Instruments. For the receivables (including bills GEHERIZE 145 — W A) FTE
receivable, accounts receivable and contract assets) specified 8 - TEERRE KD 8 EYGR
in the Accounting Standards for Business Enterprises No.14- 1B (BEEWNERE  BURRZMNE
Revenue and excluding the significant financing components AEE)UARBEERMEKRDH
and the long-term receivables with significant financing REAFEWGK - LATBERE B XA
components, the loss provision is always measured based on B IR BEEFEBNTE
the expected credit loss and in accordance with the amount HiERAIBRANSETEHBRE
of the expected credit loss during the whole duration. =
The Group will consider the possibility of bad debt when the 68 B 71 FE WO IB ) 4R TR SR R
receivables are initially recognized, and judge whether the EIZIRRATEEME - BB LERIEN]
credit risk of the financial instrument significantly increases IR TR E M TEHF BB A
by comparing the default probability determined during the MEAMEEZTAEGEEE
initial recognition in the expected duration with the default BEXRAMBENETFESRN
probability of this instrument determined on the balance }EZ'HE%T CRAFEERBMITARE
sheet date in the expected duration. When determining AREBEGEEEN - EHES
whether the credit risk has significantly increased since the RARkA ?ﬂﬁ‘ﬁﬁ%?é%@%ﬁ%i
initial recognition, the Group considers the reasonable and N - REEZEEEARMN BTG
well-founded information obtained by it without unnecessary ZHREINK AL S S RIS HY
additional cost or effort, including the forward-looking SEEAKENGEE - @Téﬁ@ﬁ%
information. The information considered by the Group HEE - AEEZEEMNEE
includes macroeconomic information, credit policies, etc. If all LEEEBEES =8 Eﬁ(kk% ZZEI
assumptions and estimation in the process of comparison have %ttfﬁﬁ'ﬁﬁﬁﬁ B 1R 5% R {51 3%
changed, the change will affect loss provision of receivables in B - ZF (TR JrEﬁZ
the changing process of assumptions. @Eﬂfﬂﬁﬁ'\]ﬁ’%”ﬂl%\lﬁmiﬁ%’&

(2)  Provision for impairment of inventories 2 K"FEREXHE
The Group will regularly estimate realizable net value of AEEFEBRGHFE B F
estimated inventory, and recognize loss of falling price of B WHEE EJZ$HEA—I A35 %
inventory as per the positive balance between the cost of BENEERAFELERLK - K
inventory and realizable net value. When the Group estimates & B 1k 5 T? féi B A IR FE
the net realizable value, it will recognize the realizable value o AREEYHEGTESERE

as per the amount after deducting the estimated cost of

TIRBEELEMNRAN - HEE

completion, estimated selling expenses and relevant taxes AUAREBAHBENSRERE
from the estimated sale price of similar inventories. When EEEREESR AR LA
the actual selling price or cost is different from the previous TR BEEKe A #IE
estimate, the management will adjust accordingly the FEETHENFE - FLRE
realizable net value. Therefore, the result estimated based on RAECRETRANERATES
the current experience may be different from the actual result, B2 BERERFRTAR - A8
resulting in the adjustment of the book value of inventory in BYHAEBBRPNFERE
the balance sheet. So the amount for the provision for falling BENAE ALGFEEREER
price of inventory may be changed due to the above reason. E’\Jﬁ%ﬁﬂﬁi@ﬁﬁiﬁtﬁﬁﬁ%i
The adjustment for the provision of falling price of inventory ﬁﬂ?ﬁﬁﬂﬁ/& R 8382
will affect the current profits and losses of estimate change. ?&’E hEHEE g Hi B -
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

39. Other significant accounting policies and

accounting estimates (Continued)

(3) Accounting estimate of impairment provision for

goodwill

EAARKETTIIR)

M- EEEFHE

39.

The Group conducts impairment test on goodwill every year.
The recoverable amount of the asset group and combination
of asset groups including goodwill is the present value of
the estimated future cash flow, and it shall be calculated by

employing accounting estimates.

If the gross margin used in the calculation of the future cash
flow in the asset group and combination of asset groups is
amended by the management and the gross margin after
amendment is below the current one, then the Group will

increase impairment provision for the goodwill.

If the pretax discount rate applied in the discounted cash
flow is revised by the management and the pretax discount
rate is above the current one, then the Group will increase

impairment provision for the goodwill.

If the actual gross margin or pretax discount rate is above or
below the estimate of the management, the Group cannot
reverse the impairment provision for the goodwill that have

been accrued.

(4)  Accounting estimates for impairment provision for fixed

assets

The Group will conduct impairment test on the fixed assets,
like plant & buildings, machinery equipment on the balance
sheet date that have the indication of impairment. If the
recoverable amount of fixed asset is the higher one of the
present value of the estimated future cash flow and fair value
of the assets minus the disposal expense, it shall be calculated

by employing accounting estimates.

If the gross margin used in the calculation of the future cash
flow in the asset group and combination of asset groups is
amended by the management and the gross margin after
amendment is below the current one, then the Group will

increase impairment provision for the fixed assets.

If the pretax discount rate applied in the discounted cash
flow is revised by the management and the pretax discount
rate is above the current one, then the Group will increase

impairment provision for the fixed assets.

If the actual gross margin or pretax discount rate is above or
below the estimate of the management, the Group cannot
reverse the impairment provision for the fixed assets that have

been accrued.

Beijing Jingcheng Machinery Electric Company Limited
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From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

IV. Significant Accounting Policies and M- SEESTTERERS AT @
Accounting Estimates (Continued)
39. Other significant accounting policies and 39. HttEEMEBENGHEE
accounting estimates (Continued) ()
(5) Accounting estimate for recognition of deferred income (5) EEFRSHEERINSEE
tax assets
For the estimate of the deferred income tax assets, it is ELEFSMAEMMARELER
required to estimate the taxable income and applicable tax R (B4 2 &) B AN T P 1S 78 R
rate of each year. The realization of the deferred income tax BT AT - IRIEFTEH
assets depends on the possibility of the company’s obtaining BEEMERIUAR QA REKZ
adequate taxable income in the future. The change of BIRAIBEES B M E AT TS
the future tax rate and the reverse time of the temporary B o RRBERAEC AN B 1 =
balance may also affect the income tax expense (profits) H )R O R R BN
and the balance of deferred income tax. The change in the B (Mah) DA RO S P A5 RO £5
above estimate may lead to the significant adjustment of the oo PufhEH R B LRI BE B B
deferred income tax. RIEFTEMNERAE -
(6) Service life for fixed assets and intangible assets (6) ETEE- EBFEENTERATF
R
The Group shall check the expected service life of fixed assets AEBEIONGFEFERLT - 4
and intangible assets at least at the end of each year. The Bl E B EMEEEN B E S
expected service life is determined by the management based FaETEZ o BRHERFDE
on the similar asset history and referring to the estimates ERBENABREEELER
applied generally by the same industry and combination of SERTEERMERNGEL
the expected technology update. When the past estimates EABHRMENMRATEN - &
have been materially changed, the depreciation cost LA Er B S K& - A
and amortization cost of future period shall be adjusted EEFERREENITEERMN
accordingly. BIHBA -
(7)  Accounting Estimates for Product Quality Assurance (7) EmEERENEMEE
On the balance sheet date, the Group forecasts the quality AEBEEEARKAYBER
assurance responsibilities of products with warranty periods. HOEREERARMETE
The estimated provision proportion is determined by the it o FEEHRLLPIZ B IEEER
management based on the years of liability for the quality HEARTPHESRET EHE
assurance under the sales contract and historical experience. FEERMESLERMRTEN - &
When the past estimates have been materially changed, LA Er B B KL - A
the future after-sales service expense shall be adjusted MEEFAERRAENSEREE
accordingly. -
40. Changes in significant accounting policies and 40. EESTTBRMEAAHABRE
accounting estimates
(1)  Changes in significant accounting policies (1) EZESHBXREE
None. ' o
(2) Changes in important accounting estimates (2 EESHMETEE
None. ' o
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B R AR BT RE

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

Taxpayer's description for the tax rates of different corporate income

taxes:

V. Taxes f MIE
1. Main taxes and tax rates 1. FEBHERBE

Tax category Taxation basis Tax rate
BiE RIBLR R B
Value-added tax Taxable added value 13%, 6%, 5%, 0%
BB JE AT G ERR

City maintenance and construction tax VAT payable 5%, 7%
YA T 4 R R AR JEANIEET R

Education surcharge VAT payable 3%
HE BN JEANIEET R

Local education surcharge VAT payable 2%
A BN FEANIE(ET R

Property tax 70%-80% of the original house property value 1.2% and 12%

and income from house property leasing

BEM B EJRER70%-80% M55 EH & A

Corporate income tax Taxable income 25%, 15%
REPTIEN JEMMTLPTISER

Hong Kong profits tax Taxable income 16.50%
HEEMEN JENBLPTIS R

Corporate income tax (USA) Taxable income 21%
ERIDEPTET JENBLPTIS R

PRIBFEFTEHB RN S

Income tax rate

Names of the taxpayer MBEREER BB =R
The Company PN 25%
Beijing Tianhai Industry Co., Ltd. IERKETEBR AR 15%
Tianjin Tianhai High Pressure Container Co., Ltd. RKERGRBERBRERETAA 25%
Shanghai Tianhai Composite Cylinders Co., Ltd. HEXREESRMARAR 25%
Beijing Tianhai Cryogenic Equipment Co., Ltd. IR GEREZEEGR AR 25%
Beijing Tianhai Hydrogen Energy Equipment Co., Ltd. It KSR EAR QA 25%
Beijing Minghui Tianhai Gas Storage Equipment Sales 1t S HAEE X GRS B EHE AR AT

Co., Ltd. 25%
Kuancheng Tianhai Pressure Container Co., Ltd. BRI GRS BERERAT] 25%
BTIC America Corporation BTIC AMERICA CORPORATION (K &ZEM AR 21%
Jingcheng Holding (Hong Kong) Co., Ltd. FIIERR (B BRAR 16.50%

2. Tax preference

On December 02, 2019, Beijing Tianhai Industry Co., Ltd., a
subsidiary of the Company, obtained a high-tech enterprise
certificate with the certificate number GR201911006923 jointly
issued by Beijing Municipal Science & Technology Commission,
Beijing Municipal Bureau of Finance, Beijing Municipal Office of
SAT and Beijing Local Taxation Bureau. The validity of the certificate
is three years. The provision for corporate income tax for the time
being is based on the 15% of its preferential tax rate in 2020.

According to the Notice of the Ministry of Finance and the State
Taxation Administration on Extending the Period of Loss Carry-
over of High-tech Enterprises and Small and Medium-sized Tech
Enterprises (CS [2018] No.76), from January 01, 2018, enterprises
with the qualifications of high-tech enterprises or small and
medium-sized tech enterprises (hereinafter collectively referred to
as qualifications) will be allowed to make up the outstanding losses
incurred in the five years before the eligible year, and the maximum
carry-over period will be extended from five years to ten years.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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BWESR
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From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 EHRFIEEBEBRTE

Statements

Unless otherwise stated, among the following disclosed data in the financial THIFMEENMBRREE  RERNZHAZ
statements, the “opening balance” refers to the balance on January 01, SN [FHI8R%E] £182020F1 A1H » [FR&
2020, the “closing balance” refers to the balance on December 31, 2020, 58] Z$52020F12 A318 » [AR4F | R3620204F
the “current year” refers to the period from January 01 to December B [LEFIZRE2019FE - EBELAARE
31, 2020, the “previous year” refers to the period from January 01 to JT °

December 31, 2019, and the monetary unit is RMB.

1. Cash at bank and on hand 1. BE%ES
(1)  Balance of cash at bank and on hand (1) EBEMESHE
Closing balance  Opening balance
Item BH FRENEE FRREE
Cash on hand EFRE 125,049.92 124,645.45
Deposit in bank HITFER 246,021,047.97 78,762,596.80
Other cashes at bank and on hand HinEKEsw 32,921,438.94 4,622,068.80
Total &%t 279,067,536.83 83,509,311.05
Including: total amount deposited abroad E & : {F A E NI IELE5E 26,191,043.47 45,029,613.30
(2) Details of limited cash at bank and on hand 2) ZERIANELESHMA
Closing balance  Opening balance
Item HH FRGBE FHREE
L/C guarantee deposits ERBERES 853,000.00 2,553,000.00
Deposits for bank acceptance notes RITERHEZRES 28,000,000.00 0.00
Guarantee deposits RENRFE D 2,909.44 2,069,068.80
Litigation freezing SR R4S 4,065,529.50 0.00
Total &t 32,921,438.94 4,622,068.80
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From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W
Statements (Continued)

2. Accounts receivable 2. PEUWERX
(1) Classified presentation of accounts receivable by bad (1) ERRFIRRRTRESEDES
debt accrual method =
Closing balance
FREAE
Book balance Bad debt provision
HREEE BRER
Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category <)l k) £ B(%) k2 SHREAI(%) RAEE
Bad debt provision made individually  IREEHRERERE 37,900,348.56 1493 37,900,348.56 100.00 0.00
Bad debt provision made as per RARHRERER
portfolio 215,994,418.48 85.07 24,065,265.64 - 191,929,152.84
Including: portfolio by aging 2 BREA 215,994,418.48 85.07  24,065,265.64 1.4 191,929,152.84
Total it 253,894,767.04 100.00 61,965,614.20 - 191,929,152.84
(Continued) (B
Opening balance
FsE
Book balance Bad debt provision
RHAE BRER
Provision
Amount Proportion (%) Amount proportion (%) Book value
Category Lof] | LL1%) Ea SHERHI%) RHEE
Bad debt provision made individually ~ #ZE 85t 30,323,820.42 1207 3032382042 100.00 0.00
Bad debt provision made as per REAAFHRER
portfolio 220,901,143.58 8793 30,674,459.44 - 190,226,684.14
Including: portfolio by aging o Rikds 220,901,143.58 8793 30,674,459.44 1389 190,26,684.14
Total it 251,224,964.00 100.00 60,998,279.86 - 190,226,684.14
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From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

2. Accounts receivable 2. PEUWERX
(1) Classified presentation of accounts receivable by bad (1) ERRFIRRRTRESEDES
debt accrual method R
1)  Bad debt provision of accounts receivable made 1) BEEEENRSERE
individually %
Closing balance
FREAE
Accounts Bad debt Provision Reasons for
receivable provision  proportion (%) provision
Name 2 EERSR BRER FHREHI(%) FHEER
Sichuan Hengruifeng International Trade M) ERERRE HERAR) 4,238,181.00 4,238,181.00 100.00 Downgrade
Co, Ltd. of credit
Tianjin Xihuan Chengguan Trading Co,, Ltd.  KEFBRKTEEZERAF 5,075,527.29 5,075,527.29 100.00 rating of the
Xuzhou Zhongxin Electromechanical EHmRERERBEERAF 1,658,177.77 1,658,177.77 100.00  counterparty,
Equipment Co., Ltd. and significant
Xuzhou Xintianhai Electromechanical BNFTREREREERAA 1,444,415.49 1,444,415.49 100.00 increase in
Equipment Co., Ltd. credit risk
Baotou Ruiming Chemical Technology BEM A INRERAR 2,395,213.90 2,395,213.90 100.00 REUBER
Co., Lid. TR R
Baotou Huafeng Construction and DEEERELETRAREERA 1,929,000.00 1,929,000.00 100.00 BREZEM
installation Engineering Co., Ltd., Jian'an ~ BZHR7
Branch
Baotou Xinneng Technology Co., Ltd. BEMBINRERERLT 303,425.00 303,425.00 100.00
Guiyang Shengging Trading Co., Ltd. EREEEHBRAR 613,598.66 613,598.66 100.00
Xinjiang Zhongzheng Chenbang Gas BT EFAREERAR 961,666.50 961,666.50 100.00
Co., Ltd.
Xinjiang Jinguan Automotive Supplies FEETAERARERERLT 393,620.00 393,620.00 100.00
Co., Ltd.
Linfen Jinbaifeng New Energy Technology A4 B L84 BRI AR AR 2,619,625.00 2,619,625.00 100.00
Co. Ltd.
Lyuliang Dongsen Gas Energy Co., Ltd. A2MRARARRERAR 2,720,000.00 2,720,000.00 100.00
Xingxian Jinbaifeng Gas Technology AESREMRMRERAR 1,770,000.00 1,770,000.00 100.00
Co., Ltd.
Zhuolu County Jinhong Fuel Gas Co., Ltd.  HEEZ S KT AN Rﬂ 312,000.00 312,000.00 100.00
Chicheng County Jinhong Fuel Gas Co., Ltd. ﬂﬁ%% T 50,000.00 50,000.00 100.00
Hejin Xinchaoyue Gas Co., Ltd. 289,000.00 289,000.00 100.00
Zhangjiakou Xiahuayuan Jinhong Fuel Gas 814,000.00 814,000.00 100.00
Co., Ltd.
Dayun Automobile Co., Ltd. NEAER! 4,452,641.17 4,452,641.17 100.00
Lanzhou Rongmei Industry & Trade Co., Ltd. B %I’é”ﬁ_ E 469,941.00 469,941.00 100.00
Zhonghua Huayou Construction Group Ml EREREES E ] 144,282.00 144,282.00 100.00
Co., Ltd.
Zhangjiakou Jinhong Liquefied Natural Gas ~ RZX A& BRI ARRARAA 440,000.00 440,000.00 100.00
Co., Ltd.
Shanghai Qigao Industry & Trade Co,, Ltd. ~ EBBETEERAR 4,098,933.78 4,098,933.78 100.00
Shanghai Shenlong Bus Co., Ltd. ti@$%§§$ﬁﬁﬁﬂﬂ 250,000.00 250,000.00 100.00
Yunnan Lifan Junma Vehicles Co., Ltd. E@A Mﬁﬁiﬁﬁ 9NT 257,100.00 257,100.00 100.00
Ningxia Baota Energy & Chemical Industry ~ EEERERICTERAT 100,000.00 100,000.00 100.00
Co., Ltd.
Baota Shenghua Business Group Co., Ltd. ~ BEBEHREEEARAR 100,000.00 100,000.00 100.00
Total B3t 37,900,348.56 37,900,348.56 -
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W
Statements (Continued)

2.  Accounts receivable (Continued) 2. PEWERR@®
(1) Classified presentation of accounts receivable by bad (1) ERERFIRRRTIRSEDES
debt accrual method (Continued) (%)
1)  Bad debt provision of accounts receivable made 1) BEEEENRSERE
individually (Continued) 1% (#)
(Continued) (BF)
Opening balance
EAE
Accounts Bad debt Provision Reasons for
receivable provision  proportion (%) provision
Name %8 RS ZRER FHERHLDI%) SHEEH
Sichuan Hengruifeng International Trade ) ERLEERE FERAR 4,238,181.00 4,238,181.00 100.00 Downgrade of
Co,, Ltd. credit rating of the
Tianjin Xihuan Chengguan Trading Co., Ltd.  KEMRKEAZERA A 5,075,527.29 5,075,527.29 100.00  counterparty, and
Xuzhou Zhongxin Electromechanical TR EREREERAA 1,658,177.77 1,658,177.77 10000  significant increase
Equipment Co., Ltd. in credit risk
Xuzhou Xintianhai Electromechanical RNFREREREARAR 1,444,415.49 1,444,415.49 100.00 RHHEER
Equipment Co., Ltd. AT - 5A
Shaanxi Yulin Orient New Enerqy Special ~ BXTBINFE S 4 BERSE 1,824,775.00 1,824,775.00 10000  EBREZEN
Purpose Vehicle Co., Ltd. ERAT
Shijiazhuang Northern Hardware & Electrical AREM It A EEHEERLE 685,364.81 685,864.81 100.00
Co., Ltd.
Baotou Ruiming Chemical Technology BETRA IRHERAT 2,395,213.90 2,395,213.90 100.00
Co., Ltd.
Baotou Huafeng Construction and DEEERETRTRARRALA 1,929,000.00 1,929,000.00 100.00
installation Engineering Co., Ltd., BZHDH
Jian'an Branch
Baotou Xinneng Technology Co., Ltd. BEMELNREREEN 423,425.00 423,425.00 100.00
Guiyang Shengqing Trading Co., Ltd. EGREEHERAR 613,598.66 613,598.66 100.00
Xinjiang Zhongzheng Chenbang Gas HET IRAREERLA 961,666.50 961,666.50 100.00
Co,, Ltd.
Xinjiang Jinguan Automotive Supplies FEEEAERRERERLT 1,202,850.00 1,202,850.00 100.00
Co,, Ltd.
Jilin Jingwei New Energy Technology AR R ERAE 610,000.00 610,000.00 100.00
Co., Ltd.
Linfen Jinbaifeng New Fnergy Technology B84 T4 B 2HTa R AR A 2,771,125.00 2,771,125.00 100.00
Co. Ltd.
Lyuliang Dongsen Gas Energy Co., Ltd. BEMRERRFEEERAR 2,720,000.00 2,720,000.00 100.00
Xingxian Jinbaifeng Gas Technology Co,, Ltd. E&& ELMRARHRERAH 1,770,000.00 1,770,000.00 100.00
Total &5t 30,323,820.42 30,323,820.42 -
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VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W

Statements (Continued)

2. Accounts receivable (Continued) 2. FEWERIT @)
(1) Classified presentation of accounts receivable by bad (1) ERERFIRRRTRESEDES
debt accrual method (Continued) (&)
2)  Bad debt provision of accounts receivable made 2) BRBASITIEENRAE
by aging portfolio RER
Closing balance
FREAEE
Bad debt Provision
Book balance provision proportion (%)
Aging AR BREEREE HIR%ES TR EEBI(%)
Within 1 year 1FELAR 186,784,787.67 3,007,239.28 1.61
1-2 years 15224 5,193,161.52 930,095.23 17.91
2-3 years 2EE3IFE 3,189,893.74 967,494.77 30.33
3-4 years 3FZE4F 2,732,631.19 1,614,165.25 59.07
4-5 years 4 54 3,214,044.89 2,666,371.64 82.96
Over 5 years 5L E 14,879,899.47 14,879,899.47 100.00
Total a5t 215,994,418.48 24,065,265.64 -
(Continued) ()
Opening balance
FHIRREE
Bad debt Provision
Book balance provision proportion (%)
Aging AR BRI AR %R AR FTHRELBI(%)
Within 1 year 1FEARN 177,109,780.49 2,851,835.91 1.61
1-2 years 1FE26 6,752,304.91 1,209,661.79 17.91
2-3 years 2EFEIF 4,440,511.88 1,346,625.44 30.33
3-4 years 3FFAFE 16,376,620.93 9,674,410.63 59.07
4-5 years 4FE5F 3,698,106.80 3,068,107.10 82.96
Over 5 years 5P E 12,523,818.57 12,523,818.57 100.00
Total a5t 220,901,143.58  30,674,459.44 -
(2)  Accounts receivable presented by aging (2) REWERRRERRYR

Closing balance  Opening balance

Aging AR FREHE FHEAEE
Within 1 year (including 1 year) 1A (E14) 186,784,787.67  177,109,780.49
1-2 years 124 5,826,443.52 6,924,804.91
2-3 years 2-3F 4,691,743.74 7,379,036.88
Over 3 years 3FLAE 56,591,792.11 59,811,341.72
3-4 years 3-44F 5,689,300.19 23,916,808.69
4-5 years 4-54 19,297,114.60 5,051,061.03
Over 5 years SEPA 31,605,377.32 30,843,472.00
Total &t 253,894,767.04  251,224,964.00
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W
Statements (Continued)

2. Accounts receivable (Continued) 2. FEWERIF @)
(3) Bad debt provision for account receivable in the current (3) AHEHEWRFERESRER
period

Amount changed in the current year

Accounts
recovered o Amounts

Opening transferred charged or Closing

balance Provision Others of back written off balance
Category £l E5E it Efze WEHER RN FREE
Bad debt provision of accounts receivable  FEMEEFZERER 60,998,279.86  5197,323.24 111909 420136981 420136981  61,965,614.20
Note: Other impacts are the impacts of change in exchange rate. i EtE R REREEHTE

(4) Withdrawal or reversal amount of bad debt reserves in 4) FEHRREEERERNERESE
the current period
Amount of reversals Reasons for withdrawal or
Name of debtor or recovery Mode of recovery  reversal
BEAEH EEgKESE KEAR fEHERRR
Baotou Xinneng Technology Co., Ltd. 120,000.00 Remittance Return amount received
BEMBENMRBREERT X Lhel|oES
Shaanxi Yulin Orient New Energy Special Purpose 1,824,775.00 Remittance Return amount received
Vehicle Co., Ltd.

BOSRMER A RERER AERRAA B Lhel|=E
Shijiazhuang Northern Hardware & Electrical Co., Ltd. 685,864.81 Remittance Return amount received
ARETIE AR BERRATF FEF BBl
Linfen Jinbaifeng New Energy Technology Co. Ltd. 151,500.00 Remittance Return amount received
AT & B AR AR AR B Lhel|=E
Xinjiang Jinguan Automotive Supplies Co., Ltd. 809,230.00 Write-off Contract changes
HELEAEAMBREEAR bk ARE
Jilin Jingwei New Energy Technology Co., Ltd. 610,000.00 Write-off/repay a debt Contract changes/repay a debt
EME G R RRE B R AR TR BR BREE RER
Total A&t 4,201,369.81 - -

240 | Beijing Jingcheng Machinery Electric Company Limited
TREHEERNDBRAT




Notes to the Financial Statements |IIIE
BT RS R R MET

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2020 1 A1 HZ2020% 12 431 A (R MRMFBREFRIGERIN - HUARBTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

2.  Accounts receivable (Continued) 2. BEWERMR@®
(5)  Accounts receivable actually written off in the current (5) ZAEIERRZEEAEURERTX
period
Amount
written off
Item A e
Accounts receivable actually written off B R AZ S 8 FEUR R 21,500.00
Important accounts receivable written off among above Hh S Z R EUERFTIZHEIER -
accounts receivable:
Is the payment
caused by
Nature of accounts Amount  Reasons for  Write-off procedures related party
Company name receivable written off write-off  performed transaction?
REHBHRIE
BU£H EREIHE BHLE BHERE EONEEER 3
Fangaoke (Tianjin) International Trading Co., Ltd.  Payment for sold products 21,500.00  lrrecoverable  Review by the board of No
directors of subsidiary
RERR2ERESHERAR HEERER ®EUE FRAEFLER &
Total - 579,080.43 - - -
(6) Bad debt provision of accounts receivable (6) MFEUWRFERERTIREBR
Stage 1 Stage 2 Stage 3
£-KR E-RR E=RE
Expected Expected
credit loss credit loss
within whole  within whole
Expected duration duration
credit loss in (no credit (credit
the future impairment impairment
12 months occur)  has occurred) Total
BEFENRS ZEFEHES
AR12MER EREX(RBE GERBAXERE
Bad debt provision BRERE BHEREX ERRE) EARE) Bt
Balance as at January 01, 2020 2020F1 R 1A#E 0.00  30,674,459.44  30,323,82042  60,998,279.86
Book balance of accounts receivable as at 202051 A1 B KR EEAEE
January 01, 2020 in the current year ERE - - - -
- Be transferred to Stage 2 -BAZZRR 0.00 0.00 0.00 0.00
- Be transferred to Stage 3 -BAZ=RE 0.00 0.00 0.00 0.00
~ Be transferred back to Stage 2 -BOE_[RR 0.00 0.00 0.00 0.00
- Be transferred back to Stagef -BEE-ER 0.00 0.00 0.00 0.00
Provision made in the current year REHR 000  -6602,074.71  11,799,397.95  5,197,323.24
Amount transferred back in the current year REE 0.00 000 420136981  4,201,369.81
Amount charged off in the current year REHEE 0.00 0.00 0.00 0.00
Amount written off in the current year RERZH 0.00 0.00 21,500.00 21,500.00
Other changes Hipg 0.00 -7,119.09 0.00 -7,119.09
Balance as at December 31, 2020 2020512314 0.00  24,065265.64  37,900,348.56  61,965,614.20
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W
Statements (Continued)

2. Accounts receivable (Continued) 2. EWERIT @
(7)  Accounts receivable with top five closing balance (7) BIRRFBRENERBEAINESR
collected as per the borrowers I FEWUER KB R
Proportion in
total closing Bad debt
balance of provision
accounts Closing
Company name Closing balance Aging  receivable (%) balance
AR o
 ERBEA FEEE
BuHE FREATE BRie  ETEAVELHI(%) FRHH
WESTPORT POWER Inc.-ltaly 31,946,105.14  Within one year 12.59 514,332.29
—FLR
Jusda International Supply Chain Management Within one year
Co., Ltd. 18,859,293.20 7.43 303,634.62
ERERR EERERFR AR —&EHRA
Shanghai Sunwise New Energy System Co., Ltd. 16,313,410.68  Within one year 6.43 262,645.91
EBREREREASARA R —&ELRA
Hubei Juxi Automotive Technology Co., Ltd. 14,945,966.77  Within two years 5.89 324,310.50
WIEERABER AR AR MEAR
Hyundai Truck & Bus (China) Co., Ltd. 7,314,513.73  Within one year 2.88 117,763.67
HREBAZE(RE)BRAA —&ERA
Total &%t 89,379,289.52 - 35.22 1,522,686.99
3. Receivables financing 3. EWFEmE
(1) Classification (1) EURERESE
Closing balance  Opening balance
Item b= FARERTE FHERE
Notes receivable eSS 4,153,285.64 8,247,436.93
(2) Notes receivable endorsed or discounted at end of the 2 FREEERUBREEERER
year but not yet due at end of balance sheet date B RE SN ERRE
Derecognized Underecognized
amount at the amount at the
end of year end of year
R ERFRI L
Category EE BRLHE RS
Bank acceptance bill SRITAT [ESE 233,532,126.49 0.00
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

4. Advances to suppliers 4. FEMNAFIE
(1)  Aging of advances to suppliers (1) FEARERR
Closing balance Opening balance
FRERE FIERTE
Amount Proportion (%) Amount  Proportion (%)
Item = X EEfil(%) i LEBI(%)
Within 1 year 1FLAA 59,311,543.73 92.93 51,917,649.57 95.50
1-2 years 1—2%F 3,478,932.97 5.45  1,659,141.22 3.05
2-3 years 2—3%F 777,108.53 1.22 436,828.23 0.80
Over 3 years 3FLA 253,449.60 0.40 353,295.12 0.65
Total &t 63,821,034.83 100.00 54,366,914.14 100.00
The main reason for the unsettled prepayments aged over one EERBe—FENBENTEREE
year is that the procurement has not been completed. HREEZ A M AR -
(2) Advances to suppliers with top five closing balance (2) BENYHEGHRENERSRENE
classified based on the prepaid parties BHFEARIE
Proportion in
total closing
balance of
Company name Closing balance Aging payments (%)
IEFEROR
FARBES
BlUERE FREREE BRiEe  FTEEILEBI(%)
Tianjin Runde Zhongtian Steel Pipe Co., Ltd. 7,516,250.76 Within 1 year 11.78
REBEPRAEBR AR 1F AR
Tianjin Steel Pipe & Steel Trading Co., Ltd. 7,065,431.34 Within 1 year 11.07
REMEMFESHBER AR 1F AR
Saemin Welding Machinery Co., Ltd. 3,445,176.00 Within 1 year 5.40
HavER () MM ELE R R AR 18R
Hyosung Advanced Materials Corporation 2,691,521.25 Within 1 year 4.22
1 AR
Citic Pacific Steel Trade Co., Ltd. 1,948,133.34 Within 1 year 3.05
P EREHEZESERAT 18R
Total &%t 22,666,512.69 - 35.52
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2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

N B ERRTFEEETE®

5. Other receivables 5. HbEWR
Closing balance  Opening balance
Item 1HH FREAEE FAEREE
Interest receivable FEUFIE, 0.00 0.00
Dividends receivable JFE U5 ISR 0.00 7,619,884.14
Other receivables H i U 8,706,093.49 38,788,064.48
Total &%t 8,706,093.49 46,407,948.62
5.1 Dividends receivable 5.1 FEURBRFI
Closing balance  Opening balance
Item (or the investee) EHE (RWREEN) FREAEE FHEREE
Shandong Tianhai High Pressure Container LUK ESBERZEHRE A A
Co., Ltd. (now renamed as Shandong (RER BRI KRFERE
Yongan Special Equipment Co., Ltd.) BRAT) 0.00 7,619,884.14
5.2 Other receivables 5.2 HfnEWRRK
(1)  Classified presentation of other receivables by (1) BERZEREEIE
bad debt accrual method TR I
Closing balance
EREBE
Book balance Bad debt provision
IREEAE B
Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category g5l k2 £ (%) 8 HRIAI%) RAEE
Bad debt provision made as REAGHIERER
per portfolio 10,348,163.72 100.00 1,642,070.23 - 8,706,093.49
Including: portfolio by aging b RRAES 10,348,163.72 10000  1,642,070.23 1587  8,706,093.49
Total B3t 10,348,163.72 100.00 1,642,070.23 - 8,706,093.49
(Continued) (\Ex)
Opening balance
F%E
Book balance Bad debt provision
RERE EREE
Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category L] Ex £ %) S8 FHRILAI%) RAEE
Bad debt provision made as RARHIERER
per portfolio 40,721,491.77 100.00 1,933,427.29 - 38,788,064.48
Including: portfolio by aging LR i 40,721,491.77 10000 1,933,427.29 475 38788,064.48
Total Bt 40,721,491.77 100.00 1,933,427.29 - 38,788,004.48
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Notes to Main Items in Consolidated Financial
Statements (Continued)

5.

