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VI.

VIl

VIl

X.

The Board, the Supervisory Committee and the Directors, Supervisors
and senior management of the Company confirm that information
contained in this annual report is true, accurate, and complete
without any false and misleading statements or material omissions,
and severally and jointly accept legal responsibility for the above.

All directors of the Company have attended the meetings of the
Board.

ShineWing Certified Public Accountants (Special General
Partnership) has issued a standard audited report without
qualifying opinions for the Company.

Mr. Wang Jun, the person in charge of the Company, Ms. Jiang
Chi, the Accounting Director and Mr. Wang Yandong, Accounting
Manager (accountant in charge), have declared that they
guarantee the trueness, accuracy and completeness of the financial
statements contained in this annual report.

Resolutions of profit distribution and capitalisation from capital
reserves of the Company for the Reporting Period examined and
reviewed by the Board

During the Reporting Period, as audited by Shinewing Certified Public
Accountants (Special General Partnership), net profit attributable
to shareholders of the Company was RMB-130,036,755.55 and
undistributed profit at the end of the year was RMB-820,483,186.46.
As the Company recorded negative undistributed profits at the end of
the year, the Company proposed not to distribute any profit and not to
capitalize from capital reserves for the year 2019. Such resolutions are
required to be submitted at the AGM for consideration and approval.

Declaration on risk from forward-looking statements
\ Applicable [INot applicable

The forward-looking statements involving future plans, development
strategies in this annual report do not constitute substantial undertakings
of the Company to investors who are advised to be cautious about
investment risks.

Whether the controlling shareholders of the Company or its
associates have misappropriated the Company’s funds or not?

No

Whether any external guarantees are provided in violation of any
specified decision-making procedures or not?

No
IMPORTANT RISK WARNINGS

1. The Company’s net profit attributable to shareholders of the
Company for 2018 was negative, and its net profit attributable
to shareholders of the Company for 2019 was still negative. In
accordance with the relevant requirements of the Rules Governing
the Listing of Securities on the Shanghai Stock Exchange, a delisting
risk warning has been issued for its A shares following the disclosure
of its A shares annual report for 2019 (being the day following 28
March 2020). Following the issue of the delisting risk warning, the A
stock short name has become *STZ3, (stock code: 600860), and the
maximum daily movement limit in price for A shares has become 5%.
Following the issue of the delisting risk warning for A shares, they will
be traded on the risk warning board.

2. On 17 December 2019, the Company received the “Approval in relation to
the Non-public Issuance of Shares by Beijing Jingcheng Machinery Electric
Company Limited” (Zheng Jian Xu Ke [2019] No. 2551) issued by the
CSRC, whereby the non-public issuance of no more than 84,400,000 new
shares by the Company has been approved, it will be used for the matters
of the construction project of Type IV cylinders automation digital control
production line, research and development project of hydrogen energy
product and repaying the debts owed to Jingcheng Machinery Electric
and financial institutions and etc. On 18 December 2019, the Company
disclosed the Announcement in relation to the approval obtained from the
CSRC for the application of Non-public Issuance of A shares. At present,
there are still uncertainties in the Non-public Issuance of A Shares and the
Company will strictly protect the confidentiality of information based on the
progress of the relevant matters and perform the obligation of information
disclosure in strict compliance with the requirements of relevant laws and
regulations, and will publish an announcement on the progress of such
matters in a timely manner.

Others
CApplicable ' Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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B Section 1 Definition IR
L ) - Paxa S e Tom 2%
F—H BR
rr )
)
Definitions — Ex
Unless otherwise stated in context, the following terms should have the EARREER  BIEXEREFAEE - T3
following meanings in this report: BERENTEE
Definition of frequently used terms
ERARRES
Company means Beijing Jingcheng Machinery Electric Company Limited (3t R & B R D BR A ), a
joint stock company incorporated in the PRC with limited liability and the shares of which
are listed on the Main Board of the Stock Exchange and the Shanghai Stock Exchange
YN I /N] i ERFHEERNBRAR - — RN EERKL BN ERAF - RO M
TR PR BT
Beiren Holdings means Beiren Printing Machinery Holdings Limited (the former name of the Company)
b AR Ec 3t A ENRIREAR 5 B R 2 B (BB AT R R])
Group means the Company and its subsidiaries
REH <] ZANCTDSEE ) NS
Jingcheng Holding (controlling  means Beijing Jingcheng Machinery Electric Holding Co., Ltd. Qb R R EIER AR EFER
shareholder and beneficial 7)), a company established in the PRC and the controlling shareholder of the Company,
__ controller) holding approximately 43.30% equity interest in the Company
SRR (1 ARAR SR - # R R ARE AR - —RIRRERT 2 AR ARARZERRR - 5
BEBREHIA) BARTIAIA3.30% 2 Mk
Beiren Group means Beiren Group Corporation (1t A%£E /A &]), a company incorporated in the PRC and a
subsidiary of Jingcheng Holding (the former controlling shareholder of the Company)
JEAER i %tﬂj\iﬁﬂ C—RRFREFERK 2 AF  REIER BT AR (RARARZE
AR

Tianhai Industrial and Beijing ~ means Beijing Tianhai Industry Co., Ltd. (1t RA&E T 2B R ), a subsidiary of the Company
Tianhai

REBIERIERKE i IERKREILEERAB(EREZFAFR)

Jingcheng HK means Jingcheng Holding (Hong Kong) Company Limited (R (&) ERAF]), a
o subsidiary of the Company

A i< PR (EE)BRAT(RAR ZFRF)

Board means the board of directors of the Company

B8 & RAREEZ

Supervisory Committee means the supervisory committee of the Company

EEg & RAREEE

First EGM means the 2019 First Extraordinary General Meeting convened on 4 March 2019
ERaN A E N &l 72019563 A48 BFRIN2019FE — KRR IR AE

AGM means the 2018 Annual General Meeting convened on 21 June 2019

REAE & 20196 821 B AHEN2018F ERREF ARG

Second EGM means the 2019 Second Extraordinary General Meeting convened on 15 July 2019
ERRRRRAE & 201947 A 158 BRAM2019FE ZIREBERRE RS

A Shares Class Meeting means the 2019 First A Shares Class Meeting convened on 15 July 2019

ARRRIER R & ¥ 201947 A 158 BRM2019F E— RARMERIR RS

H Shares Class Meeting means the 2019 First H Shares Class Meeting convened on 15 July 2019

HERRIBER A& & 201947 A 158 BFR2019GF F— RHIRAERI LA S

Third EGM means the 2019 Third Extraordinary General Meeting convened on 9 September 2019
FEoRERRRAE 5 720199 A9H ARIAI2019F E = R ERRF IR A&

Fourth EGM means the 2019 Fourth Extraordinary General Meeting convened on 16 December 2019
EPEpNE S E N & 2019512 316 H AFM2019F E U RERIF IR A&

Director(s) means the director(s) of the Company

= & RARES
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1. Definitions (Continued)

Supervisor(s)
B

Shareholder(s)
f& =

Connected Person

B AL

Share(s)
Bt

Reporting Period
B

SSE
EXRFR

Stock Exchange
B 32

CSRC
FEEES

Beijing SASAC
IERTEESR

Beijing Securities Regulatory

Bureau

EREER

Controlling Shareholder(s)

PEARARER
Equipment base
_in Huo County
SR A A B
Listing Rules

EmRA

PRC Accounting Standards for

Business Enterprlses

Rl % 5 R

RMB
ARE

HK$
BT
uUsD
ETT
DOT
DOT

LNG
LNG

CNG
CNG

Station, filling station
PR

Beijing Jingcheng Machinery Electric Company Limited

Definition

means
=}

means
B

means
B

means
B

means
B

means

i

means
B

means
B

means

means
<]
means

E]

means
B

means
B

means
=}

means
B

means
B

means
B

ERFTHEERDERAF

— Ex @
Definition of frequently used terms
ERARES

the supervisor(s) of the Company

AAFEE

the holder(s) of shares
[ESLEEZ=PN

has the same meaning ascribed to it under the Listing Rules

BB EmRAIM T %2 BE

Unless otherwise stated, share(s) of the Company, including A share(s) and H share(s)

AR - BIRARKRHE - SEMERIN

the period from 1 January 2019 to 31 December 2019
20191 A1HZE20195F12A31H

the Shanghai Stock Exchange
IBESFRZ G

The Stock Exchange of Hong Kong Limited
BEBARIMBRAR]

China Securities Regulatory Commission

TEESEEEEZES

State-owned Assets Supervision and Administration Commission of Beijing Municipal
Government

IRTARBNEEEEEEEREE S
Beijing Securities Regulatory Bureau under the CSRC
TEESEEERZESIIREER

has the same meaning ascribed to it under the Listing Rules

BB EmRAIM T %2 BE

the base for production of liquefied natural gas cylinder for vehicles and cryogenic
equipment (LNG industry)
EARIERARREE) R REEE (INGER) Eity

the Rules Governing the Listing of Securities on the Shanghai Stock Exchange and the
Rules Governing the Listing of Securities on the Stock Exchange

LEERR M ETRAIE R AES AR A
PRC Accounting Standards for Business Enterprises
MBI EEFTEL

Renminbi, the lawful currency of the PRC

TEIEEEBEARYE

Hong Kong dollars, the lawful currency of Hong Kong

E,’é,ﬁ;}g;\@g,

United States doIIars the lawful currency of the United States of America
EFEARBRATEHET

abbreviation of US Department of Transportation
ZBIzZ i@ EP(US Department of Transportation)#) H S 4E 5

abbreviation of liquefied natural gas
B R ARE (liquefied natural gas) HE X #EE

abbreviation of compressed natural gas
B4R KRR (Compressed Natural Gas) H) 3 45

the station where automobiles are filled with LNG or CNG

HEBRIE KRR RSB MR INRAR T DL Yk



Definitions (Continued)

Industrial Gas Cylinder
TESRM

Type IV Cylinders
PO
Construction project of

intelligent numerical control
production line for type IV

cylinders
m’”ﬁﬁ*“ 2| 22

iézv?i%nxlﬁ H
Issuance/non-public issuance

BIREELT )/ BIRFERFRET

means
=}

means

Section 1

o Y-~ Tom 2
F—H BR
— B

Definition of frequently used terms

ERARES

collective name for the cylinders that are filled with industrial gas

ER T R

plastic tank full-winding compound gas cylinder (38} RIES: 4 2 #2448 4 FUM), mainly

used for vehicle fuel | storage, for filling natural gas or hydrogen

PHRAEGG2EREARN  T2ARERAMHERA  ARRXARHER

the Construction project of intelligent numerical control production line for Plastic tank
full-winding compound gas cylinder (B EHARE 22484 FUM)

BRAEGIS 2EGEA RS B ERERAR

a non-public issuance of no more than 84,400,000 shares (inclusive) of ordinary shares (A
shares) to Jingcheng Machinery Electric in the form of the non-public issuance -
PIERARBEITIL R - MRWEERETT T EIES, 4408 M (5 A %) B EAk (AR BER 1T

Iy
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l.  Information of the Company

Chinese name of the Company

w® i

— QFEER

AR ER D BR DA

NI e ]

Chinese abbreviation TR

N EE R X

English name of the Company BEIING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
NSNS ey

English abbreviation JINGCHENG MAC

RAEIN A TBAES

Company’s legal representative Mr. Wang Jun

RNEHPEERRA FHEEE

[I. Contact Persons and Contact Methods

Secretary to the Board

—EBAMBESN

Representative in charge of
securities affairs

EESNE EBHEEBAK

Name Luan Jie Chen Jian

e B PR {2

Contact address No. 2 Huo Xian Nan San Road, Huo Xian Town, No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing Tongzhou District, Beijing