5.2

)

3)

B R AR P AE

From January 01, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

N B ERRTFEEETE®

Other receivables (Continued) 5. HithEWR @
Other receivables (Continued) 5.2 HEthEWE (&)
Bad debt provision of other receivables made by (2) EEREASTEAMENK
aging portfolio HERRERE
Closing balance
FRENEE
Other Bad debt Provision
receivables provision  proportion (%)
Aging iR H fth FELIR R IR TR AI(%)
Within 1 year 15 AR 6,781,767.57 56,904.22 0.84
1-2 years 1-24F 1,682,793.86 50,380.68 2.99
2-3 years 2-3%F 278,673.34 16,805.29 6.03
3-4 years 3-44F 89,300.00 9,500.06 10.64
4-5 years 4-5% 10,723.46 3,574.49 33.33
Over 5 years S5F LA E 1,504,905.49 1,504,905.49 100.00
Total CEi 10,348,163.72 1,642,070.23 -
(Continued) (BER)
Opening balance
FYIRREE
Other Bad debt Provision
receivables provision proportion (%)
Aging iR e ERRAER FTHELLB(%)
Within 1 year 1 AR 38,339,502.69 322,173.65 0.84
1-2 years 1-24F 579,923.48 16,511.57 2.85
2-3 years 2-34F 182,828.62 11,025.41 6.03
3-4 years 3-44F 10,723.46 1,140.80 10.64
4-5 years 4-54F 38,906.50 12,968.84 33.33
Over 5 years S5F LA 1,569,607.02 1,569,607.02 100.00
Total &5t 40,721,491.77 1,933,427.29 -
Classification of other payables by nature 3) HttEWREREHEDE
Closing balance  Opening balance
Nature of amount MIEME FREAEE FHRRFE
Pretty cash HRe 2,007,727.51 1,686,234.53
Deposit, security, etc. He - RiELE 3,004,687.62 4,701,044.32
Advances to suppliers more than five years 5 JA B ERFR 1,430,965.15 1,304,663.42
Intercourse funds R 3,904,783.44 33,029,549.50
Total &t 10,348,163.72  40,721,491.77
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W

Statements (Continued)
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5. Other receivables (Continued) 5. HithEWR @
5.2  Other receivables (Continued) 5.2 HEthEWRE (&)
(4)  Bad debt provision of other receivables (4) EENTEREFTIEE
g
Stage 1 Stage 2 Stage 3
E-T& ERR T
Expected

credit loss Expected

within whole credit loss

Expected duration  within whole

credit loss in (no credit  duration (credit

the future impairment impairment
12 months occur)  has occurred) Total

EEFENRS ZEFESES

FR12MER EREX(RBE GRBEXERLE
Bad debt provision BRER REEREX RRRE) ERRE) &t
Balance as at January 01, 2020 202061 A1B5E 0.00 1,933,427.29 0.00 1,933,427.29

Book balance of other receivables on 202051 1B Bt R A
January 01, 2020 in the current year ARG - - - -
- Be transferred to Stage 2 N 0.00 0.00 0.00 0.00
—Be transferred to Stage 3 -~BAEZER 0.00 0.00 0.00 0.00
~Be transferred back to Stage 2 ~EEE-[RE 0.00 0.00 0.00 0.00
—Be transferred back to Stage! -BEE-ER 0.00 0.00 0.00 0.00
Provision made in the current year KEAR 0.00 -291,357.06 0.00 -291,357.06
Amount transferred back in the current year 48[ 0.00 0.00 0.00 0.00
Amount charged off in the current year  ZKFEE34 0.00 0.00 0.00 0.00
Amount written off in the current year A4 #Z3H 0.00 0.00 0.00 0.00
Other changes ik 0.00 0.00 0.00 0.00
Balance as at December 31, 2020 2020512R310 %% 0.00 1,642,070.23 0.00 1,642,070.23
(5)  Other receivables listed as per aging (5) EBmERZZREST

Closing balance  Opening balance
Aging BRI FARBEE FHERTE
Within 1 year (including 1 year) 1R (B 14) 6,781,767.57 38,339,502.69
1-2 years 1-24F 1,682,793.86 579,923.48
2-3 years 2-3F 278,673.34 182,828.62
Over 3 years 3FLA 1,604,928.95 1,619,236.98
3-4 years 3-44F 89,300.00 10,723.46
4-5 years 4-5%F 10,723.46 38,906.50
Over 5 years SEMLE 1,504,905.49 1,569,607.02
Total &5t 10,348,163.72 40,721,491.77
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VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

5. Other receivables (Continued) 5. HithEWR @
5.2  Other receivables (Continued) 5.2 HthERE (&)
(6) Bad debt provision of other receivables (6) EMENZEREFEL
Amount changed in the current year
FEBEHLE
Accounts
recovered or Amounts
Opening transferred charged or Closing
balance Provision back written off balance
Category o] F8E iR KESER BRI EREE
Other receivables Bad debt provision ~ E-ftr fEMFT IR 193342729  -291,357.06 0.00 0.00  1,642,070.23
(7)  There are no other receivables actually written off in (7)) AREEEFTEZENEME
the current year. WK o

Proportion in total

closing balance of
other receivables Bad debt provision
Company name Nature of amount  Closing balance Aging (%) Closing balance
hEMENE RS
EI0EA HEtE ERHE ik BAMEMLA (%) RRERERGBE
Beijing Jingcheng Haitong Technology and Culture Intercourse funds
Development Co., Ltd. 3,457,570.47 Within 1 year 3341 29,043.59
IR BN ERERAR) ERH TELA
LiuBo Bid bond 400,780.00 Within 2 year 3.87 3,799.52
£ RERES 2ELRA
Baotou Steel Union Sales Co., Ltd. Advances to suppliers
more than five years 400,648.84 Over 5 years 3.87 400,648.84
DR HEERAT) SEL EBFR SEE
Taiyuan Heavy Industry Co., Ltd. Advances to suppliers
more than five years 350,000.00 Over 5 years 338 350,000.00
ARETIRAERAF SEN R SEIXE
Chen Wei Pretty cash 331,000.00 Within 1 year 3.20 2,772.86
RE fERe 1ELAR
Total &3 - 493999931 - 4173 786,264.81
(8)  Conditions about other receivables with top five closing (8) IR EREMFRBREEA
balance collected as per the borrowers: hEREMERRER
(9)  No other receivables involved with government subsidy (9) TREESRIRTEBE E M
in the current year. FEMK
(10) No other receivables derecognized due to transfer of (10) AFERTMEEEBMK
financial assets in the current year. L TERR B EL A PR -
(11) No assets and liabilities formed by transfer of other (11) ARG E A4 RN H %
receivables and continuous involvement in the current BHYAFEKHEE - 8F2
year. 5 o
(12) The Company has no employee loan receivable at the (12) ARRFREEKETHE
end of the year. oo
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2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)
VI. s EOtEIRBRREFEEEFE®

Notes to Main Items in Consolidated Financial 7~

Statements (Continued)

6. Inventories 6. 78
(1) Classification of inventories 1) #"wESE
Closing balance
FRERE
Inventory falling
Book balance price reserves Book value
Item b= AR BRER FEREER IREEE
Raw materials JRARL 106,131,104.24  21,242,207.91  84,888,896.33
Products in process TEER 131,590,688.49 36,338,595.65 95,252,092.84
Finished goods EFE 98,198,878.20 7,583,602.95 90,615,275.25
Goods shipped BHES 3,776,790.28 26,218.03 3,750,572.25
Total &t 339,697,461.21 65,190,624.54 274,506,836.67
(Continued) (ER)
Opening balance
FYIRREE
Inventory falling
Book balance price reserves Book value
Item AR SR FEIKELER EEEE
Raw materials [ 118,416,947.90  19,864,801.16  98,552,146.74
Products in process TEER 148,827,823.68 21,816,261.62 127,011,562.06
Finished goods JERESIT 102,164,155.98 8,329,211.50  93,834,944.48
Goods shipped BHE® 2,790,887.91 16,035.67 2,774,852.24
Total &t 372,199,815.47 50,026,309.95 322,173,505.52
(2) Inventory falling price reserves and impairment 2) BEUREEHENERBIREIR
provision of contract performance costs R
Increase in the current year Decrease in the current year
3l 30
Opening balance Provision Others Write-off Others  Closing balance
Item 15 B HE= At B At ERBE
Raw materials FHE 19,864,801.16 10,443 433.93 0.00 9,066,027.18 0.00 21,242,207.91
Products in process EEm 21,816,261.62 18,432,974.55 0.00 3,910,640.52 0.00 36,338,595.65
Finished goods BEAm 8,329,21150 5,528,024.82 0.00 6,273,63337 0.00 7,583,602.95
Goods shipped BhEm 16,035.67 26,218.03 0.00 16,035.67 0.00 26,218.03
Total At 5002630995 3443085133 000 19,266336.74 000 6519062454
(3)  The closing balance of inventories has no capitalized amount B) AEFEERATEESHERE
including the borrowing costs in the current year. AERNbeHE -
(4)  No contract performance costs in the current year. (4) FKFEEERBLOKAE -
(5) Refer to Note “IV.15 Inventories” for provision method of (5) GEREEFHONTRIEFELR

MFEI -~ 15FE]EEAR -

inventory falling price reserves.
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20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

7. Contractual assets 7. GBREEBE
(1)  Contractual assets 1) -EREBEEBR

Closing balance

FREREE
Bad debt
Book balance provision  Net book value
Item HE AR EREE RARER BRMEEE
Rent of Beijing Jingcheng IR R EEEHE L
Haitong Technology and BRARARES
Culture Development Co., Ltd. 0.00 0.00 0.00
(Continued) (&)
Opening balance
FHEREE
Bad debt
Book balance provision  Net book value
Item 1HE IREIEREE REREE FRIERE
Rent of Beijing Jingcheng IERREEBRE UL
Haitong Technology and ERARARES
Culture Development Co., Ltd. 21,844,947.03 183,497.56 21,661,449.47
(2) Amount and reason of significant change in the book (2 AREENEREEEEAHRE
value of the contract assets in the current period ENEXBBHLENRE
Amount Reasons for
changed change
Item HE BEEHE S2HRE
Rent of Beijing Jingcheng Haitong Technology and -21,661,449.47 Dispose of
Culture Development Co., Ltd. with investment
properties
RSB L ERARARES Eﬁi%ﬁ@i&?%ﬁ
—REE

REARABZ FRAIERKE
TEARRA AT EEILRK
B BRHANE T BELEEE
BIGIERAABEEEERA
BREEARATEREEERRE
RA) - FHEEEENRE
ERKE - LR EERI
AL RAR N E GAT R
PBR) REEEEAR =A%
E(EEARIRERRE) -
HR(AEESR) B THILRK
BRRERNNMEBRESET
BEEERA - kmKREME
FAENCEEAR) BT IHRE
M FMB BRI FR
MR 10REEEE]
HREARE -

Note: In this year, Beijing Tianhai Industry Co., Ltd. (hereinafter G
referred to as Beijing Tianhai), a subsidiary of the Company,
transferred the Wufanggiao premises to Beijing Jingcheng
Machinery Electric Assets Management Co., Ltd. (hereinafter
referred to as Assets Management Company). At the same
time, Beijing Tianhai, Beijing Jingcheng Haitong Technology
and Culture Development Co., Ltd. (hereinafter referred to as
Jingcheng Haitong) and the Assets Management Company
signed the Agreement on the Subject Change of the Lease
Contract, with which all the rights of Beijing Tianhai under
the original Lease Contract were transferred to the Assets
Management Company. All the rights and obligations enjoyed
by Beijing Tianhai under the Lease Contract were terminated
immediately. For details, refer to the relevant contents of “VI.
10 Investment properties” in the Notes.
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®
Statements (Continued)

7. Contractual assets (Continued) 7. EBREBE®
(3) Provision for impairment of contractual assets 3) AREBEREEETRER
Stage 1 Stage 2 Stage 3

F-KR& FER RN
Expected credit  Expected credit

loss within loss within
Expected whole duration  whole duration
credit loss (no credit (credit
in the future impairment impairment
12 months occur)  has occurred) Total
BEFED
REERRX BEEESR
FR1218A (REE  RAEEREX
Bad debt provision BRER BHERRL ERRE CREGRAE &t
Balance as at January 01, 2020 20201 A1 B%E 0.00 183,497.56 0.00 183,497.56
The book balance of contractual assets on 20051 R1HEREER LS
January 01, 2020 was in this year R - - - -
~be transferred to Stage 2 ~BAECRE 0.00 0.00 0.00 0.00
~ be transferred to Stage 3 ~BAEZRER 0.00 0.00 0.00 0.00
~ be transferred back to Stage 2 ~EEE-RE 0.00 0.00 0.00 0.00
~ be transferred back to Stagef -BEE-ER 0.00 0.00 0.00 0.00
Provision made in the current year RERHR 0.00 225,598.91 0.00 225,598.91
Amount transferred back in the current year REER 0.00 0.00 0.00 0.00
Amount charged off in the current year REEH 0.00 0.00 0.00 0.00
Amount written off in the current year RERHE 0.00 0.00 0.00 0.00
Other changes A2 0.00 -409,096.47 0.00 -409,096.47
Balance as at December 31, 2020 20205123310 %8 0.00 0.00 0.00 0.00
(4) Impairment provision of contractual assets in the current 4) XAESAEEREERER
year
Write-off/
Provision Verification
Opening  made in the in the Closing
balance  currentyear  current year Others balance Reasons
Item ER ENRE REHR KEEH/ U Hit ERBE i
Rentof Bejing Jingcheng  JLRFAEBRIEILE 18349756 22559891 000 -409,096.47 0.00  Provision for aging
Haitong Technology and RERAFES portfolio
Culture Development Co., RiiAAHE
Ltd.
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

8. Other current assets 8. HttREBEE
Closing balance  Opening balance
Item HHE FRGEE FAEREE
Value-added tax retained BRI ER 33,331,038.32 25,941,338.59
VAT not deducted AL BT 495,597.22 28,093,815.20
Enterprise income tax prepaid TR EPET 670,081.20 441,056.15
Other prepaid taxes AT S 2,549,068.93 0.00
Expenses by non-public issue of share IFRFRAETRNER 0.00 1,491,320.85
Total &t 37,045,785.67 55,967,530.79

9. Long-term equity investments 9. REIRERSE

(1) Classification (1) RERERENDE
Increase in Decrease in

Opening balance the current year  the currentyear ~ Closing balance
Item EH FHERE AREEN KERD FREAE
Investment in joint ventures HRerERE 13,562,770.30  -13,562,770.30 0.00 0.00
Investment in associates R ERE 47,621,41692  13,100,259.98 1,200,570.22 ~ 59,521,106.68
Subtotal PNt 61,184,187.22 -462,510.32 1,200,570.22 59,521,106.68

Less: provision for impairment of i REREREHEEE
long-term equity investments 0.00 0.00 0.00 0.00

Total At 61,184,187.22 -462,510.32 1,200,570.22 59,521,106.68
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®
Statements (Continued)

9. Long-term equity investments (Continued) 9. REIRERE @
(2) Details of long-term equity investments 2 RERERERNHME
Increase and decrease for the current year
&3 H

Investment

profits and
losses~ Adjustment to Distbutionof Cosing
tecognized ather Other  cshdvidend ~ Making for halance of
Added  Deceased  underequity comprehensive hanges orprofit - impaiment Closing ~~ impaiment
Opening balance ~ investment ~~ investment method iome—— inequity decared ~ provision Others baance ~~ provision
TR i i EEEEEe HERR
Ivesees LUEE HRE  BDRE  MORE  DAEEE RAUEERE  BRRE HRAWN  HRNEM B ERBE EREE

Joint ventures
Bejing Jocheng Haong Technobgy
and CutureDeveloment Co, Lid.

1356271030 0 00 352703 00 00 00 00 00 00 00
Assodates 000
Janggu Tienhai Secl

Foupment Co, Lt

8354348 00 00 3393 00 00 00 00 000 36Tt 00
Bejing Boken Enery Technobgy e 1

A 19315934 0 000 41640 1A% IBBB% 12002 000 000 118095397 0

Begng hichuang Beig e EilR
Energy Automabe Technology
(o, Lt 000 1000000000 0 00 00 00 00 00 0001000000000 0
Total gt 61,184,187 1000000000 000 1065761647 18059 1832555 12005022 00 000 5952110668 000
(3)  Analysis of long-term equity investments () RERERENSN

Amount Amount
attheend  at the beginning
of the year of the year
Item b= FREH FUEHE
Listed =i — _
China (excluding Hong Kong) R EIE BRI 17,822,953.97 19,315,983.44
Hong Kong 5 0.00 0.00
Other regions H A [ 0.00 0.00
Subtotal NEE 17,822,953.97 19,315,983.44
Unlisted LT 41,698,152.71 41,868,203.78
Total a% 59,521,106.68 61,184,187.22
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

10. Investment properties 10. REMEHE
(1)  Investment properties measured at cost (1) HARFTEEXWREEEH
E
Plant & buildings Land use right Total
Item EH EE BN T fERE EE
1. Original book value - RERE
1. Opening balance 1EMSE 65,425,484.59 9,008,627.00 74,434,111.59
2. Increase in the current year LAFEMSE 0.00 0.00 0.00
3. Decrease in the current year 3AFRLEE 65,425,484.59 9,008,627.00 74,434,111.59
4. Closing balance 4 ERBE 0.00 0.00 0.00
II. Accumulated depreciation and = RAMENRES
accumulated amortization
1. Opening balance 1EMBE 44,519,346.52 1,996,910.14 46,516,256.66
2. Increase in the current year 2ARFERINEGE 208,625.13 60,057.81 268,682.94
Including: provision or amortization He : sHiRoiges 208,625.13 60,057.81 268,682.94
3. Decrease in the current year 3AEROEE 44,727,971.65 2,056,967.95 46,784,939.60
4. Closing balance 4 FREE 0.00 0.00 0.00
IIl. Impairment provision = HEEE
1. Opening balance 1FAERE 0.00 0.00 0.00
2. Increase in the current year LAFEMSE 0.00 0.00 0.00
3. Decrease in the current year 3AFRLEE 0.00 0.00 0.00
4. Closing balance 4 ERBE 0.00 0.00 0.00
IV. Book value - REEE
1. Book value at the end of the year 1EREAEE 0.00 0.00 0.00
2. Book value at the beginning of the year 2ENREEE 20,906,138.07 7,011,716.86 27,917,854.93
The Company held the 7th Extraordinary Meeting of the 10th Board RAFR2020F9A21 B EBHE
of Directors and the 7th Meeting of the 10th Board of Supervisors TEEEEF L ABRREENSE
on September 21, 2020, and held the 1st Extraordinary General TEEEFGFLRERE UK
Meeting of 2020 on October 28, 2020. The Proposal on Disposal 202010 A28 H BF2020F %
of Wutangqiao Premises of Bejjing Tianhai Industry Co., Ltd. and —RERBRRRE  HRlEHRB
Authorization of Beijing Tianhal Board of Directors to Handle BT (ARt R R BT EBRAA
Transfer Matters were reviewed and approved respectively. In this TFREEERE - WKELL
year, Beijing Tianhai, a subsidiary of the Company, transferred the PRBEEGHEEREENE
industrial land with an area of 87,541.76 m2 and buildings with ) e RFEARRNAZFRALER
a floor area of 45,143.62 m2 located at 9 Tianying Road North, REBBLENIERTEABG R XE&IL
Chaoyang District, Beijing to the Assets Management Company, a PR OSRHE TE A87,541.76 F 7 KM
wholly-owned subsidiary of Jingcheng Machinery, the controlling T XA AR LM IS R45,143.62
shareholder of the Company. FHAKEERZEY - BRER
RANZERIRR A EN 2 &
FRAEEERAR °
The transfer price refers to the appraisal result of RMB 410,195,000 EERER2ELRPRESER
(including value-added tax) determined in the appraisal report of HARARN2020F9 A48 A
Beijing Tianhai Industry Co., Ltd. on September 04, 2020 (ZTHPBZ UL RARE T X AR A AIEEE
(2020) No. 050665), which was issued by China Alliance Appraisal HEREENUALRTmEAGERT
Co., Ltd., and the appraisal result has been filed by Jingcheng BHEEhERB)EEFGHR
Machinery. & (R [FIZEFT R F(2020) 5050665
55 ) BESE HORT [ 455R41,019.508
TL(EEEH) - ZAHhEREK
TR ERR

VL
v

As of December 31, 2020, Beijing Tianhai and Assets Management #
Company had gone through the formalities for the delivery of ist ! ] Al
premises, and completed the transfer registration for the premises %’* =F & - Wk
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transferred this time. The Assets Management Company had
received the Property Certificate issued by relevant departments

N >

(Certificate No.: J (2020) CBDCQD N0.0092752). According to the T (TEEES
Physical Assets Transaction Contract signed by Beijing Tianhai and EZRH - R(2020) BT B EE
Assets Management Company, the Assets Management Company 00927525%) ° RIRIL K ig
has paid the total transfer price of RMB 410,195,000 before ETBEAREZEN(EMEER
December 30, 2020. (éﬁ)ﬁ% BEEBERAFEN2020
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®
Statements (Continued)

10. Investment properties (Continued) 10. REMEHE@®
(2) The amount of depreciation and amortization for investment 2 AEERABBEEMEEEEHE
properties recognized as profits or losses is RMB 268,682.94 B 3T & A4 $H7E /5268,682.947T
(amount of the previous year: RMB 806,047.65) in the current (EF47%8 : 806,047.657T) °
year.
11. Fixed assets 1. BEEE
Book value Book value
attheend  at the beginning
of the year of the year
Item BEH FREEEE FYREEE
Fixed assets BT EE 605,655,905.18  641,752,611.90
Disposal of fixed assets EFEEGE 0.00 0.00
Total &%t 605,655,905.18  641,752,611.90
(1)  Details of fixed assets (1) EEEERBR
Machinery Transportation Office Electrical
Plant & buildings equipment equipment equipment equipment Total
ftem &8 BEREN R BaaR L Ve ERAR fit
I Original book value - ERE
1. Opening balance (K2 477,525,956.92 608,302,753.74 20475,083.58 8478419.25 4692,606.75 1,119.474820.24
2. Increase n the current year LEEENER 122973869 2144817045 2129489.12 499460.26 01,389 25,528097.46
(1) Purchase (&8 1,229,73869 15,603491.16 2129489.12 49946026 212389 1968341817
(2) Tranfered from construction in (ERIEEA
progress 0.00 5,844,679.29 0.00 0.00 0.00 5,844,679.29
3. Decrease n the curtent year JKERDER 0.00 10,105,730.52 3967,916.75 39786395 85,082.91 14,556,594.13
(1) Disposal orscrapping ()RE25E 000 10,105,73052 39791675 397,863.95 8508291 14,556,594.13
4. Closing balance LERER 478,755,6%.61 £19,645,193.67 18,636,655.95 8580,015.56 488,762,718 113044632357
Il Accumulated depreciation
1. Opening balance 88891,222.12 351,697,831.78 1547849892 6,271,764.58 281765197 465,156,975.37
2. Incresse n the curtent year 11,164,183.67 38322,761.25 681,984.60 664,59.27 71,609.89 50905,134.68
(1) Provision 11,164,183.67 38322761.25 681,984.60 664,595.27 7160989 50,905,134.68
3. Decrease n the curtent year 0.00 5,647,484.63 375546298 3807733 7657467 983759961
(1) Disposal or srapping 0.00 5,047484.63 375546298 39807733 7657467 9.837,599.61
4. Closing balance 100,095,405.79 384,373,108.40 1240502054 6,578,825 2812,693.19 506,224,510.44
[Il Impairment provision
1. Opening balance 0.00 1244445027 0.00 0.00 120,782.70 12565,23297
2. Increase n the curtent year i 0.00 562890379 19407382 286,148 0.00 61091283
3. Decrease n the curent year IRERDEE 000 10781241 000 000 635,04 10844745
4. Closing balance LERBE 0.00 17,965,541.65 1940382 286,144.82 120,147.66 18,565,907.95
V. Book value BERE
1. Book value at the end of the year 1 FREARE 378,700,289.82 217306,543.62 6,037,561.59 1,715,588.22 189592193 605,695,905.18
2. Book value at the beginning of theyear 2 EVIEARE 388,634,734.80 24416047169 4,99,584.66 2,206,654.67 1,754,166.08 641,752,611.90
(2)  The Group has no temporary idle fixed asset. (2) FEEBRUSHENETEEE -
(3) The Group has no fixed assets rented in by financial lease at (3) AEEFREMBAMEMEEHEA
the end of the year. HEEEE °
(4) The Group has no fixed assets rented out by operating lease (4) AEEFAREBACEHERD
at the end of the year. WEEEE °
(5)  The Group has no fixed assets that certificate of title has not (5) ASEEEANZERFEZNHET
been handled at the end of the year. BEE -
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Notes to the Financial Statements |IIIE

VI. Notes to Main Items in Consolidated Financial
Statements (Continued)

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2020 1 A1 HZ2020% 12 431 A (R MRMFBREFRIGERIN - HUARBTIIR)

AN EHBRRREEEETE®

11. Fixed assets (Continued) 11. BEEE®
(6) The amount of depreciation for fixed assets recognized as 6) AFHERRBEZMETEENT
profits and losses is RMB 50,905,134.68 (amount of the £ /550,905,134.68 T (L F 478 ¢
previous year: RMB 53,718,134.31) in the current year. 53,718,134.317T) °
(7)  The gain from sale of fixed assets in the current year is RMB 7) AFLEBTEENNEA
603,128.89. 603,128.897T °
(8)  The Group hired China Alliance Appraisal Co., Ltd. to evaluate (8) AEEEFILRFREEENG
the fixed assets of Beijing Tianhai and other companies BRAF - 5514202096 A30
with signs of impairment according to the asset-based HA2020F12 A31H AEER
method with June 30, 2020 and December 31, 2020 as the EREEEWEDREARAZ
base dates respectively. According to the appraisal results, TBARLRKEERAFER
the management made provision for impairment of some BERRNETEEETTE R
machinery and equipment, transportation equipment and BRI ER  EEEHH o HEE
electrical equipment totaling RMB 6,109,122.43. R ERRHNERZMESRE
MEXEEAF6,109,122.437T ©
(9)  Analysis of plant & buildings based on location and service 9) FEEZEVZEMEMERFRS
life: T
Amount Amount
attheend  at the beginning
of the year of the year
Item BH FREHE FYeFE
Within China R BIER 378,700,289.82 388,634,734.80
Long-term (more than 50 years) FHI(50F A 1) 0.00 0.00
Mid-term (10-50 years) 7 89 (10-504F) 378,700,289.82  388,634,734.80
Short-term (within 10 years) SHI(10FAR) 0.00 0.00
Outside China (VAL SEETEs ol 0.00 0.00
Long-term (more than 50 years) FHI(50F A 1) 0.00 0.00
Mid-term (10-50 years) #ER (10-504F) 0.00 0.00
Short-term (within 10 years) SHI(10FLAR) 0.00 0.00
Total CHI 378,700,289.82  388,634,734.80
12. Construction in progress 12. E&EIRE
Amount Amount
attheend  at the beginning
of the year of the year
Item BH FREHE FYeFE
Construction in progress FETRE 54,395,871.51 25,554,133.59
Construction materials TiEWME 0.00 0.00
Total &%t 54,395,871.51 25,554,133.59
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®
Statements (Continued)

12. Construction in progress (Continued) 12. EEIREZ@®

256

Construction in progress

ERIRER

Closing balance

FREREE
Impairment
Book balance provision Book value
Item b= Y| e 3 WEER IREEE
Buildings under construction EREERFLERE
and equipment pending
for installation 18,057,581.62 0.00 18,057,581.62
CNG-IV cylinder (plastic liner sy i)
composite cylinder) 36,338,289.89 0.00 36,338,289.89
Total at 54,395,871.51 0.00 54,395,871.51
(Continued) (BR)
Opening balance
FHRE
Impairment
Book balance provision Book value
Item HE BREERER WEERE REEE
Buildings under construction and ~ TEEEE RIELHEHRAE
equipment in the process of
installation 7,145,528.55 0.00 7,145,528.55
CNG-IV cylinder (plastic liner PO AR
composite cylinder) 18,408,605.04 0.00 18,408,605.04
Total &t 25,554,133.59 0.00 25,554,133.59

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

12. Construction in progress (Continued) 12. EEIREZ®@®
Changes of major construction in progress in the current year EZERIBREBAESEHER
Decrease in the current year
KEFHD
Opening Increase in the Transferred-in Other Closing
balance  currentyear  fixed assets decreases balance
Project name IR%E FOBE RERN HEABEEE EftHs ERBE
Gas cylinder production line of Tianjin Tianhai RERSRBEER 2,459,823.66  6,724,623.60  4,842,520.00 0.00  4,341,927.26
CNG-IV cylinder (plastic liner composite cylinder) i) 18,408,605.04 18,088,456.30 0.00 000 36,497,061.34
Total &it 20,868,428.70  24,813,079.90  4,842,520.00 0.00 40,838,988.60
(Continued) (%)
Ratio of Including:
accumulative Accumulated Amount of  Capitalization
Budget investment amount of capitalized rate of interest
(ten thousand to budget Project capitalized interest in in current
Project name yuan) (%) progress interest  current year year (%) Source of funds
TR B &5
BE®  RALRE IR REExl  RMEEAL REFIE
IRER (Br) EA1(%) EE ZiteE B  BRILE(%) E2TR
Gas cylinder production line of Tianjin Tianhai 750.00 90.00 90.00 0.00 0.00 0.00 Self-raised
RERBRMAEER BE
CNG- cylinder (plastic liner composite cylinder) 5,200.00 74.38 80.00 0.00 0.00 0.00 Self-raised
Lgichi BE

Total &7t 8,200.00 - - -
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B R AR BT RE

From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)
N> BB RREEEREIE®

VI.

Beijing Jingcheng Machinery Electric Company Limited

Notes to Main Items in Consolidated Financial

Statements (Continued)
13. Intangible assets

1

(2)

(3)

@)

13. BREE
Details (1) E\EREEHMA
Land use right Patent rights Software Total
Item BE B vl i CE
|. Original book value — KERE
1. Opening balance 1EEE 145,164,762.08  11,707,050.00  3,483,058.01 160,354,870.09
2. Increase in the current year QARERNEHE 0.00 0.00 0.00 0.00
3. Decrease in the current year 3AFRL2E 0.00 0.00 0.00 0.00
4. Closing balance 4ERBE 145,164,762.08  11,707,050.00  3,483,058.01 160,354,870.09
Il Accumulated amortization = REtE
1. Opening balance 1EE 21,601,272.21  11,707,050.00  2,653,287.39  35,961,609.60
2. Increase in the current year QAREE NS 3,035,423.04 0.00 231,687.62  3,267,110.66
(1) Provision (iR 3,035,423.04 000 23168762  3,267,110.66
3. Decrease in the current year 3AFRLEE 0.00 0.00 0.00 0.00
4. Closing balance 4 FERBE 24,636,695.25 11,707,050.00  2,884,975.01  39,228,720.26
Ill. Impairment provision = REEE
1. Opening balance 1EEE 0.00 0.00 0.00 0.00
2. Increase in the current year 2AEREMEE 0.00 0.00 0.00 0.00
3. Decrease in the current year 3AERLEHE 0.00 0.00 0.00 0.00
4. Closing balance 4 FRAE 0.00 0.00 0.00 0.00
IV. Book value m - REEE
1. Book value at the end of the year 1 EREREE 120,528,066.83 0.00 598,083.00 121,126,149.83
2. Book value at the beginning of the 2EERER
year 123,563,489.87 0.00 829,770.62 124,393,260.49

There are no intangible assets formed through internal R&D in
the Company at the end of the year.

There is no land use right for property that certificate of title
has not been handled at the end of the year.

The amount of amortization for intangible assets recognized as
profits and losses is RMB 3,267,110.66 (amount of previous
year: RMB 4,421,758.67) in the current year.