% i ik bR TN @B R B TR = 255 bR TR @B B SR = 7257

Telephone 010-67365383/58761949 010-67365383/58761949

Fi 010-67365383/58761949 010-67365383/58761949

Facsimile 010-87392058/58766735 010-87392058/58766735

BE 010-87392058/58766735 010-87392058/58766735

E-mail jcgf@btic.com.cn jcgf@btic.com.cn

EFEME jcgf@btic.com.cn jcgf@btic.com.cn

[ll. Basic Information

Registered address of the Company

NCIEs S ip:ichil

Postal code of the registered address of the Company
A A)EE Mk 69 B I AR S

Office address of the Company

NEPF AU

Postal code of the office address of the Company
RAVPFA IO ED AR S

Company’s website

UNGIEERS

E-mail

BT =M

Place for Preparation and Reference

Name of media designated for information disclosure
NEEEN(E BREEERE

Website designated by the CSRC for publishing annual report
BHFERENDEE LSBT A8t

Place for inspection of the Company’s Annual Report

AAEFEREHEDE

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

Dissemination of Company Information and the

= BEXREREN

Room 901, No. 59 Mansion, Dongsanhuan Road Central,
Chaoyang District, Beijing

IERTEAGE R =R K 595718901 =

100022

100022

No. 2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,
Beijing

b T RN [ 0 5 S0 5 R = 172 9%

101109

101109

www.jingchenggf.com.cn

www.jingchenggf.com.cn

jcgf@btic.com.cn

jcgf@btic.com.cn

MU EEMEREELE

Shanghai Securities News
(EBFEFRD)

WWW.S5e.com.cn

WWW.S5€.com.cn

Office of the Board of the Company

RRAREEGPHAE
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Basic Information of the Company’s Shares

Section 2 Company Profile and I

Key Financial Indicators

EZH RABNNEEZMBIER

- REREBR

Basic Information of the Company’s Shares

ATREER
Securities Stock abbreviation

Type of shares Place of listing of the shares abbreviation Stock code before change

FEE BRELTRE R REGB REREE BEAIREGR
A shares the Shanghai Stock Exchange AL 600860 SR
AR% LBRESFRHM e 4v) 600860 SRR
H Shares The Stock Exchange of JINGCHENG MAC 00187 JINGCHENG MAC

Hong Kong Limited

HA% EEMAERHMBER AR R E R 00187 P AR

Other Related Information

Name of the accounting firm engaged
by the Company (domestic)

Name

T

NRIEHENE IR GRA)

Name of the accounting firm engaged
by the Company (domestic internal
control reporting and audit)

RRIEEN G R RIS CRARIER

EE)

Name of the domestic legal adviser
engaged by the Company
NG N AN EdE T

Name of the overseas legal adviser
engaged by the Company
NEHEBHIRINERRER

Other basic information of the

Company

REEAMEARBER

Office address
PRI

Names of signing
accountant

BFERTANER

Name

HiE

Office address
/N b

Names of signing
accountant

BT

Name

BB

Office address
PAHHE

Name

HiE

Office address
/N b

N~ HEBE R

ShineWing Certified Public Accountants (Special General
Partnership)

[ERGk-E HES B NCE S-Sl )

9/F, Block A, Fu Hua Mansion, No. 8 Chao Yang Men Bei Da Jie,
Dong Cheng District, Beijing

IR E RGP A8 B EAEAEIE

Zhang Kun, Wang Xin

RE - EMR

Da Hua Certified Public Accountants (Special General Partnership)
REGTMEBH(FHREBEEE)

8/F, Xihai International Center, Building 1, No.99 Courtyard,
Beisanhuan West Road, Haidian District, Beijing City

LR RIE L = IRFRFR 995 b 1 RIS PG B R 08

Liu Guoging, Bai Lihan

IS - QB

Beijing Kang Da Law Firm

bR EEREN IS

No.19, Jianguomenwai Dajie, Chaoyang District, Beijing, the PRC
FhEHE R EARG R R B PIINAET 1957

Woo Kwan Lee & Lo

FARA R A AT

26/F, Jardine House, Central, Hong Kong
BEBPIRIGFIAE2612

Reception of shareholders’ enquiries: 10th and 20th of each month (or on the following

business day if it falls on a public holiday) (Closed on Saturdays and Sundays) 9:00 a.m. to
11:00 a.m. and 2:00 p.m. to 4:00 p.m.

BREZRAH : 8108 X208 (SR AIEE) (RAEEHK

EHHKE) £F9:00-

11:00 "4 2:00-4:00

2019 ANNUAL REPORT |
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FETHE

VII. Major Accounting Figures and Financial + - 3_ —FFESHEENTKIE
Indicators for the Past Three Years Z
(i) Major accounting figures (—) TESTEE

Unit: Yuan Currency: RMB
Bl WEARK

8

Changes over
the same
period of the
preceding
Major accounting figures 2019 2018 year (%) 2017
AR EF
IEEHUE 2019% 20185 REE R %) 20175
Operating income BEPA 1,195,847,10219  1,121,564,249.15 6.62  1,03496,955.02
Net profit attributable to shareholders FBRN LM ARRRRFHE
of listed company -130,036,755.55 -93,936,155.30 - 20,868,364.01
Net profit attributable to shareholders GER LA x?ﬁ'ﬁm‘?
of listed company after extraordinary items IR BRI FHE -135372,52472  -109,732,045.40 - -60,775,640.60
Net cash flows generated from operating RETHECNRSRETE
activities 85,942,384.39 11,215,989.36 666.25 -226,658,464.95
Changes over
the same
period end of the
At the end At the end preceding At the end
of 2019 of 2018 year (%) of 2017
KRN LF
20195 K 018K FERIER%) 175X
Net assets attributable to shareholders FEREARRE
of listed company MFEE 337,286,095.32 466,876,306.94 -21.76 588,375,286.55
Total assets gaE 1,670,839,500.81 1,775,485,766.32 -5.89  1,925,062,021.12
(ii) Key financial indicators (=) EEKIEE
Changes over
the same
period of the
preceding
Key financial indicators 2019 2018 year (%) 2017
REN LE
IEHBES 2019% 20185 REEZR(%) 20175
Basic earnings per share (RMB/share) ERGRYE (T/]) -0.31 -0.22 - 0.05
Diluted earnings per share (RMB/share) W%tﬂx%lmf/ﬁ -0.31 0.2 - 0.05
Basic earnings per share after extraordinary MRIEE B BREMER
items (RMB/share) B (/%) -0.32 026 - 014
Returns on net assets on weighted average MELEFEEREE(%) Decrease of 15.01
basis (%) percentage points
-32.36 1735 RA01EEANE 3.61
Decrease of 13.42
Return on net assets on weighted average MRIEE B IHBR AR IE percentage points
basis after extraordinary items (%) THREEWER(%) -33.69 2027 BAVLEESY 10,53
Explanation on the major accounting data and financial indicators of WEBRAFIAI=ZFEES T EEMNG

the company at the end of the Reporting Period for the past three IR AR
years
CApplicable v Not applicable s N TER

Beijing Jingcheng Machinery Electric Company Limited

ERFHEE

ERMERAT
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VIIl. Accounting Data Differences Under Domestic N\ ~3BRINEHEA T2 8=

and Foreign Accounting Standards

(i) Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to

7

(—) BRERRERSTERRZG
Bl & 5t 2 R 4% 58 A9 Bt 35 3R 5 b
FANBNBEER LT ARAKRRK

the International Accounting Standards and the WEREEZEBR
PRC Accounting Standards for Business Enterprises
[JApplicable \Not applicable DA VAEA

(ii) Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the Foreign Accounting Standards and the PRC
Accounting Standards for Business Enterprises
ClApplicable  VNot applicable

(iii) Description of differences between PRC GAAP

and foreign GAAP

ClApplicable  VNot applicable

Major Financial Data of 2019 By Quarter

>

(Z) BRRRRII G EREE T
Bl & 5t 2 R4 5B A9 B S 3R 5
FEMNBNBER LT ARAKRRK
HNEEEZRFR
O@EA VTEms

(Z) RAETHEAEZERMHA -
O@EA VTEms

2019 FE D ZEEF B EIE

Unit: Yuan  Currency: RMB
Bl m BE-ARE

First quarter Second Third quarter Fourth quarter

(January to quarter (July to (October to

March) (April to June) September) December)

£-ZE E-FE FZFE ENFE

(1384) (4-6 B%) (1-954) (10-1284)

Operating income EON 251,055,252.01 344,102,366.63 292,191,798.11 308,497,685.44
Net profit attributable to shareholders FEREMARRROFHNE

of listed company -22,586,691.70 -12,987,174.01 -28,284,971.02 -66,177,918.82

Net profit attributable to shareholders of listed GER FiRRRRIR
company, net of extraordinary items FEEHBEENEHE -24,280,858.47 -12,028,372.21 -28,315,459.83 -70,747,834.21
Net cash flows generated from operating activities BETHELNEESRETE 9,802,114.94 5,495,907 .85 31,458,388.12 39,185,973.48

Description of differences between quarterly data and data in disclosed
regular reports

ClApplicable  VNot applicable

FEBBEECERETCHREHEEENSA

O@EA JrEA

2019 ANNUAL REPORT |
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—# QEETNEZRHER

Extraordinary Items and Amounts

T FEEMIBERABNEER

\ Applicable  [CINot applicable ViER O1TE
Unit: Yuan  Currency: RMB
Bl BB ARE
Amount Note (where Amount Amount
Extraordinary items of 2019 applicable) of 2018 of 2017
FERMBEER 2019588 it (ln@k) 0185 F WI75EE
Gain or loss on disposal of non-current assets FrBAERERE 12,910.15 8,596,214.61 59,103,357.51
Unauthorized or informal approval documents or oneoff  HEZH - EFA Ikl - @2
tax returns and exemptions on tax HMTLERE - B
Government subsidies included in current profit or loss, M”‘Eﬁ?ﬁﬁnﬁ’]ﬂlﬁ #8)  BERF
other than on-going government subsidies which are  [E¥ &2 EBZEE - AR
closely related to the Company's normal operation, BT - KB TEETERT
meet the requirements of government policies and & X MBI
are subject to certain limits and conditions 2,224,085.44 5,395,096.64 18,578,401.03
Capital occupation fee received from non-financial 3t A B HE RN S RO LA
entities included in current profit or loss ki
Gain from the excess of the fair value of the identifiable  MERETAR  BEMERAED
net assets of investee companies on acquisition of %) xﬁﬁmw RRELERES
the investment over the cost of investment in the  BIFREEMAHAZEELLE
Company's subsidiaries, associates and joint ventures  EE A RN
Gain or loss on exchange of non-monetary assets FEBEEERRIBE
Gain or loss on entrusted investments or asset under  EFEMAREREEEEN ER
management
Provision for impairment on assets due to force majeure  BAAI R NAE @ MEREAKE
events, such as natural disasters SHROEBAEMEER
Gain or loss on debt restructuring EREAER 8,063,997.38 13,998,858.16
Corporate restructuring costs, such as employee (¥BAER - MEZEBTHZE -
relocation expenses and integration costs EOBRS
Gain or loss on transactions with obviously unfair X518 %@%Qﬁﬁ’lk%ﬁiﬁ’\]ﬁ@
transaction price for amount which exceeds fair value A;Lfﬁ ERANER
Net gains or losses of subsidiaries for the current period “%‘JTm%WFFiE’H?}ﬂEﬁ
from the beginning of the period to the date of iéﬁﬂﬁ@%ﬁﬁ??ﬁﬁé
combination arising from business combination
under common control
Gain or loss on other contingencies which are not  EAZ)FRRLEKERNHEEE
related to the Company's normal operations EEMER
Gain or loss on changes in fair value and investment &%ﬁ AERCEEBRBANENE
income from disposal of financial assets held for ~ HHREZHI  BERXHIELHE
trading, financial liabilities held for trading and & SHULBEBELNALE
available-for-sale financial assets, except for effective B2 8B - NRRER HEER
hedging transactions that are closely related to the &% - X FMHLBABMALTE
Company's normal operation SREERGNRE NG /
Gain or loss on changes in fair value and investment  BEIA R ERELEBABHANE
income from disposal of financial assets held for  EJREZHKS - HELFHLFHE
trading, derivative financial assets, financial liabilities & $74£4BEE - R 5L RE
held for trading, derivative financial liabilities & - fT£ 4 REBELNAABE
and other debt investment, except for effective 8185 UREEXHEERE
hedging transactions that are closely related to the 7+ T4 FEE - 3 %\E%@ﬁ
Company’s normal operation F TS RB BN EER:
NEHRE W /
Reversal of the impairment provision for receivables i}%um@ AN IEREE
which are tested individually for impairment fB#Em / /
Reversal of the impairment provision for receivables BB /TRENANELRE - AR
and contract assets which are tested individually for ~ BEREEFER
impairment 300,000.00 /