ERTHEERDERAF
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

13. Intangible assets (Continued) 13. BEFEE@®
(5)  Analysis of land use right based on location and service life: (5) Li(FRERATEME K FRD
HiBNE
Amount at Amount at
the end the beginning
of the year of the year
Item b= FEREH FYIHE
Within China (LR B A 120,528,066.83  123,563,489.87
Long-term (more than 50 years) REI(50F A L) 0.00 0.00
Mid-term (10-50 years) A HA (10-50%F) 120,528,066.83  123,563,489.87
Short-term (within 10 years) EEI(10F LAR) 0.00 0.00
Outside China LA BN 0.00 0.00
Long-term (more than 50 years) REA(50F A L) 0.00 0.00
Mid-term (10-50 years) AR E5 (10-504F) 0.00 0.00
Short-term (within 10 years) 53 (105 LAR) 0.00 0.00
Total &t 120,528,066.83 123,563,489.87
14. Goodwill 14, B8
(1)  Original value of goodwill : o - HEEE
Increase inthe  Decrease in the
Opening balance current year current year  Closing balance
Name of the investee BREENER FNRE RERM TEFD ERBE
BTIC AMERICA CORPORATION REEMNAF 6,562,344.06 0.00 0.00 6,562,344.06
(2)  Provision for impairment of goodwill 2 EEREEE
Increasein  Decrease in the
Opening balance  the current year currentyear  Closing balance
Name of the investee BREEMER FAIENE REZD RERD EREE
BTIC AMERICA CORPORATION e NG 6,562,344.06 0.00 0.00 6,562,344.06
15. Long-term deferred expenses 15. REIGHEER
Amortization
Increase in the in the current
Opening balance current year year  Closing balance
Item EH FNHE REL RERH EXBE
Amortization of turnover fees Jﬁ@}#ﬁ}%&fﬁ 6,992,009.80 2,611,459.13 4,407,681.31 5,195,787.62
Amortization of installation cost of power ~ EEETRZEERHE
transmission and distribution projects 50,181.57 0.00 31,693.56 18,488.01
Total &it 7,042,19137 2,611,459.13 4,439,374.87 5.214,275.63
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 51 HZE2020F 12 431 H (KB ISIRE MR RIFERRIN - WAAREITIIR)
B ERRETEEEIR @
16. EEFESHREENELEMESHE
El
(1) RLEEFPWELEFIEREE

VI. Notes to Main Items in Consolidated Financial 7~ »
Statements (Continued)
16. Deferred income tax assets and deferred income

tax liabilities
(1) Deferred income tax assets not offset

Closing balance Opening balance

EReNE EHERE
Deferred
Deductible income Deductible Deferred
temporary tax temporary income tax
difference assets difference assets
AEMG R 413 AN BE
ltem 5H HER FEHER TREER FEHER
Provision for assets impairment AERNEEE 982,158.80 245,539.71 989,990.22 247,497.56
Depreciation life difference FEERZR 201,370.86 42,287.88 890,395.67 186,983.09
Total a5t 1,183,529.66 287,827.59  1,880,385.89 434,480.65
(2) Details of unrecognized deferred income tax assets (2) KRERELFEBEEHMA
Closing balance  Opening balance
Item BH FAREREE FYIERFR

AT ER

Deductible temporary difference

260

Deductible loss AEEsE 456,591,210.36  657,512,588.39
Provision for assets impairment BERMEEE 152,944,402.18 131,279,101.47
Total &5t 609,535,612.54  788,791,689.86
(3) Deductible loss of the unrecognized deferred income (3) RERELFESBEENTET

tax assets will be due in the following years BESRATFERH

Amount at
Amount at the the beginning

end of the year of the year  Remarks
Year F4H FREHE FU©E e
2020 2020 /& 0.00 50,391,998.76 -
2021 2021 43,682,610.69 44,798,112.53 -
2022 2022 & 34,552,762.03 34,552,762.03 -
2023 2023F 103,803,901.25 103,803,901.25 -
2024 2024F & 84,651,182.18 84,651,182.18 -
2025 2025 52,279,072.51 65,618,137.50 -
2026 2026 & 0.00 55,652,043.06 -
2027 2027 0.00 0.00 -
2028 2028F & 62,318,223.05 142,740,992.43 -
2029 2029 % 75,303,458.65 75,303,458.65 -
Total &ast 456,591,210.36 657,512,588.39 -

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

17. Short-term borrowings
Classification

1

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2020 1 A1 HZ2020% 12 431 A (R MRMFBREFRIGERIN - HUARBTIIR)

AN EHBRRREEEETE®

17. EEER

(1) EHERTE

Closing balance

Opening balance

Category ERE Rl FREARE FYIRRFE
Mortgage borrowing HEARER 0.00 78,319,200.81
Guaranteed borrowing IREBfEX 168,000,000.00 212,645,026.00
Total &5t 168,000,000.00  290,964,226.81

)

On April 20, 2020, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120200042) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 10,000,000.00, lasting from
April 21, 2020 to April 21, 2021 and with the loan
rate of 5.307%. Jingcheng Machinery will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. By
the end of the year, the bank has made a loan of RMB
10,000,000.00.

On April 28, 2020, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120200045) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 30,000,000.00, lasting from
April 29, 2020 to April 29, 2021 and with the loan
rate of 5.307%. Jingcheng Machinery will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. By
the end of the year, the bank has made a loan of RMB
30,000,000.00.

On June 18, 2020, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120200051) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 20,000,000.00, lasting from
June 18, 2020 to June 18, 2021 and with the loan
rate of 5.22%. Jingcheng Machinery will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. By
the end of the year, the bank has made a loan of RMB
20,000,000.00.

1

202094 A208 ' tEZXE
HEBRITRMAR QA
IR K ELITEIREA
YYB1210120200042 3%
HESHERER  ERSHE
/51,000.008 7T + f& K EARS
H2020F4H21H%2021
FA4A218 - BERAEA
5.307% ° R T IR A4t
RORBIRE - REHRAE
ARERZ ARREEAREE
TEBEITHRERZ B
M o B IEFARIBITE HRE
#21,000.00& 7T ©

20204 A28H - b RKXE
HEBRITRGARD A
IR HELITRIRE A
YYB121012020004589 7%
BECERER  EREEHE
/3,000.008 7t * &5KHMHE
B20205F4 4298 2021
F4A208  ERFRA
5.307% ° M R E SR 4L
SRERE  REHRAE
ARLEKRZ BREETARE
TEKETHRERZ BE
M o B IEFARIBITE RE
%3,000.008 7T °

2020565188 * kR KE
HESRITROEARD A
IEERELTRITRE B
YYB121012020005189 7%
BELERAR - (EReE
/£2,000.008 7T * {EFKEAR
H2020F6H18H %2021
F6H18H  BRF =R A
5.22% ° AR ER &
BERE  REHRAEEE
EERZ BRETARET
BEEITHRE M2 AW
F o HIEFRBITOMER
2,000.008 7T °
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B R AR BT RE

From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20209 1 51 HZE20204F 12 A 31 H (KRFHIREIEBREFRIFERRIN - HUAAREITLIIR)

VI. Notes to Ma

in I[tems in Consolidated Financial

Statements (Continued)

17. Short-term borrowings (Continued)
(1) Classification (Continued)

4)

On August 10, 2020, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120200056) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 20,000,000.00, lasting from
August 12, 2020 to August 12, 2021 and with the loan
rate of 5.22%. Jingcheng Machinery will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. As
at September 30, 2020, the bank has made a loan of
RMB 20,000,000.00.

On September 15, 2020, Beijing Tianhai
signed a working capital loan contract (No.
YYB1210120200072) with Beijing Guanghua Sub-
branch of Huaxia Bank, with the loan amount of RMB
30,000,000.00, lasting from September 15, 2020 to
September 15, 2021 and with the loan rate of 5.22%.
Jingcheng Machinery will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the year, the bank has made a loan of RMB
30,000,000.00.

On September 24, 2020, Beijing Tianhai
signed a working capital loan contract (No.
YYB1210120200108) with Beijing Guanghua Sub-
branch of Huaxia Bank, with the loan amount of RMB
28,000,000.00, lasting from September 25, 2020 to
September 25, 2021 and with the loan rate of 5.22%.
Jingcheng Machinery will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the year, the bank has made a loan of RMB
28,000,000.00.

On October 10, 2020, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120200086) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 30,000,000.00, lasting from
October 12, 2020 to October 12, 2021 and with the
loan rate of 5.22%. Jingcheng Machinery will provide
the maximum amount guarantee from the effective
date of the main contract to two years after the date
of expiry of the debt performance under the main
contract. By the end of the year, the bank has made a
loan of RMB 30,000,000.00.

Beijing Jingcheng Machinery Electric Company Limited
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2020 1 A1 HZ2020% 12 431 A (R MRMFBREFRIGERIN - HUARBTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

17. Short-term borrowings (Continued) 17. EHER@® B
(2)  There is no short-term borrowing due but unpaid at the end 2 FARNMNFAECBHKREZHNGH
of the year. &k e
(3) The weighted average annual interest rate of short-term (3) FAREHE R INEFHFEFR
borrowings at the end of the year is 5.24% (5.38% at the 75.24% (LK : 5.38%) ©
end of previous year).
18. Notes payable 18. ERERE
Closing balance  Opening balance
Item BHE FREAEE FHEREE
Notes payable FERT & 56,000,000.00 0.00
19. Accounts payable 19. BEERR
(1)  Presentation of accounts payable (1)  BEAERIZRIE

Closing balance  Opening balance

Item HE FREFTE FYeREE
Material payment, etc. MRS 251,829,791.48  285,228,037.89
Project payment T3 6,486,000.27 6,281,455.93
Total &t 258,315,791.75  291,509,493.82
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20209 1 A1 HZE 20204 12 A 31 A (RHBREZMTRF IR - BAAREITTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®
Statements (Continued)

19. Accounts payable (Continued) 19. BRI @
(2) Significant accounts payable with the aging over 1 year (2 REBREBIFHNEZENGERER
Reasons for failing to pay
Company name Closing balance or carry over
BlUEE FRBHE REESEENRE
Gaobeidian Haihong Industrial Co., Ltd. 5,178,581.10 Unsettled
S ETERTIEERAR MARAEH
Tianjin Lebeier Catering Management Co., Ltd. 3,899,529.00 Unsettled
RELERERERBERDA] MARAEH
Tianjin TPCO Investment Co., Ltd. 2,590,165.89 Unsettled
REXNEERERR AR EENC
Shengzhongyuan Hoisting Machinery Operation Department,

Dongli District, Tianjin 2,259,903.16 Unsettled
ROETH SRR & 2% [R B B RS & &0 EENC
Nande (China) Service of Testing Co., Ltd. Beijing Branch

Company 2,191,924.29 Unsettled
FA B E ROl (P ED AR ARHE RS AR mARGEE
Tianjin Weierhua Air Compressor Sales Co., Ltd. 2,077,092.80 Unsettled
REBREZRBERIFEFRAETLF i ARAEE
Beijing Kaitian Chengxin Science and Technology Co., Ltd. 1,483,902.58 Unsettled
IR RBERRER AR MARLEE
Shanghai Baitu Cryogenic Valve Co., Ltd. 1,424,632.79 Unsettled
EEERIEARPIERAR i ARAEE
Nanpi Taixin Machinery Manufacturing Co., Ltd. 1,345,673.25 Unsettled
N G RERMEERREEAR) EES -
Tianjin Fuyang Woodwork Co., Ltd. 1,343,088.01 Unsettled
RERSAKBARAF i ARAEE
Tianjin Compressor Parts Co., Ltd. 1,339,769.84 Unsettled
RET B BR A HARLEE
Zhongtai Jiecheng (Tianjin) Freight Forwarding Co., Ltd. 1,310,959.93 Unsettled
REEH (KR FEREFR QA i ARAEE
Tianjin Mingtianyang Engineering Machinery Sales Co., Ltd. 1,277,150.00 Unsettled
REEGRG TREEWHEGRAA) i AR AEH
Beijing Shunxiang Foam Plastic Products Co., Ltd. 1,273,201.58 Unsettled
I RIEFEOARERERERAF i ARAEH
Tianjin Weishi Construction Machinery Commerce and Trade

Co., Ltd. 1,259,904.99 Unsettled
REZHTIREWEZERR AR CENCEC
JiangSu Dali Energy Saving Technology Co., Ltd. 1,222,549.92 Unsettled
LERANE B RHR A BIR A R CENCC
Total &&f 31,478,029.13 -

264 | Beijing Jingcheng Machinery Electric Company Limited
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

19. Accounts payable (Continued) 19. BRI @
(3) Accounts payable listed as per accounts payable age (3) EARFRERRITR
Closing balance  Opening balance
Aging IR FARBEE FHEREE
Within 1 year 1FLAA 200,543,071.53 258,608,389.73
1-2 years 1-24F 43,300,662.21 23,950,388.74
2-3 years 2-34F 8,177,162.24 6,491,516.92
Over 3 years 3FLA 6,294,895.77 2,459,198.43
Total Gl 258,315,791.75  291,509,493.82
20. Contractual liabilities 20. EEARE
(1) Contractual liabilities (1) HBEeEER
Closing balance  Opening balance
Item b= FARBRE FHREE
Goods payment made in advance BRER 60,853,270.89 61,714,542.49
Including: more than one year Hep  1FE 16,919,096.11 18,410,613.50
(2) Significant change in book value of contractual liabilities (2) %lﬂﬁﬁﬂ’ﬂ?ﬁgﬁﬁﬁﬁﬂﬁﬂfﬁi
in the current year WEXRSBER
Item Amount changed Reasons for change
HE B2HEHE SBREA
Gloryholder Liquefied Gas Machinery (DL) Co., Ltd. -5,611,200.00 The contract has not been completely
fulfilled
BIE &AL AR A2 (OK3&8) AR A A SRETTEE
CORPORACION BOLIVIANA DE OXIGENO 1,844,426.11 New contract not performed
EARARET
Beijing Yuding Baoxin Fire Control Technology Co., Ltd. -1,473,336.79 The contract has not been completely
fulfilled
IRERSREHEDBEBRAF aRETTE
Baotou Meike Silicon Energy Co., Ltd. 1,192,035.40 New contract not performed
BEAERERERER QA A RARETT
ADM GASTECH SOLUTIONS LLP 1,141,769.30 New contract not performed
EARARETT
Total &%t -2,906,305.98 -
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BHRETEEETE®

Statements (Continued)
20. Contractual liabilities (Continued)

21.

(3)

Significant contractual liabilities aged over 1 year

Company name

20. EEIAE®

Closing balance

(3) EBREBIFNEESFHEE

Reasons for failing to
pay or carry over

BlUEE FRBKE REBEHEENRE
WESTPORT POWER INC. 5,313,292.95 The contract has not been completely
fulfilled.
BRRETTE
Dalian Shipbuilding Industry Co., Ltd. 1,831,034.34 The contract has not been completely
fulfilled.
NiEMMETEBEBRAF] GRRETTE
EUROTECH CYLINDERS PVT.LTD 950,340.07 The contract has not been completely
fulfilled.
BRRETTE
Tangshan Caofeidian District Huarui Gas Co., Ltd. 867,256.64 The contract has not been completely
fulfilled.
FElE iR ERRRARAR SRKRETTE
Gas Pantai Timur Sdn.Bhd 737,625.51 The contract has not been completely
fulfilled.
BRRETTE
Zhangjiagang Furui Hydrogen Power Equipment Co., Ltd. 596,000.00 The contract has not been completely
fulfilled.
REBEIMTAEREERLDF BRKRETTE
Total &%t 10,295,549.51 -
Employee benefits payable 21. BB IS

1

Classification

Increase in the

(1) ENBIHHIE

Decrease in the

Opening balance current year current year  Closing balance
Item EH EOBE RERM KERD ERBE
Short-term compensation St 22,09037557  190,727,776.44  188,295,456.06 24,522,695.95
Post-employment benefits-defined ERRET R R 1,115915.14 1,792,107.70 2,232,675.18 675,347.66

contribution plan

Dismissal welfare BHREA 0.00 10,369,280.64 10,369,280.64 0.00
Other welfare due within one year —FREHMEER 2,673,729.34 1,279,573.12 974,783.30 2,978,519.16
Total At 25880,020.05  204,168,737.90  201,872,195.18  28,176,562.77

Beijing Jingcheng Machinery Electric Company Limited
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BRETEEETE®
Statements (Continued)

21. Employee benefits payable (Continued) 21. BENBIHM@
(2)  Short-term compensation 2) EHEIEE
Increase inthe  Decrease in the
Opening balance current year currentyear  Closing balance

Item EH ENHRE RERM TEHD ERBE
Salary, bonus, allowance and subsidy 1% %5 2B 14,320,588.56  158,739435.41  155,442,039.46 17,617,984.51
Employee welfare expenses BIENE 0.00 4,878,133.22 4,878,133.22 0.00
Social insurance premium HeRRE 878,843.05 12,058,435.31 12,351,192.86 586,085.50
Including: medical insurance premium e E“T%ﬁg 788,131.57 11,650,391.30 11,915,436.02 523,086.85

Work-related injury insurance IERRE 43,212.10 131,785.43 158,017.60 16,979.93

premium

Childbearing insurance premium EERRE 47,499.38 276,258.58 271,739.24 46,018.72

Housing provident fund N 134,866.94 10,775,417.60 10,784,429.60 125,854.94
Labor union expenditure & personnel TeRENBIHELE 5,072,137.02 4,173,354.90 3,867,460.92 5,378,031.00

education fund
Housing allowance TR 1,683,940.00 103,000.00 972,200.00 814,740.00
Total - 22,090,375.57 190,727,776.44 188,295,456.06 24,522,695.95
(3) Defined contribution plan (3) HEREE
The Group has participated in the social insurance program REEZRRTFE L MBTHEERL
established by government authorities as stipulated. As per Mt e REEE o RIEETE $
the program, the Group will contribute to the program in EEZBEMBFAE BRTER
accordance with relevant regulations of the local government. ZETEHMGEER - B LdigF
Besides the contribution above, the Group will not assume BRI NEB A TBEAEE—F
any obligations for payment. Corresponding expenditures YTRESE - HENST HREAR
shall be included in the current profits and losses or related FAEHIER S EER AN -
asset cost.
The Group shall pay the fees for endowment insurance and NEEAKNEFES B[R EZRE
unemployment insurance in the current year as follows SERRAEESEFEERDOT -
Increase inthe  Decrease in the
Opening balance current year current year  Closing balance

Item EH FNRE RERM TEHD ERBE
Basic endowment insurance EXEZRR 1,005,589.13 1,711,726.20 2,130,144.45 587,170.88
Unemployment insurance premium KERBRE 110,326.01 80,381.50 102,530.73 88,176.78
Total &t 1,115,915.14 1,792,107.70 2,232,675.18 675,347.66
The Group has participated in the social insurance program NEEIRE T2 MR T EER L
established by government authorities as stipulated. As per iR E - REBEEHE $
the program, the Group will contribute to the program in EEZREMEANEBHRER
accordance with relevant regulations of the local government. ZEGEGEER - B LilrF
Besides the contribution above, the Group will not assume BRI NEETHAERE—
any obligations for payment. Relevant expenditures shall be XINES o BENZ R EER
recorded into current profits and losses. FFAE BB -
The Group shall pay RMB 1,775,066.55 (amount of the AEBEAFREMDZHENETIRT
previous year: RMB 24,536,934.77) into the defined %I%W;%EFHAE%LWS,OGQSS
contribution plan for the year in which it participates. On TL(EF$%8 :24,536,934.77
December 31, 2020, the Group still has RMB 675,347.66 7o) ° R2020%F12A31H » &A%
(opening balance: RMB 1,115,915.14) for deposit, which are B A ARE675,347.667C (FF4])
due and unpaid during the reporting period. The relevant #4%8 : 1,115,915.1470) B ERTF
deposit fees have been deposited after the reporting period. B - BRRAANREHBDEBmMA

BEN BRESFERCRR
SHRET
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2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)
22. Taxes payable

-
VA

- AU BHRREE

22. EXHE

Closing balance

15 B 5% @)

Opening balance

Item BHH FEREABE FHEAEE
Value-added tax HEEM 4,127,446.80 4,761,369.35
Corporate income tax RS 1,195,568.89 765,473.55
Individual income tax REAFTISHL 741,307.69 679,303.05
City maintenance and construction tax PRTR HERE EERR 265,637.81 244,709.09
Education surcharge HEBMM 130,145.05 121,892.24
Local education surcharge 5 EE B M N 72,507.70 57,801.99
Stamp duty ENFERL 145,920.11 294,502.12
Environmental protection tax RIBIRAER 41,536.33 16,220.60
Total &5t 6,720,070.38 6,941,271.99

There is no Hong Kong profits tax payable in the taxes payable at the

end of the year.

23. Other payables

FREXHETEEIFENE

23. HtEMAR

Closing balance

Opening balance

Item HE FREATE FHEREE

Interests payable FERTFE 424,599.25 0.00

Dividends payable TR A 0.00 0.00

Other payables HMERR 44,751,775.88 83,829,249.76

Total &5t 45,176,375.13 83,829,249.76
23.1 Interests payable 23.1 EAFE

(1)  Classification (1) ERFFRESE

Closing balance  Opening balance

Item EHA FYIERFER

Interest payable of borrowing ERERFILE 424,599.25 0.00

(2) There is no overdue unpaid interest at the end of

the year.

Beijing Jingcheng Machinery Electric Company Limited
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20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

AN EHBRRREEEETE®

23. HMESRK @
232 HiEAER
(1) EtEIHZHEEES S

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

23. Other payables (Continued)
23.2 Other payables
(1)  Classification of other payables by nature

Closing balance  Opening balance

Nature of amount REME FREAEE L
Related party borrowing RAHsE 77 1B 50 0.00 50,651,159.70
Minority stockholder’s reduction of

contribution DERFRAE K 10,460,589.18 0.00
Funds disbursed for others, etc. REFIES 31,746,983.17 26,098,020.50
Intercourse funds among related parties  BEH# 75 74 5 50 1,704,203.53 6,412,710.47
Rental fees HE® 840,000.00 667,359.09
Total &5t 44,751,775.88 83,829,249.76

(2) Other payables with significant amount and aging

over 1 year

2) KREBBIFHEZAME
L

Reasons for

failing to pay
Company name Closing balance or carry over
REE
BuEB FARBEE ) REAE
Tianjin TPCO Investment Co., Ltd. 1,704,203.53 Unsettled
REREHEREBRAA RS
Beijing Shunyi District Mulin Town Economic Development
Service Center 912,380.96 Unsettled
IR T ER EAMEBEL B R RGO mARAEH
Total &%t 2,616,584.49 -
24. Current portion of non-current liabilities 24, —FREHWERBAR
Closing balance Opening balance ~ Remarks
Item ER FRGAE FHHRE (=5
Long-term borrowings due within one year ~ —SFAZ|HE R ER 0.00 11,000,000.00 Note 1
i1
Special payables due within one year —FENEIHNEIBEA R 0.00 11,000,000.00
Including: skid-mounted liquefied natural gas  EA : EERIERAT(NG) 0.00 5,000,000.00 Note 2
(LNG) fueling station DNRILE T 52
Self-compression-adding liquefied natural gas & 32 ERAVEEN B AR IE R ATUE 0.00 2,000,000.00 Note 3
(LNG) welding thermal insulation cylinder ERRRMED 3
products for motor vehicles
Liquefied natural gas low temperature storage HPDI-T6R! &) & F /R (L A AR 0.00 4,000,000.00 Note 4
tank product for HPDI-T6 MOTOR Vehicles — {E/R8THE R T4
Current portion of long-term payables —FRIHRAENK 15,540,454.46 0.00 Note 5
5
Total A%t 15,540,454.46 22,000,000.00
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20209 1 51 HZE20204F 12 A 31 H (KRFHIREIEBREFRIFERRIN - HUAAREITLIIR)
VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)
24. Current portion of non-current liabilities (Continued)

Note 1:0n December 07, 2017, Kuancheng Tianhai Pressure Container Co., Ltd.,

a subsidiary of the Company, signed a loan contract (No. J-04-2017-077)
with Chengde Branch of Bank of China Limited, with the loan amount of
RMB 18,000,000.00, lasting for 36 months from December 28, 2017 to
December 27, 2020 and with the loan rate of 5.70%. The Company took its
property and land (Real Property Ownership Certificate of Land Use Right for
Kuancheng Manchu Autonomous County (J (2017) No. 0000570) worthy of
RMB 39,556,300 as assessed in total for mortgage from December 28, 2017
to the date of expiry of the debt performance under the main contract, and
repaid at the end of the year.

Note 2:0n December 25, 2012, Beijing Tianhai Industry Co., Ltd. and Jingcheng

Machinery signed a “Contract of Supporting Funds on Jingcheng Holding
Strategic Product and Technology Research and Development Projects”.
Jingcheng Machinery granted a supporting fund of RMB 5,000,000 on skid-
mounted liquefied natural gas (LNG) refilling stations of the Company. The
Company would make a lump-sum repayment to Jingcheng Machinery within
the first 10 working days effective from December 01, 2014. The repayment
has been made at the end of the year.

Note 3:0n December 22, 2011, Beijing Tianhai Industry Co., Ltd. and Jingcheng

Machinery signed a “Contract of Supporting Funds on Jingcheng Holding
Strategic Product and Technology Research and Development Projects”.
Jingcheng Machinery granted Beijing Tianhai Industry Co., Ltd. a supporting
fund of RMB 2,000,000 on the development of the Company’s self-
compression-adding liquefied natural gas (LNG) welding thermal insulation
cylinder products for motor vehicles. The Company would make a lump-sum
repayment to Jingcheng Machinery within the first 10 working days effective
from December 01, 2014. The repayment has been made at the end of the
year.

Note 4:0n December 22, 2011, Beijing Tianhai Industry Co., Ltd. and Jingcheng

Machinery signed a “Contract of Supporting Funds on Jingcheng Holding
Strategic Product and Technology Research and Development Projects”. A
supporting fund of RMB 4,000,000 on the development of the Company’s
liquefied natural gas low temperature storage tank product for HPDI-T6
motor vehicles was granted. Beijing Tianhai Industry Co,. Ltd. will make RMB
1,200,000.00 and RMB 2,800,000.00 repayment of the non-current liability
not repaid at the end of the year that has been adjusted to current portion of
non-current liabilities, to Jingcheng Machinery within the first 10 working days
effective from December 01, 2014 and December 01, 2015, respectively. Such
non-current liability has been repaid at the end of the year.

Note 5:The equity contribution committed by Beijing Tianhai, a subsidiary of the

Company, to Jingcheng Haitong.

Beijing Jingcheng Machinery Electric Company Limited
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VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W

Statements (Continued)

25. Other current liabilities 25, HttREEaRE
Closing balance  Opening balance
Item EHE 301 FAEREE
Pending changeover VAT on sales S IR R 8,472,856.14 281,811.60
. it
26. Long-term borrowings 26. RIEK Y
1.  Classification (1) REER2E
Closing balance  Opening balance
Category ERsEa REAZE FHRREE
Debt of honor ERMEH 1,154,907.30 0.00
Note: On April 21, 2020, BTIC AMERICA CORPORATION, a 0 202084A21H 0 ARFRZTF
subsidiary of the Company, signed a loan agreement with BRRREEIMADFHESouth
South western National Bank with the contract number of western National Bank#5] & [
6432127105/7410400, with a loan amount of USD 177,000 #R5%6432127105/74104008
and a loan term of 24 months. This loan is a salary protection K BREERI7.7TEE
plan loan supported by the US government. T EEREAR 248 A o B
RERBN X 0 HERET
-
The Group's long-term borrowing rate is 1.00%. REERBAERFER1.00% °
(2)  Analysis on maturity dates of long-term borrowings: (2) REPERIBAIFWT :
Amount at Amount at
the end the beginning
of the year of the year
Item EHH FRGEE FHREE
1-2 years — 5 1,154,907.30 0.00
2-5 years ZEREF 0.00 0.00
Over five years AFLE 0.00 0.00
Total a5 1,154,907.30 0.00
=%
27. Long-term payables 27. REEMK
Closing balance  Opening balance
Item 1HE FREFE FAERER
Long-term payables REAFERER 10,000,000.00 39,200,000.00
Special payables HIEER 0.00  115,900,000.00
Total &% 10,000,000.00 155,100,000.00
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VI.

272 |

Notes to Main Items in Consolidated Financial

Statements (Continued)

27. Long-term payables (Continued)
27.1 Long-term payables

(1)

)

Long-term payables classified by nature of
payments

N B ERRTFEEETE®

27.

REIESR @
271 REENER

(1)

Closing balance

RAENFZEFEMESH

Opening balance

Nature of amount REME FHEREE

Subscribed capital contribution REHE R 10,000,000.00 39,200,000.00

Note 1:The subscribed capital contribution of Opening balance 71 FORBLERALRA
is the equity capital contribution promised by Beijing Al FREHERAREE
Tianhai, a subsidiary of the Company, to Jingcheng TG B ARGE R R
Haitong, which has been reclassified as “current portion BHE BESEZE[—
of non-current liabilities” . FRINPWERDE

&l -

Jingcheng Haitong was jointly established by Beijing Tianhai
and Beijing Neutron Leasing Co.,Ltd. on August 30, 2018.
It is mainly engaged in the operation and management of
a comprehensive industrial park with garden-style high-end
technological innovation, cultural creativity and business office
as its main functions. The registered capital of Jingcheng
Haitong was RMB 80.00 million. Beijing Tianhai subscribed
RMB 39.20 million in cash, holding 49% of the shares, and the
subscription date is before September 01, 2021. Article 5.5 of
the Jingcheng Haitong Shareholders’ Cooperation Agreement
stipulates: “In the event of losses at the initial stage of the
establishment and operation of the Company, the parties shall
bear the losses according to their respective equity proportions”
and “the shareholders shall distribute the profits made by
the Company according to the equity proportions”. Beijing
Tianhai recognized long-term equity investment and long-term
payables by committing capital contribution.

Note2: The registered capital of Beiging Zhichuang Company
was RMB100 million. Beijing Tianhai subscribed RMB 10
million, holding 10% equity, and the contribution shall
be made prior to December 31, 2022.

Analysis on maturity dates of long-term
borrowings

2)

Closing balance

FHOE A E AL R REMIE R
BEmTE A RMN201848A30
BERZY - EFERFEMK
mimBHE A - BBl B R
BRANBEEENGEEER
SEXRAEMNEEEE -
B7R8,0008 T ' tRKFUE
B RH3,9208 T B
49% - REHEBHA20214F
9A1HA - RBUFEBRRAE
WEES SIRAE « [ARIAKAL
VA R 38 A P B 0 3R S 18
B HIRRE B REL B F LA
EE] [RRIAF - BRERIRR
RERELL BT RIE DB o b
KEEFAFRBLEERRY
eI & R BARE T 50 -

2 BB AR R M AR
AER#10,000.0087T
Eadt R X8R b
#1,000.00& 7T #fi%
10% » RELAH A
20224F12 A3187]

RAIFET 5K /R B 747

Opening balance

Item HE FARERE FYIRRFR
1-2 years —EF 10,000,000.00 39,200,000.00
2-5 years ZERF 0.00 0.00
Over five years AFENUE 0.00 0.00
Total &5t 10,000,000.00 39,200,000.00

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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Notes to Main Items in Consolidated Financial
Statements (Continued)

(KBTS REH SR RIS - LA R T BT )
A EHBERREEEAE®

27. Long-term payables (Continued) 27. REMAEBNR@®
27.2 Special payables 27.2 EHEEMNK
Increase in the - Decrease in the Reasons for
Opening balance ~ currentyear  currentyear Closing balance  formation
Item 1EH EY8E REEN RERD EXBE FHER
Project of aluminum lined fully-wrapped composite gas AEERRMERBEEARIEE 390000000 000 3,900,00.00 0.00 Note 1
cylinder for Tianhai vehicles i
Construction Project for Production Base of Gas Storageand - AATREEREEESHERER  100,000,000.00 0.00100,000,000.00 0.00 Note 2
Transportation Equipment i
Intelligent Numerical Control Production Line Construction 200002 RIS 2 EEEATE  12,000,00000 000 12,000,000.00 0.00 Note 3
Phase | Project for 20,000 Plastic Liner Fber Fully Wrapped Bt B4 2t —HEE i3
Composite Cylinder
Total L 115,900,000.00 0.00 115,900,000.00 0.00
Note 1: Beijing Tianhai signed a “Contract of Supporting Funds 1 ERKREEFHEER2009
on Jingcheng Holding Strategic Product and Technology FEFT R R BB E @
Research and Development Projects” with Jingcheng HEEMAEEEESIR/E
Machinery in 2009; and Jingcheng Holding provided RMB A HIERXEHKEER
10,000,000 for supporting the Project of Aluminum Lined taNEEBRESRIMER
Fully-wrapped Composite Gas Cylinder for Tianhai Vehicles of HLTESTIE1,00087T ° &K
Beijing Tianhai. It has been repaid at the end of this year. FROFE ©
Note 2: State-owned Assets Supervision and Administration 72 EEWARBNBEEEZESE
Commission of the People’s Government of Beijing BEEEZBE€2013F6A4H
Municipality issued Notice about Appropriation of 2013 State- MR E T8 T R
owned Capital Operation Budget on June 4, 2013 (JGZ [2013] 2013 F R BEEAKETEEE
No.96) to Jingcheng Machinery and notified to arrange RMB EHEA) (REIE([2013]96
100,000,000 for the Construction Project of Production 5%)  BATHVETARK
Base for Gas Storage and Transportation Equipment. Beijing ARBERBEEEMBER
Tianhai received the above funds in August 2013 and repaid BE - ERKXER2013F8A
them at the end of this year. WEI P ES - NRERDEH
}i o
Note 3: The State-owned Assets Supervision and Administration 23 LtRTARBRANEREEEES

Commission of People’s Government of Beijing Municipality
issued a Notice about Appropriation of 2013 State-
owned Capital Operation Budget (JGZ. [2019] No. 1691)
to Jingcheng Machinery on August 16, 2019, notified to
arrange RMB 1,200,000,000 for the Intelligent Numerical
Control Production Line Construction Phase | Project for
20,000 Plastic Liner Fiber Fully Wrapped Composite Cylinder.
Beijing Tianhai received the above funds in September 2019,
and repaid them at the end of this year.