Gain or loss on entrusted loans

HORFEFBENRE

Beijing Jingcheng Machinery Electric Company Limited
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X. Extraordinary Items and Amounts (Continued) + IR EMIERBEENESRE (&
Amount Note (where Amount Amount
Extraordinary items of 2019 applicable) of 2018 of 2017
FERMBEER 019588 it (n@R) 018558 WITELE
Gain or loss arising from changes in fair value of  FAAL BEERETEEFEDNR
investment properties under fair value model on Bl EHEAL EELPEANE
subsequent measurement @
Effect of one-time adjustment to current profit or loss 18RI « @Eﬁ&f? ERREK
according to the requirements of tax and accounting ¥1E%T§§§Eﬁ AR E S
laws and regulations on current profit or loss TE/\Eﬁ g
Entrusted fee income from entrusted operations SARHEMEEBIA
Qther non-operating income and expenses apart from J}‘Zﬁﬁﬂﬂﬂx E& BRGRENE
the aforesaid items 4,242,939.27
Other gain or loss items falling within the definition of [ Fil&I8 7 SbY E & 25 AR
extraordinary items 5 -762,105.07 1,022,601.69 3,062,739.88
e ﬁfﬁﬁé?%% HERTENERE
Effect of minority interest
Effect of income tax %% ERTER -672,363.01 327447468 -12,184,088.16
NERT 2% -9,697.61 -4,007,545.54 915,263 81
Total At 5,335,769.17 15,795,890.10 81,644,004.61
Xl. Items Measured at Fair Value +- BHAAABEEENIER
CApplicable  VNot applicable O3 A \/T\?@Fﬁ
XIl. Others T2 Hith
OApplicable  VNot applicable @R VTEA

2019 ANNUAL REPORT | 11
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period

1.

Scope of business:
Licensed items of operation: general logistics; professional
contracting.

General scope of operation: development, design, sales,
installation, adjustment and trial, maintenance of cryogenic
containers for storage and transportation, compressors (piston
compressor, membrane compressor and membrane compressor
of nuclear grading) and accessories; machinery equipment and
electrical equipment; technical consultancy and technical services;
import and export of commodities and technology and acting as an
agency for import and export.

Main products and applications:

The Company’s main products include: liquefied natural gas (LNG)
cylinders for vehicles, compressed natural gas (CNG) cylinders for
vehicles, seamless steel gas cylinders, steel welded gas cylinders,
welded insulated cylinders, carbon fiber full-winding compound
gas cylinders, plate-type asbestos-free acetylene cylinders, 1SO tank
containers, aluminum carbon fiber full-winding compound gas
cylinders for fuel cells as well as cryogenic tanks and LNG filling
station equipment.

Photos of major products:

— 3

%

1>

EHRAAFRSENERE

RRERNRITEIBE R A
EEEREE :

AARREIRE C BEREE  HEEAE -
*Hﬁ%‘é%lﬁﬁ FE - R HE
£ BEERRED S T%

%(/E%tff«ﬂé PR U R AR A - A
ARIRER AR ) RECA - MWRE  ER
R REE A RWIRT  BYE D
O Bfipgh 0 - RIEELA -

TEEMNEM

ARAEZERE: EARIELXAR
(LNG) Rl - BEAREAAR(CNG) R/
o MEEAR WEREERA ]
BeHRN - Mg EEEARE
Boh R & A RER 2 RIFISOR A 5
6 QRN B ARANERE G2 EE
BEFMBARERFERE  LNG IR

B o

AREXEEQER

Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary IR
of the Company

E=E DEEBHE

Principal Activities, Business Model and Industry — ~3R&EHA AT AR ENTEE
Overview of the Company during the Reporting % REREARITERE RS A
Period (Continued) (&)
1. Scope of business: (Continued) 1 KREXBEHE: (B)
(1) LNG cylinders for vehicles (1) EABRLELRAKLNGRHA
LNG cylinders for vehicles are low-pressure storage tanks BABIERARLNG RRE T A
that use spark plugs for ignition. Through comprehensive NTEZEHEIT RN R - B
integration of technology for LNG filling stations, engines, BEINGINE UL - BB - BE
automobile manufacturers and Sl tanks, the Company is B SIS AU RETEES, AT
able to provide low-cost vehicle LNG solutions. We currently BERIF AR R ARV EE A LNG
provide SI tanks to Beigi Futian, Guiyang Bus, Haikou Bus, R E - BRIEME AiL)AE
Dongfeng Automobile and Shaanxi Heavy Duty Automobile. H-8BAX - BO0AK - BAE
E - RAENEARRENIE

FEBHN SIHE ©
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I Scction 3 Business Summary
of the Company

EZH QEEBEE

l.  Principal Activities, Business Model and Industry — ~$R&EHIR AR AR ENTE X

Overview of the Company during the Reporting 7% /?é%i‘%f&ﬁ% 155 53 B
Period (Continued) (#&)
1. Scope of business: (Continued) 1 REEKEDE
(2) CNG cylinders for vehicles (2) iﬁﬁ@*fﬁf?}iﬁCNG ﬁ,?ﬂi
CNG cylinders for vehicles can be classified into: aluminum %ﬁfiai; =)
liner carbon fiber full-winding compound gas cylinders (Type A8 A RE Hix

1), steel liner ring wrapped cylinders (Type Il) and compressed
natural gas cylinders (Type 1), for use in storage of natural gas
fuel for vehicles.

The Group has obtained 1ISO9001:2015, ISO/TS16949:2009
international quality management system certification,
ISO14001:2015 environmental management system
and OHSAS18001:2007 occupational health and safety
management system certifications for its CNG cylinders
for vehicles and has become a designated cylinder supplier
of automobile manufacturers including FAW-Volkswagen,

SmANE )
ERIRmA) - W@%;
() - AREAXARMR

BRABHERXARCNGETINE EKE
£1509001:2015 ~ ISO/TS16949:
2009 R EEEIRERREM
ISO14001:2015 R E & IR g8 X -

OHSAS18001:2007 Bk ¥ L 2
ERRAZEREETEBER
FEORBTFE—AAR ZRK

Dongfeng Automobile and Shanghai Volkswagen. The ﬂ FEAREARAERNAIETR
Group's CNG cylinders has been exported to Europe, Brazil, Mt rER - %}ﬂ}%éﬁi%ﬁcy\je
Argentina, India, Pakistan, Thailand, etc.. SE &AM - - fl AR

i HE - BEATE - /J\.i. °

14 | Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary IR

Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(3

Seamless steel gas cylinders

The Company adopts world-class processing equipment
and advanced technology. It can produce high pressure
seamless cylinders of various specifications with nominal
working pressure of 8-35Mpa and nominal volume of 0.4-
145 litres, which are widely used in chemical, fire-fighting,
medical, energy, urban construction, food, machinery,
electronics and other industries. Seamless steel gas cylinders
under “JP" brand are safe and reliable, clearly-stamped and
have consistent height and good-looking appearance. They
have been exported to over 40 countries and regions in five
continents around the world and are recognised as products
under “Famous Beijing Brand” and “Famous China Brand”.

— RES
NPA:

i% nr

= — i~

5 —Hp

of the Company
NEFEBHRE

RAFRSNERE

2
B R TR AR

- REEKREE . (@)

(3

MEEARIE

N A ER AR BB — R B N TR 45 -
CENTERE  AJLEEARBT
EEE /1 £8-35Mpa RIB AT
0.4-145 AWK ~ F « PRIZTER

REBEERR  EmEZER
PET OB - B BER W
E R W BETEITE-
[P h2 s & A R 22 2 7] 58 -
HEEM - SE B SEE
B BEHAERE AN+ Z(E
BIRMIBE - B R [dERFRE ]
B [FEARBGE]Em -
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)

(4) Carbon fiber full-winding compound gas cylinders

The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such cylinders are featured by high
pressure, light weight, good safety performance, good
adaptability to environment and good heat resistance. They
have been widely applied in scenarios requiring light cylinders
such as respirators, medical oxygen, coal mine rescue and
paintball guns.

— HREHARFMRESNERESR
R

% KEBRARITERIBRHA

)
@

EKEE - (@)

BB EEEARA
NAEE DN E & ERE -
F AT 7K T £ 5 9 52 P9 B A0 B 4
42 EEE A FORE R
ODREER - EEBENS - E8
8 2R MEARLT - BB AL
WA AT ST - BT
FERNITRE - BES - BB
B UBRETENGRIMNSE
HER -

Beijing Jingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(5)

Plate-type asbestos-free acetylene cylinders

Plate-type asbestos-free acetylene cylinders are products
independently developed by the Company with worldleading
standards. The bottle body adopts advanced stretching
technology and is stretched from whole pieces of steel.
They are characterised by Pollution-free, safe and good
performance, light weight and good-looking appearance.
They have passed the DOT-8AL certification in the United
States, the TC-8WAM certification in Canada, and the BOC
technical quality assessment in the United Kingdom. They
have been sold and exported to Europe, the United States,
Southeast Asia and other countries and regions.

Due to the special requirements of acetylene gas storage,
the bottles must be filled with porous filler filled with
acetone. Asbestos-free acetylene cylinders are designed for
the storage and transportation of acetylene, and are widely
used in scenarios requiring acetylene gas such as welding and
industrial synthetic polymers.

Section 3 Business Summary
: of the Company
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I Scction 3 Business Summary
of the Company

EZH QEEBEE

l.  Principal Activities, Business Model and Industry — ~$R&EHIR AR AR ENTE X
Overview of the Company during the Reporting % REBRARITERBRHH
Period (Continued) (&)

1. Scope of business: (Continued) 1 REEKEDE @)
(6) Welded insulated cylinders (6) REELHIM

Welded insulated cylinders are high vacuum multi-layer
insulation movable low-temperature liquid containers for use
in the storage and transportation of liquefied air products
(liquid oxygen, liquid argon, liquid nitrogen). High-pressure
cylinders can be filled with liquid carbon dioxide and nitrous
oxide media.

The Company adopts advanced process and technology and
its production process is carried out in accordance with a
strict quality control system, which has ensured the products’
quality. Its products are safe, reliable and easy-to-use, which
have a high loading rate and can be re-filled. The welded
insulated cylinders developed by the Company have received
awards including technology award and have obtained
DOT-4L, TC-4LM, ASME and TPED certifications.

RERARMANEGT  EWR
tEREMm(MBE  RE R
R HEPREBMER AT ERE
“REBAA AN E) e R
ZZERATBHNEREED
EIN

ARRARENTEMEN - B
FEEBBEBRENEERE
BEZHT#EIT EmMEE5E
EHMIRE  BEBALREAIE - F
ARE - ZEHEXs AJEEzE
SRS NEIREBARIARE
LARIESHITE ERE81E - I
EN{§ 7 DOT-4L  TC-4LM ~ ASME

K TPED 3278 °

A E B g
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Section 3 Business Summary IR
of the Company

E=E DEEBHE

Principal Activities, Business Model and Industry — - S&EHADNGIFARENTELE

Overview of the Company during the Reporting % RRERERARITEB R A

Period (Continued) (&)

1. Scope of business: (Continued) 1> REEKEDE : @)

(7) Cryogenic tanks (7) ﬁamfﬁﬁ

The Company provides fixed vertical or horizontal cryogenic NAEIBBERFERREETREN
tanks with volume of 3 cubic meters to 350 cubic meters %Z& 6127%347?#;.:3504
for use in storage of low temperature liquid, such as liquid ﬁ%ﬁ’\]lmﬁii&ﬁﬁf
oxygen, liquid nitrogen, liquid argon, liquefied natural gas, i BRERF Eﬁ,m,ﬁz ZZEI ,ﬁz
and liquid carbon dioxide in accordance with customers’ 5 RA - RE - RILERE -
requirements, which are designed and manufactured in ﬂ]/&n@:ﬁMﬁm—r ?uun%'ﬁk
accordance with China pressure vessel; standard European BB A 2 B BB ENAN
Union’s EN and 97/23/EC PED and Australia/New Zealand's 97/23/EC PED /ij(ﬂﬁ/%ﬁ
AS1210 standards. PaRE AS1210 HIRAER AT BYE -

2019 ANNUAL REPORT | 19
2019 FERE




I Scction 3 Business Summary i
of the Company >

F=E DEEBKEE o’ o

l.  Principal Activities, Business Model and Industry — “$REHRATARENETEEX

Overview of the Company during the Reporting o BREBRARITES NS

Period (Continued) (&)

1. Scope of business: (Continued) 1 REEBEHE: 30

(8) ISO tank containers (8) ISOEREHME

The ISO tank containers produced by the Company NEIHEEMISORRNELERR
are designed for the storage and transportation of low REHEBRE 0 &RE R
temperature liquid, such as liquid oxygen, liquid nitrogen, R RE - RIERARR - AR
liquid argon, liquefied natural gas, and liquid carbon R8RSR BEAREI
dioxide, which can be used as transport containers for BEHME - RN QRERA
global shipping, rail and road transport. They have product BERE EmBKAEISO 40%
specifications of 1SO40 feet and 1SO20 feet and maximum RAMISO20&ER » HZm st 5T TIEEE
allowable working pressure of 0.2 to 3.7MPa, and vacuum NH02E37MPa RAELE%
multi-layer winding insulation technology is adopted. [ 4% 5 4B BN ©

20 | Beijing Jlingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(9)

Complete sets of technology and equipment for LNG
filling stations

LNG filling stations

LNG filling stations discharge LNG feed gas from LNG tankers
to LNG tanks and feed LNG fuel to LNG vehicles using
LNG filling machines after pressure adjustment. The main
equipment includes LNG tank system, LNG cryogenic pump,
unloading/tank booster, EAG heater, LNG filling machine,
process piping, valve and station control system.

The LNG filling stations developed by the Company are
featured by mature process, reliable system heat insulation,
good adaptability to vehicle cylinder gas supply system,
operation without vent loss, high degree of automation, and
low site construction with integrated pump skid design.

LNG gasification stations

LNG gasification stations supply gas to urban residents,
industrial furnaces and for emergency peaking by discharging
LNG feed gas from LNG tankers to LNG tanks, which,
following pressure boost, enter air temperature evaporators
and become natural gas after heat exchange with air and
temperature increase, and then are distributed to natural
gas pipelines following pressure regulation, metering and
adding odor. LNG gasification stations comprise LNG tanks,
unloading/tank booster, air temperature main carburetor,
EAG heater, odorization pressure regulating metering skid,
valve and station control system.

The Company designs and produces small standard
gasification skids for plants, community power generation
and heating, and designs and installs large gasification
stations in accordance with customers’ requirements.

=
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)

(9) Complete sets of technology and equipment for LNG
filling stations (Continued)
LNG skid-mounted stations
LNG skid-mounted stations incorporate LNG tank, cryogenic
submersible pump, vacuum pump pool, carburetor, filling
machine, vacuum pipe and valve into a skid, which have
unloading, pressure regulation, filling and other functions.

The LNG skid-mounted stations produced by the Company
are well manufactured with elaborate designs by making full
use of its technology advantages. They incorporate the whole
set of equipment into a container, which are easy to install.
All valves are controlled by PLC and have the advantages of
simultaneous unloading and filling, little heat leakage, and no
frost for pump pool after long-term use.

9)
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of the Company

E=E DEEBHE

Principal Activities, Business Model and Industry — - S&EHADNGIFARENTELE
Overview of the Company during the Reporting % REBRARITERBRHH
Period (Continued) (&)
1. Scope of business: (Continued) 1> REEKEDE : @)

(10) Aluminum liner carbon fiber full-winding compound (10) MBI B AENEREEDESR

gas cylinders for fuel cells

The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such products are independently
designed, have a wide range of product specifications, and
can be customised based on customers’ needs. Due to their
high pressure, light weight, good safety performance, good
adaptability to environment and good heat resistance, the
35MPa high pressure aluminum liner carbon fiber fullwinding
compound gas cylinders (cylinders for hydrogen storage)
have been widely applied in hydrogen fuel cell vehicles,
unmanned aerial vehicles and fuel cell backup power field.

AR
NEEE DM EZFEEED
Bl 7K % o 0 58 R BE AR 4
HREEES TR EH P
OREER  BAEEEHHBE
B ERBEEREES KK
BEEHERES - BRNEEBESN
= EER . TERMENT  RER
T ERE N e A B T 45 B -
it A= £ H) 35MPa =) B 6 1 i At 4,
WREBIEELRA(HERE)C
HEEAREMA T TE - &
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (Continued)

2.

Business model

The Company’s business model comprises links of product
development, raw material procurement, production and
processing, and sales, being:

(1) Procurement model: The main raw material used in the
Company'’s production is steel and its main product is steel
cylinder. The procurement is conducted on a cash on delivery
basis.

(2)  Production model: Due to the complex production process
for steel cylinders of high temperature and high pressure, low
temperature and negative pressure and strong continuity,
its production must be kept stable for a long period of
operation.

(3)  Sales model: Its products are mainly sold through direct
sales and distribution models, whereby it strives to occupy
the market through distributors with strong capability and
extensive channels, while making direct sales to capable
manufacturers and end customers in order to capture market
share.

Industry overview

In recent years, the competition landscape of the gas storage and
transportation industry was deteriorating. China currently has more
than 30 CNG cylinder manufactures with a total annual capacity of
over 2 million units and more than 80 LNG cylinder manufactures
with a total annual capacity of nearly 500,000 units. The production
capacity is much higher than the demand. However, the period of
economic downturn is the key period for reshaping the industry
landscape and for enterprises to take chance in attaining the leading
position by improving competitiveness. The industrial gas industry
has maintained a steady growth and the LNG industry continued its
downward trend due to low oil price. However, the LNG industry
still has a promising prospect as China faces pressure relating to
the environment protection and the treatment of haze. China’s
determination on adjusting the energy structure is steadfast. The
plan for natural gas application is gradually implemented while non-
piped natural gas will further develop.

Beijing Jingcheng Machinery Electric Company Limited
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
3. Industry overview (Continued)

1

Industrial fire industry

The industrial gas industry has made excellent progress
over the past decade, however, as compared to those
of developed countries, the per capita industrial gas
consumption in China remained at a comparatively low level,
which represented a great potential for future development,
and is expected to maintain a steady growth in 2020.
However, the low-cost competition of industrial cylinder in
China is increasingly fierce. In addition, the transportation
and storage methods of industrial gas gradually shifted to the
mode of low-temperature liquefied, and this will result in the
continuous increasing market demand for low temperature
tank and cryogenic tanks. The average annual sales growth
rate of fire safety market in China has reached 10% for
the past 5 years, and the fire safety industry is expected to
increase in a speedy trend with an annual growth rate of
15% to 20%. With the ever-improving laws and regulations
of fire safety, the increasingly stringent supervision of
fire safety and the increasing importance attached by the
government and regulatory authorities at all levels to the
fire safety industry, the health and rapid development of the
fire safety industry in China will be promoted effectively.
While the reform of the fire administrative review will further
enhance the marketization level of the fire safety industry in
China, creating a favourable environment for the growth and
competition of brand enterprises.
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
3. Industry overview (Continued)

(2)

Liquefied Natural Gas Industry

The proportion of natural gas in the primary energy
consumption structure will be about 10% in 2020. China
will promote the establishment of a natural gas production,
supply and marketing system, accelerate the increase of
domestic natural gas reserves and production, fully promote
the interconnection of natural gas infrastructure, and
improve the peak adjustment system of natural gas reserves.
The National Development and Reform Commission revealed
that it will establish a peak adjustment mechanism of about
200 million square meters to stabilize China’s natural gas
supply and reserves. The growing demand for LNG peak
adjustment infrastructure in various regions will stimulate the
growth of demand for large LNG storage tanks. In terms of
natural gas vehicles, there are currently two major policies
which promote the development of natural gas vehicles:
one is the “13th Five-Year for Natural Gas”, the purpose
of which is to promote the demand for natural gas heavy
trucks to show a upward trend. Other policies include the
“Opinions on Strengthening the Protection of the Ecological
Environment in All Aspects and Firmly Winning the Battle of
the Preventing and Controlling Environmental Pollution”, the
“Three-Year Action Plan on Defending the Blue Sky”, the
“Three-Year Action Plan for Implementing Transportation
Structure Adjustment (2018 to 2020)" and the “Action
Plan for Controlling Diesel Truck Pollution” which clearly
demand “encourage the promotion and use of clean energy
vehicles and ships”, to "“accelerate the use of new energy or
clean energy vehicles for new and updated public transport,
sanitation, postal, rental, commuter, and light logistics
vehicles in urban built-up areas, to achieve its use by 80%
in key areas; the use of new energy or clean energy vehicles
by new and updated vehicles in key regional ports, airports,
railway freight yards, etc” and to “promote the use of gas
vehicles that meet the national emission standards.” Along
with the price of LNG continues to decrease in the future, fuel
prices continue to rise, the economics of LNG powerboats
will show up again. The core components such as marine
gas cylinders in the industrial chain, LNG filling stations,
barges, inland rivers and offshore LNG transportation supply
vessels will become the key link in the development of the
combustion-supporting industry and fully share the high-
speed growth of the industry.

In accordance with the "Three-Year Action Plan on
Defending the Blue Sky” ({iTmEERREEH =F1185HE]))
issued by the State Council, diesel vehicles will be gradually
withdrawn from cities. The gasified vehicles are expected
to reach approximately 10 million units by 2020. The LNG
vehicles will undoubtedly embrace new development
opportunities.

Beijing Jingcheng Machinery Electric Company Limited
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (Continued)

3. Industry overview (Continued)

(3)

Hydrogen and Fuel Cell Industry

As an important direction for the transformation and
upgrading of automobile powertrain system and strategy
for new energy vehicles, the Chinese government attaches
great importance to the development of hydrogen fuel cell
automobile at a macro level and has launched a series of
supportive policies. In 2019, “Promoting the construction
of charging and hydrogen filling facilities” was stated in the
“Government Working Report” for the first time, indicating
the country highly valued the development of hydrogen
energy. Driven by national policies, local governments
are paying more attention to the development of fuel cell
industry, and have successively launched subsidy policy for
the construction of hydrogen filling stations to accelerate the
development of infrastructure and ancillary facilities. Under
the continuous strengthening policies, construction plans
for hydrogen filling stations in various places have also been
announced. Meanwhile, some automobile manufacturers
such as SAIC (£/5) , YuTong (5#8) , Foton (f&H) and
DongFeng (&) have obtained fuel cell vehicles models
which have obtained announcements. Several provinces have
implemented hydrogen energy economic demonstration
application projects. In Guangdong, the hydrogen filling
stations jointly established by PetroChina and Sinopec have
commenced construction. It is expected that the hydrogen
energy industry will enter an outbreak period in around
2020.
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Description of material changes in major assets

of the Company during the Reporting Period
\ Applicable  CINot applicable

1.