BEEBZLZE®2019F8A16
AR RmiksE % T (R
BA2019FREEARKE
BEESHBN) (REE
[2019]16915%) + WAI%K Bt
1,2008 7t AA120,000 R 1}
NIEHEEEEERRE
el A EGER A
B -t RKFHR2019F9A
WE Ll E S - AFERDHE
= o
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From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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VI. Notes to Main Items in Consolidated Financial 7~ 8 BHRERETE

Statements (Continued)

EAARKETTIIR)

BEFE®

28. Long-term employee benefits payable 28. RHEAFEASER T %A
(1) Classification (1) REEABIFMSE
Closing balance  Opening balance
Item =] FYIRRFE
Post-employment Benefits-Net Liabilities in B2 BN - REX R
Defined Benefit Plan FrENFAaG 28,206,118.61 26,035,280.87
(2) Changes in defined benefit plan - present value of 2 REZRITESHER-—-—RE
obligations in defined benefit plan SR ERHRE
Amount Amount
incurred in the incurred in the
current year previous year
Item BH AEBER FEEAEE
Opening balance FHREE 28,709,010.21 27,685,718.77
Defined benefit cost included in the current FFABHBERBRTER =
profits and losses RN 3,450,410.86 2,205,050.88
1. Current service cost 1. B HARRIS A 2,699,218.38 841,441.03
2. Previous service cost 2. BERRISEK AR 0.00 0.00
3. Settlement gains (losses to be listed 3. EERIF BRI
with “-") ) 0.00 0.00
4. Net interests 4. F) S FE 751,192.48 1,363,609.85
Defined benefit cost included in other AT AR AR & a0 R
comprehensive income AR 0.00 0.00
1. Actuarial gains (losses to be listed 1 IRE RIS (BRAT—]
with “-") *R) 0.00 0.00
Other changes Hfth & -974,783.30 -1,181,759.44
1. Liabilities eliminated when settling 1. ?ﬁﬁﬁﬁiﬁﬁf’%ﬂﬁﬁﬁ 0.00 0.00
2. Paid welfare 2. BN EAE A -974,783.30 -1,181,759.44
Closing balance FAREREE 31,184,637.77 28,709,010.21
Less: welfare due within one year B RN E R EIE R 12 F 2,978,519.16 2,673,729.34
Deduction of closing balance of welfare due R F AR ER R R
within one year FREREE 28,206,118.61 26,035,280.87
(3) Change of defined benefit plan - net liabilities (net (B) REZHTEBBER-—-—RTE
assets) in defined benefit plan ZRIEFEE(FER
Amount Amount

incurred in the
current year

incurred in the
previous year

Item BH RERER EFEAE
Opening balance FIERER 28,709,010.21 27,685,718.77
Defined benefit cost included in the current AR BBEENRERR

profits and losses RN 3,450,410.86 2,205,050.88
Defined benefit cost included in other EJr)\ﬁ@%?\é\ W2 BV R E

comprehensive income AR 0.00 0.00
Other changes ,EM -974,783.30 -1,181,759.44
Closing balance iﬂiﬁ‘%gﬁ 31,184,637.77 28,709,010.21

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF




Notes to the Financial Statements |IIIE

2020F 1 H1HFE20204F 12 A31 B (KRB BHRERM TR RIEERIN -

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
28. Long-term employee benefits payable (Continued)

(@)

(5)

Explanations on contents of defined benefit plan and
influence from the related risks to future cash flow, time
and uncertainty of the Company:

Obligations incurred from defined benefit plan are discounted
as per the discount rate in the defined benefit plan, to
determine the present value of obligations in the defined
benefit plan and current service cost. The discount rate
adopted for discounting is confirmed as per the market
profitability matching to period of obligations in the defined
benefit plan and amount on the balance sheet date.

Explanations on significant actuarial assumptions and
results of sensitive analysis for defined benefit plan:

For the defined benefit plan, the Group shall make estimate
on the demographic variables and financial variables,
measure obligations for set benefit plan and recognize the
belonging period of related obligations through consistent
actuarial assumptions without prejudice as per the estimated

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

BAANRMETTSIR)

N B ERRTFEEETE®
28. REIFEATER TN
@) BESEIBONERE>IAE

(5

B - HRRRRASRE - BF
BT EHA -
?&EEE =T B RT3 K A R
xﬁﬁnJr |FTEE N E
© DAREE RRUE R 3
E’infﬁﬂl“ﬁﬁﬁ RASACA
RBH AR ERIZE
HBERE Xz st 3% 15
TR R I AL A9 B ) T 455 M s =

F o

RESHNBEABEBRER
BMED NS RFESA

*ETE{%ETE’U((TE%%E ZEHIE9
FBITEHBDRTE  HRBEEX
w=atE $Eﬁ‘5f§ﬁﬂiuﬂaaﬂ$j
F o RBERARE -MMEE
BEEEMAD KT E MBS

EL‘@%
S S At

Th

o i

2
BEM

g

0 <F

cumulative welfare institutions method according to the BEZMEMGET  FFEREXR
modified Accounting Standards for Business Enterprises No.9 STEIPTEANERT - WikEHA
— Employee Benefits. EBHEEHH -

29. Estimated liabilities 29. TEFEE

Item Closing balance Opening balance  Reasons for formation
HA FERERE FOHE  PRRE
Product quality assurance 11,197,893.84 3,906,332.75 Quallty bond
ERESRE ERBE
Note: Product quality assurance is predicted by the management based i EnEERESEBEENHESRAT
on the commitment years and historical data of quality assurance HHESRERTHAEFRAE L BIE
responsibility in the sales contract. IEEENE
30. Deferred income 30. EFEW S
(1) Classification (1) EZERsIE
Opening Increase inthe Decrease in the Closing  Reasons for
balance  currentyear  current year balance  formation
Item EE 88 REEN AERD FRBE  FHRE
Government grants LoUigETE) 2,052,019.15 500000000  1,040391.48 ~ 6,011,627.67  Note T to Note 4

RIERT
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)
30. Deferred income (Continued)

N BHIBERREERE

TE@

30. EZEUNE @)

(2)  Projects using government grants 2 BUYmBIEER

Amount for

Amount Amount  writing down

Amount included in included in the costs
of new non-operating  othergains and expenses Asset-related
Projects using Opening grants in income of in the in the Revenue-
government subsidies balance  currentyear  currentyear  currentyear  currentyear Closing balance related
REHE  KEHAEX REGA REME HEERN,/
BB R FAIEE BYLE  MRALE HitWEEE AAERSE FREE  ANERE

70 MPa hydrogen cylinder

development project 392,035.39 0.00 0.00 36,578.17 0.00 355,457.22  Revenue-related
70MPag RAFEIER ENHIAR

Provincial industrial transformation

and upgrading projects in 2018 1,659,983.76 0.00 0.00  1,003,81331 0.00 656,170.45  Assets-related
W018EERTRERFHAES HEEIRH
Development project of fixed liquid

hydrogen storage tank 0.00  2,000,000.00 0.00 0.00 000  2,000,000.00 Revenue-related
EEhaRERZED ENHIAR
Design and development of vehicle-

mounted 1000L liquid hydrogen

cylinder 0.00  3,000,000.00 0.00 0.00 000  3,000,000.00 Revenue-related

BE1000LRE RAMFRHTE Ealigayiil]

Total A& 2,052,019.15  5,000,000.00 0.00  1,040,391.48 0.00  6,011,627.67 -

Note 1: 70 MPa hydrogen bottle development project comes from 1 70MPasm A #18 B KR
the Beijing Municipal Science & Technology Commission’s IERTRERNE 8 g HR
development and certification of 70 MPa hydrogen bottles BEMEBEHA70MPa@ &R
for fuel cell cars. 3% MR o

Note 2: The 2018 provincial industrial transformation and upgrading 2 2018 FEMITEEIARIE
project is sourced from the Notice on the Special Fund for the BRRAET M E R (ER T
Provincial Industrial Transformation and Upgrade (Technical E2018F AR ITEHEAAR
Reform) in 2018 issued by Chengde Municipal Finance (RE)BIHESRBA) -
Bureau.

Note 3: The development project of fixed liquid hydrogen storage #3: BEEAREEBEFFIEL K
tank is supported by the R&D funds of Key Technologies RILRTRERMEES T
Research and Development of Vehicle-mounted 1000L Liquid Z(EMI000LAEHE F
Hydrogen Storage System and Fixed Liquid Hydrogen Storage fr BEERREFESHEE
Tank issued by Beijing Municipal Science and Technology BRMTRA T% 2 m G 3 ) R B 4K
Commission. o

Note 4: The design and R&D of the vehicle-mounted 1000L liquid 4 E#E000LREFAIBHIER T

hydrogen cylinder are supported by the R&D funds of Key
Technologies Research and Development of Vehicle-mounted
1000L Liquid Hydrogen Storage System and Fixed Liquid
Hydrogen Storage Tank issued by Beijing Municipal Science
and Technology Commission.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements |IIIE

Notes to Main Items in Consolidated Financial

Statements (Continued)

Capital stock

The change of the legal, issued and paid capital stock of the
Company is as follows. All the shares of the Company are ordinary
one with the book value of RMB 1 per share.

31.

32.

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2020 1 A1 HZ2020% 12 431 A (R MRMFBREFRIGERIN - HUARBTIIR)

N B ERRTFEEETE®

31.

IR

RRBHPEE - BT REBRBRANE
PBRMT - IAEARRAINRNIEH /TR
HEEARBITTHEEMR -

(Unit: RMB 1,000)

(Bfi:fr)
Change in the current year
3 £
Amount at Transfer from Amount at
the beginning Bonus  capital surplus the end
Item oftheyear ~ New shares shares to capital stock Others Subtotal ~ of the year
L] LR BTHR BB DEEER At Nt £RER
Total restricted shares ERERARA AT 000 63,0000 000 000 000 63,0000 63,0000
Unrestricted shares ERERERR - - - - - - -
RMIB ordinary shares NRELRR 322,000.00 0.00 0.00 000 0.00 000 322,000.00
Overseas lsted foreign share EhEmaNER 100,000.00 0.0 0.00 000 0.0 000 100,000.00
Total unrestricted shares ERERERA AT 422,000.00 000 000 000 000 000 422,000.00
Total shares pag 422,000.00 63,000.00 0.00 0.00 0.00 63,000.00 485,000.00
Note: As of June 30, 2020, total restricted 63,000,000 private-placement i 20206A30H - AARIFEAFEITA

A-shares were issued by the Company, and the total amount of
raised fund was RMB 214,830,000. After deducting various issuance
expenses of RMB 7,104,802.04 (excluding tax), the actual net raised
fund was RMB 207,725,197.96, of which the newly added registered
capital (capital stock) was RMB 63,000,000.00, with an increased
capital reserve of RMB 144,725,197.96.

Capital reserve

%5 PR & 15 HA%2263,000,000% + H5%
Ao A ARE214,830,0000T
MEIBETEAAR7,104,802.0470
(TEaH)  BEREEESFHEAARE
207,725,197.967t, &R g &R
(A& A<) AFR#63,000,000.007T + 40
BRDNFEANRME144,725,197.967T °

32. BERQNE

Increase in the

Decrease in the

Opening balance current year currentyear  Closing balance
Item EH EERE REEM RERD ERBE
Share premiums RARE 561,384,250.65 145,651,490.68 0.00 707,035,741.33
Other capital reserves EtEANE 125,964,838.95 183,255.56 0.00  126,148,09451
Total At 687,349,089.60 145,834,746.24 0.00 833,183,835.84
Note 1:As of June 30, 2020, total restricted 63,000,000 private-placement 1 202068308 © AREIZEAFEITA
A-shares were issued by the Company, and the total amount of % 7 PR & 144 1% 5263,000,000% - H5&
raised fund was RMB 214,830,000. After deducting various issuance Ao B AARY214,830,0007T  H
expenses of RMB 7,104,802.04 (excluding tax), the actual net raised BREEETERARE7,104,802.047T
fund was RMB 207,725,197.96, of which the newly added registered (FER)  BEREEESFEAARE
capital (capital stock) was RMB 63,000,000.00, with an increased 207,725,197.9670, B F 3G i & A
capital reserve of RMB 144,725,197.96. (A& A%) AER¥63,000,000.007T * 340
BARRNIEARKE144,725,197.967C °
Note 2:BTIC AMERICA CORPORATION, a subsidiary of the Company, 20 ARAZ TEARKEEMRRKEE
recovered 520 shares of BTIC AMERICA CORPORATION held by natural AANBRREEF M EALFTFENRE
person shareholders Zheng Guoxiang and Guo Zhihong, and the FEIMREIIRA 52008 - RAEFEMNDBR
registered capital of BTIC AMERICA CORPORATION decreased by USD DIFBER145.9278F T - AR DE
1,459,270. The capital reserve increased by RMB 926,292.72 in this IR ERE SEIEIE HNE ANR15926,292.72
capital reduction of minority shareholders. JC °
Note 3:The capital reserve of Beijing Bolken Energy Technology Inc., an 33 AEEZEEARERIASHERBER

associate of the Group, changed, and the capital reserve of the Group
increased by RMB 183,255.56 under the equity method.

MARRBERRERE - AEEREE
EIZFIREE INE AR T6183,255.56
o
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W

Statements (Continued)
33. Other comprehensive income 33. Hfiirahs

Amount incurred in the current year

Less: amount

included
in other
comprehensive
income
Amount  in the previous
incurred ~ period and Attributable  Attributable
before income  carried over to toparent to minority
Opening taxinthe  current profits  Less:income company  sharholders Closing
balance  currentyear  andlosses tax expenses after tax after tax balance
B AR
KERER  AfSaNE B H4ER H4GR
Item %8 E8E HEEE EBEAER  FERER HEAT ROERR ERBE
|, Other comprehensiie income that cannot be recassfied — + AR E DER BRI EREAUS 160,000.00 000 000 000 000 000 160,000.00
into profits and losses n the future
Incuding: changes arisng rom remeasurementof et~ B : S ERERATHTARAZERD 16000000 000 000 000 000 000 160,000.00
liablites o net assets of defined benefit plan
1 Other comprehensie ncome that il be re-lssfied =+ EERNERG AR 15045450 340,764 000 000 307996909 3275733 8542459
into profits and losses
Incuding: Other comprehensive ncome tht can be ERE T TEEANEG AR 000 1185059 000 000 1185059 000 1185059
transferred to proft or oss under the equity method
Differences arising from translation of foreign currency BaznEzE 250454450 343457701 0.00 000 300181968 34275733 49721518
finandal statements
Total of other comprehensive income Aiahasst ATSAS50 342072642 000 000 30799909 3475733 30542459
34. Surplus reserve 34. BEBAR
Increase inthe  Decrease in the
Opening balance current year currentyear  Closing balance
Item EH FRE RERM KERD ERBE
Statutory surplus reserve oy N 41,838,334.73 0.00 0.00 41,838,334.73
Discretionary surplus reserve EERHBDE 2,906,035.91 0.00 0.00 2,906,035.91
Reserve funds %A 460,638.52 0.00 0.00 460,638.52
Enterprise expansion fund rEERES 460,638.52 0.00 0.00 460,638.52
Total fit 45,665,647.68 0.00 0.00 45,665,647.68

278 | Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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N B ERRTFEEETE®

35. Undistributed profit 35. K7 EFE
Current year Previous year
Item EHH
Opening balance F8E -820,483,186.46 -690,446,430.91
Add: Adjusted figures of undistributed profits at the beginning of the 1 : F 41 5 AL FIE L
year 0.00 0.00
Opening balance of the current year REFRE -820,483,186.46 -690,446,430.91
Add: net profits attributable to parent company in the current year 1l : AFBBRERAIFNESE
oy b 156,431,757.57 -130,036,755.55
Less: appropriation of statutory surplus reserve B REVEE RS 0.00 0.00
Appropriation of discretionary surplus reserve REEERHAE 0.00 0.00
Appropriation to general risk provision R—REREER 0.00 0.00
Common stock dividends payable PR E R AR A 0.00 0.00
Common stock dividends converted into share capital BERAR ) LB ARAR A 0.00 0.00
Closing balance of the current year KEFRBE -664,051,428.89 -820,483,186.46
36. Operating revenue and operating costs 36. EHEUWA ~ BERK
(1)  Operating revenue and operating costs (1) EHERANEEREER

Amount incurred in the current year ~ Amount incurred in the previous year

(2)

REREE LTEREE
Income Cost Income Cost
Item ER KA KA A KA
Main businesses FEEK 1,037,404581.60  944,952,976.70  1,135567,711.40  1,049,664,147.21
Other businesses E S 50,891,919.91 39,940,439.57 60,279,390.79 40,703,172.25
Total &3t 1,088,296,501.51  984,893,416.27  1,195,847,102.19  1,090,367,319.46

Revenue arising from the contract

(2) AEEEHBRANHER

Amount incurred in the current year

Amount incurred in the previous year

RERER LERER

Income Cost Income Cost

Contract classification REAE WA B A 72
Classification by type of goods REmERSE

Including: seamless steel gas cylinder A EEERR 412,737,84738  364,985012.20  457,238392.59  413,891,657.59

Wrapped cylinder & 108,462,417.04 108,897,705.63 133,322,479.64 138,375,757.11

Cryogenic cylinder ivFii) 163,985,458.23  141,095200.99  206,528,273.89  175,711,235.05

Cryogenic storage and ERfEES 154,719,109.40 147,664,389.36 195,652,784.90 188,122,208.88

transportation equipment

Others Hity 197,499,749.55 182,310,668.52 142,825,780.38 133,563,288.58
Classification by business area REEHELE

Including: domestic £ BR 610,738,275.67 558,741,150.58 653,079,470.12 605,206,220.02

Overseas L 426,666,305.93  386,211,826.12  482,488,241.28  444,457,927.19

Total &t 1,037,404,581.60  944,952,976.70  1,135,567,711.40  1,049,664,147.21
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W
Statements (Continued)

36. Operating revenue and operating costs (Continued) 36. EEUWA - &EERA @)

(3) Information relating to performance obligations B) HEARKHEENEE
The Group shall normally perform its obligations within three AEBEBHNEBBENBITRRE
months and sell products directly as the principal responsible E3EALA - AREBEREE
person. Generally, the goods are delivered at the place ﬁ{?ﬁ/\ﬁ?ﬁ?ﬁﬁ%% o —RIEE
designated by the customer or in the factory, and the control MR ER P18 E B s TIRA
right over the products is transferred. The payment methods HITRE - ERHEMNE %‘HETE
usually includes the following three situations: the goods NRAXNBEEAT=EE)
with credit line are delivered within the credit line of the ﬁﬁ%%ﬁfﬁﬁ’\]ﬁﬂié‘%ﬁ%%ﬁfﬁ
Group; the customers without credit line receive full payment NETEE  BREBRENES
before delivery, or arrange delivery after receiving a certain EEERMEREYGK T%@}Jﬁ/\
proportion of money according to the relevant clauses of the 5] 18 Bl 16 SR U BR — 5 L 1 9 K
contract. At the same time of delivery or when the goods are BEHRE  EBEEH ﬂﬁ-ri%
delivered to the destination designated by the customer, the % m?@kk@fﬁa{amm B
control right over the goods is transferred to the customer, Pﬁuu? FIEERGEER  A5H
and the Group obtains unconditional payment right. The 1'M¢H§Zm$¥ﬂ REBT
Group does not undertake the similar obligations such as %KTf?EHEH#L REPHFIAES
expected refunding of payment to the customers, and its BER - 15:' LERELRE
product quality assurance is implemented according to the SETEME B % SKENAT ©
legal product quality requirements.

(4) Information relating to transaction price allocated to the (4) HIBZRNHBARHENRZE
remaining performance obligation BEENEE
The Group assesses the contract on the commencement date $’§ BRERFMSGAHE RET
of the contract, believing that the commitment of transferring ALl - RAME P EERE AR
the goods to the consumer could not separately distinguished ?Eﬁi./:.\ @ E fﬁ@f:%?—fiﬁlu:n
from other commitments in the contract, and each contract 5 EEEEsREEER—E
shall be taken as a single performance obligation as a whole. BIHBRET -

(5) Total operating revenue from the top 5 customers of the (5) AFAEEAAEEPEZERA
Group is RMB 233,849,354.39, which represents 21.49% 4A%E 233,849,354.39 7T * 1 AF
(previous year: 25.01%) of the total operating revenue in the 2EEEWABTEN 21.49% (&
current year, as listed below: F:25.01%) » ABERAT

Proportion to
Operating total operating

revenue revenue (%)

TEBFETSUA

Company name BB EEWA HEEE R L 151(%)

WESTPORT POWER Inc.-ltaly WESTPORT POWER Inc.-Italy 68,246,007.33 6.27
LEEBUCC TIANJIN HYDRAULICS EQUIPMENT BRiE (iimzf &1

CO., LTD. BRA 59,092,549.42 5.43

Jiangsu Tianhai Special Equipment Co., Ltd. 51%%95@%@%%1%%@@57 52,983,520.67 4.87

Shaanxi Heavy Duty Automobile Co., Ltd. Wﬁiiﬂﬁiﬁﬁﬁ@ﬂ 31,419,801.12 2.89
Tyco Safety Equipment (Shanghai) Co., Ltd. Fhlz2HE (8 AR

NS 22,107,475.85 2.03

Total &st 233,849,354.39 21.49
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Statements (Continued)

37.

38.

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

N B ERRTFEEETE®

Taxes and surcharges 37. BERHMM
Amount Amount
incurred in the incurred in the
current year previous year
Item BHH RERER EFEAE
City maintenance and construction tax I T 4 RE AR R 2,188,520.91 1,901,055.46
Educational surtax (including local BEEBMMERTHEE
educational surtax) B ) 1,618,934.08 1,385,376.65
Property tax FER 4,704,414.10 3,938,372.47
Land use tax T Hb{FE AR 951,199.74 1,058,261.79
Stamp duty B 863,784.76 494.938.37
Security funds for the disabled R NMREES 1,037,880.51 995,570.46
Flood prevention tax 7 LB 0.00 0.03
Resource tax EIRH 44,241.40 10,632.99
Environmental protection tax RIBIRAER 113,319.69 61,766.47
Total &5t 11,522,295.19 9,845,974.69
Selling expenses 38. HEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item BH RERERE EFEAE
Employee compensation B8 T3 23,584,366.16 24,735,530.89
Operational funds ESr S 2,576,946.12 3,263,523.92
Miscellaneous charges at port of transport EHBE 1,267,317.73 16,642,973.38
Warehousing and maintenance fees ERRESR 80,568.43 790,945.84
Exhibition fees REE 151,446.00 175,964.48
After-sales service charges EEREE 10,992,341.57 6,635,156.68
Repair cost BB 194,226.63 460,993.26
Office fees FIE/N= 910,186.01 1,134,697.69
Traveling expenses EikE 1,106,547.85 3,233,998.84
Packing charges BEE 1,345,758.84 1,700,058.84
Others Hith 1,663,248.75 2,445,025.21
Total &t 43,872,954.09 61,218,869.03
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VI. Notes to Main Items in Consolidated Financial
Statements (Continued)

39.

40.

41.

N B ERRTFEEETE®

Administrative expenses 39. EEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item HE RERERE L EEAERE
Office fees EN = 3,641,566.93 4,050,848.90
Traveling expenses ZIRE 767,218.72 1,502,621.30
Energy fees BEIRE 1,020,789.69 1,370,617.76
Repair cost 1BEE 669,873.38 1,514,588.39
Depreciation expense TEE 1,052,040.26 1,030,774.87
Employee compensation B8 T3 B 75,369,864.15 70,548,294.40
Vehicle fees BIREA 2,269,206.85 2,821,825.92
Publicity expenses X*BEEE 136,895.22 533,435.13
Business entertainment expenses EEHEGE 592,814.87 670,047.41
Amortization of intangible assets B ERE 1,351,549.10 2,575,961.92
Fees for employing intermediary organs EERN RIS 10,118,670.44 14,152,899.05
— Audit service fees — &= RGER 1,464,712.52 3,040,428.07
— Tax service fees — s R%E A 142,373.22 169,272.25
— Other service fees — H bR & A 5,878,542.77 3,923,697.94
— Lawyer service fees —RRREE 2,633,041.93 7,019,500.79
Others Hith 12,771,699.42 11,722,955.43
Total &5t 109,762,189.03 112,494,870.48
R&D expenses 40. THEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item HE REBERE TEEAER
R & D expense MEEH 26,555,135.65 14,278,613.00
Financial expenses 41. MKER
(1)  Details of financial expenses (1) HXERBAMA
Amount Amount
incurred in the incurred in the
current year previous year
Item HE RERERE L EEAERE
Interest expenses FEZH 17,022,353.30 23,916,520.92
Less: interest incomes A FLBUHA 993,949.67 347,799.44
Add: exchange losses hn: PERABK 1,978,268.65 -1,022,211.14
Add: other expenditures s B 574,625.11 518,214.18
Total &% 18,581,297.39 23,064,724.52
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From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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VI. Notes to Main Items in Consolidated Financial 7~ 8t EBERTIEERAE @)
Statements (Continued)
41. Financial expenses (Continued) 41. BIRERA@®
(2) Details of interest expenses 2) RNEZHBALE
Amount Amount
incurred in the incurred in the
current year previous year
Item == RERER FFHAEE
Bank loans and overdraft interests RITIER ~ BIAE 11,894,454.57 19,921,354.88
Other interests HipF &8 4,376,706.25 2,631,556.19
— Other loan interests that shall be due and —BRAFREIEEENE
repaid within five years o1& 5K F 2 4,376,706.25 2,631,556.19
— Other loan interests that shall be due and — AR AFRIHEENE
repaid after five years b fE R 0.00 0.00
Interest of long-term employee benefits payable
withdrawn according to the effective interest 1R EFEFI R HEH R EAER
rate BT HMAS 751,192.48 1,363,609.85
Subtotal INEt 17,022,353.30 23,916,520.92
Less: capitalized interests o BAMEFE 0.00 0.00
Total &5t 17,022,353.30 23,916,520.92
(3) Details of interest incomes (3) FEUWABLH
Amount Amount
incurred in the incurred in the
current year previous year
Item BH ERER FFEHAERE
Income from bank deposit interests SFATFEARF S WA 363,158.30 239,265.19
Interest income from third-party loans FE=FERFBUA 630,791.37 108,534.25
Total &t 993,949.67 347,799.44
42. Other incomes 42, Hfpkzss
Amount Amount
incurred in the incurred in the
current year previous year
Sources of other incomes EEH AR HRIR WERER TFEBARE
Transferring-in of deferred revenue IRIEY R A 1,040,391.48 1,395,441.21
Government grants BITHEED 2,003,599.71 0.00
Total &t 3,043,991.19 1,395,441.21
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From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20209 1 A1 HZE 20204 12 A 31 A (RHBREZMTRF IR - BAAREITTIIR)

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

N B ERRTFEEETE®

43. Investment incomes 43. REWH=
Amount incurred Amount incurred
in the current year in the previous year
Sources of investment income BERERE NIRRT RERER FEEEE
Long-term equity investment incomes calculated at ~ ##28AZ R R EIRER S s
equity method ‘ -10,657,616.47 -11,144,686.42
Investment income from disposal of long-term RERAREREEENRE KR
equity investments -270,300.00 4,242,939.27
Total &t -10,927,916.47 -6,901,747.15
44. Credit impairment loss 44. ERRB{ERX
Amount incurred Amount incurred
in the current year  in the previous year
Item EHR RERER FEREEE
Loss on bad debts of notes receivable JRE U B FUZBR 1B 2K -995,953.43 -11,269,776.11
Loss on bad debts of other receivables HibEUGERIBR 291,357.06 -319,634.75
Contract asset impairment losses AREEMERK 0.00 -183,497.56
Total &&t -704,596.37 -11,772,908.42
45. Assets impairment losses 45. EEREEBRX
Amount incurred Amount incurred
in the current year  in the previous year
Item EH RERER FEREE
Inventory depreciation loss and contract performance FEB(EEBX LA RELAKAREREX
cost impairment loss -34,430,651.33 -27,136,553.35
Loss from fixed assets impairment BEFEERMEEX -6,109,122.43 -59,797.51
Contract asset impairment losses AREERNERX -225,598.91 0.00
Total &t -40,765,372.67 -27,196,350.86
46. Incomes from disposal of assets 46. EERBEWS:
Amount included
in non-recurring
Amount incurred Amount incurred profits and losses
in the current year in the previous year in the current year
SEARFEERM
Item A REREE TEREE BEMEE
Gains from disposal of non-current assets FRBEERENS 277,928,300.45 12,910.15 277,928,300.45
Including: income from disposal of investment properties 1 : BEMEHERE WA 277,325,171.56 0.00 277,325,171.56
Income from disposal of fixed assets EFEEREYE 603,128.89 12,910.15 603,128.89

The amount of non-recurring gains and losses included in this year
is RMB 277,928,300.45 (previous year: RMB 12,910.15), of which
RMB 277,325,171.56 is generated from the disposal of Wufanggiao
premises. For details, please refer to the relevant contents of “VI. 10
Investment properties” in the Notes.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to Main Items in Consolidated Financial

Statements (Continued)
47. Non-operating revenue

1

(2)

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

47. EEIMBA

HAAREITTIIR)
BEFE®

Details (1) #EEIMRAHMA
Amount included
in non-recurring
Amount incurred Amount incurred profits and losses
in the current year inthe previous year  in the current year
STAREEEEMN
Item HA REREE FEREE BENEHE
Government grants BB 1,157,940.00 828,644.23 1,157,940.00
Funds unnecessary to be paid BELNNTE 0.00 13,565.00 0.00
Revenue from breach indemnity ENFRERA 249,869.90 349,987.26 249,869.90
Others Eft 544,526.56 940,024.84 544,526.56
Total ait 1,952,336.46 2,132,221.33 1,952,336.46
RMB 1,952,336.46 is included in non-recurring profit and loss RNREFAEEEHEZ S HE
in current year (previous year: RMB 2,132,221.33). #1,952,336.467C (L F :
2,132,221.3370) ©
Government grants included in the current profits and 2) FTAEFEEZNBIFHE
losses
Do the grants
affect the
profitsorlosses  Arethereany ~ Amountincured  Amountincurred  Asset-telated!
Grant tem Issuing body Reason Type of nature incurtent year?  special grants? in the current year in the previous year ~ Revenue-related
fkRa qgEeE/
filEg Bl BHER EER PREERE  RARREY RERER LERER BUERE
Fund reward fiom Being Municioal ~~ Beijing Municipa Commission Fund reward from Bejng Feecppropriatin o No 000 1261500 Revenue-elted
Comission of Commerce of Commerce Municipal Commission of
Commerce
YRS triEhzEE e 2BAR g i Bh5E
Spedial fund forindependent AVIC China Aero-Rolytechndlogy ~ Special fund for independent Free aporopriatin Mo No 000 17489100 Revenve-relted
mnovation in Zhongguancun Bejing  Establishment imovation in Znongguancun
Bejjng
LR AR REREG RIS IRMERETAREREE  EEAR i 5 BhsiE
Patent Subsides from Befjng Munidpal  Befing nellctual Poety Offce  Patent Subsides from Befjng Free aporopriatn Mo No 000 150000 Revenue-tlated
Intellctual ropety Offce Municpal Itellectual Property
Offce
IRTAEEEREES IRTAEERR IRTAAEERSHENE  EEER i 5 b
Low nitrogen tiansfomaton proect  Beijng Tongzhou District uowian  Rewards for ow itrogen Feeappropriatin o No 000 29050000 Revenue-elted
o gas ol boler Town Peaples Goverment fransformation projectof
425 (o) boler
HR (R AR ERR IRTENERERARNE  AR(ABEEAMEEARD  EEER i 3 Bh5E
Subsiesfor Technical tandardsfrom ~ Science and Technology Patent Awardissued by the Scence e appropration o No 000 186050 Revenue-tlated
the Science Technology Commission  Commission of Chaoyang Distict, ~ Technology Commision of
of Chaoyang Dt na Beumg Ching~ Befjng Municpalty (Chaoyang Disict Bejing Ching
FEHERNZE IRrERENSRIERS iﬁ%ﬁﬁﬂ%ﬁmé%@ 2BAR i i Bh5E
J Bl
Subsidies for employment of Tianjin Human Resources and Socil ~ Subsides o thenolayoffsand —~ Free approriain o No 000 TO01TT Revenue-tlated
redundant employees from ron SecurtyBureau less ajoffs due to the oluton of
and steel enterprises with excesse 1CESs Capacy
manufactuing capao y
[pREaRReE BRERE  REDANERANERER  RUBSAESIAENTAE. ERER i 3 Bh5iE

RRRY
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VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

47. Non-operating revenue (Continued) 47. EEIMEA @)
(2) Government grants included in the current profits and 2) FAEFEEZNBS®HE @
losses (Continued)
Do the grants
affect the
profitsorlosses  Arethereany ~ Amountincured  Amountincurred  Asset-related!
Grant tem Issuing body Reason Type of nature in curtent year?  special grants? in the current year in the previous year ~ Revenue-related
k=2 qg2eE/
HiEg ks HER KEEE PREERE  RARREY REReR LEREE HbgEE
Refund of unemployment nsurance— Befing Municipal Human Resources — Refund of unemployment insurance  Free aporopriation o No 000 16,1056 Revenue-elted
eipense and SocilSecurty Buresu eipense
KERREER IRTATERALERER  ARRREAE £EET i 3 BhakE
Retum of unemployment insurance ~ Chengde Municpal Human mplementaton of the problems ~~ Fee ppropration o No 000 37930 Revenue-rlated
expense forsable employmentof  Resources and Social Securty related tostable employment
terprises n Chengge Bureau, Finance Bureau,
Development and Reform