On 16 January 2019, the Company disclosed the transfer of the
51% equity interests in Shandong Tianhai High Pressure Containers
Co., Ltd. held by the Company through Beijing Tianhai Industry Co.,
Ltd. (the "Beijing Tianhai”), and the authorization of the board of
directors of Beijing Tianhai to determine the transfer-related matters
including the listing price based on a minimum consideration
not less than the valuation results approved by the SASAC in the
resolution announcement on the eleven extraordinary meeting
of the ninth session of the board of directors. The Company also
disclosed the “Announcement of Disposal of the Equity Interests
in subsidiary by public tender” on the same date. On 21 February
2019, the Company disclosed the “Announcement in relation to
the Approval on the Asset Valuation Report of Shandong Tianhai
By Beijing SASAC”. On 7 March 2019, 51% equity interests in
Shandong Tianhai High Pressure Containers Co., Ltd. were listed
on China Beijing Equity Exchange for transfer by public tender.
The base price of the transfer was RMB61,409,200. However, the
Company has not gathered any potential transferee.

Based on the above situation, Beijing Tianhai intended to amend
its terms of public tender, and continue to transfer 51% equity
interests in Shandong Tianhai High Pressure Containers Co., Ltd.
through public tender on CBEX. According to “Supervision and
Management Measures for Enterprises Stateowned Assets” (Decree
No. 32 of the State-owned Assets Supervision and Administration
Commission of the State Council) and “Opinions on Implementing
the Supervision and Management Measures for Enterprises State-
owned Assets” (Jing Guo Zi Fa [2017] No. 10). Such amendment
procedures are in compliance with the relevant requirements of
Beijing SASAC and CBEX.

On 22 July 2019, the resolution in relation to the amendment to
conditions of listing in relation to the transfer of the 51% equity
interests in Shandong Tianhai High Pressure Containers Co., Ltd.
held by Beijing Tianhai through public tender, and to authorise
the board of directors of Beijing Tianhai to determine the transfer-
related matters including the listing price based on a minimum
consideration of not less than 90% of the valuation results
approved by Beijing SASAC was considered and approved at the
fourteenth extraordinary meeting of the ninth session of the Board.
The Company also disclosed the “Announcement in relation to
amendments to the terms of public tender in relation to the transfer
of the 51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd."”.

Beijing Jingcheng Machinery Electric Company Limited
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On 24 July 2019, the resolution in relation to the agreement, being
a connected transaction, entered into between Beijing Tianhai and
Shandong Yong'an Heli Steel Cylinder Co., Ltd. (“Yong'an Heli")
was considered and approved at the fifteenth extraordinary meeting
of the ninth session of the Board. The Company also disclosed the
“Announcement in relation to the agreement, being a connected
transaction, entered into between Beijing Tianhai Industry Co., Ltd.
and Yong'an Heli Steel Cylinder Co., Ltd.”, in which, Yong'an Heli
intended to acquire 51% equity interests in Shandong Tianhai, and
entered into an agreement on the payment with a bank guarantee
letter as a commitment to registration. As at 24 July 2019, Yong'an
Heli holds 49% equity interests in Shandong Tianhai and is a
connected person of the Company at subsidiary level. Please refer
to the said announcement for details.

On 9 September 2019, the Company convened the third
extraordinary general meeting of 2019 and the “Resolution in
relation to the amendments to the conditions of listing in relation
to the transfer of the 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. held by the Company through
Beijing Tianhai Industry Co., Ltd. through public tender, and
the authorization of the board of directors of Beijing Tianhai to
determine the transfer-related matters including the listing price
based on 2 a minimum consideration of not less than 90% of the
valuation results approved by Beijing SASAC” was considered and
passed.

On 16 September 2019, Beijing Tianhai has completed the
application in respect of amendments to the transfer conditions
of listing in relation to the 51% equity interests in Shandong
Tianhai at China Beijing Equity Exchange. The amendments to the
conditions of listing in relation to the transfer of the 51% equity
interests in Shandong Tianhai by Beijing Tianhai has entered into the
disclosure stage of official listing commencing from 17 September
2019. Details of which please refer to the “Announcement on the
progress of the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. through public tender”.

On 25 October 2019, Beijing Tianhai and Yong'an Heli entered
into the "Asset Transaction Agreement” and other documents in
relation to the matter of asset transfer. Details of which please refer
to the “Announcement on the progress of the transfer of the 51%
equity interests in Shandong Tianhai High Pressure Containers Co.,
Ltd. through public tender”.
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Description of material changes in major assets
of the Company during the Reporting Period

On 7 November 2019, Beijing Tianhai had received the “Transaction
Confirmation” issued by the China Beijing Equity Exchange, and
completed the industrial and commercial registration procedures
of Shandong Tianhai. The asset transfer is completed thereat.
In accordance with the relevant requirements of the “Asset
Transaction Agreement” entered into by Beijing Tianhai and
Yong'an Heli, Beijing Tianhai has confirmed receipt of 50% of
the transfer price, being RMB27,634,150.00, while the remaining
balance of RMB27,634,150.00 and the corresponding interests shall
be settled within one year from the effective date of the “Asset
Transaction Agreement” (i.e. before 24 October 2020). Details of
which please refer to the “Announcement in relation to the result of
the transfer of the 51% equity interests in Shandong Tianhai High
Pressure Containers Co., Ltd. through public tender”.

On 4 December 2019, the resolution in relation to the registered
share capital reduction of BTIC America Corporation (the “BAC")
to realize the withdrawal of part of the shares held by the foreign
shareholders and connected transaction, Beijing Tianhai and the
foreign shareholders (Bill Zheng and Susan Guo) have entered
into “Amended Shareholder Agreement” and “Stocks Purchase
Agreement”, respectively. The foreign investors sold to BAC a
total of 520 shares of BAC at an aggregate consideration of
US$3,206,360. BAC will cancel the transferred shares. Upon
completion of the project, BAC has a total of 680 shares in which
Beijing Tianhai holds 612 shares and the foreign shareholders
collectively hold 68 shares (among which Bill Zheng and Susan
Guo each holds 34 shares). The registered share capital of BAC has
been reduced to USD1,908,280, Beijing Tianhai accounts for 90%
and the foreign shareholders collectively account for 10% (among
which Bill Zheng and Susan Guo each accounts for 5%). Bill Zheng
and Susan Guo each holds 24.5% of the shares of BAC before the
transaction and thus are connected persons of the Company at
subsidiary level.

So far all the work has been carried out in an orderly manner.
Should there be any significant progress of this matter
subsequently, the Company will strictly disclose the progress in
accordance with the requirements of the listing rules of Shanghai
and Hong Kong.

Of which: overseas assets amounted to O (unit: Yuan currency:
RMB), representing 0% of the total assets.

Beijing Jingcheng Machinery Electric Company Limited
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Analysis of core competitiveness during the
Reporting Period

\ Applicable

[INot applicable

After years of development, the Company have the following competitive
advantages in terms of scale and brand, technology, sales network, human
resources, financing and etc.:

1.

Scale and Brand Advantages

The Company is a group company consisted of eight production
bases for the manufacture of professional gas storage and
transportation equipment (including Beijing Tianhai, Minghui
Tianhai, Tianhai Low Temperature, Tianjin Tianhai, Shanghai
Tianhai, Kuancheng Tianhai, Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., Jiangsu Tianhai) and BTIC America
Corporation. With 20 years’ operation development, the Company
has established a corporate image of fine technology foundation
and product stability and reliability and the Tianhai brand has
become one of the well-known brands.

Technology Advantages

Upon the continuous technology research and development, the
Company has A1, A2, C2, and C3 level pressure vessel design
qualifications and A1, A2, B1, B2, B3, C2, C3, D1 and D2 level
pressure vessel manufacturing qualifications. It can produce over
800 types of seamless steel gas cylinders, winding gas cylinders,
accumulator shells, asbestos-free acetylene cylinders, welded
insulated cylinders, carbon fiber full-winding compound gas
cylinders (including those for vehicles), cryogenic tanks and filling
stations; the Company’s products are widely applied in automotive,
chemical, fire-fighting, medical, petroleum, energy, urban
construction, food, metallurgy, machinery, electronics and other
industries.

Meanwhile, with an accurate grasp of the clean energy market, the
Company has combined technologies in respect of LNG cylinders
for vehicles, CNG cylinders, cryogenic tanks and natural gas vehicle
filling stations and is able to provide customers with LNG/CNG
system solutions. The Company is also capable of designing and
manufacturing cryogenic tanks and IMO tank container products
of different volume and pressure level in accordance with China
pressure vessel standards, EU ADM and 97/23/EC PED and Australia/
New Zealand AS1210 standards.
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Analysis of core competitiveness during the
Reporting Period (Continued)

3.

Sales System Advantages

The Company has established a complete sales network equipped
with over 30 distribution offices scattering across the country,
realizing a full geographical coverage nationwide, and is capable
of offering spare parts to largest-scaled automobile manufacturer
of the national automobile industry in the supply chain of spare
parts for domestic mainstream automobile manufacturers. The
Company has also set up eight overseas sales offices mainly located
in the United States, Singapore, Korea, India, Australia and other
countries. Its products have been accepted by seven out of the
world’s top eight gas companies. To build a bridge between the
basic unit and the market, and to increase the vitality of the strategy
execution unit and results of operation, the Company carried out
transformation and upgrade of the internal management and
control so that each of its subsidiaries could establish a business
model of unifying research, production, supply and sales, so as
to fully unleash the potential of the organization, make flexible
and quick responses to the changes in the market and effectively
enhance the results of operation.

Leveraging on advanced technology, outstanding management,
reliable products and completed aftersales services system,
the Company is keeping its pace of becoming a global leading
manufacturing and service enterprise of energy gas storage devices.

Human Resources Advantage

The Company has established an internal organizational system
and operational mechanism, performance appraisal mechanism and
salary and welfare system meeting the requirements for market
competition, in order to provide a career development platform for
its management and employees to grow with the Company and
share the fruits of development, to create a good corporate culture.
It aimed to retain talents with our strong prospects, competitive
remuneration and loyalty. It has established a team of talents with
ability and integrity, core competence and professional quality
in respect of research and development, sales, management,
operation and production.

Beijing Jingcheng Machinery Electric Company Limited
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Review

In 2019, affected by internal and external factors such as China-US trade
war and the slow-down in domestic economy growth etc., industrial
manufacturing enterprises have been facing greater difficulties. Faced with
complex and changing market situation and arduous development task,
the Company paid concerted efforts to overcome difficulties and advanced
the work in a steady and orderly manner.

In terms of principal business, the Company always adheres to market
orientation and strengthens the building of products diversification
structure. While maintaining the stable development of traditional
products, the Company actively integrated resources and seized the market
shares, and focused on strengthening the resource layout and cultivating
of the hydrogen energy industry chain business, Type IV cylinder business
and cryogenic tank business. At the same time, the Company also paid
attention to strengthen the optimization and integration of internal
management of the Company, and management was strengthened while
operational efficiency was enhanced, business synergy level was increased,
and industrial risk resistance capacity of the Company was strengthened
through diversified business deployment. At the same time, making full
use of the advantages of the capital market, laying a foundation for the
Company’s sustainable and healthy development.

During the reporting period, the Company realized operating income
of approximately RMB1,196 million, representing an increase of
approximately 6.62% as compared with the corresponding period of
last year. Net profits attributable to shareholders of the Company was
approximately RMB-130.0368 million, representing an increase of loss
of approximately RMB36.1 million as compared with the corresponding
period of last year.

During the Reporting Period, the Company focused on the following
works:

1. Deepen and cultivate the principal business of
gas storage and transportation equipment, and

actively explore the market

During the Reporting Period, the Company focused on making the
main business prospers and took the initiative to grasp the domestic
and international markets.

The field of industrial gas and fire services: the industrial fire
services market has overall remained stable. Among which, there
was a year-on-year increase in subway fire-fighting, station use
fire-fighting and marine use fire-fighting market, while there
was a breakthrough in the high-end gas cylinder markets such as
electronic gas, high-purity gas and rare gas. However, the current
situation of fierce low-cost competition still exists. Based on the
product quality and brand advantages, the Company shall actively
implement sales policy of agency and direct sales so as to improve
the domestic and international sales system and to maintain market
share.

The field of natural gas application: as affected by a series of
favorable national policies such as environmental protection
policies, policies on emission standards for vehicles and ships,
progress was made in the sales of various natural gas products
of the Company. During the Reporting Period, the Company has
undertaken two domestic large-scale demonstration marine tank
projects; railway tanks have taken the lead and entered into the
pilot run while the market influence and market share of LNG tanks
have been expanding; affected by the requirement to upgrade the
automobile emission standard to National VI Emission Standard,
proportion of LNG vehicle products of the Company has increased
significantly in the domestic vehicles OEM. At the same time, the
HPDI products manufactured by the Company were sold in bulk to
European vehicles OEMs, gaining good reputation.
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Review (Continued)

1.

Deepen and cultivate the principal business of
gas storage and transportation equipment, and

actively explore the market (Continued)

The field of hydrogen energy application: the Company has been
keeping up with new markets and new business norms, actively
exploring the target customer market, and actively dominating
market share in the field of high-pressure hydrogen storage
cylinders for use of hydrogen fuel cell vehicles and hydrogen system;
During the Reporting Period, the Company has been accelerating
the pace to keep up with domestic well-known vehicles OEMs, and
product announcements were made for the new vehicles equipped
with the high-pressure hydrogen storage cylinders and the
hydrogen supply system produced by the Company, which ensured
the subsequent application of newly developed products. At the
same time, the Company has actively taken up the hydrogen fuel
cell vehicles research project of the Beijing Science and Technology
Commission to provide extensive room for the development on
industry chain of hydrogen energy industry of the Company in the
future.

Sort out the industrial structure and the
development direction to improve the quality of

asset operation of the Company

During the Reporting Period, the Company has strengthened the
sorting out of its industrial structure and the development direction
and focused on its main business to fully improve the quality of asset
operation of the Company.

The Company actively integrated relevant internal resources, built a
hydrogen energy development platform — Beijing Tianhai Hydrogen
Energy Equipment Co., Ltd., concentrated its advantages to expand
the hydrogen energy market. The Company strictly complied with
the relevant provisions on state-owned equity transfer, carefully
carried out the transfer of 51% equity interest in Shandong Tianhai
held by Beijing Tianhai by public tender, the transfer has now
been completed. The completion of the project facilitated the
promotion of key industry clustering of the Company, which is of
great importance to the promotion of the enterprise’s high-quality
development. During the Reporting Period, the Company started
the reduction of the registered capital of BTIC America Corporation
in an orderly manner so as to realize the project of withdrawal of
part of the shareholding by the foreign shareholders.

Beijing Jingcheng Machinery Electric Company Limited
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l. Review (Continued)
3.

Highlight the innovation to promote the

implementation of high-value-added products
During the Reporting Period, the Company comprehensively
accelerated the new mechanism of product technology innovation
to improve the research and development organization and
institutional construction, in which, various technological research
and development projects have made significant progress.

The construction project of the Type IV cylinders production line
has been carried out in an orderly manner. The 70MPa product
piloting and trial have been completed while 2 new utility model
patents have been obtained; On the basis of the product research
and development of the original 35MPa Type Ill cylinders, the
Company actively carried out the implementation of national
standard conversion work, and the work to change from the
enterprise standard to national standard of various specifications of
products were completed. The Company also has actively taken up
the 70MPa high-pressure hydrogen storage cylinders key research
and development projects of the Beijing Science and Technology
Commission and the Ministry of Science and Technology. In
addition, announcements were made for the adoption of the
hydrogen system and the gas cylinders from various domestic
well-known vehicles OEMs. At the same time, the international
certifications of movable marine fuel tanks products have been
completed and successfully delivered to customers.

Exert the refinancing function of the listing
platform and create a good environment for

development

In 2019, in accordance with the Company’s strategic development
plan, the Company adopted the method of non-public issuance
of A Shares to specific targets to raise funds, which will be
used for the construction project of intelligent digital control
production line for type IV cylinders of Beijing Tianhai, research and
development project of hydrogen energy products, repayment of
debts to controlling shareholders and financial institutions etc. This
issuance shall not exceed 84,400,000 shares. After the completion
of investment, it will be beneficial to maintain and further
consolidate the Company’s market share in the existing market
and advantageous position in the industry, which is needed for
the Company’s business transformation, new business expansion,
profitability enhancement and sustainable development in the
future.

On 17 December 2019, the Company received the approval for the
issuance issued by the CSRC.
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l. Review (Continued)
5. Optimize internal management and control
operation risks
In order to further facilitate the Company’s development and
establish a scientific and reasonable and compliant operating
system and mechanism, the Company shall continuously strengthen
and optimize the internal management. First is to revise governance
system such as the Articles of Association and related business
system in accordance with the strategic objectives to strengthen the
system and mechanism necessary for the Company’s sustainable
development. Second is to improve overall budget management
system, the budget management shall be included in the OA system
to clarify the division of responsibilities, simplify the approval
process, reasonably allocate resources such as cash, receivables,
payables and inventories etc. so as to control operating risks
effectively.

. Outlook

2020 is a key year for building a well-off society in an all-arounded
manner and the closing year for the “13th Five-Year” Strategic
Planning. The Company will continue to resolve non-capital functions
under coordination, promote the “high-end, precise and advanced”
industrialization with concentrated resources, assist in serving the capital
functions, perform well in the four “critical missions” and deepen the
reform and adjustment of various works.

The specific objectives of the Company include the following:

1. Strengthen the expansion in overseas and
domestic markets, increase new profit growth
points and leverage on the high-quality

development of the principal business

In 2020, the Company will continue to stick to the domestic market
while actively expand the marketing strategy on the international
market.

Field of international market: the Company will actively respond to
the trade friction between China and the United States and United
States’s anti-subsidy investigation on high pressure steel cylinder
products made by China, eliminate the unfavorable factors, and
promote market external extension; pay attention to the national
policy of “One Belt, One Road” and market investment condition
in countries along the route, vigorously carry out international
cooperation and expand the room for development in overseas
market; continue to explore potential customers, implement
accurate marketing for large customers, and expand the proportion
of overseas business of multi-national gas companies to ensure the
continued growth of sales.

Field of domestic market: the Company will continue to improve the
domestic system for sales, make strong efforts to expand the market
for key products, accelerate the research and development progress
of full series of new products. Meanwhile, the Company will open
up new markets as well as new businesses.

Beijing Jingcheng Machinery Electric Company Limited
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. Outlook (continued)
1.

Strengthen the expansion in overseas and
domestic markets, increase new profit growth
points and leverage on the high-quality

development of the principal business (continue)
Field of industrial fire services: the Company will continue to enter
high-end markets such as light weight, ultra-high pressure, and
electronic gas, and maintain stable and established channels for
major customers; maintain the leading position of fire-fighting
cylinders in the market and moderately increase the scale and
improve profitability; strengthen cooperation with existing multi-
national gas companies and expand its shares in export market.

Field of natural gas: on the one hand, the Company will further
strengthen the development of the LNG storage tanks reserves and
production and marine tanks markets. At the same time, pay close
attention to the dynamics of the railway tanks market, actively
participate in demonstration projects, seize market opportunities;
on the other hand, strengthen the development of the natural gas
heavy truck market, making use of the advantage and opportunities
of HPDI products of the Company, with clear objective orientation,
the Company will gradually expand the market share in the
domestic and international markets.

Field of hydrogen energy application: the Company will pay close
attention to relevant national industrial policies. It will strengthen
the cooperation with the upstream and downstream enterprises
in the industry based on the “high-tech” industrial development
planning of the capital city and local hydrogen energy industry
development plans. At the same time, the Company will accelerate
the research and development and market promotion of hydrogen
system and the product series of 70MPa while expanding
cooperation with vehicles OEMs; The Company will also actively
conduct research and development works on liquid hydrogen
storage tank in the field of hydrogen energy so as to promote the
development of hydrogen energy business as soon as possible.

Accelerate the pace of strategic guidance
and reform adjustment to promote business

development comprehensively

The Company will fully prepare for the”14th Five-Year” Strategic
Planning to ensure the Company’s strategy is scientific, forward-
looking and accurate. The Company will also continue to improve
the operation work of Tianhai Hydrogen Energy Platform, seize the
development trend of the hydrogen energy market and accelerate
the business development; it will continue to proceed with the
equity transfer of BTIC America to ensure the smooth transition;
the Company will carry out the reform on the remuneration system
and actively implement the innovation reform on the incentive
mechanism and model to stimulate employees’ spirit of long-term
striving.
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Outlook (continued)

3.

Accelerate research and development and
innovation of new products to strengthen the
advantageous position in the field of gas storage
equipment

In the field of industrial gas storage: the Company will focus on
the technology development work for the respirators with a full
fluorescent bottle. At the same time, the research and application
of new technique, craftsmanship and materials will be carried out
continuously to develop a series of product with lighter weight and
lower price.

In the field of natural gas storage: the Company will focus on the
design and development work for the large volume marine tank and
LNG regular large storage tank product.

In the field of hydrogen energy storage: the Company will
accelerate the progress of the research and development of
the hydrogen energy product and speed up the deployment
of hydrogen energy industry and business development while
mainly focus on the speeding up of construction, research and
production work of type IV cylinders; the Company will also actively
promote the localization development certification of 35MPa
hydrogen supply system, continue to advance the completion and
implementation of national major project of 70MPa hydrogen
cylinders, focus on the development of large-diamater and large-
volume 35MPa type Il cylinders, and accelerate the development of
skid-mounted hydrogen refueling stations and hydrogen cylinders
for station use.

Develop financing methods and guarantee
working capital

The Company will optimize the mode of funds management and
promote efficient operation of funds. In addition to making use
of bank loans and bank acceptance drafts, the Company will
develop new financial instruments and expand financing methods.
At the same time, it is necessary to have good fund income
and expenditure plan management, strengthen the inspection,
analysis and examination of the implementation of the income
and expenditure plan; strengthen the management of accounts
receivable, to improve the receivables management system, and to
ensure the proper receipt of the accounts receivables; constantly
optimize tax planning, realize the effective integration of enterprise
economic activities and tax management.

Beijing Jingcheng Machinery Electric Company Limited
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. Outlook (continued)

5.

Prevent and control the epidemic by

implementing various measures

The outbreak of the novel coronavirus pneumonia epidemic in the
beginning of 2020 has obviously affected the economy in China,
and brought challenges and opportunities to the enterprise’s
development.

The Company actively responded and strictly implemented
various regulations and requirements of China for the prevention
and control of the novel coronavirus pneumonia, implemented
various measures for the prevention and control of the epidemic,
coordinated various work of resuming business and production as
well as the operation and development, actively negotiated with
customers, suppliers and logistics companies to communicate and
maintain relationship. The Company supports China’s war against
the epidemic in a multi-pronged manner from the aspects of supply
guarantee, social responsibility and internal management.
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I.  Principal Operation during the Reporting

Period

In 2019, the Company was exposed to many uncertainties and unstable
factors including the complicated and harsh external environment and
the downward pressure on the economy. All employees of the Company
made efforts to cope with difficulties, strived to ensure the production and
operation of the Company. All the work has been carried out in an orderly
manner. Although the main economic indicators still did not meet the
expectation, we made certain achievements and also made breakthroughs
in a number of major tasks.