Commission, and Bureau
of Industy and Information

Technology
AERRRMRREERERAE /;M,‘E’E W BNE  EBRERRNZREEE £E87 i 3 el
IZEAIR
Commendaton and rewards for Committes of Kuancheng Manchu 1 2018, the county'sadanced ~~ Free ppropration o No 000 1000000 Revenue-elted
advanced economic and socal Autonomous Courty of CPC conomic and socia development
development unts Units iere commended and
Tewarded
it e iy e N i) o NEEFREIRIEEREE 2EAR ] 3 el
ERYER
Retum forstabing jobs Shangha Municpal Human mplementation of "Escort Acin”~ Free apropration o No 000 1753100 Revenueqelated
Resources and Socil Securty of Unemployment nsurance
Bureau Assistance o sable job
i LETATARALERER  TRARRRROEEIINGD) EEER i 5 B
Funds of Bijng Zhongguancunfor ~ Management Commitee of Beijing ~Funds for mprovingimovation ~~ Free aporopriation o No 750000 000 Revenueqelted
improing movaton abilty and Thongguancun Scence Park abilty and optimizing innovation
optimizing inovetion environment enironment
it/?tnﬁhﬁhﬁ EHEA (R U G S ﬁ%ﬂ#ﬁmk%ﬂmﬁf BERT i 5 SRR
RERkAS
Project supported by Beijng foreign~~ Bejing Municipal Commission of omomgh\ghquah Feeappropriatin o No 64295900 000 Revenue-rlated
irade high-qualty development Commerce development offoreign tade of
promo fion fund enterpises
IRHEREIERERARESE  HATERR [ECRIIEREEER EEEY f] & ShEHE
E
Specilfunds for kil gradingin -~ Befing MunicinalPeople’s Specilfunds for upgrading Free appropriatin o No 5221200 000 Revenue-elated
Beijng Government enterpise skl
KRT R ERA LR ST ARHR PERRTEEAS BEE 3 & 2hzpE
Financial suportfiom Befjing Muncipal  Bejing Municnal Commisson of  Financial support from Befjng Free appropriatin o No 45520900 000 Revenue-rlated
Comission of Commerce Commerce Municpal Commission of
Commerce
TRERRRL YRTERR ARTERERL BEE 3 & b
Tota & - - - - - 115794000 8BOUD -

286 | Beijing Jingcheng Machinery Electric Company Limited
T REREERGBERAR




Notes to the Financial Statements I
B SRR M 5T

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

47. Non-operating revenue (Continued) 47. EEIMEA @)
(3) Details of government grants (3) BUSHEIRMA
Amount Amount
incurred in incurred in Assets-related/

Item the currentyear the previous year  Source and basis Revenue-related
i AERER LEREE REAGE SEERE/AUEEE
Award funds from Beijing Municipal Commission of Commerce 0.00 12,675.00  Grants from Beijing Municipal Commission of Commerce Revenue-related
US4 e IRTERZ S ENE Ll
Assessment fund for energy consenvation goal of Chaoyang District 0.00 000 Funds Management Methods for Guiding Energy-saving Revenue-related

Development and Reform Commission of Bejing Municipality Development in Chaoyang District
FEnBBRENENARLHES (AERGwARIGEC TR SR
Subsicies for Technical Standards from the Science Technology 0.00 1,860.50  Notice of the Intellectual Property Office of Beijing Chaoyang  Revenue-related

Commission of Chaoyang District, Beiing, China District Bureau of Quality and Technical Supenvision on Issuing

the Evaluation Results of Chaoyang District Technical Standards
Formation (Amendment) Supporting Projects 2018

KRR R e RITREEY URTHRRESRKASERAAZEREINAMOISE  BUGHE
FRERGREN (5)TAMER FEERNEN)

Patent Award issued by the Science Technology Commission of 0.00 000 (C2W)[2016] No. 7: Detailed Rules for the Implementation ~ Revenue-related

Chaoyang Distrct Bejing China of Patent Subsidy and Reward Measures in Chaoyang District

KrnABENSRIZ 2 8ENEE SO0 GERSHADRARRATRAY)  BhaEER

Rewards and subsidy for steam 0.00 0,00 Notice on receiving steam subsidy in the second haf of 2017 Revenue-related
(Tianjin Port Free Trade Zone Development and Reform Zone)

KER BREMOTETHER R NEA REARTEENE) RUARE

Special fund for independent innovation in Zhongguancun Bejing 0.00 174,891.00  Notice on the Administration of Special Funds for Technological - Revenue-related

Innovation Capacity Bulding in Zhongguancun National
Independent Innovation Demanstration Zone, Notice on
Disbursing the Special Fund for Technical Innovation Capacity
Bmldmg of Zhongguancun in 2017 (Technical Standards)
GGG RV ’?ﬂ TI%EI@HTﬁul&ﬂé%ﬁam%ﬁlﬁé@ el
S BRER07EEPEHRITE ERE
B (RIREDH) MEA)

Patent Subsidies from Beijing Municipal Intellectual Property Office 0.00 1,500.00 Notice on Declaring the 2018 Bejing Patent Grants and Revenue-related
Publication of Beijing Patent Grant Funds for 2018
KRTAAEERENEDS (ERaE0BELATEMENSHRM QBELY  BUHER
EHRBLENERAT)
Energy Conservation Assessment Award of Beiing Chaoyang District 0.00 0.00 Notice of Beijing Chaoyang Distrct Enerqy Consenvation Leading Revenue-related
Committee of Science and Technology Team Office on Carrying out Target Responsiblty Evaluation
of Energy Consenvation Projects in 2017
G S LR Emiﬁﬁm[ﬁﬁﬁélﬁwiﬁm@i NERNIEE  ENEER
HRRRREET LiNAM
Substitution of subsidies with rewards for low nitrogen renovation 0.00 490,500.00 Overviewforlownitrogentransformaﬂonprojed Revenue-related
of gas-fired boller of gas (ol boiler
RERBEAERRTES MR AREAREEARRE e
Appropriation [t of Science and Technology Projects of Bejing 0.00 0.00 Bejing Tongzhou District Municipal Science & Technology Revenue-related
Tongzhou District Municipal Science & Technology Commission Commission
ERmRNENSRIZReNARRANE IRTENENERIZRS Ll
Subsicies for employment of redundant employees from iron and steel 0.00 79,201.77 Notice of the Human Resources and Social Security Bureau and  Revenue-related
enterprises with excessive manufacturing capacity the Finance Bureau on Completing the Solution of Personnel
Placement of Enterprises with Overcapacity inlron and Steel
Industry
[BRERAENCEARRERY me/q\ﬁgﬁwﬁﬁw& HEREBNEL 2 ABREN L BURIET
I
Refund of unemployment insurance expense 0.00 16,105.66  Refund of unemployment insurance expense Revenue-related
RERRERE XERBERE i
Return of unemployment insurance expense for stable employment of 0.00 2437930 Implementation of the problems related to stable employment  Revenue-related
enterprises in Chengde
AEMRECEETREREIRRE BEREREARAEAR SRS
Commendation and bonus of the Development and Reform Bureau 0.00 10,000.00  In 2018, the county's advanced economic and social Revenue-related
development units were commended and rewarded
RRyHE BRE018E R A SRR R B TRV RBN AR AU

2020 ANNUAL REPORT | 287
2020 FERE




I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20204 1 81 HZE20204F 12 431 H (REATEIREZ M R FBIGERRS - HAAREEITTIIR)

VI. Notes to Main Items in Consolidated Financial

N BB HRREEEEAE®

/N
Statements (Continued)
47. Non-operating revenue (Continued) 47. EEIMEA @)
(3) Details of government grants (Continued) (3) BUNHBIEAM (&
Amount Amount
incurred in incurred in Assets-related/
Item the currentyear ~  the previous year - Source and basis Revenue-related
18 RERER LEREE REAGKE SEERE/AUEEE
Return for stabling jobs 0.00 17,531.00  Implementation of “Escort Action” of Unemployment Insurance - Revenue-related

Funds of Befing Zhongguancun for improving innovation abilty and 7,500.00 0.00
optimizing innovation environment

RTREREA AR BT R SR

Project supported by Bejing foreign trade high-quality development 642,959.00 0.00
promotion fund

FrtEREIERERRESER

Special funds for skill upgrading in Bejing 52,212.00 0.00

FRmRaRAERES

Financial support from Beijing Municipal Commission of Commerce 455,209.00 0.00
G
Total At 1,157,940.00 828,643

48. Non-operating expenses

Assistance to stable jobs
BRERAZRBR TR 08 mEn ShEED
Notice of Support List by Zhongguancun Fund on Improving -~ Revenue-related
Innovation Ability and Optimizing of Innovation Environment
(Technical Standard Designation, Intemational Standardization
Orgamzatlon Part) in 2019
QooER AL THNBLAMRAS A (R EE R AR
i ERRE EZEM ERENAN)
Applying for the 2019 Beijng high-quality foreign trade Revenue-related
development promotion fund project
RRN9ER R ERENBRERERESTA i
Notice on printing and distributing the Implementation Measures Revenue-related
for Supporting Municipal Management Enterprises to Carry out
Worl ke rs' Skills Upgrading Actions
*ﬁﬁ‘iﬁ i HERRTECERRB LAV AN EREE) BUEEE
g
Notice on holding the Policy Training Megting on Fromoting High-Revenue-related
quality Development of Foreign Trade in 2020
BRERN0FREN SRE S ERIRA EHEA i

48, BEEIHILTH

Amount included
in non-recurring

Amount incurred Amount incurred profits and losses

in the current year in the previous year  in the current year

FHARE

Item R FERER TREEE  EEEMBENSE
Losses from damage and scrapping of non-current assets ~ JEREEE S 5#&5@5% 684,989.12 339,822.78 684,989.12
Including: loss from write-off and retirement of fived assets  E : Bl EEHERE 684,989.12 339,822.78 684,989.12
Liquidated damages, fines and overdue fines BH - 85 BReE 503,451.33 636,309.24 503,451.33
Donation HoMER 50,000.00 50,000.00 50,000.00
Others iy 396,234.63 1,039,550.15 396,234.63
Total &t 1,634,675.08 2,065,682.17 1,634,675.08

RMB1,634,675.08 is included in non-recurring profit and loss in the
current year (previous year: RMB 2,065,682.17).
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

49. Income tax expenses 49. Fi8BiEH
(1)  Income tax expenses (1) FEHER
Amount incurred Amount incurred
in the current year  in the previous year
Item BHH RERER FEREE
Income tax in current period calculated as &AM ARBIR ERTE
per tax laws and relevant regulations HE PSR 2,490,207.46 2,778,748.79
1. Mainland China corporate income tax 1./ Bl AREED 2S5 2,351,184.01 1,656,400.69
2. Hong Kong income tax 2 EBEEBREH 0.00 0.00
3. Other regions (USA) 3 E ftbib[E (EH) 139,023.45 1,122,348.10
Deferred income tax expenses RIS ER 146,653.06 -71,393.40
Total &5t 2,636,860.52 2,707,355.39
(2) Adjustment process of accounting profits and tax (2) EFFEEMESHERRERRE
expenses

Amount incurred
in the current year

Item 1ER AERER
Gross profits consolidated in the current year REGPFHLEZE 122,001,281.40
Income taxes expense calculated at legal
or applicable tax rate Ebfﬂ)ﬂ%ﬂ+ﬁﬁﬁ’]ﬁﬁ SHE A 30,500,320.35
Effect of different tax rates applicable to subsidiaries 2 Ali@E A TR RH £ -54,041.65
Effect of adjustment of income tax
in the previous period FRART BRI E 0.00
Effect of costs, expenses and losses
that cannot be deducted TAEE KA - BRAMIBANTE 298,574.13
Effect of non-taxable income IEBRANZE 2,731,979.12
Effect of using the deductible losses of 15 B A AR FE SRR I P S T B EE Y
unrecognized deferred income tax assets ENEEn TR -50,702,112.95
Deductible temporary difference or effect of
deductible loss of unrecognized deferred ANER AR W RRIR AL AT %REEE’J—HEE?D
tax assets in the current period sl = R I NEENTE 19,862,141.52
Total &5t 2,636,860.52
50. Other comprehensive income 50. HftuimauWas
See relevant contents in “VI. 33 Other comprehensive income” in FRAMTEIN  33EMEgA W] 18
the Notes for details. WA e
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W

Statements (Continued)

51. Items of cash flow statement 51. RE&RERIEH
(1)  Other cash receipts/payments related to operating/ 1) WE XAHEGESE &
investing/financing activities &/ EBETBHERANES
1)  Other cash received relating to operating activities 1)  KEWEMELETEER
HEE
Amount incurred Amount incurred
in the current year in the previous year
Item BEA RERER FEEEE

Margins, deposits and pretty WERES - #E& K 5,140,467.75 17,269,473.63

cash recovered =13k
Interest incomes F 2 U A 901,551.11 347,799.44
Government grants BTt B 8,439,704.68 2,188,644.23
Intercourse funds 2R 3,852,346.56 21,613,947.62
Penalty SIE 93,290.31 60,253.56
Others HAoh 1,090,328.95 1,502,026.77
Total &5t 19,517,689.36 42,982,145.25

2)  Other cash payments related to operating 2) 7‘;; /v‘gﬁ felicked—prFig=y-)
E2

290 | Beijing Jingcheng Machinery Electric Company Limited

3)

activities
Amount incurred Amount incurred
in the current year in the previous year
Item BH RERERE LFEEEE
All expenses BIHEHA 77,002,684.05 53,930,931.13
Margin and deposit RES - He 2,250,013.21 9,684,367.46
Intercourse funds B N 14,771,539.92 3,489,935.69
Fees FEE 447,306.20 543,776.66
Penalty b 63,451.33 40,020.00
Others Ei 0.00 45,001.39
Total a5t 94,534,994.71 67,734,032.33

Other cash payments related to financing

3) X AMEZSEZEER
HHEE

activities
Amount incurred Amount incurred
in the current year in the previous year
Item BH RERER FEEEE
Minority stockholder’s reduction DEAR R A 10,822,346.75 0.00
of contribution
Repaying Beijing Machinery loans, etc. EERMEEERE 164,900,000.00 0.00
Direct expenses of funds raised by FNFHETEEES 1,042,439.00 0.00
non-public offering BEREA
Total &5t 176,764,785.75 0.00
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

51. Items of cash flow statement (Continued) 51. BE&RERER @
(2) Supplementary information to consolidated cash flow (2 EHELRERWTER
statement
Amount in Amount in
the current year the previous year
Item BH TEGE iz
1. Reconciliation from net profit to cash flows from 1EFHERNAREIRRETE | = -
operating activities:
Net profit I 119,364,420.88 -162,526,740.29
Add: provision for assets impairment n: EEREESE 40,765,372.67 27,196,350.86
Credit impairment losses ERAER 704,596.37 11,772,908.42
Depreciation of fixed assets BATEENE 51,173,817.62 54,524,181.96
Depreciation of right-to-use asset RRERENE 0.00 0.00
Amortization of intangible assets B EERH 3,267,110.66 442175867
Amortization of long-term deferred expenses REGEEREY 4,439,374.87 4,584,232.50
Loss from disposal of fixed assets, intanghble assets and other REETEE  EVEENENRPEENR -277,928,300.45 -12,910.15
long-term assets (gains 1o be listed with *-") K gl E51)
Losses on retirement of fixed assets (qains to be listed with *-") BT AEREAX %M |$851)) 684,989.12 312,217.78
Loss from changes in fair value (gains to be listed with "-") N BEESEX e[ 85)) 0.00 0.00
Financial expenses (gains to be listed with "-") BB (Wah iEﬁ‘D 21,661,784.59 23,039,339.61
Losses on investment (gains to be listed with "-") RERK (W JE3) 10,927,916.47 6,901,747.15
Decrease on deferred income tax asset ERFEHREENRD (B[ 5E5)) 146,653.06 -71,393.40
(increase to be listed with “-")
Increase in deferred income tax liabilities BREFERAEREMRD - E3) 0.00 0.00
(decrease to be listed with “-")
Decrease in inventory (increase to be listed with *-") TSR (B0 D) 32,502,354.26 2,273,066.65

Decrease in operating receivables (increase to be listed with *-") &4 YR A 05D (2 ﬂuw Ji831) 14,512,207.83 -9,873,670.97

Increase in operating payables (decrease to be listed with *-) R RIRR LM (R0 BAl-5E51) -50,133,434.16 123,401,295.60

Others Bt 0.00 0.00

Net cash flows from operating activities RETHELRBETETR -27,911,136.21 85,942,384.39
2. Significant investing and financing activities that donot 2, FYRESUEHEARENSEES

involve cash receipts and payments:

Translation of debt into capital BHERER 0.00 0.00
Convertible company bonds due within one year —FRIBNTEANTES 0.00 0.00
Fixed assets acquired under financial lease HARAETEE 0.00 0.00
3. Net change in cash and cash equivalents: IRERRLSENMFEDER
Closing balance of cash BeMFRBE 246,146,097.89 78,887,242.25
Less: opening balance of cash B BENENRE 78,887,242.25 46,662,121.34
Add: closing balance of cash equivalents n: BeZEMNERSE 0.00 0.00
Less: opening balance of cash equivalents R REZENNENEE 0.00 0.00
Net increase in cash and cash equivalents ReRALEEMFLME 167,258,855.64 32,225,12091
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 51 HZE2020F 12 431 H (KB ISIRE MR RIFERRIN - WAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEETEEHETE W

Statements (Continued)

51. Items of cash flow statement (Continued) 51. RE&REREEH @)
(3) Cash and cash equivalents (3) BHEMRLSEEYW
Closing balance Opening balance
Item EH EREBE FRE
Cash B 246,146,097.89 78,887,242.25
Including: cash on hand He: ErREE 125,049.92 124,645.45
Cash at bank available for payment at any time AR AR T RRTER 246,021,047.97 78,762,596.80
Other cash at bank and on hand available AEEAR NN ERES 0.00 0.00
for payment at any time
Cash equivalents Be%EY 0.00 0.00
Closing balance of cash and cash equivalents FRASAMR 2 SEMNTE 246,146,097.89 78,887,242.25
Including: cash and cash equivalents that the parent £ : BRAISEBAFARIER 0.00 0.00
company or subsidiaries of the Group are limited o~ ZR#IHRETREZED
use
52. Assets with restricted ownership or use right 52. FiERESFERAEZERFINEE
Book value at
Item the end of the year Reasons for restriction
BHH FEREEEE ZREA
Cash at bank and on hand 32,921,438.94 Bank acceptance note deposit, letter of credit
deposit, and fund frozen due to litigation
EKES RITERHLEZRES FAZRES -
FRAVRAE
53. Monetary items in foreign currency 53. JMNEEWMHIER
(1) Monetary items in foreign currency (1) MEERMHIEE
Balance of foreign Balance of converted
currency at end Exchange rate RMB at the end
of the period for translation of the period
Item A MRS HEEZ  HRAFEARKHE
Cash at bank and on hand LS5 - - 30,631,164.15
Including: USD HhET 4,560,398.88 6.5249 29,756,146.65
EUR B 107,381.38 8.0250 861,735.58
HKD it 15,781.76 0.8416 13,281.93
Accounts receivable e - - 97,588,607.99
Including: USD HhET 3,661,668.48 6.5249 23,892,020.65
EUR Bt 9,183,375.37 8.0250 73,696,587.34
Other receivables E bl - - 978,735.00
Including: USD Hep o %7t 150,000.00 6.5249 978,735.00
Accounts payable FEERR - - 15,089,635.23
Including: USD Hep: %7t 2,112,148.88 6.5249 13,781,560.23
EUR B 163,000.00 8.0250 1,308,075.00
Other payables Hi e - - 11,168,276.64
Including: USD HhET 1,711,639.51 6.5249 11,168,276.64
Long-term borrowings REER - - 1,154,907.30
Including: USD HhET 177,000.00 6.5249 1,154,907.30
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20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEFTEEFETE W
Statements (Continued)

53. Monetary items in foreign currency (Continued) 53. SHMEEEMIER @
(2) Oversea business entity 2) BHEEER
BTIC AMERICA CORPORATION, a subsidiary of the Company, ARABZ TBARKEEMNAT
is registered in Houston, USA, with USD as the recording it A EBEARETTE - ARIAE
currency. Jingcheng Holding (Hong Kong) Co., Ltd, the TR « KRR ZFA
subsidiary of the Company is registered in Hong Kong, with A RIAERR (B8) BR QA M
USD as the recording currency. HABE  RAINAETARER
¥ o
54. Government grants 54. BUR#B
(1)  Basic information about government subsidies (1) BUF@EBERER

Amount included
in the current

Category Amount Item presented profits and losses
-l HI3R1EH STAEFERNESHE
Revenue-related 1,157,940.00 Non-operating revenues 1,157,940.00
BRI R AR EEINBEA
Revenue-related 2,003,599.71 Other incomes 2,003,599.71
BRI ER AR E e
Revenue-related 5,355,457.22 Deferred incomes 36,578.17
BRI ER AR PEEM R
Assets-related 656,170.45 Deferred incomes 1,003,813.31
B R PEEM R
(2) Refund of government grants 2 BNHEBERRER
The Group has no refund of government grants in the current R 7R S B U A B AR B eV 1B
year W e
VII. Changes in Consolidation Scope - BfEENE L
1. Business combination not under common control 1. FE-EZEFTEESH
None. RERBEEIER—IEHI T HESH -
2. Business combination under common control 2. —EHIT & %A{?F .
None. $$5E§XEEH ZHI T REED -
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20209 1 51 HZE20204F 12 A 31 H (KRFHIREIEBREFRIFERRIN - HUAAREITLIIR)
N, EEMFEHER

VIl Interests in other Entities

1. Interests in subsidiaries 1. EFLFFHER
(1) Composition of the Group (1) EESEHER

Name of subsidiary

Principal place of
business

Registration place

ype of legal person

Nature of business

FRAER TELER i EARR EBME
Beijing Tianhai Industry Co., Ltd. Chaoyang District, Chaoyang District, Limited liability company Production
Beijing Beijin

ERRELERRAA TRmEHGR IRmHGR BREARTA HiE

Tianjin Tianhai High Pressure Tianjin Port Free Tianjin Port Free Limited liability company Production
Container Co., Ltd. Trade Zone Trade Zone

KERNEBBARERELELT REBRBE RAEBRTE BREARTA EE

Shanghai Tianhai Composite Songjiang District, Songjiang District, Limited liability company Production
Cylinders Co., Ltd. Shanghai Shanghai

LEXBEAFRER AR HEWIRLIE HEmIRIE BREARTA EE

Beijing Tianhai Cryogenic Equipment Tongzhou District, Tongzhou District, Limited liability company Production
Co, ltd. Beijing Beijing

IRKREERFEERLA RN E RN E BREFLA HiE

Beijing Tianhai Hydrogen Energy Tongzhou District, Tongzhou District, Limited liability company Production
Equipment Co., Ltd. Beijing Beijing

tRXETEEEERLA RN E RN E BREFLA HiE

Beijing Minghui Tianhai Gas Storage Tongzhou District, Tongzhou District, Limited liability company Production
Equipment Sales Co., Ltd. Beijing Beijing

ITREBXFRBRERFHRE RN E RN E BREFLA HE
ARATF

BTIC AMERICA CORPORATION Houston, the USA Houston, the USA - Production

PNGEY) VNG EERETE =R - EE

Kuancheng Tianhai Pressure Container ~ Chengde, Hebei Chengde, Hebei Limited liability company Production
Co., Ltd.

THXEBRNAEERAA AR EET AL EEET BREEAR HiE

Jingcheng Holding (Hong Kong) Co., Hong Kong Hong Kong - Trading, investment
Ltd.

TR (FR) BRAF EE EiE - 25 K&

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements |IIIE
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From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

1. Interests in subsidiaries (Continued)

1

Composition of the Group (Continued)
(Continued)

Name of subsidiary

FRRAER

N, EEMERPERS @
1. EFATHHIES @
1) %559@*%&(@

Shareholding proportion

Beijing Tianhai Industry Co., Ltd.
IRRELERB AT

Tianjin Tianhai High Pressure Container Co., Ltd.
RENEBBAREREMELT

Shanghai Tianhai Composite Cylinders Co., Ltd.
HERBEAFMARAF

Beijing Tianhai Cryogenic Equipment Co., Ltd.
ITRRBERRBEERAF]

Beijing Tianhai Hydrogen Energy Equipment Co., Ltd.

IRRETEERERRT)

Beijing Minghui Tianhai Gas Storage Equipment
Sales Co., Ltd.

ITRBBREREFERBHEBRAA

BTIC AMERICA CORPORATION

PNE= ) VNG

Kuancheng Tianhai Pressure Container Co., Ltd.
RHREENRRARAT

Jingcheng Holding (Hong Kong) Co., Ltd.
TR (BB ERAA

Registered capital (%) Acquisition method
EMER BRREEABI(%) REAR
Direct Indirect
Hi HE
USD 90,719,500 100.00 Business combination under
common control
9,071.958% T 100.00 FA—ZH T RESH
RMB 225,578,400 55.00 Establishment
22,557 848 T 55.00 %37
UsD 30,17,400 87.84 Business combination under
common control
301.748% T 87.84 R—1ZHITREAH
RMB 40,000,000.00 75.00 Establishment
4,000.008 7T 75.00 i
RMB 20,000,000.00 100.00 Business combination under
common control
2,000.008 7T 100.00 [—&6 TREA
RMB 545,225,200 38.51 Establishment
54,522.528 7T 3851 &
680.00shares 90.00 Business combination not under
common control
680.00/% 90.00 FEFA—HEHITREA N
RMB 81,584,000 61.10 Establishment
8,158.40E 7T 61.10 &L
HKD 1,000 100.00 Business combination under
common control
1,000 100.00 RA—EH T REEH

2020 ANNUAL REPORT | 295
2020 FERE




I \otes to the Financial Statements

296

B R AR BT RE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

consolidated

VIIl.Interests in other Entities (Continued) N, EHMERFPNES @
1. Interests in subsidiaries (Continued) 1. EFAFHER@E
(2) Important non-wholly-owned subsidiaries 2 EENEEZETFAF
Other

Shareholding Profits and income Capital Dividends  Equity balance
proportion losses belonging  attributable to reduction to be paid of minority
of minority to minority minority Changes in of minority tominority  shareholders at

shareholders ~ shareholdersin  shareholdersin  capital reserve  shareholders  shareholders the end

(%) currentyear the current year this year this year this year of the year
YRR AEGER
RRUH AEGER SHBRK FEER RELY  REROERR  REEROY
Name of subsidiary FAAER (%) JBRENEE  HAtHSRE N RRAE IHHRN  RRERHE
Beijing Minghui Tianhai Gas 3t FRE XS
Storage Equipment Sales RERRHE
Co., ltd. ERAR 6149 -20,731,607.67 0.00 0.00 0.00 000 200,363,386.32
Beijing Tianhai Cryogenic St RAAERRE
Equipment Co., Ltd. BRAF 2500 -6,158,531.73 0.00 0.00 0.00 000 -11,416,264.03
BTIC AMERICA CORPORATION  K/SEM2) 10.00 286,210.23 -342,757.33 02629272 22,31,908.38 638,557.67 2,292,142.39
Shanghai Tianhai Composite ~ HEXEEASH
Cylinders Co., Ltd. BRAF 12.16 515,847.83 0.00 0.00 0.00 0.00 6,716,244.53
Tianjin Tianhai High Pressure ~ REXSRERERR
Container Co,, Ltd. LN 4500 -11,053,432.55 0.00 0.00 0.00 000  82360,19.25
Kuancheng Tianhai Pressure ~ B RBENAR
Container Co,, Ltd. ERAR 3890 T4171.20 0.00 0.00 0.00 000  21,816,597.95
Total Bt —  -37,067,336.69 -342,757.33 02629272 22,31,908.38 638,557.67  302,132,303.41

Beijing Minghui Tianhai Gas Storage and Transportation
Sales Co., Ltd. was established on November 27, 2012, with
a registered capital of RMB 10 million wholly contributed by
Beijing Tianhai Industry Co., Ltd. After two capital increases,
as of June 30, 2018, the registered capital of Beijing Minghui
Tianhai Gas Storage and Transportation Sales Co., Ltd.
has been increased to RMB 545,225,200, including RMB
210,000,000 (38.51%) contributed by Beijing Tianhai Industry
Co., Ltd., RMB 170,412,703.00 (31.26%) contributed by
Beijing Jingguofa Venture Investment Fund (LLP) and RMB
164,812,525.00 (30.23%) contributed by Beijing Bashi Media
Co., Ltd.

According to the Articles of Association of Beijing Minghui
Tianhai Gas Storage and Transportation Sales Co., Ltd., it
has 5 directors in the Board of Directors, of which Beijing
Tianhai Industry Co., Ltd. nominates 3 and Beijing Jingguofa
Venture Investment Fund (LLP) and Beijing Bashi Media Co.,
Ltd. nominate 1 respectively. Apart from major matters such
as selling all assets of the company that should be subject to
approval of two-thirds vote of the Board of Directors, matters
such as approving business plan and investment plan of the
company and determining setting of internal management
departments of the company must be approved by more than
half of all the directors. The management shall also be assigned
by Beijing Tianhai Industry Co., Ltd. Beijing Tianhai Industry
Co., Ltd. can exert control over Beijing Minghui Tianhai Gas
Storage and Transportation Sales Co., Ltd. and, thus, include
it in the scope of consolidated financial statements.

Beijing Jingcheng Machinery Electric Company Limited
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

VIIl.Interests in other Entities (Continued) N, 2HEHMERPHIER @
2. Main financial information of important non- 2. EEFRETFLARNETENHE
wholly-owned subsidiaries 2
Closing balance
ERBE
Current  Non-current Total Current  Non-current Total
Name of subsidiary assets assets assets liabilities liabilities liabilities
FARER hBEE ERBEE BEAT hBEE FRBEE ElEH
Bejing Minghui Tianhai Gas Storage Equipment It RFIEXGRREERE 14662741957 415906,048.06 562533,467.63 228,699279.97 11,022,930.81 239,722,210.78
Sales Co, Ld. HERRAR
Bejing Tianhai Cryogenic Equipment Co, Ltd.  tRKEERZESRAT  145262,193.46  24,803,580.57 170,065,774.03 210,884,867.00  4,845,963.03 215,730,830.12
BTIC AMERICA CORPORATION KEEMAT 53,556,685.68 44,560.89  53,601,246.57 24,442,517.59  1,154,907.30  25,597,424.89

==}

Shanghai Tianhai Composite Cylinders Co., Ltd. EEXBEARHTAR

Tianjin Tianhai High Pressure Container Co, Ltd. K2R GSEAEEN
G

Kuancheng Tianhai Pressure Container Co., Ltd. EAKGENAEARRAT  34544,173.40 107,172,629.07 141,716,80247  85,203,478.51 656,170.45  85,859,648.96

R 3998091140 16,538,763.92 56,519,675.32  5,262,156.97 0.00  5262,156.97
162,680,925.61 171,675,129.32 334,356,054.93 153,632,869.95 0.00 153,632,869.95

v

(Continued 1) (BEXR1)
Opening balance
EgE
Current Non-current Total Current Non-current Total
Name of subsidiary assets assets assets liabilities liabilities liabilities
FRAEH RPEE  FRPAE BERL REBE  FRBEER Elch)
Bejing Minghui Tianhai Gas Storage Fouipment tRHBBXERERERE 15190307472 444,046,501.14 59594957586 23646421692 390633275 240,370,549.67
Sales Co, Ltd. HEARAR
Bejing Tianhai Cryogenic Equipment Co, Ltd.  tRAEEEZESRAR  170287,034.48  26,050,744.68 196,337,779.16  217,203,438.49 000 217,203,438.49
BTIC AMERICA CORPORATION KEENRR 67,133,771.07 19435247 67328,12354  13,970,065.84 0.00  13,970,065.84
Shanghai Tianhai Composite Cylinders Co., Ltd. FEXBEAREARLE 3402279046  16,342,19396  50,364984.42  2,877,13751 000 2877,13751
Tianjin Tianhai High Pressure Container Co, Ltd. REXBREREARER 13423837524 183,489,112.88 317,727,488.12 111,406,195.19 0.00 111,406,195.19

Rl
Kuancheng Tianhai Pressure Container Co,, Ltd. EMABENAEERAT  51,693,950.52 110,606,903.62 162,300,854.14 10495583971  1,659,983.76 106,615,823.47
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VIl Interests in other Entities (Continued)

2. Main financial information of important non-

wholly-owned subsidiaries (Continued)

(Continued 2)

BEEFZETFAANEIRUER
@
(#%2)

Amount incurred in the current year

Total Cash flow
Operating comprehensive from operating
revenue Net profit income activities
Name of subsidiary FARER BEPA BRI GRKZAE SEIBRLRE
Beijing Minghui Tianhai Gas Storage Equipment It XEEEX SR ERELEHE 194,240,179.60 -32,767,769.34 -32,767,769.34 4,589,310.37
Sales Co., Ltd. BRAT

Beijing Tianhai Cryogenic Equipment Co,, Ltd. It RREEBEZEERAA 157,096,953.27 -24,799,594.85 -24,799,594.85 -3,166,699.63
BTIC AMERICA CORPORATION FEEMAR 127,342,052.19 1,522,918.61 -1,819,148.75 -4,393,908.83
Shanghai Tianhai Composite Cylinders Co., Ltd. HEXEEATHERA A 51,174,192.89 3,769,671.44 3,769,671.44 -1,005,011.67
Tianjin Tianhai High Pressure Container Co., Ltd. A2ZXSRBAZERETAF] 375,365,956.45 -25,598,107.95 -25,598,107.95 3,678,088.41
Kuancheng Tianhai Pressure Container Co., Ltd. ZHKEBENARERA A 182,615,698.95 172,122.84 172,122.84 21,285,169.34

(Continued 3) (E*3)

Amount incurred in the previous year
FERER
Total Cash flow
Operating comprehensive from operating
revenue Net profit income activities
Name of subsidiary SN BERA AR GElnfE LeiRenE
Beijing Minghui Tianhai Gas Storage Equipment 1 REIE X SREREL EiHE 232,903,931.55 -24,717,823.39 -24,717,823.39 2,173,304.67
Sales Co., Ltd. BRAT

Beijing Tianhai Cryogenic Equipment Co,, Ltd. It RASERZEERAR 197,080,104.70 -28,799,464.28 -28,799,464.28 2,224,097.01
BTIC AMERICA CORPORATION FEEMAR 172,443,166.33 3,704,887.24 4,555,258.49 38,757,646.79
Shanghai Tianhai Composite Cylinders Co., Ltd. HEXREEATHERA A 44,129,424.39 3,367,407.95 3,367,407.95 2,804,226.07
Tianjin Tianhai High Pressure Container Co., Ltd. AZXSRBAZERETAE] 401,774,895.93 -21,791,904.63 -21,791,904.63 42,236,495.64
Kuancheng Tianhai Pressure Container Co., Ltd. ZHKEENARERA 132,061,023.98 -12,546,885.13 -12,546,885.13 -8,470,639.06

3. Conditions for change in the owner’s equity
portion in the subsidiaries and the subsidiaries
still being under control

In March 2020, BTIC AMERICA CORPORATION, a subsidiary of the
Company, recovered 520 shares of BTIC AMERICA CORPORATION
held by natural person shareholders Zheng Guoxiang and Guo
Zhihong, of which Zheng Guoxiang and Guo Zhihong each had 260
shares. After this capital reduction, BTIC AMERICA CORPORATION
has a registered capital of 680.00shares, and Beijing Tianhai Industry
Co., Ltd., a subsidiary of the Company, holds 612 shares, accounting
for 90%; Zheng Guoxiang holds 34 shares, accounting for 5%; Guo
Zhihong holds 34 shares, accounting for 5%.