During the Reporting Period, the Company had focused on the following
work:

1. Reinforcement of corporate governance to

enhance operation standard of the Company

In 2019, in strict compliance with the requirements of the listing
rules of both stock exchanges, the Company established a sound
governance mechanism, and implemented a number of measures
to improve corporate governance and ensure its compliance and
sustainable development.

2. Actively seize domestic and international
markets and make the principal business of gas
storage and transportation equipment bigger

and stronger

In 2019, the Company aimed at making the principal business
bigger and stronger while actively sought for seizing the domestic
and international markets. The Company fully leveraged on the
advantage of the technology and equipment of the Company’s
advanced gas storage and transportation equipment to strengthen
the quality of the products which were manufactured by
equipment, and integrated resources and broadened channels so as
to actively develop domestic and international markets.

Domestic market: For the year 2019, as affected by a series of
favorable policies such as environmental protection policies, policies
on emission standards for vehicles and ships, progress was made in
the sales of various types of products of the Company. Industrial gas
products remained steady. Proportion of LNG vehicle products has
increased significantly in the domestic vehicles OEM. Marine tank
achieved significant breakthrough. Railway tanks have taken the
lead and entered into the pilot run. Hydrogen series products have
been supplied to vehicles OEMs in batches.

International market: Being affected by China-U.S. trade war, the
annual sales revenue of the U.S. market decreased on a year-on-
year basis; LNG business in European market achieved a major
breakthrough with its sales surpassed that of America’s market and
became the overseas largest export market. Product HPDI-T6 has
officially entered well-known vehicles OEMs; in view of low-cost
competition in the Asian market, the Company adjusted its product
positioning to increase the market competitveness. At the same
time, the Company actively pays attention to the national policy of
“One Belt, One Road” and market investment condition in countries
along the route, vigorously carries out international cooperation
and expands the development space of overseas market.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I

Principal Operation during the Reporting
Period (continued)

3.

Deepen reform and adjustment and serve the

real economy

In 2019, the Company actively integrated the resources of hydrogen
energy business by establishing Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., concentrated its advantages to expand the
hydrogen energy market to fully promote the Company's industrial
development of hydrogen storage, hydrogen transportation
and the construction of hydrogen station. The Company also
continuously advanced the completion of the transfer of equity
interests in Shandong Tianhai, accelerated the pace of capacity
replacement and optimised the product structures which facilitated
the promotion of key industry clustering of the Company and the
promotion of the enterprise’s high-quality development.

Exert the refinancing function of the listed
platform and facilitate the development of

subsidiaries

In 2019, by continuing to implement the non-public issuance of
A Shares project of the Company, the Company will fully leverage
on the advantages and resources of capital market to explore new
profit growth points for the Company, promote the integration of
the Company’s industrial resources, comprehensively promote the
Company’s business upgrades and strategic implementation, and
to enhance the general operating performance and competitive
strength of the Company.

Strengthen the management of internal control

and prevent corporate operational risk

The Company strengthened the strict review of contracts, rules
and regulations and major decisions. The Company established
a legal affairs management system to prevent and control legal
risks; promoted subsidiaries to establish sound internal control
systems, strengthened internal control management, improved
audit systems, conducted internal audits, and strengthened audit
supervision to ensure the orderly operation and management of the
Company.
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Principal Operation during the Reporting

Period
As for the principal business of the Company during the Reporting Period,
in accordance with the PRC Accounting Standards for Business Enterprises,
the Company recorded operating income of RMB1,195,847,102.19,
net profit attributable to shareholders of listed company of
RMB-130,036,755.55, and earnings per share of RMB-0.31.

(M

iﬁziﬁﬁlﬂ

— HERRNEELERS

EER

ED
IEJ/

R B R

%IJEEEM%%U\J% F 5 1,195,847,102.19

T mBREWA

*-130,036,755. 557I: 53]

AIREE A B AAR
s AR E-0.31

JT °
Analysis of principal business (=) TEXEBIM
1. Table of movement analysis on the related items in 1. Ufﬁﬁﬁiﬁﬁﬁﬁ.gﬁﬁﬁﬁﬂﬁ 2
income statement and cash flow statement BAHR
Unit: Yuan Currency: RMB
By T B ARE
Corresponding
period of
Item Current year last year Change (%)
fRds] THE LEEHY BEHHHI(%)
Operating income EERA 1,195,847,102.19  1,121,564,249.15 6.62
Operating cost BERA 1,090,367,319.46  1,016,767,617.68 7.24
Selling expense HEER 61,218,869.03 50,936,486.91 20.19
Administrative expense EEBH 112,494,870.48 112,348,840.47 0.13
R&D expenses HEER 14,278,613.00 11,827,458.65 20.72
Finance cost BsER 23,064,724.52 24,487,149.13 -5.81
Net cash flows generated from operating activities & EBELNREREFH 85,942,384.39 11,215,989.36 666.25
Net cash flows generated from investing activities ~ & & ZEEENT S HREFE 8,978,348.53 -14,240,366.57 Not applicable
TiEA
Net cash flows generated from financing activities ~ £&EBELHE LT EFH -63,572,793.32 -27,447,642.13 Not applicable
TiEA
Other eamings Hlizs 1,395,441.21 719,631.91 93.91
Investment income & -6,901,747.15 -3,275,533.08 Not applicable
TR
Credit impairment losses fERRERX -11,772,908.42 -2,017,334.49 Not applicable
A
Assets impairment losses BERENE 12,910.15 8,596,214.61 -99.85
Non-operating income %%M\H&U\ 2,132,221.33 13,014,749.97 -83.62
Non-operating expenses HENT 2,065,682.17 445,593.90 363.58
Income tax expenses Pﬁ SHER 2,707,355.39 7,089,870.89 -61.81
Net profit from discontinuing operations IHERFEFIE - 8,646,788.21 -100.00
Net profit attributable to the parent um%%l AIFTEERFHE -130,036,755.55 -93,936,155.30 Not applicable
company's shareholders TEA
Other net comprehensive income after tax HinANENE G FE 863,225.84 2,252,331.17 -61.67
2, Analysis of income and cost 2. A KR 2S5 47

\ Applicable I Not applicable

During the Reporting Period, total profit of the Company
decreased by approximately RMB34,264,600 over the
same period last year. Operating income increased by
approximately RMB74,282,900 over the same period
last year; operating cost increased by approximately
RMB73,599,700 over the same period last year; and
operating profit decreased by approximately RMB21,762,000

year-on-year.

The increase in operating income with decrease in product
profitability were mainly due to the changes in industry
demand and fierce product competition. In order to compete
for the limited market demand, some products were sold
at reduced prices. At the same time, expenses such as
transportation costs, labour costs, and energy and power
costs also led to higher costs and decrease in gross profit
margin, which led to the decrease in operating profit year-

on-year.
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Section'5 Management Discussion and Analysis I

=i~ Parax *J\ >
FhE KEBRFBEDN
Il.  Principal Operation during the Reporting Z REHRFELKE SN @)
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEK D@
2. Analysis of income and cost (Continued) 2. WA TR AS 247 (&)
(1).  Principal business by industry, by product and by (1. FEEHZFLTH¥ 5 F
region @ FTHEEL
Unit: Yuan Currency: RMB
By T BEARE
Principal business by product
IEXBAERER
Increase/
decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit overlast  operating cost in gross profit margin
income  Operating cost margin (%) year (%) over last year (%) over last year (%)
LN BEHAL ERl%t
By product 2ER EEHA EXHE ERRC)  HEFEE%) LEER%) LERH(%)
Seamless steel gas cylinders HHELAR 457,23839259  413,891,657.59 948 120 1737 Decrease of 12.47
percentage points
b APRYIEERE
Winding cyinders £ 1333247964 138375,757.11 379 38 2801 Decrease of 7.82
percentage points
HO18EEAE
Cryogenic gas cylinders ERE 20652827389 175,711,235.05 1492 78 49 Increase of 19.32
percentage points
£Mm9nfEas%
Cryogenic devices for storage and transportation [5RHE% 195,652,78490  188,122,208.88 385 823 5274 Increase of 18.63
percentage points
LN EERE
Others Efy 142,82578038  133,563,288.58 6.49 -24.34 -26.45 Increase of 2.68
percentage points
M2 G8HEHE
Total At 1,135,567,711.40  1,049,664,147.21 756 6.69 8.12 Decrease of 1.22
percentage points
OAWNEERE
Principal business by region
TEERAUERER
Increase/
decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit overlast  operating cost i gross profit margin
income  Operating cost margin (%) year (%) over last year (%) over last year (%)
LN EXAAL ERi%EH
By region AHE EEL00 EXHL ERE%)  HEEEE%) LEHE(%) LEEE(%)
Domestic Bl 653,079470.12  605,206,220.02 733 076 -2.10 Increase of 2.71
percentage points
I AREEDE
QOverseas Bl 48),488,241.28 44445792719 7.88 15.93 26.03 Decrease of 7.38
percentage points
HO138EA2%
Total At 1,135,567,711.40  1,049,664,147.21 7.56 6.69 8.12 Decrease of 1.2
percentage points
G OAWNEEE
Description of principal business by industry, by FEEXBEDTFE DE
product and by region an IR E R
As affected by a series of favourable policies such IR K - BEREIE
as environmental protection policies, policies on B R E— XD FF I E
emission standards for vehicles and ships, bigger -2 BN ¥ i
progress was made in the sales of various natural B 2 AR RABE in
gas products such as cryogenic gas cylinders and low HEHRIGEA )T

temperature storage and transportation equipment of
the Company.
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Principal Operation during the Reporting
Period (Continued)

Analysis of principal business (Continued)
2. Analysis of income and cost (Continued)

(M

(1).

(2).

Principal business by industry, by product and by
region

Overseas region increased by 15.93% as compared
with the corresponding period of last year. European
market has become the overseas largest export market
of the Company which achieved a relatively positive
growth in sales revenue. As affected by the influences
of China-U.S. trade war, the performance in North
America market declined.

Analysis of production and sales volume

o HRE

HIRE
(—) E&
2

BEE R 0

E S lE )

A FI B AR AT ()

(1. ZEXBIT# 7 E
8 PHEER

I A N A S

15.93% + B %5 B A7
EEBRAGHOE KT

5 HERAERBIE
i IETEENERS
BEE  EEEH TR

1

2. E#HEERTFE

\ Applicable [ Not applicable VER O T@EA
Increase/ Increase/
decrease in decrease in
production  sales volume Increase/decrease in
Production Inventory  volume over  over lastyear  inventory volume
Principal product Unit volume  Sales volume volume last year (%) (%)  overlast year (%)
EERL HERL EFEl
TEER Efy EEER HEE BFE  LFEA(%)  LFEH(%) LERHE(%)
Seamless steel gas cylinder unit
AERERN R 803,575 929,052 99,593 -9.69 -2.57 47.9
Full-wrapped cylinder unit
] 2 60,073 60,672 4,857 -38.39 -44.9 -16.72
Cryogenic storage cylinder unit
BRHE R 573 627 58 54.86 104.90 4821
Cryogenic cylinder unit
iytisi) R 11,795 9,630 3,189 16.42 19.49 21138
Type Ill cylinders unit
=Hl R 4,049 3 286 114,57 92.83 353.97
Filling stations station
MR B 3 7 0 -93.18 -87.72 -100
Carbon fiber full-winding compound gas  unit
cylinders
BYEEREARA o 63,678 61316 5,859 525 -2.00 67.54
Description of production and sales volume EHEEIH Y

The production volume in 2019 was approximately
1.03 million, representing a decrease of approximately
10% over the same period last year. The sales volume
was approximately 1.15 million, representing a
decrease of approximately 5% over the same period
last year. Although the production volume and sales
volume fell at the same time, the operating income
increased as compared with same period of last year,
mainly due to the increase in sales volume of high-
value-added products such as marine tanks and tank
containers which secured the industry position and
market advantage of the Company in the cryogenic
tanks industry.