Beijing Jingcheng Machinery Electric Company Limited
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VIl Interests in other Entities (Continued)

4. Interests in joint ventures or associates 4., HEEELERPELCEPHES
(1) Joint ventures or associates (1) EELESHELE
Accounting treatment
Principal Nature of Shareholding ~ method of joint
Name of joint ventures or associates  place of business Registration place  business proportion (%) ventures or associates
Direct  Indirect
\ ) \ BRILOIE)  HARLEABELE
RECEIMECELR TEEE st FBIE B fiE RENGERERE
Jiangsu Tianhai Special Equipment Zhenjiang, Jiangsu  Zhenjiang, Jiangsu  Production 35.00 Equity method
Co., Ltd.
IHEREFREEERAA TEEHEIIT TEEHEILT ki ERE
Beijing Bolken Energy Technology Inc.  Beijing Beijing Production 1091 Equity method
ERIAA SRR ERAR fErm R EE ERA
Beijing Jingcheng Haitong Technology  Beijing Beijing Leasing 49.00 Equity method
and Culture Development Co., Ltd. N .
ERREBNE U B RERAT  LRD R HE %
Beiging Zhichuang (Beijing) New Energy Beijing Beijing Production 10.00 Equity method
Automobile Technology Co., Ltd. N .
JWEBRICLR) FaRAE R R EE %
BRERAR
1) Jiangsu Tianhai was founded on April 27, 2015. It has 1) TTERABR I R20159F4 A

a registered capital of RMB 80 million, which is jointly
established by Beijing Tianhai and Nanjing Bibo Industry
& Commerce Industrial Co., Ltd. (hereinafter referred to
as Nanjing Bibo), of which Beijing Tianhai contributes
RMB 28 million and holds 35% of its equity.

Beijing Tianhai has invested in welding bottles and
acetylene bottles worthy of RMB 9,855,800 (taking
the equipment appraisal value of RMB 9,855,800 in
the Beijing Fangxin Asset Appraisal Co., Ltd. FPBZ
No. 2015011 Asset Appraisal Report for Machinery
Equipment Investment Project of Beijing Tianhai
Industry Co., Ltd. as a reference) and the welding
bottles and acetylene bottles patents, right to use
proprietary technology priced by RMB 18.414 million
(taking the Beijing Fangxin Asset Appraisal Co., Ltd.
FPBZ N0.2015010 Asset Appraisal Report of Beijing
Tianhai Industry Co., Ltd. for Foreign Investment in
Intangible Assets Project as a reference), totalling
RMB 28 million, accounting for 35% of the shares,
while Nanjing Bibo invested RMB 52 million in cash,
accounting for 65% of the shares.
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ARME - AR KEHEE
REBTIEEXBRAR
(ATEHEERER)AE
By HEhdkRERABHE
2,8008 7T ' FHFAH3IS% K
1 o
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VIll.Interests in other Entities (Continued)
4. Interests in joint ventures or associates (Continued)

(1) Joint ventures or associates

The Board of Directors of Jiangsu Tianhai is composed
of 5 directors, including 2 directors nominated by
Beijing Tianhai and 3 directors by Nanjing Bibo. Jiangsu
Tianhai does not have a Board of Supervisors, but has
two supervisors, including: one from Beijing Tianhai and
Nanjing Bibo respectively. Jiangsu Tianhai has a general
manager nominated by Nanjing Bibo; one person in
charge of administration and personnel, nominated
by Nanjing Bibo; one person in charge of finance,
nominated by Beijing Tianhai; and one person in
charge of technology and quality, nominated by Beijing
Tianhai. The daily management of Jiangsu Tianhai
is mainly carried out by the personnel dispatched
by Nanjing Bibo, so as to exert a great influence on
Jiangsu Tianhai, and the equity method is adopted for
accounting.

Bolken Energy was established in March 2005 with
a registered capital of RMB 63 million. On July 29,
2015, it was listed on National Equities Exchange and
Quotations, with the code of 833077. On August 15,
2018, Shaanxi Aerospace Science and Technology
Corporation (hereinafter referred to as “Aerospace
Science and Technology”) listed its shareholding in
Beacon Energy’s 10.91% equity (6,876,000 shares) for
transfer. Beijing Tianhai received the equity mentioned
above by the mode of transfer agreement on
September 06, 2018, and paid the full price on October
30. The equity change registration was completed at
China Securities Depository and Clearing Corporation
Limited on November 07, 2018, as well as procedures
for industrial and commercial registration of changes
on February 22, 2019.

Beijing Tianhai sent delegates in the Bolken Energy
Board of Directors on December 07, 2018, and
participated in making financial and business policies of
Bolken Energy to exert significant influence on it and
used the equity method to account.

Beijing Jingcheng Machinery Electric Company Limited
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VIll.Interests in other Entities (Continued)
4. Interests in joint ventures or associates (Continued)

(1) Joint ventures or associates (Continued)

3)

The registered capital of Jingcheng Haitong was RMB
80 million. Beijing Tianhai subscribed RMB 39.20
million in cash, holding 49% of the shares, and the
subscription date is before September 01, 2021. Beijing
Neutron Leasing Co., Ltd. subscribed RMB 40.80 million
in cash, holding 51% of the shares. The subscription
date was October 15, 2018 for RMB 20.40 million, and
March 01, 2019 for RMB 20.10 million. Up to the date
of the report, Beijing Neutron Leasing Co., Ltd. has
already fulfilled all its capital contribution obligations.
Article 5.5 of the Jingcheng Haitong Shareholders’
Cooperation Agreement stipulates: “In the event of
losses at the initial stage of the establishment and
operation of the Company, the parties shall bear the
losses according to their respective equity proportions”
and “the shareholders shall distribute the profits made
by the Company according to the equity proportions”.
Beijing Tianhai confirmed the long-term equity
investments and long-term payables on the basis of the
subscribed capital for commitments, and that it shall
enjoy the net profit of Jingcheng Haitong according to
the proportion of the shareholding.

Beiging Zhichuang Company was established on August
20, 2020 by nine companies, including Beijing Tianhai,
a subsidiary of the Company, Beigi Foton Motor Co.,
Ltd.,and so on., with the legal representative being
Wu Xibin and a registered capital of RMB 100 million,
of which Beijing Tianhai subscribed RMB 10 million,
holding 10% equity, and the contribution shall be
made prior to December 31, 2022. Beiging Zhichuang
Company has a board of directors with 9 members and
one director from Beijing Tianhai. No business activities
have been carried out this year.

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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VIl Interests in other Entities (Continued)
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4. Interests in joint ventures or associates (Continued) 4, hLTRELEIBMELEFHER
(1&)
(2)  Main financial information of important joint ventures (2 EZSESBMECENTENE
or associates B
1)  Jiangsu Tianhai (associate) 1) IHXE(BELE)

Closing balance/
Amount incurred
in the current year

Opening balance/
Amount incurred
in the previous year

EREBE FkE,/
Item BHE NEREL R
Current assets TEEE 62,665,378.44 49,493,652.28
Including: cash and cash equivalents ~ E#&F : & TR & EEY 26,698,046.02 15,165,298.60
Non-current assets ERBEE 80,469,336.06 75,054,860.57
Total assets BEAR 143,134,714.50 124,548,512.85
Current liabilities TEEE 34,243,055.34 23,517,199.33
Non-current liabilities SERBEE 0.00 400,000.00
Total liabilities BEAR 34,243,055.34 23,917,199.33
Minority interest DY RS 0.00 0.00

Equity attributable to shareholders
of the parent company

NS YNSIE L d

108,891,659.16

100,631,313.52

Net assets share calculated at RFE R It B R EE D T 38,112,080.71 35,220,959.73
shareholding proportion

Adjustments HEEE -6,413,928.00 -6,915,526.25
- Goodwill —EE 0.00 0.00
— Unrealized profit of internal —~NBRHARERFE -6,413,928.00 -6,915,526.25

transaction

- Others —Hpth 0.00 0.00

Book value of equity investment to /& (M EER N EMNRAEE 31,698,152.71 28,305,433.48
associates

Fair value of equity investment in FIERFRERE & EER 0.00 0.00
associates with public offer BRENAREE

Operating revenue EERA 140,489,698.19 121,905,919.90

Financial expenses B8 698,879.61 -20,328.87

Income tax expenses FTisHi & M 1,301,082.71 1,423,470.40

Net profit I 9,693,483.52 7,787,490.96

Net profit of discontinued operations 4% | A% & )5 Fl| 0.00 0.00

Other comprehensive income Hihira W 0.00 0.00

Total comprehensive income AW EEE 9,693,483.52 7,787,490.96

Dividends received from associates in  ZANGF Y5 A 5K B B & 1D 2 O AR F 0.00 0.00

current year

Beijing Jingcheng Machinery Electric Company Limited
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VIIl.Interests in other Entities (Continued) N, EEHMERBHHES
4. Interests in joint ventures or associates (Continued) 4. EA%/&%:E%‘%TL\%EF KRR
(&)
(2)  Main financial information of important joint ventures (2 EZSESBMECENTENE
or associates (Continued) (5=
2)  Jingcheng Haitong (joint venture) 2) FHEEEELFE)
Closing balance/ Opening balance/
Amount incurred Amount incurred
in the current year in the previous year
FE/
Item EH REREE TFEAES
Current assets REEE 20,009,148.51 17,675,337.52
Including: cash and cash equivalents Hibp : BeANRESED 10,686,538.63 5,604,284.98
Non-current assets ERBEE 398,853,966.29 425,105,933.67
Total assets BEA 418,863,114.80 442,781,271.19
Current liabilities REERE 52,406,201.68 44,350,664.15
Non-current liabilities 3%@5% 385,502,690.90 409,951,483.98
Total liabilities ERE 437,908,892.58 454,302,148.13
Minority interest ’J PHRRIES 0.00 0.00
Equity attributable to shareholders of the parent E%J%E@Qﬂﬂﬁ%%é -19,045,777.78 -11,520,876.94
compan
Net assgts Zhare calculated at shareholding proportion #&5 L fl+ B/ F A -9,332,431.11 -5,645,229.70
Adjustments AE=EE 9,332,431.11 19,208,000.00
— Goodwill -H8 0.00 0.00
— Unrealized profit of internal transaction ~APRXHRERFE 0.00 0.00
— Others Hith 9,332,431.11 19,208,000.00
Book value of equity investment to associates %TH??EQ%*E@&QE’J@E@“@ 0.00 13,562,770.30
Fair value of equity investment in associates FERARBENHE 2B 0.00 0.00
with public offer BRENRAREE
Operating revenue EEA 18,506.30 75,710.37
Financial expenses Eﬁ%g}ﬂ 433,134.58 42,163.25
Income tax expenses EHER - 0.00
Net profit /?ﬂ -31,184,446.38 -30,658,660.15
Net profit of discontinued operations ﬁ“‘EE’J/ﬂ‘Jﬂ 0.00 0.00
Other comprehensive income ,31 Bl 0.00 0.00
Total comprehensive income %?(:}Hﬁ(ﬁé%@%ﬁ -31,184,446.38 -30,658,660.15
Dividends received from associates in current year  ANFUREI Kk BB S D E R A 0.00 0.00
(3) Summary of financial information of unimportant B) TEENHESEWEANRLES
associates =%
Closing balance/ Opening balance/
Amount incurred Amount incurred
in the current year  in the previous year
FREAE FtseE/
ltem EH RERER EEREE
Associate: Bz - -
Total book value of investment ?xﬁﬁﬁﬁfﬁfﬁ a&t 17,822,953.97 19,315,983.44
Others Eitb -1,017,314.66 0.00
Total amount of following items according to TﬁUKIEHZT—rHQH: BlIFtEE - -
shareholding proportion BETE
~ Net profit —EF -487,565.40 1,152,435.21
— Other comprehensive incomes —Efbsre W 11,850.59 -
— Total comprehensive income — iR E W BEE -475,714.81 1,152,435.21
(4) The Group does not have any significant restrictions on the 4 AEEBTFEASCENBED
ability of joint ventures and associates to transfer funds to the XAARERECRENFENSE

Company.

AR o
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VIl Interests in other Entities (Continued)

4.

Interests in joint ventures or associates (Continued)

(5) The Group does not have any excess loss for associates.
(6) The Group does not have any unconfirmed commitments
related to joint venture investment.

(7) The Group does not have contingent liabilities related to
investment in joint ventures or associates.

IX. Risks related to financial instruments
The main financial instruments of the Group include loans, receivables,
payables, etc.; refer to Note VI for detailed information of all financial
instruments. The risks concerning these financial instruments, as well as
the risk management measures applied to mitigate these risks are stated as
follows. The management of the Group manages and monitors these risk
exposures to ensure that the above risks are controlled in the limited scope.

Risk management objectives and policies

The objective of the risk management activities of the Group is
to achieve a proper balance between risk and benefit, so as to
minimize the negative effect of risks on the business performance
of the Group and to maximize interest of shareholders and other
equity investors. Based on the objective of risk management, the
basic strategy of risk management of the Group is to determine and
analyze all risks the Group faces and to set up suitable bottom line
of risk standing and to manage risks, as well as to timely and reliably
supervise all risks and control the risk into the limited scope.

(1)  Market risk
1)  Exchange rate risk

Foreign exchange risk refers to risk of loss caused
by change of exchange rate. Foreign exchange risks
assumed by the Group are mainly related to USD. Apart
from BTIC AMERICA CORPORATION and Jingcheng
Holding (Hong Kong) Co., Ltd., the subsidiaries of the
Company that use USD to purchase and sell, other
main business activities of the Group are priced and
settled in RMB. On December 31, 2020, expect for the
balances of the assets and liabilities in USD, sporadic
EUR and HKD mentioned in the following table, the
balances of assets and liabilities of the Group are
expressed in RMB. Foreign currency risk associated
with the assets and liabilities of such foreign currency
balances may have influence on the Group’s business
performance.

Beijing Jingcheng Machinery Electric Company Limited
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IX. Risks related to financial instruments (Continued) 71~ E2& Ft T B AHEE B 2 (@)

1. Risk management objectives and policies 1. FBERMEEBZEMBE @
(Continued)
(1)  Market risk (Continued) (1) TWEERRE
1)  Exchange rate risk (Continued) 1) EFmEEGE)
December 31, 2020 December 31, 2019
2020124310 201912 A31H
Original Equivalent Original Equivalent
currency to RMB currency to RMB

Item EAR R fEARY JRE& TEARE
Cashatbank and onhand  E¥E&E$ - 30,619,396.98 - 49,266,883.75
usb e 4,560,398.88 29,756,146.65 7,057,668.16 49,235,704.62
EUR BT 107,381.38 861,735.58 1,977.96 15,458.75
HKD ol 15,781.76 13,281.93 17,548.98 15,720.38
Accounts receivable EWER - 97,588,607.99 - 39,894,478.17
usb EY 3,661,668.48 23,892,020.65 3,125,029.35 21,800,829.75
EUR BT 9,183,375.37 73,696,587.34 2,315,098.00 18,093,648.42
Advances to suppliers BNRE - 15507,218.53 - 7,444,743.36
usb e 2,376,351.06 15,505,453.03 1,067,163.12 7,444,743.36
EUR BT 220.00 1,765.50 0.00 0.00
Other receivables Hit K - 978,735.00 - 0.00
usD E 150,000.00 978,735.00 0.00 0.00
Short-term borrowings BHER - 0.00 - 7,643,559.00
EUR Bt 0.00 0.00 978,000.00 7,643,559.00
Accounts payable JETEER - 15,089,635.23 - 17,667,102.71
usD EYH 2,112,148.88 13,781,560.23 2,528,982 .41 17,642,687.09
EUR Bt 163,000.00 1,308,075.00 3,124.00 24,415.62
Advances from customers BUEIE - 36,969,229.69 - 19,726,109.76
usb ESH 5,650,558.37 36,869,328.31 2,701,486.26 18,846,108.45
EUR BT 12,448.77 99,901.38 112,596.93 880,001.31
Other payables HiERR - 11,168,276.64 - 379,635.25
usb e 1,711,639.51 11,168,276.64 54,418.63 379,635.25
Long-term borrowings REMER - 1,154,907.30 - 0.00
usb e 177,000.00 1,154,907.30 0.00 0.00
The Group pays close attention to the influence from INEE B B8 [E R Eh
change of foreign exchange to the Group. REBHIRE o

2) Interest rate risk 2) Vi ES )4
Loans of the Group are all with fixed interest rate. REEDZ AR T F=RE

Koo

3) Price risk 3) ERER
The Group sells products at market price; therefore, it AREBUTSERESE
will be influenced by fluctuation of the price. S E SR S E RO E)

=
RIS o
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IX. Risks related to financial instruments (Continued)
Risk management objectives and policies
(Continued)

1.

(2)

(3)

Credit risk

On December 31, 2020, the greatest credit risk exposure
causing the financial loss of the Group is mainly from loss of
the financial assets of the Group due to that the other party
to the contract failed to perform obligations.

The carrying amounts of the financial assets that have been
recognized in the consolidated balance sheet; for any financial
instrument measured at the fair value, the carrying amount
indicates its risk exposure, but not the most significant one,
which will change along with the fluctuation in the fair value
in the future.

In order to reduce credit risk, a special department responsible
for confirming credit lines, performing credit review, and
executing supervisory procedures, has been established in the
Group in order to ensure that necessary measures are taken
to retrieve expired claims. Besides, the Group reviews the
recovery situation of each single receivable on each balance
sheet date, to ensure drawing of sufficient bad debt provision
for irrecoverable amount. Therefore, the management believes
that credit risks borne by this Group have been reduced
significantly.

Current funds of the Group are deposited at the bank with
higher credit grading, therefore, the credit risk of the current
funds is relatively low.

Since the risk exposure of the Group is distributed at multiple
contract parties and multiple customers, 12.59% (6.86% for
the previous year) and 35.22% (27,56% for the previous year)
balances of accounts receivable of the Group are respectively
from the top one customer and the top five customers of the
Group at the end of the year. WESTPORT POWER Inc.-Italy,
the customer with the largest balance of accounts receivable
at the end of the year. It is a high quality customer, so the
Group has no significant credit risk.

The top five receivables total to RMB 89,379,289.52.

Liquidity risk

The Group has managed the liquidity risk in a way by
ensuring sufficient financial liquidity to perform due debts,
so as to avoid causing unacceptable loss or causing damage
to enterprise reputation. The Group has analyzed the liability
structure and duration on a regular basis, so as to ensure
sufficient fund. The Management of the Group supervises
the usage of the bank loans and ensures to obey the loan
agreement. Meanwhile, the Group has made financing
negotiation with financial institutions, so as to maintain
certain credit line and reduce liquidity risk.

The Group takes bank loans as the main sources of funds.
On December 31, 2020, the amount of unused bank loans
and bank acceptance notes of the Group was RMB 56 million
(December 31, 2019: RMB 29,035,800).

Beijing Jingcheng Machinery Electric Company Limited
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IX. Risks related to financial instruments (Continued) 71~ E2& Ft T B AHEE B 2 (@)

1. Risk management objectives and policies 1. FERKBEEBENBX@®
(Continued)
(3) Liquidity risk (Continued) (3) RENER ) B
Financial assets and financial liabilities held by the Group are AEBEFENCREENESRE
analyzed as follows as per the expiration of undiscounted EIRATRFAE REEHE H
remaining contractual obligations: BRI
Amount as at December 31, 2020 2020F12A31H &% -
Within Over
one year 1-2 years 2-5 years five years Total
Item A —ELR 3 “HEE RENL fit
Financial assets SHEE
Cash at bank and on hand E%ES 279,067,536.83 0.00 0.00 0.00 279,067,536.83
Accounts receivable JEdRSR 191,929,152.84 0.00 0.00 0.00 191,929,152.84
Receivables financing YRR 4,153,285.64 0.00 0.00 000 415328564
Other receivables Hipfelisr 8,706,093.49 0.00 0.00 0.00  8706,093.49
Financial liabilities SRERE
Short-term borrowings B 168,000,000.00 0.00 0.00 0.00 168,000,000.00
Notes payable ERZE 56,000,000.00 0.00 0.00 000 56,000,000.00
Accounts payable JERERR 258,315,791.75 0.00 0.00 0.00 258315,791.75
Other payables EipERS 45,176,375.13 0.00 0.00 000 4517637513
Employee benefits payable FETE T H 28,176,562.77 0.00 0.00 000 28,176,562.77
Current portion of non-current liabllities ~ —FRZIHMFEREEE 15,540,454.46 0.00 0.00 0.00 1554045446
Long-term borrowings REER 000 1,154,907.30 0.00 000 1,154,907.30
Long-term payables R 000 10,000,00000 0.00 000 10,000,000.00
. . I\ 4 [E=E ==
X. Disclosure of Fair Value T AJbTEiEf@*ﬁﬁ’%E \ N
1. The fair value of assets measured at fair value at 1. Z{'L\ JEEAENEENFRA
the end of the year SJEE
Fair value at the end of the year
FERDAERE
Level 1 Level 2 Level 3
fair value fair value fair value
measurement measurement measurement Total
E—BIR E_BIX FE=BNX
Item 1R DABEGE DAEETE  AREEHE =5
I. Continuous fair value — BENANEETE
measurement
Receivables financing FEWRIERLE 0.00 0.00  4,153,285.64  4,153,285.64
2. Valuation techniques and qualitative and quantitative information 2. SEMEFEE=—BALRBENER
about key parameters of items subject to continuous and non- B RANGMERTMEZ2#80E N
continuous level 3 fair value measurement MEBFEERE
Receivables financing represents the best estimate of the fair value FEU R IR B A LA RL 2R = (HRPR R 8 — 5F)
of such financial assets with the discount rate (with a term exceeding SEERBETFTEHANEHEEAELRN
one year) or the amount equivalent to the expected credit loss in the SHEREZESREEAABENKE
whole duration. [EHEE
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XI. Related Parties and Related Party Transactions

() Relationship of related parties

308 |

1.  Controlling shareholder and ultimate controlling party 1. ERBREREZZGEE
(1)  Controlling shareholder and ultimate controlling (1) BERBRERREZEHT
party
Shareholding  Proportion (%)
Name of controlling shareholder Registered capital proportion (%)  of voting right
and ultimate controlling party Registration place  Nature of business  (ten thousand yuan)  to the Company  to the Company
s AT HADFH
BRBRRRBREHSEH it FH1HE EMER (BT BREA%)  RRELH%)
Beijing Jingcheng Machinery Electric Chaoyang District, State-owned assets  235,563.708296 50.67 50.67
Holding Co., Ltd. Bejing
IR ERREREEAT ERTEHGE HEEE
(2)  Registered capital of controlling shareholder and (2) EZRERIMELARESE
the changes (Unit: RMB 10,000) 1t (Efy : Br)
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Controlling shareholder ERRR F%E KEEM XEHD FREAE
Beijing Jingcheng Machinery  JtRRMETZRRAR
Electric Holding Co., Ltd. ETAR 204,468.71 31,095.00 0.00 235,563.71
(3)  Shareholding or equity of controlling shareholder (3) ZRBRFENFERGEER

and the changes (Unit: RMB 10,000)

Amount of shareholding

REZE (B - Br)

Shareholding proportion (%)

BReHE BREHI(%)

Closing Opening Ending Beginning

balance balance proportion proportion

Controlling shareholder ZRBER ERGBE MR FEREAI FMLLAI

Beijing Jingcheng Machinery It R SIERAR

Electric Holding Co., Ltd. BEEAR 24,573.5052 18,273.5052 50.67 43.30
Note: On June 30, 2020, Jingcheng Machinery subscribed for HF O RWEER2020F
63,000,000 shares of the Company through non-public 6 H30B @BIELH
offering, accounting for 12.99% of the total share BOIRERRAARG
capital of the Company. After this increase, Jingcheng 63,000,0000% * {HAR
Machinery holds 182,735,052 unrestricted A-shares and AR A A12.99% »
63,000,000 restricted A-shares, accounting for 50.67% TRIEFE - RHEE
of the total share capital of the Company. BAEARAERETRB
&A% 22 182,735,052
g RERARRKE
63,000,000/ - #2515
RAHEIRZRE50.67% ©

2. Subsidiaries 2. FRF

For details of subsidiaries, refer to contents of “VIII. 1. (1)
Composition of the Group” in the Notes.

Beijing Jingcheng Machinery Electric Company Limited
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XI. Related Parties and Related Party Transactions 1— E3¥75 REHR S
(Continued)

) Relatlonshlp of related parties (Continued) (=) Bﬁﬁﬁ“ﬁ@ﬁ%(%ﬁ)

Joint ventures and associates AELERBEE

For details of important joint ventures or associates of the ARAAEEME SIS R

Company, please refer to contents of “VIIl. 4. Interests in RAMFEIN - 4 6& ¥R

joint ventures or associates” in the Notes. The information on EEF E‘J%EHE AR - i

other joint ventures or associates which produced balance for NACIEEMBB T RS - SATH

conducting affiliated party transaction with the Company in ERZR N R B AR 5 A2 5 K B

this period or in the earlier period is shown as follows: O E M A & E R EF RN

Ik

Name of joint venture or associates Relationship with the Company

SERAWELEEE PPy

Jiangsu Tianhai Special Equipment Co., Ltd. Associates

IHANESEREERAF B b

Beijing Bolken Energy Technology Inc. Associates

IR IAE SRR BR AT B b

Beijing Jingcheng Haitong Technology and Joint ventures

Culture Development Co., Ltd.
IR EBRER UL ERBR QR BEPE
Beiging Zhichuang (Beijing) New Energy Associates
Automobile Technology Co., Ltd.
BRI R MR =R B R AT B b
4. Other related parties 4. Hitt Rt

Name of other related parties Relationship with the Company

Ht B s 28 ERANRIER

Beijing Mechanical and Electrical Research Institute Co., Ltd. Other enterprises under the control of the same
controlling shareholder and ultimate controller

ERTHERTEAREEIA XA — PR IR AR R S R AR5 ) 5 PR R e EL e (R 3

Beijing First Machine Tool Plant Other enterprises under the control of the same
controlling shareholder and ultimate controller

bR EE — R Al — AR AR R B A ) T 1 B L (2

Beijing Jingcheng Industrial Logistics Co., Ltd. Other enterprises under the control of the same
controlling shareholder and ultimate controller

ERFRTERER QT XA — PR IR AR R S R AR ) 5 PR e EL e (R 3

Tianjin TPCO Investment Co., Ltd. Minority shareholders of the subsidiary

RERNEEITEBR AR FRBNDBITR

Kuancheng Shenghua Pressure Vessel Manufacturing Co., Ltd. Minority shareholders of the subsidiary

BEWAERNTRREBRETIRA FRBNDBITR

Zheng Guoxiang Minority shareholders of the subsidiary

EPE 1 FRBNDBTR

Guo Zhihong Minority shareholders of the subsidiary

FBEAL FRAMDEATR

Beijing Lantianda Vehicle Clean Fuel Technology Co., Ltd. Wholly-owned sub5|d|ary of joint venture

EREREATF R ER AR BEPENEEFR

Note: Tianjin Steel Pipe & Steel Trading Co., Ltd. Is not the related o REMEMEESERAFE

party of Tianjin Tianhai High Pressure Container Co., Ltd. so it REREBSEBEABEREER
will not be listed as a related party at the end of the period. AIEFRE TFERARRAR -
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XI. Related Parties and Related Party Transactions 1 EgH
(Continued)
(I) Related party transaction (=)

1. Related party transactions of purchasing or selling
goods and rendering or receiving services
(1)  Purchasing goods/receiving services

Content of
Related party related transactions
B S BRI AR

i R AR 5 (@)

B

1. BHER RENESISENE
]
(1) FBER ESLHE
Amount Amount

incurred in the
current year

REBEHE

incurred in the
previous year

LEBAR

Tianjin Steel Pipe & Steel Trading
Co., Ltd.

Purchasing goods

48,878,960.64

4,039.31

80,003,322.36

56,583,757.00

0.00

REMEMEEHERAF IR m

Jiangsu Tianhai Special Purchasing goods
Equipment Co., Ltd.

TEHASEEEBARA REERI o

Beijing Lantianda Vehicle Clean Purchasing goods
Fuel Technology Co., Ltd.

ﬁ?%%km ERMRHRNT  REBES
BERR

Total

&at -

48,882,999.95

136,587,079.36

(2) Selling goods/rendering services

(2) HEHTD EHREH

Amount

Amount

Content of incurred in the incurred in the

Related party related transactions current year previous year
BAHE BEHXZ AR AERERE FEEAE
Jiangsu Tianhai Special Equipment Sales of goods Rendering of labor

Co., Ltd. services 52,983,520.67 45,697,866.94
IERRGRREERR AR HEBm - RS
Beijing Mechanical and Electrical ~ Sale of goods

Research Institute Co., Ltd. 13,274.34 0.00
IRTHERTRBREETAR HEE®D
Beijing Lantianda Vehicle Clean  Sale of goods

Fuel Technology Co., Ltd. 13,249,696.58 0.00

IEREREAERRMBEM  HEE

BERF]

Total
&bt -

66,246,491.59

45,697,866.94

Beijing Jingcheng Machinery Electric Company Limited
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XI. Related Parties and Related Party Transactions 1— E8E75 REEHR S @
(Continued)

(I) Related party transaction (Continued) (Z) B S @
2.  Related lease 2. EHBESEER
(1) Lease (1) H#EBER

Recognized Recognized

Leased asset leasing income  leasing income

Name of lessor Name of lessee Category of this year of last year

AERIN FERERN

A BB AT AR HELEEEE HEKE HEKE

Beijing Tianhai Industry Co., Ltd.  Beijing Jingcheng Haitong Land and buildings =~ 1,905,920.65 23,971,365.52

Technology and Culture
Development Co., Ltd.

EFRKGTEBRAR LB RIEUE Tih - BE
BRBRAF
(2) Leasing conditions 2) RABEER
Rental Rental
expenses expenses
recognized recognized
Type of in the in the
Name of lessor Name of lessee leased assets current year previous year
) AERIN R
HESER AT AR HEEEEE HEE HE#
Beijing First Machine Tool Plant  Beijing Tianhai Hydrogen Energy  Houses 180,000.00 180,000.00
N Equipment Co., Ltd.
IERE R SRR GTRRBEERAR BE
Beijing Jingcheng Machinery The Company Houses 454,511.90 517,952.38
Electric Holding Co., Ltd.
IERRAEEEREREELE ARA BE
Total
&t - - 634,511.90 697,952.38
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XI. Related Parties and Related Party Transactions

(Continued)

(II) Related party transaction (Continued)

EAARKETTIIR)

- BELREBHRS
(Z) BER S @

3.  Related party guarantees 3. BEBERER
As the guaranteed party EREIERT
Has the
Guaranteed Starting sate  Due date guarantee
Guarantor amount of guarantee  of guarantee  been fulfilled?
BRRE
ERETER EReHE ERER B EREBA ERET=S
Beijing Jingcheng Machinery Electric 10,000,000.00 2020-4-21 2021-4-21 No
Holding Co., Ltd.
it,?\/?\i}ﬁ%@? REBREER 10,000,000.00 2020-4-21 2021-4-21 =
Beijing Jingcheng Machinery Electric 30,000,000.00 2020-4-29 2021-4-29 No
Holding Co., Ltd.
EFRFBEEERBRAETAT 30,000,000.00 2020-4-29 2021-4-29 A
Beijing Jingcheng Machinery Electric 20,000,000.00 2020-6-18 2021-6-18 No
Holding Co., Ltd.
Jb R Eﬁj BRAEREER 20,000,000.00 2020-6-18 2021-6-18 =
Beijing Jingcheng Machinery Electric 20,000,000.00 2020-8-12 2021-8-12 No
Holding Co., Ltd.
Jb R Eﬁj BREREER 20,000,000.00 2020-8-12 2021-8-12 =
Beijing Jingcheng Machinery Electric 30,000,000.00 2020-9-15 2021-9-15 No
Holding Co., Ltd.
ERFBEEERABRETAF 30,000,000.00 2020-9-15 2021-9-15 B
Beijing Jingcheng Machinery Electric 28,000,000.00 2020-9-25 2021-9-25 No
Holding Co., Ltd.
Jb R Eaj BEREER 28,000,000.00 2020-9-25 2021-9-25 o
Beijing Jingcheng Machinery Electric 30,000,000.00 2020-10-12 2021-10-12 No
Holding Co., Ltd.
Jb R Eaj PREREER 30,000,000.00 2020-10-12 2021-10-12 B

Beijing Jingcheng Machinery Electric Company Limited
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XI. Related Parties and Related Party Transactions 1— E3¥75 REHR S
(Continued)

(I) Related party transaction (Continued) (Z) B S @
4.  Capital lending between related parties 4. BHMLELKFE
Amount of
lending/

Name of related party borrowing Start date Due date Remarks

)yt HESH B A EHA ks

Borrowing

HA

Beijing Jingcheng Machinery 25,000,000.00 2019-10-30 2020-11-9 -
Electric Holdlng Co., Ltd.

IR EZRERET AR 25,000,000.00 2019-10-30 2020-11-9 -

Beijing Jingcheng Machinery 20,000,000.00 2019-8-30 2020-11-9 -
Electric Holding Co., Ltd.

IR E IR ERET AR 20,000,000.00 2019-8-30 2020-11-9 -

Beijing Jingcheng Machinery 9,950,000.00 2020-4-1 2020-12-30 -
Electric Holding Co., Ltd.

IR EIERERET AR 9,950,000.00 2020-4-1 2020-12-30 -

Beijing Jingcheng Machinery 20,000,000.00 2020-4-1 2020-12-30 -
Electric Holding Co., Ltd.

IR EIERERET AR 20,000,000.00 2020-4-1 2020-12-30 -

Beijing Jingcheng Machinery 8,000,000.00 2020-4-24 2020-12-30 -
Electric Holding Co., Ltd.

IR EIEREREI AT 8,000,000.00 2020-4-24 2020-12-30 -

Beijing Jingcheng Machinery 2,050,000.00 2020-5-28 2020-12-30 -
Electric Holding Co., Ltd.

IR RHEEBIERERET AR 2,050,000.00 2020-5-28 2020-12-30 -

Lending

i

Beijing Jingcheng Haitong 3,000,000.00 2019-3-29 2024-3-28 -

Technology and Culture
Development Co., Ltd.

RSB R LR E 3,000,000.00 2019-3-29 2024-3-28 -
BRA
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XI. Related Parties and Related Party Transactions - B35

(Continued)

F R BEER S @)

() Related party transaction (Continued) (Z) B S @
5.  Asset transfer of related parties 5. BBIEEEE
Amount Amount
incurred in the incurred in the
Type and name of related parties Transaction type current year previous year
BN 5 A R BN S BT RBEH RERER FEEAEE
Other enterprises under the control of the same
controlling shareholder and ultimate controller
BE-ERBRRRGAESFESNEMD
Including: Beijing Jingcheng Machinery Electric Dispose of assets 390,661,904.76 0.00
Assets Management Co., Ltd.
Hep b S EEETR AR BREEE
EERQA
6. Interest expenses/incomes of related parties 6. BEARNEER FEWA
Amount Amount
incurred in the incurred in the
current year previous year
Name of related party B BT REBER FEEAEE
Beijing Jingcheng Machinery Electric LR R E IR AR EEAA
Holding Co., Ltd. (interest expense) (FIEXZ ) 2,715,284.93 2,631,556.19
Zheng Guoxiang (interest expense) BRI (I 23 ) 219,641.57 0.00
Guo Zhihong (interest expense) ZPEAT (R B ) 219,641.57 0.00
Beijing Jingcheng Haitong Technology 1t R SRR LR
and Culture Development Co., Ltd. BRRAE (FIEKA)
(interest revenue) 142,890.42 108,534.25

7.  Remuneration of key management personnel 7. BREBEAESTHM
Amount Amount
incurred in the incurred in the
current year previous year
Item name HE & AERER LEEARE
Total compensation S E 5,282,579.18 5,029,760.92
8.  Continuing connected transactions 8. HSHEBEXRS

The connected transactions disclosed in “(V) Others” of “XIV.
Material connected transactions” of Article 14 “Substantive
Connected Transaction” of Section 7 “Important Matters” of
the Company’s 2020 Annual Report also constitute connected
transactions or continuing connected transactions as defined
in Chapter 14A of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

XI. Related Parties and Related Party Transactions 1— E3¥75 REHR S
(Continued)

() Balance of intercourse funds among related (Z) BB X REREE
parties
1.  Receivables 1.  EWREAR
Closing balance Opening balance
ERBE FRE
Item Name Related party Book balance Bad debt provision Book balance  Bad debt provmon
HREH ) RHEAE BIRER FREAE SRR
Accounts receivable  Jiangsu Tianhai Special Equipment Co., Ltd. 107,985.42 1,738.57 35,432.00 570.46
FEMBRR IHREREREERAT
Beijing Lantianda Vehicle Clean Fuel 3,270,914.89 37,778.89 0.00 0.00

Technology Co., Ltd.
ERRREAE B RHENER AR

Other receivables Jiangsu Tianhai Special Equipment Co., Ltd. 19,224.06 161.48 458,926.97 3,854.98
Hit IR IBREFEEEERAT
Beijing Jingcheng Haitong Technology and 3,457,570.47 29,043.59 4,878,750.00 40,981.49

Culture Development Co., Ltd.

ERIBENEERARAT

Contractual assets Beijing Jingcheng Haitong Technology and 0.00 0.00 21,844,947.03 183,497.56
Culture Development Co., Ltd.
AREE TR ERN R R RARAR
Advances to suppliers  Jiangsu Tianhai Special Equipment Co., Ltd. 1,519,122.52 0.00 0.00 0.00
L IHERGFREEERAR
Beijing Jingcheng Machinery Electric Holding 273,750.00 0.00 0.00 0.00
Co., Ltd.
ERRAEEERERRENR
2. Payables
Item name Related party Closing balance Opening balance
HEEH BT FARGBE FHIEREE
Accounts payable Beijing Jingcheng Industrial Logistics 902,227.27 902,227.27
Co., Ltd.
JERTBRR IR IEDRAER AR
Jiangsu Tianhai Special Equipment Co., Ltd. 4,879,030.65 13,622,085.95
IEABSEEEERAA
Tianjin Steel Pipe & Steel Trading Co., Ltd. - 7,295,646.36
REMEMEE S ERAA]
Tianjin TPCO Investment Co., Ltd. 2,590,165.89 2,590,165.89
RENEHIREBR AR
Beijing First Machine Tool Plant 478,800.00 0.00
JERE — IR
Beijing Lantianda Vehicle Clean Fuel 5,299.15 0.00
Technology Co., Ltd.
ERBERE TR ERME M AR AT
Contractual liabilities Jiangsu Tianhai Speoal Equment Co., Ltd. 133,780.66 189,968.80
aRARE IR REEERA

Beijing Mechanical and EIectrlcaI Research 0.00 7,000.00
Institute Co., Ltd.

JERTH#E ﬁﬂﬁﬁmﬁﬁﬁfﬁc

Kuancheng Shenghua Pressure Vessel 428.00 428.00
Manufacturing Co., Ltd.
TR EENARREERELA
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From January 1, 2020 to December 31, 2020

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

202041 51 HZE20204 12 A 31 A (KRB HIRE M ERR A4S RIFERR SN -

XI. Related Parties and Related Party Transactions

(Continued)

(li) Balance of intercourse funds among related (=

partles (Continued)
Payables (Continued)

AN R TTIIR)
T BEBAIREBRS

) BAEE T TEIREREE ()
2. EMEE @

shares, and the subscription date is before September 01, 2021.
As of December 31, 2020, the unpaid capital contribution is RMB
15,540,454.46.

The registered capital of Beiging Zhichuang Company, a joint venture
of Beijing Tianhai (the Company’s subsidiary), was RMB 100 million.
Beijing Tianhai subscribed RMB 10 million in cash, holding 10% of
the shares, and the subscription date is before December 31, 2022.
As of December 31, 2020, the unpaid capital contribution is RMB 10
million.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

Item name Related party Closing balance Opening balance
HEEH FARBE FHEREE
Other payables Beijing Jingcheng Machinery Electric 7,574.30 55,359,666.64
Holding Co., Ltd.
Hofth FERT R R LM‘% BERARELD
Beijing First Machine Tool PIant 7,359.09 667,359.09
b S — W PRI
Tianjin TPCO Investment Co., Ltd. 1,704,203.53 1,704,203.53
RENEBIREBRAR
Zheng Guoxiang 5,230,294.59 0.00
EPER 4
Guo Zhihong 5,230,294.59 0.00
2PEAT
Interests payable Zheng Guoxiang 212,299.62 0.00
FEATA S EPER
Guo Zhihong 212,299.63 0.00
PAAT
Current portion of non-current  Beijing Jingcheng Machinery Electric 0.00 11,000,000.00
liabilities Holding Co., Ltd.
—FRIBHIERBEE I RFHEEIERAREE AR
Beijing Jingcheng Haitong Technology 15,540,454.46 0.00
and Culture Development Co., Ltd.
R RSV B R AR A A
Special payables Beijing Jingcheng Machinery Electric 0.00 115,900,000.00
Holding Co., Ltd.
HIAREMNK I RFHEEIERAREET AR
Long-term payables Beijing Jingcheng Haitong Technology 0.00 39,200,000.00
and Culture Development Co., Ltd.
REAFERX IR RSV R AR A A
Beiging Zhichuang (Beijing) New Energy 10,000,000.00 0.00
Automobile Technology Co., Ltd.
JLER A GER) Fa R AB R AR A A
(IV) Commitment of related parties (M) BRE S AE
The registered capital of Jingcheng Haitong, a joint venture of Beijing KRB ZFRRERKENEE QT
Tianhai (the Company’s subsidiary), was RMB 80 million. Beijing RSB A ZAR8,0008 T it)?\%
Tianhai subscribed RMB 39.20 million in cash, holding 49% of the BLAE vgé}ﬁ/fg 243,920 7T © &

49% - %ﬁﬁéa%ﬁﬁzoz1¢9ﬁ1 =]
A o %ﬁizozoiuﬂm B RXEHLEE
15,540,454.467T ©

K A2 FRARHE R R EMEE AT
B A& A 10,000.008 7T - EEP
it,?\%; R HE1,000.008 T - =&
10% - 2% $ 4 B 8152022412 5318
Al e %z¢2020¢1zﬂ31 H AEHHE
1,000.00& 7T °
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2020F 1 51 HZE2020F 12 A 31 H (A HIRE N ZBREFRIFERASN - WIAAREILYIR)

XI. Related Parties and Related Party Transactions 1— E3¥75 REHR S
(Continued)

(V) Director, supervisor and employee compensation (R) EE - EERB T HE
1.  The detailed compensation of directors and supervisors 1. ESRESHHFMFEOT

are shown as follows

Salary  Contribution

and to retirement Share-based

allowance fund plan Bonus payment Total
Item ER FeREH ‘f%‘]f/\iﬂ ®e RA%A CH
Amount incurred in the current year KEREH
Executive director HiTES
Wang Jun TE 0 0 0 0 0
Li Junjie BT 224,800.00 145,546.76 405,200.00 0.007 75,546.76
Zhang Jiheng RHEE 22480000 14554676 405,200.00 0.007 75,546.76
Non-executive director FHITES
Jin Chunyu X 0.00 0.00 0.00 0.00 0.00
Wu Yanzhang RiEE 0.00 0.00 0.00 0.00 0.00
Xia Zhonghua Bz 0.00 0.00 0.00 0.00 0.00
Li Chunzhi ZER 0.00 0.00 0.00 0.00 0.00
Independent non-executive director BUFHTES
Xiong Jianhui ReiE 0.00 0.00 40,000.00 0.00 0.00
Zhao Xuguang X 0.00 0.00 40,000.00 0.00 0.00
Liu Jingta Ae% 0.00 0.00  40,000.00 0.00 0.00
Luan Dalong LN 0.00 000 40,0000 0.00 0.00
Supervisor Bz
Tian Donggiang HER® 0.00 0.00 0.00 0.00 0.00
Li Jie £ 242,400.00 145,546.76 333,579.00 0.00 721,525.76
Wen Jinhua X&T 68,481.00 52,281.07 47,735.00 000  168,497.07
Resigned independent BEBYFYTES

non-executive director

Wu Yan R 0.00 0.00 30,000.00 0.00 0.00
Liu Ning 2= 0.00 0.00 30,000.00 0.00 0.00
Yang Xiaohui e 0.00 0.00 30,000.00 0.00 0.00
Fan Yong L d 0.00 0.00 30,000.00 0.00 0.00
Resigned supervisor T2
Miao Junhong kR 0.00 0.00 0.00 0.00 0.00
Liu Guangling 2EE 56,835.00 57,6204 24,696.00 000  138,793.04
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

XI. Related Parties and Related Party Transactions 1— E3E75 REEHR 5 @
(Continued)

(V) Director, supervisor and employee compensation (h) EE - EERBIHH @
(Continued)
1.  The detailed compensation of directors and supervisors 1. ESRESHHMFRFOT (8

are shown as follows (Continued)

Salary  Contribution

and to retirement Share-based

allowance fund plan Bonus payment Total
Item ER FeREE ST ®e RA%A EH
Amount incurred in the previous year ~ L¥FR4EH
Executive director HiES
Wang Jun i= 0.00 0.00 0.00 0.00 0.00
Li Junjie ZER 222,051.62 68,801.70 335,800.00 0.00 626,653.32
Zhang Jiheng REE 222,469.83 68,801.70 335,800.00 0.00 627,071.53
Non-executive director FHTES
Jin Chunyu 5T 0.00 0.00 0.00 0.00 0.00
Wu Yanzhang REE 0.00 0.00 0.00 0.00 0.00
Xia Zhonghua B 0.00 0.00 0.00 0.00 0.00
Li Chunzhi FEK 0.00 0.00 0.00 0.00 0.00
Du Yuexi HER 0.00 0.00 0.00 0.00 0.00
Independent non-executive director BUFHTES
Wu Yan R 0.00 0.00 60,000.00 0.00 60,000.00
Liu Ning gz 0.00 0.00 60,000.00 0.00 60,000.00
Yang Xiaohui e 0.00 0.00 60,000.00 0.00 60,000.00
Fan Yong ] 0.00 0.00 60,000.00 0.00 60,000.00
Supervisor Ex
Miao Junhong kR 0.00 0.00 0.00 0.00 0.00
Li Zhe e 239,180.82 68,801.70 264,240.00 0.00 572,222.52
Liu Guangling 2Ey 12908812 6791922  212.808.03 000 40981537
Li Gejun e 0.00 0.00 0.00 0.00 0.00
Total Bt 812,790.39 27432432 1,388,648.03 0.00 2,475,762.74
Executive directors and non-executive directors do not HMITESERIFRITESTERA]
collect directors’ fees in the Company, and supervisors do EHNESEHS  EETEAAE
not collect supervisors' fees in the Company. Executive REEEE  TEZ(RESER
directors (except chairman) and supervisors have the right to ON REEFERESGERAT]
collect remuneration according to their respective positions RSB AR MERS (RES - &
in the Company and its subsidiaries (except directors and SRTSIN) EEEHTB o

SUPETVISOrs).

Beijing Jingcheng Machinery Electric Company Limited
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(V) Director, supervisor and employee compensation (7
(Continued)

2.
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B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 51 HZE20204 12 431 A (RIS HE W R FRIERI -

T BB KRB 5

BAANRMETTSIR)

) EE - EERBIFM @

Five persons with the highest compensation 2. HuBaFMAL
Of five persons (three persons for the previous period) with NEAE H N = AT AL 362
the highest compensation for the current year, three persons E=I ﬁt%(ii : 31&) - ELH
are directors and supervisors, and their compensation is BRMIEE+— -~ (F).(1) " M2
recorded in the Note “XI.(V). (1)". Compensation for the other RMEEEREFENE @HEP H
2 (in the previous year: 2) is as follows: 2L (5 ¢ 260 B FF BT
Amount Amount
incurred in the incurred in the
current year previous year
Item HE REHER FEBEER
Salary and allowance e MoRAL 594,654.00 583,799.22
Contribution to retirement fund plan RN ET IR 291,093.52 137,603.40
Year-end bonus FRIBS 654,540.00 493,245.08
Total A&t 1,540,287.52 1,214,647.70
Scope of compensation: HENEE
Number of Number of
persons in the persons in the
current year previous year
Item = REAH FFEAR
Within HKD 1,000,000 7511,000,0005A A 5 5
HKD 1,000,001 to HKD 1,500,000 711,000,001 2 7% 1,500,00
HKD 1,500,001 to HKD 2,000,000 751,500,001 % % %2,000,000
HKD 2,000,001 to HKD 2,500,000 712,000,001 272,500,000
During the year, no director of the Company has waived or 3. RAEE  ARBETAESEK
agreed to waive any remuneration. At the track record period, k= gy%gﬂ FB o LS
the Company has not paid any compensation to any director, EARHE AN R ER (T E
supervisor or five persons with the highest compensation = . %$§§£1ﬁ§%%@ﬂ}\i§
as the reward for attracting them to join in the Company HEMEB - EARSIEZMA
or reward for them when joining in or as the separation SR INAAR R R R SEE S EA
allowance. BEERE o
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XI. Related Parties and Related Party Transactions
(Continued)
(V) Director, supervisor and employee compensation

(Continued)

4. Compensation for key managers
Compensation for key managers (including the amount which
has been paid and shall be paid to directors, supervisors and
senior management) is shown as follows:

EAARKETTIIR)

T BB REERRS @
(B) B BEERBIHFM @

4, FEEEEHM
FTEEBEHN(REC M RERS

BE EENSAEEREENSDR)
U
Amount Amount

incurred in the
previous year

incurred in the
current year

Item 15H RERER EFEAE
Salary and allowance %i&iﬁﬁ 1,765,770.00 1,969,234.97
Contribution to retirement fund plan RIREFT IR 1,077,383.18 572,604.84
Bonus ##e 2,439,426.00 2,487,921.11
Total &5t 5,282,579.18 5,029,760.92

(VI) Borrowings receivable from directors/director

related enterprises
1. The Group does not have any Director/Director Related
Enterprise borrowings receivable.

2. The Group does not have any Director/Director Related
Enterprise borrowings for providing guarantee.

XIl. Share-based Payment
The Group has no share-based payment as of December 31, 2020.

XIlll.Contingencies

1.

320 |

Tianhai Cryogenic Equipment litigation matters
Beijing Tianhai Cryogenic Equipment Co., Ltd. (hereinafter referred
to as Tianhai Cryogenic Equipment), a subsidiary of the Company,
received the Civil Complaint from Shanghai Junzheng Logistics
Co., Ltd. (hereinafter referred to as Junzheng Company). Tianhai
Cryogenic Equipment was required to refund the contract price,
capital occupation loss, travel expenses, vehicle rental fees, notary
fees, etc. to Junzheng Company totaling RMB 66,035,037.20;
Tianhai Cryogenic Equipment shall bear the security expense,
insurance premium and all litigation expenses. At present, the case
is in the process of litigation, and Tianhai Cryogenic Equipment is
actively preparing for responding to the lawsuit, with no follow-up
progress.

Apart from the above event, the Group has no other significant
contingency.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

(N) BRES ESHECEER
1. AEETGERGES EEH

EEMER o
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XIV. Commitments
As of December 31, 2020, the Group has no other significant
commitments.

XV. Events after the Balance Sheet Date
1. Paid amount after the balance sheet date

B R AR P AE

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

T AGEEIE
H 1520205128318 - AEBEE M EREE

=R

th - EEREXRAKSE

1.

EESERARCHESH

Item Paid amount
BH HESE
Accounts payable with significant amount and BREQTER B F B RN REFE (T ARIR
aging of over 1 year: 0.00
Other payables with significant amount and BREQTER B 1 F 8 K BB H MhFE 5K
aging of over 1 year 0.00
2. There are no other significant events after the balance sheet date for 2. BREELIEEABERARFHARES
the Group to disclose, except for the events after the balance sheet BN AEERHEMERNEERERA
date above. (&N
XVI. Other Significant Matters o HttEEE
1. Registration for non-public offering of new shares 1. FRFERITHREBELIRIBEE

and changes in industrial and commercial matters
The Company completed the non-public offering on July 10, 2020.
The issue target of this non-public offering is Jingcheng Machinery,
with a total of one issue target.

On June 30, 2020, the subscription funds of the issue target have
been transferred to the special account designated by the Company,
and ShineWing Certified Public Accountants (Special General
Partnership) verified the receipt of the raised funds of the non-public
offering of shares, and issued the Capital Verification Report No.
XYZH/2020BJA40505. According to the Report, as of June 30, 2020,
total 63,000,000 private-placement A-shares were issued, and the
total amount of raised fund was RMB 214,830,000. After deducting
various issuance expenses of RMB 7,104,802.04 (excluding tax), the
actual net raised fund was RMB 207,725,197.96, of which the newly
added registered capital (capital stock) was RMB 63,000,000.00,
with an increased capital reserve of RMB 144,725,197.96.

The private-placement shares issued were registered at China
Securities Depository and Clearing Corporation Limited Shanghai
Branch on July 09, 2020 according to the equity registration
procedures.

Before this private placement, the total share capital of the Company
was 422,000,000 shares, of which 182,735,052 were held by
Jingcheng Machinery, accounting for 43.30% of the total capital
stock of the Company. After this private placement, the total capital
stock of the Company is increased to 485,000,000 shares, and
the number of shares held by Jingcheng Machinery is increased to
245,735,000 shares, accounting for 50.67% of the total capital
stock of the Company.

=g

AR EIA2020%7 B10 e IE A3
17 ARFEAFBEITHBRITHEERWR
HWE - HBHTHR -

202056 A430R @ HITHROAWES
EEEAQREENAREEESEF
A RS K P AN A S A5 BT (B Bk
ETRAE)HARELAHBITRENE
EECHBEBRETTER HAET
[XYZH/2020BJA40505) 5k (B ETRE) °
BEZHE - H102020F6 A30H © 3
AR ITARIEZE63,000,0000% - B&
EomrE A ANR214,830,0007T @
MR IEEITERAREK7,104,802.047C
(FEH)  BEREEELFHEAARE
207,725,197.967T, B A g & A~ (A%
) AER#63,000,000.007T © ¥ H1E A
NFEANRME144,725,197.967T ©

IRIENFIEITHNIG AR5 B 7202047
AOBAEFEESSTAELEREENA
EEAARIHERERNERFE -

ARIEAREITIRERT - QA H AR
AN 5422,000,0000% @ E R E R
F182,735,0520% + (E AR AR AR
43.30% * ARIENFBITTRAKIE - AR
AN AL A1 2= 485,000,000/ » FU
ERFBRMDEBEILINZE245,735,052% -
HARRIEDFABITIRETTREAD AL
A& A EY50.67% ©
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XVI. Oth
2.

er Significant Matters (Continued)
Issuing shares and paying cash to purchase assets

and raise matching funds

According to the trading plan reviewed and approved at the
fifth extraordinary meeting of the 10th Board of Directors of the
Company and agreed in principle by Jingcheng Machinery and
State-owned Assets Supervision and Administration Commission of
People’s Government of Beijing Municipality, the Company plans
to issue shares to 17 natural persons such as Li Hong and Qingdao
Aitenuo and pay cash to purchase 80% of the shares of Qingdao
Beiyang Tianging United Digital Intelligence Co., Ltd. (hereinafter
referred to as Beiyang Tianging), and raise matching funds from no
more than 35 specific objects through non-public offering of shares.

This transaction has been approved by the first extraordinary general
meeting in 2021, the first A-share general meeting in 2021 and the
first H-share general meeting in 2021.

Before this transaction, the Group was mainly engaged in research
and development, production and processing and sales of pressure
vessels. After this transaction, the Group will gain a controlling stake
in Beiyang Tianging, and its business scope will cover the overall
solutions in the intelligent production line construction, upgrading
and transformation.

This transaction will inject high-quality assets into the Group, which
is conducive to the coordinated development of the whole solutions
in the intelligent and information-based production line construction
and upgrading industry and the original pressure vessel business of
the Group, optimizing the industrial layout and strengthening the
ability of going concern. Through this transaction, the Group will
fully share the technology accumulation and superior resources of
Beiyang Tianging in the field of intelligent manufacturing, and help
the Group promote industrial transformation.

Apart from the above matters, the Group has no other significant
matters as at the date of Auditor’s Report.

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

T BARMBHRERERRB TR

Financial Statements

1. Other receivables 1. HMEEWXK
Closing balance  Opening balance
Item BH FREE FHEREE
Interest receivable FEUHE, 35,353,312.81 35,404,067.80

Dividends receivable FEUAR A 0.00 0.00
Other receivables H b RIS 346,000,000.00  355,000,000.00
Total A5t 381,353,312.81 390,404,067.80
1.1. Interest receivable 1.1 ERFE
(1)  Classification (1) ERFEZHE
Closing balance  Opening balance
Item == FRGBE FHREE
Interest on borrowings between affiliates B/ 5] 8974 RIS FFIE 35,353,312.81 35,404,067.80
(2)  Provision for bad debts of interest receivable (2) [EWFIEEEEETIEET

Interests receivable for the year were received from
related parties for borrowings within the scope of

RE W BB E G ER
RARSE T (RS - REAES

consolidation, no credit impairment occurred, and no
provision for bad debts was made.

1.2  Other receivables

FRE - REtRIERER

H o

1.2 HnERR

Book balance

Book balance

attheend  at the beginning
of the year of the year
Nature of amount REME FRIRERREE FHIERME AR
Other receivables U R 346,000,000.00  355,000,000.00
Less: bad debt provision B ERREE 0.00 0.00
Net amount BE 346,000,000.00  355,000,000.00

(1)  Classification of other payables by nature

(1) EMERSESELEESTE

Book balance

Book balance

attheend  at the beginning
of the year of the year
Nature of amount MEME FARRE R FEREEREE
Concerned borrowings REE (52K 340,000,000.00  340,000,000.00
Concerned intercourse funds AR 11 2R 6,000,000.00 15,000,000.00
Total &5t 346,000,000.00 355,000,000.00
(2)  Bad debt provision of other receivables (2) AERNEREFTIEE
%

RN B A
PRI R AR AR -
TSN - REERE
Sl -

Other receivables for the year were borrowings from
related parties within the scope of consolidation, no
credit impairment occurred, and no bad debt provision
was made.
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I \otes to the Financial Statements
BT IS SRR MIET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20204 1 A1 HZ 20204 12 A 31 H (KU B MmEMTREFRIFERIN - IUAAREITIITR)
XVIl. Notes to Major Items of Parent Company'’s Tt BARMEHRREEERTRE

Financial Statements (Continued)

1. Other receivables (Continued)
1.2 Other receivables (Continued)
(3)  Other receivables listed as per aging

(&)

1. EHMaBEWR@

1.2

HL At FE UK ()
(3) EHUERFEZRESR

Closing balance  Opening balance

Aging RiEe FAREREE FYIERFR
Within 1 year (including 1 year) 1A (E14) 0.00 15,000,000.00
1-2 years 1-24F 6,000,000.00 0.00
2-3 years 2-3F 0.00 0.00
Over 3 years 3FLE 340,000,000.00 340,000,000.00
3-4 years 3-44F 0.00 0.00
4-5 years 4-5%F 0.00 0.00
Over 5 years S 340,000,000.00 340,000,000.00
Total &t 346,000,000.00  355,000,000.00

(4) Bad debt provision of other receivables
Other receivables for the year were borrowings from
related parties within the scope of consolidation, no
credit impairment occurred, and no bad debt provision
was made.

(5)  Other receivables actually written off in the
current year
No other receivables actually written off in this year

@ RMERHREEREER
REE i EIT A BHIEE
PRI I R A - K
B (AR - REHERE
Sl -

(5) :5; FEERGHIRMER
AREEEEREZIEOE DR

WK
(6) Other receivables collected as per the debtors (6) HEXFFEENEMENR
24
Proportion in
total closing Bad debt
balance of provision
other Closing
Company name Nature of amount Closing balance  Aging receivables (%) balance
Rl o
EXRBEAT RERAER
BUER REME FRBE BR B BI(%) FRGBE
Beijing Tianhai Industry Concerned borrowings 340,000,000.00  Over 5 years 98.27 0.00
Co., Ltd.
IERRETEARAT BEBMER SEFLAE
Beijing Tianhai Industry Intercourse funds 6,000,000.00 1-2 years 1.73 0.00
Co., Ltd. among related
o parties
ERREIEBRAR B HERR 126
Total
G - 346,000,000.00 - 100.00 0.00
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

XVIl. Notes to Major Items of Parent Company'’s Tt BARMEHRREEERTRE
Financial Statements (Continued) (&)
2. Long-term equity investments 2. REORERSE
(1) Classification (1) RERERESSE
Closing balance Opening halance
ERBE F8E
Impairment Impairment
Book balance provision Book value Book balance provision Book value
Item 8 RESE HEER KEEE FmssE REER KaEE
Investment in subsidiaries HTDNAERE 902,148,125.05 0.00 902,148,125.05  694,842,724.41 0.00 694,842,724.41
Investment in associates and ~ #B& - AEAERE
Joint ventures 0.00 0.00 0.00 0.00 0.00 0.00
Total &it 902,148,125.05 0.00 902,148,125.05  694,842,724.41 0.00 694,842,244
(2) Investment in subsidiaries 2 HFLARE

Provision for  Closing balance
Opening  Increase inthe  Decrease in the Closing  impairmentin  of impairment
balance  currentyear  current year balance  the current year provision
‘ REGR HEER
Investees HREEM B KERM KERD ERBR HEER ERER
Bejing Tianhai Industry Co., Ltd. iﬁ?%lﬁﬁﬁﬁﬂﬂ 552,798,696.31  207,305,400.64 0.00  760,104,096.95 0.00 0.00

Jingcheng Holding (Hong Kong) i (B %) B AR
Co,, Ltd. 142,044,028.10 0.00 0.00  142,044,028.10 0.00 0.00
Total &if 694,842,724.41  207,305,400.64 0.00 902,148125.05 0.00 0.00
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From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2020F 1 51 HZ2020F 12 31 H (ARFEREM TR ERIGERIN - HAAREITIIR)

XVIl. Notes to Major Items of Parent Company'’s Tt BARMEHRREEERTRE
Financial Statements (Continued) (&)
3. Operating revenue and operating costs 3.

ERWA ~ EXBAE

Amount incurred
in the previous year

Amount incurred
in the current year

IRERERE FEEESE
Income Cost Income C~ost
Item BH WA 2% WA AR
Main businesses FEER 0.00 0.00 0.00 0.00
Other businesses Hh R 2,830,585.14 0.00 2,830,188.68 0.00
Total = 2,830,585.14 0.00 2,830,188.68 0.00

TN B R & 1t

AP HHRER2021F317BEARFESS

XVIll. Approval of Financial Report

The financial report is released after being approved by Board of Directors

326

Supplementary Information to Financial Statements
1.

of the Company on March 17, 2021.

HOEFRH -

B HmR MR ER

List of non-recurring loss/gain in current year 1. XEFLKEMBIZPMAR
Amount of the
current year Description
ltem EH rESH A
Profits and losses from disposal of non-current assets FRBEEREER 277,928,300.45 V1. 46/75 ~ 46
Government grants which is included in the current A BER N BUTEE VI, 42, 47/
profit and loss 4,201,931.19 N4247
Reversal of the provision assessed for impairment on BEETREIRNHNEEEER
an individual basis 4,201,369.81 VIL 44175 ~ 44
Investment income from disposal of long-term equity REREREREERERR
investment -270,300.00 VI 43175~ 43
Non-operating revenue and expense other than the b B ETE 2 AN E M SEIMNIA R VI. 47, 48/
above mentioned -840,278.62 N 4748
Other profit/loss items conforming to definition HifaesitiEsr a0 EaER
of the non-recurring profit and loss 0.00
Subtotal et 285,221,022.83
Less: amount affected by income tax W ST RS 63,432.64
Affected amount of minority interest(after tax) DR R R AR (BR) 1,167,665.35
Total &t 283,989,924.84 -

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements |IIIE
BT RS R R MET

From January 1, 2020 to December 31, 2020
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20204 1 A1 HZE20204F 12 431 A (KRB BHEW R ERZER - HUARETIIR)

B HmRETER @

Supplementary Information to Financial Statements
(Continued)

2. Return on net assets and earnings per share 2. FAEEWRERSKRNE
Based on the provisions in Preparation Rules for Information Disclosures by % E”EP I EAEEEREZE (R ARETES
Companies Offering Shares to the Public No. 9 — Calculation and Disclosure EOP/A SHRE iﬁ#&%ﬁﬁ”%%ﬁ FAEWERE

%Dtﬁﬂﬂ( SR H RIRE (20104 (£2T)) 1030
EARBIEFISFEERGR - BAFRK
WSS T

of Return on Net Assets and Earnings per Share (revised in 2010) issued by
China Securities Regulatory Commission, the weighted average return on
net assets, basic earnings per share, and diluted earnings per share for the
Group are listed below:

Earnings per share (RMB/share)

BRKE (TR
Weighted average
Return on net Basic earnings Diluted earnings
assets (%) per share per share
T
Profit for the reporting period BEDHFE FEEREE(%) EXERKE wESRkE
Net profit attributable to common =) S SYNGIES L
shareholders of the parent company E’Jé@ﬂﬂ 30.13 0.34 0.34
Net profit attributable to common
shareholders of the parent company after ?Dﬁ‘?#,ﬁé%% MBEERER
deduction of non-recurring profit or loss Hxﬂx?ﬁ']rﬁ‘ -24.64 -0.28 0.28
3. Other information that needs to be disclosed 3. HtZERENEE
(1)  Turnover (1) &z

The turnover shall include the received and receivable net sales value
of different types of cryogenic storage-transport vessels and spare

LEBRBEDWRERTRBEIER
RERREE  BIFHERRREREZ

parts and net value of service provision, and their analysis is shown as SEE o ESMMT
follows:
Amount of the Amount of the
current year previous year
Item HH AESHE rFEeE
Seamless steel gas cylinder i mAERIR 412,737,847.38  457,238,392.59
Wrapped cylinder Brm 108,462,417.04  133,322,479.64
Cryogenic cylinder 1SR 163,985,458.23  206,528,273.89
Cryogenic storage and transportation ERRERME
equipment 154,719,109.40 195,652,784.90
Others A 197,499,749.55 142,825,780.38
Gross sales HE AR 1,037,404,581.60 1,135,567,711.40

Less: sales tax and other additional charges

W ER R L B

11,522,295.19

9,845,974.69

Total &5t 1,025,882,286.41 1,125,721,736.71

(2) Taxes 2 #HE
Amount of the Amount of the
current year previous year
Item HH EESH +FEEE
Corporate income tax in the current year EFEREMSH 2,490,207.46 2,778,748.79
Deferred income tax IRIEPTISFL 146,653.06 -71,393.40
Total &5t 2,636,860.52 2,707,355.39

(3) Stock dividend 3) KRR

No dividend paid or declared during the year of 2020. No dividend is
declared during this reporting period (2019: none).

Beijing Jingcheng Machinery Electric Co., Ltd.

March 17, 2021

R2020F FEFRWEETKE ER ZHx
ERWmEMARBT EERTMARE

(2019FE : #8) -

ERFBEERBERAT
—O=Z—%=ZA++H
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Internal Control

Responsibility statement and development of
internal control system

Beijing Jingcheng Machinery Electric Holding Co., Ltd.
2020 Internal Control Evaluation Report

To all shareholders of Beijing Jingcheng Machinery Electric Company
Limited:

According to the provisions of the Basic Standard for Enterprise Internal
Control, the internal control and its supporting guidance as well as the
other the internal control regulation requirements (hereinafter referred to

s “Corporate Internal Control Standard System”), combining with the
internal control system and evaluation methods of the Company, based on
the routine supervision and special supervision over the internal control, we
have evaluated the effectiveness of the internal control of the Company as
of 31 December 2020 (being the benchmark date of the internal control
evaluation report).

1. Important statement

According to the requirements of Corporate Internal Control
Standard System, Board of Directors of the Company is responsible
for establishing, improving and effectively implementing the
internal control, evaluating the effectiveness of the internal control
and disclosing the internal control evaluation report truly. The
supervisory committee shall supervise the internal control established
and implemented by the Board of Directors. The Management is
responsible for organizing and leading the routine operation of
the internal control of the Company. The Board, the supervisory
committee and the Directors, supervisors and senior management
officers of the Company confirm that information contained in
this report is true, accurate, and complete without any false and
misleading statements or material omissions, and assume several and
joint liability for the above.

The objectives of the Company’s internal control are to reasonably
guarantee the authenticity and completeness of information of the
compliance, asset security, financial report and relevant information
of operation and management of the Company, improve the
operating efficiency and results, and promote the realization of
development strategies. Owing to the inherent limitations of the
internal control, reasonable guarantees shall only be provided for
realizing the above objectives. In addition, changes in situation may
result in that the internal control becomes inappropriate or the
extent to which the compliance with policies and process is lessened.
There may be certain risks in presuming the effectiveness of future
internal control according to the evaluation results of the internal
control.

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

l.  Responsibility statement and development of

internal control system (Continued)
2. Conclusion of the internal control evaluation

1.

Whether there is any material deficiencies in the internal
control over financial reporting of the Company, as at
the benchmark date of the internal control evaluation
report

O Yes v No

Results of internal control evaluation over financial
reporting
+ Effective [ Not Effective

According to the recognition of material deficiencies in the
internal control over the Company’s financial reporting,
on the benchmark date of the internal control evaluation
report, there are no material deficiencies in the financial
reporting. The Board is of the opinion that, the Company has
maintained, in all material respects, effective internal control
over financial reporting in accordance with the requirements
of Corporate Internal Control Standard System and the
relevant provisions.

Whether material deficiencies in internal control over
non-financial reporting had been discovered
O Yes No

According to the recognition of material deficiencies in
the internal control over the Company’s non-financial
reporting, on the benchmark date of the internal control
evaluation report, the Company has not identified any
material deficiencies in the internal control over non-financial
reporting.

The factors affecting the evaluation results of the
effectiveness of internal control from the benchmark
date to the date of issuing the internal control
evaluation report.

[ Applicable v Not applicable

From the benchmark date of the internal control evaluation
report to the date of issuing the internal control evaluation
report, there are no factors that may impose any impacts on
the result of the effectiveness of the internal control.

Whether the auditing opinions on internal control are
consistent with the Company’s evaluation results of the
effectiveness of internal control over financial reporting
\Yes [1No

Whether the material deficiencies in internal control
over non-financial reporting disclosed by the internal
control audit report are consistent with those disclosed
by the Company’s internal control evaluation report
\'Yes [0 No

Internal Control 1IIEGB
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Internal Control

l.  Responsibility statement and development of

internal control system (Continued)
3. Internal control evaluation

(i) Scope
The C
events

of the internal control evaluation
ompany determines the main units, business and
and high-risk areas that are included in the scope of

the internal control evaluation based on the risk-oriented
principle.

1.

Main entities included in the scope of evaluation
include: Beijing Jingcheng Machinery Electric Company
Limited’s headquarters, Beijing Tianhai Industry Co.,
Ltd. and its subordinate companies, include: Beijing
Minghui Tianhai Gas Storage and Transportation
Equipment Co., Ltd, Beijing Tianhai Cryogenic
Equipment Co., Ltd., Kuancheng Tianhai Pressure
Containers Co., Ltd., Tianjin Tianhai High Pressure
Containers Co., Ltd., Shanghai Tianhai Composite
Cylinders Co., Ltd., Beijing Tianhai Hydorogen Energy
Equipment Co., Ltd., Jingcheng Holding (Hong Kong)
Co., Ltd. and BTIC America Corporation.

The proportion of units included in the evaluation
scope:

R EFHIEEE
%'JJ*L‘“' W (&)
= Wﬁﬁrﬂ;ﬁl{’ﬁ’%/ﬁ"

% B 2 1 /R 42

W"BT’"%‘J?F%’-@I

N B 2 BB B B 26 1A [ B e R A A
41“5.9]35;«% CEBRE
EHIA RS RKED

MAFTESHENEZENE
% LR R E RN AR

NEIAE bR KEGTHE
ﬁﬁi@ﬂﬁx&ibﬁiii
X¥ERABITEBEMN - B
?—é bt REAERXERE 1D%L

EHEHEEARAR - ERK
BERRBERAA - Ei}ﬁ

RNEBNBBERD
/%%/iﬂﬁ/\ﬁ‘gﬁﬁiﬁﬁg
Al EBXRBEARBER
~E bR KEE R EE
BRATF] - R (BF)
AR AF] * BTIC America
Cc;rporation(%f@%?ﬂ‘l‘\@
2 o

MAFHESE R ERIGLL -

Index Proportion (%)
Ei=f = flEE(%)
The proportion of the total assets included in the evaluation scope to the consolidated

total assets of the Company ) . 100
MAFHEBE BN EERBENR A MM BRREERE L
The proportion of the operating income included in the evaluation scope to the

consolidated total operating income of the Company 100

MAGTEBE BN EERASHERRAI M BRREZRAEE 2L

Beijing Jingcheng Machinery Electric Company Limited
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Responsibility statement and development of

internal control system (Continued)
3. Internal control evaluation (Continued)

(i)  Scope of the internal control evaluation (Continued) (=)
3.

Main business and events included in the evaluation
scope include:

Organization structure, development strategies,
human resources, social responsibilities, fund activities,
asset management, procurement business, sales,
research and development, legal affairs management,
financial reporting, guarantee business, comprehensive
budget, contract management, construction projects,
production management, tender management,
communication of internal information and information
systems etc..

3. WAFHESENEEEKMN
EIHEE

MAZREE - BREREE - AT
AR HEEf - EDE
B EAEEE RBEEK-
HEER - T ERE X
REBEE - BMmE - #
RER - 2EAE SRE
. TIERA  AEEE -
RRER - AEMEEEE -

ERFELS -

Fund activities mainly include financing activities B2 RHFERESEE
(namely, preparation and approval of financing scheme, B (AEAFTRNGERLE
formulation and implementation of financing plan, B HEEEE - BiEE

assessment and accountability of financing activities,
repayment of funds raised), investing activities (namely,
preparation and approval of investment scheme,
formulation and implementation of investment plan,
disposal of investment assets), collection, payment and
custody of monetary funds (approval, re-check, balance
point, bookkeeping, reconciliation, bank account
management, bills and seal management), operating
of funds (namely, the links in monetary funds, reserves,
production funds, new reserves, new monetary fund)
and other matters;

Procurement businesses mainly included preparation of
demand and supply plan, application for procurement,
selection of suppliers, pricing, entering into framework
agreement or purchase contract, management of
supply process, acceptance, payment and vendor
information management, etc.;

Asset management mainly included inventories
(namely acceptance warehousing, warehousing and
deposition, acquiring and sending out, stock-tacking,
disposal of inventories and accounting treatment), fixed
assets(acceptance, registration, insurance, maintenance,
technical improvement, check, mortgage, lease,
elimination, sell, lease and accounting treatment),
intangible assets (acceptance, use, disposal, accounting
treatment) and other matters;

Sales business mainly included sales program
management, customer development and credit
management, sales pricing, entering into sales contract,
delivery of goods, receiving payment, customer service,
customer information management and other matters.

Research and development mainly included project
initialization, R&D process management, conclusion
and acceptance, core R&D personnel management,
development and protection of results of R&D,
evaluation of R&D activities.

A BELRDNERATE
K RBRERER)  RELY
(BN& BT RimHEFL -
HEREE - BiiES
E REBERE) 8%
AW RARE (NEL
Bz~ WSE - Rk
Bk SRITHRPEE  ZipH
HEERE)  BeaE(BlE
KESRE REELR
£ - AEB IR AR
BETRN  FNEKES
REDFHE

LB ERERUEL
STEIERERAEETE) - B8 2
e - RTEREERS
B VEZR R S IRE S A -
ERMAEBE BN
%é CHERGERERESE
18

AEERETEREFE
BUANE  2HRE &
AL BUBE FE
BE - REEE) BE&
Z= (BBl - &R0 - &R
G S T G E I L
HE BARE HE Wb
- RERIE)  BIVEE
(BNBRUe - £/ - RE - BR
RaIE) FEIR
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EIE  FPHBEEAE
2 HEERE  FIVHES
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Internal Control

l.  Responsibility statement and development of

internal con

trol system (Continued)

3. Internal control evaluation (Continued)
(i) Scope of the internal control evaluation (Continued)
4.

The high-risk areas to which required to pay great
attention mainly included:

Preparation and approval of financing scheme,
formulation and implementation of financing plan,
assessment and accountability of financing activities,
repayment of funds raised under financing activities,
and preparation and approval of investment scheme,
formulation and implementation of investment plan
and disposal of investment assets under investment
activities;

Preparation of demand and supply plan, application
for procurement, selection of suppliers, pricing,
entering into framework agreement or purchase
contract, management of supply process, acceptance,
payment and vendor information management under
procurement businesses;

Sales program management, customer development
and credit management, sales pricing, entering into
sales contract, delivery of goods, receiving payment,
customer service, customer information management
and other matters under sales businesses.

Whether there is material omission in the entities,
businesses and events and high-risk areas that are
included in the above-mentioned evaluation scope
cover the main aspects of the Company’s operation
and management

[JYes ' No

Is there any statutory exemption
O Yes ' No

Other explanation
Nil.

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

l.  Responsibility statement and development of

internal control system (Continued)

3. Internal control evaluation (Continued)
(ii) Working basis of internal control evaluation and
recognition standards for deficiencies
The Company organized and conducted its internal control

MEEH SR

Internal Control 1IIEGB
£+ 0aEs

R BBl

% B 2 1 /R 42

HIEEZIE R @)

= AZPEFIFET/EER @

P 2R 422 41 378 T 4E F 8 2 N 2R 32
SRR R

=

NG

% 4R 1 55 ) BB 12 Il AR 40 A2

evaluation in accordance with the Basic Standards for FoMHBRARABEGTEL
Corporate Internal Control. fE o
1. Is there any adjustment of the specific 1.  AEZHREARZEEE
identification criteria of deficiencies in internal BEEL A FEFEAE
control compared to the criteria last year
[1Yes No O V&
In view of the size of the Company, industry NRAIEEGIRERFEANEIE
characteristics, risk preference and tolerance, the Board ARSI REE ARG - &
of Directors, in accordance with the requirements for EHREN—RIRFEH R EE
material, major and general deficiencies as specified o A RRIRR  ITER
in the enterprise internal control standard system, B BRI ERBEAEE
differentiated financial reporting related and non- ERE - ROPBERENE
financial reporting related and formulated specific 122 1) R0 3F B 7% R 5 N BD I
standards for recognition of deficiencies that is #il - BRI T EARAR
applicable to the Company, which are in consistent A A FB IR Il R PG BLBERRTE
with those of past years. Tﬁz/& I B A R SR IR FF—
2. Identification standards for deficiencies in internal 2. HIBHERSERRGEE
control over financial reporting BE
The quantitative standards for identifying deficiencies A FRETE B A 7 s O R AE

in internal control over financial reporting by the %'Jn'?}%[‘ﬁ FEMNEERERN
Company are as follows: T

Quantitative standards
for ordinary deficiencies

—RERPAE BIRE

Quantitative standards
for major deficiencies

Quantitative standards
for material deficiencies

EXRBEERE

Name of Index

ERER

Misstatement >0.5% of the
total operating income

Misstatement <0.2% of the
total operating income

Total operating income 0.2% of the total operating income
< misstatement <0.5% of the total

operating income

EERBABE B> R BEEO.5% BRI ANIBER0.2%<EETR < EHEUA < EEWALLER0.2%
#F0.5%
Total profit Misstatement >5% of the 2% of the total profit < misstatement Misstatement <2 % of the total

total profit
H ¥R EEES %

<5% of the total profit
F I 4aEE2 % <SR < FEARTES %

profit
M EsRE SEIR < FIEAAEE2%
Misstatement <0.2% of the
total assets
HM<EELRFE0.2%

0.2% of the total assets < misstatement
<0.5% of the total assets
BELTE0.2%<IEM<EEHETES%

Misstatement >0.5% of the
total assets

SR> B EARE0.5%

Total assets
BERTE

Misstatement >0.5% of the
total owner's equity

Misstatement <0.2% of the
total owner's equity

Total owner's equity 0.2% of the total owner’s equity
<misstatement <0.5% of the total

owner's equity

PTAEERAR ¥R Fr A EHEARER0.5% ;gﬁﬁ%%%\i%‘%ﬁo 2%<EEIR<PIBEE SR <FTAERERAEER0.2%
T AEFH0.5%
Remarks: i8R -
Nil. & o
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l.  Responsibility statement and development of

internal con

trol system (Continued)

3. Internal control evaluation (Continued)

(i) Work

ing basis of internal control evaluation and

recognition standards for deficiencies (Continued)

2.

Identification standards for deficiencies in internal
control over financial reporting (Continued)

Qualitative standards for evaluation of financial
reporting related internal control deficiencies defined

MEEH SR

% B 2 1 /R 42

HIEER BN @)

—~W%Pﬂ#ﬁl¢%&%
PO 032 ) 5 (B T 4F k8 Ik 0 332
IR R E R (1)

2.

BB A BF R e
=290 )

N IHETE B0 3 75 e A B4R
il R P 5F (8 59 58 1 AR E 40

by the Company are as follows: T:

Magnitude of
Deficiency

HREaME

Qualitative standards

ENRE

Material deficiencies

EpNE

Major deficiencies

General deficiencies
—RRREA

Remarks:

Nil.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

Separate deficiency or together with other deficiencies lead to the failure to avoid,
identify or correct the materlal m|sstatement in the financial reporting on a timely basis.

BB IRFA SCE R H D BRPAE BN GE RSP L - BRI A TR S h VB K554

In case of the occurrence of the following situations, material deficiencies are recognised:
A. Ineffective control environment; B. The misconduct committed by directors, supervisors
and members of senior management officers; C. The external audit identifies material
misstatement in the current financial report which has not been identified by the
Company during its operation; D. Material deficiencies identified and reported to the
management have not been rectified after a reasonable period of time; E. The supervision
of the Company’s audit committee and department of audit and legal affairs over the
internal control is proved to be ineffective; F. Other deficiencies which may affect the
correct judgment of the statement users.

HIR TS - REF/BERGREE : A - FHIRBEY B - %% CEENSMEEAS
SEMRITR  C - INEPERT IR E B M EFEE AR - N RIEETIBIZT RE %éiﬁ
ZIETR D - BACEIRIRE SEI@Jﬁ_f'E’Jiﬁﬁ?&f‘a&/\ﬁH‘JETFW&?HJDMEAZIE E- RA
FEir R ESNEEHAMBEFNESEY  F - KA st BRKRERE ERHIED

TREE o

Separate deficiency or together with other deficiencies lead to the failure to avoid,
identify or correct the misstatement in the financial reporting on a timely basis, which
does not reach or exceed the level of importance but is still worth the attention of the

management.
I ERE SE R A R FA G BT AR MR LE ~ BIRIALER SRS P B AREDITER

FEENWKF - BINESIEEREERMER -

Other internal control deficiencies that do not constitute material or major deficiencies.

HPCE A SR I H (0 P B IR -
5 -

30
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l.  Responsibility statement and development of — - R EBI% & & T 88 & A ZBI= Hl

internal control system (Continued) %JJ*L‘“' T ()
3. Internal control evaluation (Continued) = W"BP%U“?TIVET%"/R ()
(i) Working basis of internal control evaluation and AT IEFTE TEMRBERASIE
recognition standards for deficiencies (Continued) FIER AR ERE (5)
3. The recognition standards of non-financial 3. HEBEEANSERRER
reporting related internal control deficiencies EEE
Quantitative standards for evaluation of non-financial N A HETE K FES SR 5 A ER
reporting related internal control deficiencies defined IR T E A E 2R
by the Company are as follows: A
Quantitative standards for Quantitative standards for Quantitative standards for

Name of Index material deficiencies major deficiencies ordinary deficiencies

BEER BERRBEEBEE EZRBEERE — R R FAE BARE

Direct property losses More than RMB10 million Between RMB1 million and RMB10  Less than RMB1 million (RMB1 million

amount million (RMB10 million inclusive) inclusive)

N ARH10087LE1,0008 7T (21,000
ERMEBRLSHE AREE1,0008TTIA L &IT) ARH10087T (100870 AT
Material adverse effects ~ Material adverse effects on the The imposition of punishment by The imposition of punishment by
Company and disclosed by way of ~ national government authority government authority at or below
announcement which does not adversely affect the  provincial level which does not
o Company adversely affect the Company
BRAHPE %j@ﬁ?ﬁﬁkﬁﬁ%ﬁwaluﬂi 7 REIERBTEPIREHERE ZEIEHR(FEH) AT BRATERPIE S
HEIMEEE REmpE Eikﬂ RIEKEETE
Remarks: e
Nil. o
Qualitative standards for evaluation of non-financial DRI K FE IS s 3D
reporting related internal control deficiencies defined 22 I R P AT B A E IS a0
by the Company are as follows: A

Magnitude of Deficiency Qualitative standards

EREEMEE EMEE

Material deficiencies In case of the occurrence of the following situations, material deficiencies are recognised:

EP NN HIRATER - RBER/ERRKE
A Violation of the State’s laws, regulations or regulatory documents;

A ERBEIZUARE  ERSHRE M

B. Unscientific material decision-making process;

B. ERAREFITRIE:

C. Lack of systems are likely to result in systemic failures;
C.  HIEBRKAIREE AR

D. Material or major deficiencies are not rectified;

D. ERKEZMATRESEIEE

E. Other situations that materially affect the Company.
E.  HMHRAZEESKNER -

Major deficiencies Save for above, deficiencies for which the severity and economic consequences are less than material
deficiencies but which still shall be taken seriously by the Board and management, shall be regarded as major
deficiencies.

BEME Fr DiETZAN - BRERE LB ERENENREENES LESSNEREERNME - B ZRERE
REZERE -

General deficiencies Other internal control deficiencies that do not constitute material or major deficiencies.

—ARERFE NS K B K IR P Bk B8 22 R B ) LAt PO 012 IR P

Remarks: AR
Nil. i
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l.  Responsibility statement and development of

internal control system (Continued)

3. Internal control evaluation (Continued)
(iii) Recognition of internal control deficiencies and
rectifications
1. Recognition of internal control deficiencies in
financial reporting and rectifications

1.1

Material deficiencies

Whether the Company had material deficiencies
in internal control over financial reporting during
the reporting period

[JYes v No

Major deficiencies

Whether the Company had major deficiencies in
internal control over financial reporting during
the reporting period

[JYes v No

General deficiencies

During the Reporting Period, the Company had
no general deficiencies in the internal control
over financial reporting.

After the above rectification, whether the
Company had discovered any uncorrected
material deficiencies in the internal control over
financial reporting as at the benchmark date of
the internal control evaluation report

O VYes v No

After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report

[JYes v No

2. Recognition of internal control deficiencies in non-
financial reporting and rectifications

2.1

2.2

2.3

Material deficiencies

Whether the Company had discovered any
material deficiencies in the internal control over
non-financial reporting during the reporting
period

O Yes v No

Major deficiencies

Whether the Company had discovered any major
deficiencies in the internal control over non-
financial reporting during the reporting period

O VYes v No

General deficiencies

General deficiencies may exist in daily operation
of the internal control procedures. However,
as there was a dual supervision system of self-
evaluation and internal control audit in the
internal control of the Company, the risks were
under control which had no or less effect on the
non-financial reporting matters of the Company,
and the Company was able to carry out timely
rectifications on general deficiencies with less
effect.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

— ~ AR I S X2 B3 K A BB 2

HIEZRER @)
= AZPEFIFE/EER @
(2) ABEHRERTRERER

1. HBBENEEGREGRE

REXER

1.1, EXEME
MEBRRRREF
TEB 75 3R 5 9 B0
BAHA
O V&

12. EBHME
MEBRRRREF
TEB 75 3R 5 O B0
BEZHMA
O V&

1.3, — IR
WMEBRARRIRER
B 75 R 5 I BRI —
MREREE ©

1.4, ££38 FlE - KA
BRI R E R A
B REREHFER
TER BB B TR
TRIER % ) KRR BA

o= V&

1.5, #£C38 iR - R
BB E RS L
B REREFER
TERK RO ) B 5 iR
BB | 2 R

O V&

2. FHBBEEAEIEGRER

ERBHIER
2.1, BERmE

RERALRREE
BRI S M AR
BRI

o2 V&

22, BEME
BEHARAREE
BRI TS R EfE
B R ERFE

o2 V&

23 —fRA
PR BRI B E
B3 AR — A
T RREE NG
IR A A RTE
M e B
B R A
o PNE
EERTERY B
BB WHER
N B — MR
7 BB R -



Section 14

l.  Responsibility statement and development of

internal control system (Continued)
3. Internal control evaluation (Continued)

(iii)

Recognition of internal control deficiencies and
rectifications (Continued)
2. Recognition of internal control deficiencies in non-
financial reporting and rectifications (Continued)
2.4  After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report
[JYes No

2.5 After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial

BT mE  AEpEE

— ~ AR B S X2 B K A BB 2

HIEZRER @)
= AZPEFIFE/EER @
(2) AERHIRERTERERER @)

2. HEBEHE IR ER
ERBHIER )

24, &6 RN - KA

G ERERE

H - RERBHER

TERK B D FEBA 75 3R

& B I B AR B

O V&

2.5 AR FMEER - AR
BRI R E R A
B RElREEEX

reporting as at the benchmark date of the TERKEE B ) FEBA 5 R
internal control evaluation report & A EB RG] E 2 R

O Yes +No

4. Explanation on other significant matters
concerning internal control

o2 V&

» Htb ARG EEE X EE

1. Rectification of deficiencies in internal control of last 1.  E—FERBPEFREEIER
year N
\ Applicable  CINot applicable ViER O TEA
The Company attached great importance to the rectification DR A BESREERIEA®
of deficiencies in internal control and required active EER ITRRBHEEENY -
implementation of rectifications. The rectification of general 20194 4% BB HY IF B 75 i o 9 8P
deficiencies in internal control as disclosed in the non-financial | —RRIRFE 2 BT ©
reporting in the year of 2019 was completed.

2.  Operation of the internal control of the year and 2. AEERABEFHETERRT—
improvement directions for next year FEMESE
\ Applicable I Not applicable ViER O T EA
During the Reporting Period, there was no statement on WEHA - D R]EE A A AR
other important issues on internal control nor other internal HAEASZEHA P FEH
control information that was likely to have a significant impact b 7] BB 31 1% & & 3 AR A0 o 42 I 51
on investors’ understanding about the internal control self- EfE - SHERRESER R
evaluation report, evaluating the internal control conditions TERERRELBEAZENEM
or making investment decisions. After evaluation and tests of MBI {5 S, o 3B N EBHE 0
the internal control, the design and operation of the internal AFEARIE, - 2 FH R BBE il
control system of the Company is reasonable and effective ERFEE  BITAM  RER
and no material and major deficiencies were identified. BARRPATNE Z GG o
In 2021, the Company will continue to improve the internal 20215 % » AEIIEARREFERN
control system, standardize the implementation of the internal B PSS NEHEHIGIE
control system, strengthen the supervision and inspection in FRE A B HIE BT - RIEA
internal control, and promote the healthy, stable and long- BIEHEEEE - RIFAAIEE
term development of the Company based on such evaluation. BEREREE -

3.  Explanation on other significant matters 3. HMEAXSEHHA

[ Applicable v Not applicable

O@s N TEm

Internal Control 1IIEGB

EERCREFERE) - THE
IERFIEER D BRA R
202143 /317H

Chairman (who is authorised by the Board): Wang Jun
Beijing Jingcheng Machinery Electric Company Limited
17 March 2021
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Il. Description of matters regarding the Internal

Control Audit Report

Internal Control Over Financial Reporting

D.H.N.Z[2021]No.000064

To All Shareholders of Beijing Jingcheng Machinery Electric

Company Limited:

We have audited the effectiveness of internal control over financial
reporting of Beijing Jingcheng Machinery Electric Company Limited
(hereinafter referred to as “the Company") as of December 31, 2020 based
on criteria established in Audit Guidelines for Enterprise Internal Control
and related standards established in the Professional Standards for Certified

Public Accountants of China.

I. The Company’s Responsibilities

According to Basic Standards for Enterprise Internal Control,
Implementation Guidelines for Enterprise Internal Control and
Guidelines for Evaluation and Assessment on Effectiveness of
Enterprise Internal Control, the Company’s board of directors is
responsible for maintaining effective internal control over financial
reporting and assessment of effectiveness of internal control over

financial reporting.

Il. Auditor’'s Responsibilities

Our responsibility is to express an opinion on the effectiveness of the
Company'’s internal control over financial reporting and to disclose
any material weaknesses of internal control over non-financial

reporting matters we noticed based on our audits.

ll. Inherent Limitations of Internal Control

Because of its inherent limitations, internal control over financial
reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to
the risk that controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

IV. Opinion

In our opinion, the Company maintained, in all material aspects,
effective internal control over financial reporting as of December 31,
2020, based on Basic Standards for Enterprise Internal Control and

related rules.

Da Hua Certified Public Accountants (Special General Partnership)

RESTHAEBHIBEHREBER)

Beijing,China
FEdedb

March 15, 2021
—O=——%=ZA+AAH

Note:

This Report has been prepared in both Chinese and English. Should there be any discrepancies
or misunderstandings between the two versions, the Chinese version shall prevail.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

PRI 4 H 8RS AR R
SHA
Pﬂﬂl‘%ﬂ}'ﬂ;&%U%E“l'?ﬁ%

AR F[2021]00006455%
EREHEEROARARDZRERR :

RRB(EEANBIEGETES]) kPR fEst

Eﬂﬁﬂ%‘iﬁwa’ﬁﬁ%ﬁxx S REE 1Y
BRMDER A E A T EERARD) 20209F

12)%3155’3%@%@%% Hl& B BUE -

— ERHABEHNEE
Tﬂ%m%ﬁ%%ﬂﬁ$ﬁﬁ><¢¥
PEBR I FE TR E1) © (R E M ERHERIET
fBHE3]) MRE - Ei&%ﬂﬁ&AMW
%ggiﬁﬁﬁﬁﬁﬁﬁiﬁ¥%$%
\ E o

— EMEHENEE
ﬁﬁ%ﬁ&%&; B TIER R
ﬁ%%ﬁiW%%%mﬁﬁﬁﬁi
ﬁ B, ST B BN BRE R
I EARRIAET TR -

= ARPEFINERRRME
RE DI A ERRRYE - FETLEN
LLFIRIR BB R BN o teSh - P e
S0 % (1 7 B2 5 B 2B 245 T
TR BR ﬂﬁﬁp@m&rm
£ BB ABRBIE T AR
%%ﬂmﬁ&ﬁﬂﬁ R °

g~ BA SR A BPIE G ERT R
BMRE - R IRMHN20206F12A831H8
1208 <<¢¥WH% HIE AR E) MAARASR
Egﬁ@ﬁ%kﬁ@%h THBHIBER
H |

Certified Public Accountant of China:
(Project partner) Liu Guoqing

R TR

(EE &% A 2EE

Certified Public Accountant of China: Bai Lihan
PR EETAD - BEERE



Section 15 Five Years' Financial Summary 1R
F+HE REXERE

PIN/N Tékizozo¢1zﬁ BB FERRFEF2E

The audited consolidated operating results and the audited balance sheet of the

Company for each of the five years ended 31 December 2020 were summarized as TR GEAKELK RN BETEREE,RAEBREADN
follows: ™
|.  Operating Results (Prepared under the PRC — K& &R (RIFPEISFHERLR
Accounting Standards) %)
2020 2019 2018 2017 2016
RMB’0,000  RMB'0,000  RMB'0,000  RMB'0,000  RMB'0,000
ARBERT AREET AREERT AREERT AREER
Turnover e 108,829.65  112,572.17  112,156.42  120,349.70 88,952.53
Total profit INEEGEE] 12,200.12 -15,981.94 -12,555.48 3,163.63 -17,901.45
Income taxes expense FFr1S f}%%ﬁ 263.68 270.74 708.99 849.07 164.33
Net profit attributable to ~ SFEREA
shareholders of parent Hﬁ%ﬁ’\ﬁ%*'ﬁ'ﬂ
company 15,643.17  -13,003.68 -9,393.62 2,086.84  -14,878.76
Equity attributable to the BRERRA]
shareholders of parent Hx?%
company 69,947.26 33,728.61 46,687.63 58,837.53 56,519.78
Minority equity DER RS 30,213.23 36,333.92 39,639.26 43,596.70 40,668.75
Il. Assets and liabilities (Prepared under the PRC = BEERAE(REBEPESHEL
Accounting Standards) wmE)
2020 2019 2018 2017 2016
RMB'0,000  RMB'0,000  RMB'0,000  RMB'0,000  RMB'0,000
AREET AREETT AREET AREET AREET
Assets BE
Current assets MENEE 85,922.97 78,256.08 76,362.49 96,937.67 76,242.27
Non-current assets JEMENEE 83,620.11 88,827.87 101,186.09 95,568.53 108,748.62
Total assets mEE 169,543.08  167,083.95  177,548.58  192,506.20  184,990.89
Liabilities E\E
Current liabilities UEIN=NI= 64,725.54 78,312.06 72,814.02 75,264.43 73,983.05
Non-current liabilities ERBABE 4,657.05 18,709.36 18,407.67 14,807.54 13,819.31
Total liabilities BarE 69,382.59 97,021.42 91,221.69 90,071.97 87,802.36
Shareholders’ equity [
Equity attributable to HEREA
shareholders of the AR AR
parent company 69,947.26 33,728.61 46,687.63 58,837.53 56,519.78
Non-controlling interest &I 30,213.23 39,639.26 43,596.70 40,668.75 43,731.05
Shareholders’ equity % SR 100,160.49 86,326.89  102,434.23 97,188.53  114,997.36
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BTNEl REXHFHE %

Documents Available for Inspection

BEXME %
Documents Available for Inspection
BEXIE S

Documents Available for Inspection
HEX B %
Documents Available for Inspection

REXITE %

Documents Available for Inspection

BEXIE &

Revised information
[ Applicable v Not applicable

Original copy of the annual report, which has been signed by the chairman

HEESEHERENFERSEAR -

Original copy of the auditors’ report signed and chopped by the certified public accountant and
under the seal of the accountant firm.

HESMEHMER  AM SRR AL ESENF RS R -

The original copies of all documents and announcements of the Company publicly disclosed
during the Reporting Period in Shanghai Securities News and the websites of Shanghai Stock
Exchange and The Stock Exchange of Hong Kong.

WEMAEC DFEFR) - DB FEHEM - ﬁ%%ﬁés&%ﬁﬁﬁﬁ&@ﬁ??&?@%%@ﬁﬁi@E‘vﬂﬁ
FBRIBEVPTA N RIXH R EA R A SR ©

The Articles of Association of the Company.

ARER -

The above documents are available for inspection at the Office of the Board of Directors of

the Company, situated at No.2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,

Beijing, the People’s Republic of China.

%Jﬂ%@g#—f FARBEESNAZTER, MU AP EEA R B @ B RE %
=258 ©

Chairman: Wang Jun

EERIE

Date of approval by the Board for submission:17 March 2021
EEetaABE 2021438178

CEIELE]
O@ER TEm

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF
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