Beijing Jingcheng Machinery Electric Company Limited
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FhE KEBRFBEDN
Il. Principal Operation during the Reporting — HREHRFTELE SN &
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEB D@
(2). Analysis of income and cost (Continued) 2. WWAFIEA D AT ()
(3). Cost analysis (3). HREFH*E
Unit: Yuan Currency: RMB
Bl T HE:ARKE
By product
AERER
Proportion over
Proportion over total cost for the
total cost for the  Corresponding ~ corresponding Change in
current period  period of last  period of last  amount over
Current period (%) year year (%)  lastyear(%)  Description
RARH KA L PERSE ARSERLE
By product AER Component of cost &R FEEE  AARA(% EHEEE BRALA(%) RARBLE(%) TR
Seamless steel gas cylinders FHEETH  Materials H 261,620916.76 6321 218,193,574.95 61.88 19.90
Labour cost AIE 32,449,105.9 784 26,985,489.39 7.65 2025
Manufacturing cost ~ E£% 119,821,634.87 2895 10745414147 3047 11.51
Total At 413,891,657.59 10000 352,633,205.81 100.00 1737
Winding cylinders BER Materials Tkt 97,125,943.92 7019 134,174,134.85 69.81 -2161
Labour cost AIE 8,925,236.33 645 10,093,229.99 525 1157
Manufacturing cost S8 32,324,576.86 2336 4794507234 24.94 -32.58
Tota el 138,375,757.11 10000 192,212,437.19 100.00 2801
Cryogenic gas cylinders B85 Materials bite} 140,340,563.43 7987 96,467,202.86 79.56 4548
Labour cost A& 14,197,467.79 8.08 10,018,898.40 8.26 41
Manufacturing cost 5% 21,190,774.95 1206 14757,880.23 12.17 4359
Total At 175,728,806.17 10001 121,243,98148 100.00 44.94
Cryogenic devices for storage EREFRE  Materials bite} 117,595,192.77 6251 7501593328 6090 56.76
and transportation Labour cost AIE 22,461,791.74 1194 14,467,676.15 175 55.26
Manufacturing cost 5% 48,065,224.37 2555 3368533935 2135 42.69
Tota it 183,122,208.88 10000 123,168,948.78 10000 5274
Other information on cost analysis KA ST R A 15 7
In 2019, the Company endeavoured to reduce 20194 + JNEliEBZEEN &
procuremer}t costs through va)rcious measures. I EAFERAERE 5+ O AR £
The scope of the purchasing platform in an open, 7 =45 = - o g
transparent and systematic manner was expanded. gé?%é%}%/\ 5;; ,.*i% "
The procurement of materials of each subsidiary was e 5
included in the scope of monitoring, which facilitated an 555/5%?/3 C FEFHIRS ,%‘%
in strengthening the prevention and control of TN FESE 7?5@5%?55/?@ o
integrity risks and improving the level of procurement
business.

2019 ANNUAL REPORT | 45
2019 FERE




I Scction 5 I\/Ianagement Discussion and Analysis
ERE

46 |

(M

J~J~

s E amEE 0 A

Principal Operation during the Reporting — HREHRTELE SN (&
Period (Continued)
Analysis of principal business (Continued) (=) EEEB D@
2. Analysis of income and cost (Continued) 2. WAFIRED (&)
(4). Information on major customers and major (4. TEHEEFEFRTEHE
suppliers k-
\ Applicable [ Not applicable VER O T@EA
Sales to five largest customers amounted to MARREPHEBARKE
approximately RMB299,119,200, representing #4929,911.928 7w 15FE
25.01% of total annual sales, of which sales to HEMME25.01%  HEPal
related parties were approximately RMB45,697,900, FEBEFPIHEREPEE S
representing 3.82% of total annual sales. HEEARB44,569.79
BT HFEEHEHELH
3.82% °
Procurement from five largest suppliers amounted AARHERNREEAR
to approximately RMB230,038,600, representing ¥ 4923,003.868 T 1h
27.93% of total annual procurement cost, of which F F‘; R B# 48 %827.93% ¢
procurement from related parties were approximately Hr ﬁ‘ﬁ%f RSt
RMB56,583,800, representing 6.87% of total annual R A REEARKY
procurement cost. 5,658.38& 7T * 16 F E &K
fE42%86.87%
Other information A i BH
Nil i
3.  Expenses 3. E&H
\/ Applicable [0 Not Applicable VERA O TEA
Unit: Yuan Currency: RMB
Bl T BEARE
Corresponding
period of
Current year last year Change (%)
Item ®AE REE LFEREBE BE)ELFI(%)
Selling expense HES 61,218,869.03 50,936,486.91 20.19
Administrative expense Af%;%?}fﬁ 112,494,870.48 112,348,840.47 0.13
Research and B 14,278,613.00 11,827,458.65 20.72
development expenses
Finance cost B 5% A 23,064,724.52 24,487,149.13 -5.81
4.  Research and development expenditure 4.  FFERA

(1).  Breakdown of research and development expenditure

+/ Applicable [J Not Applicable

Research and development expenditure recorded
in expenses during the period

Research and development expenditure capitalised
during the period

Total research and development expenditure

Percentage of total research and development
expenditure over operating income (%)

Number of research and development staff

Number of research and development staff over total
number of staff (%)

Percentage of research and development expenditure
capitalised (%)

Beijing Jingcheng Machinery Electric Company Limited
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i~ PaZas Py =
FhE KEBRFBEDN
Il.  Principal Operation during the Reporting Z  REHREELE BN @®
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEB D@
4, Research and development expenditure (Continued) 4, MEBA (&)
(2).  Description 2). 1BRHH
\ Applicable [J Not Applicable ViER O TEA
During Reporting Period, in the field of hydrogen WEHRKN RBETERE
energy applications, the Company stressed on carrying AESERFART I AE
out the development and certification for different YT E F 35MPa N [A] 48 1% &
specification and series of 35MPa aluminium liner DR SR ARSI 2 B S
and carbon fiber full winding compound gas cylinders BAERM(=2R) MKk
(Type Ill cylinder) for hydrogen fuel vehicles, and R EE B KB
completed the research and manufacturing of 70MPa ItRmRERERAE T #E
Type lll cylinder and hydrogen supply system for buses, ATAREE - AREHE
highway passenger vehicles and passenger vehicles by LA K 3 A B A 70MPa = 5
combining with the topics of research from Ministry MR RS TIE -
of Science and Technology and Beijing Science and I TR % RE MK E R
Technology Commission and has completed the 35MPa it & R £t 1) B &
research and manufacturing of 35MPa hydrogen BIE-
supply system for several hydrogen fuel vehicles.
Plastic liner carbon fiber full-winding compound gas BRANERBEDEEE
cylinders (Type IV Cylinder) are undergoing production BRI (U ) EFEETT
line construction and production, the procurement by FERER  BELTHER
tender for core equipment and the installation and AR E’UT’”TT HEus
testing of part of the equipment has been completed ERNER 3 3% B 2 R A1
while 70MPa products are currently in the process of 7 ' 70MPa Ec‘ﬁ:ﬁ%ﬁ&
trial production. T o
In the field of natural gas applications, the Company TE KPR R FE FA jE 19 == Bh At
stressed on the research and development of steel liner BTERMANEREESD
carbon fiber full-winding gas cylinders for vehicles, BEERM DRIEERK
which had been placed on the market in large-scale. ™5 o M ALNGREEETTH E
The LNG tank for vessels has completed its series TME R EE TE - WkER
development and undertook two domestic large-scale W E AR REIEE - &
demonstration projects while marine tanks has entered REMDEATELREE -
into the pilot run.
In the field of industrial gas and fire services, more TEIERENEIGES
than 100 developments and certification of various 20194F So Ak & FR N & fm 4t
products such as various types of seamless steel Rl - EBEESSREE « SCBA
gas cylinders, accumulator shells, SCBA respirator IR 2R - KR RIE - K
cylinders, cryogenic gas cylinders, and cryogenic tanks mﬁ%ﬁ&%éu% B B 3 F R
were completed in 2019. AR -
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Il. Principal Operation during the Reporting
Period (Continued)

(i) Analysis of principal business (Continued)
Cash flows
\/ Applicable [ Not Applicable

—  HREHAETELE BN @
(=) FEEBRD T @)
5. HBHER
ViER O TER

Corresponding

Current year period of last year Change (%)
Item A KEY LERHY BBELBI(%)
Cash inflows from operating activities &4 EENIE LA 1,024,225,091.20 875,446,604.95 16.99
Cash outflows from operating activities &%&/EEH &R H 938,282,706.81 864,230,615.59 8.57
Net cash flows generated from & EFHELNBEEREFE 85,942,384.39 11,215,989.36 666.25
operating activities
Cash inflows from investing activities ~ #&EEHHLTRA 27,634,150.00 29,084,740.50 -4.99
Cash outflows from investing activities 2 &/EEH &R H 18,655,801.47 43,325,107.07 -56.94
Net cash flows generated from investing & EBEANBE RS F5 8,078,348.53 -14,240,366.57 Not Applicable
activities T
Cash inflows from financing activities ~ £&EFHHLTHA 238,442,835.31 510,775,808.30 -53.32
Cash outflows from financing activities Z£&EEH &L 302,015,628.63 538,223,450.43 -43.89
Net cash flows generated from financing £& Z8ELH & H 258 -63,572,793.32 -27,447,642.13 Not Applicable
activities NEm
Description: 1. Net cash flows from operating HBH 1~ R ESEBIIR SR RERI LI AR
activities increased by approximately WH7,472 648, FEEAH
RMB74,726,400 as compared to the YT BT 4 i A IR R
corresponding period of last year, mainly REEEEHIR SR B IEMEE
due to the increase in net cash flows FARHKEEHRS RS FEEIL
from operating activities during the i
period, as the increase in cash inflows
from operating activities was far larger
than the increase in cash outflows from
operating activities during the period,;
2. Net cash flows generated from investing 2 REEFHELANRESEEFER
activities increased by approximately thig M ARBE42,321.878 T
RMB23,218,700 as compared to the FTERAHERESEAAILERERXR
corresponding period of last year, mainly TEARREFT R
due to the transfer of equity interest in
joint venture Shandong Tianhai during
the period.
3. Net cash flows generated from financing 3 BEFRPEANBESREFERA

activities decreased by approximately
RMB36,125,200 as compared to the
corresponding period of last year, mainly
because the net repayment of borrowings
made during the period was higher than
that during the corresponding period of
last year.

(ii) Description of material change in profit due to
non-principal business
[ Applicable +/ Not Applicable
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FhE KEBRIWEDN
Il. Principal Operation during the Reporting — HREHRFTELE ST (&
Period (Continued)
(iii) Analysis of assets and liabilities (Z)EBE - - BBEBRIN
+/ Applicable [ Not Applicable VER O TEA
1. Assets and liabilities 1. EBEREEHRR
Unit: Yuan Currency: RMB
By T BEARE
Balance at the end Balance at the end Change in
Balanceat  of the current Balanceat  of the previous  amount over
the end of the periodover theend ofthe  period over total the previous
current period  total assets (%) previous period assets (%) period (%)
KEARE LEARE  rEgReER:
Name oftem  EE %8 AEARE EERNLA() LHARE GEEENLA) BAREDIAC) Description fERAH
Monetary funds ~ £%%% 83509,311.05 500 61,162,121 34 3654 Mainly due to the incease in cah nflows from ¥ ERABAEEGRETAEN
operating actvies during the period S
Notes receivable  EUES - - DBIELMSN0 130 100,00 Mainly due to the decrease in notes to be TEEFEFRAZEADHH
Collected
Recelables  EMGUERE 82474369 049 - - 100,00 Mainly due to the increase n bank acceptance bil B ERAEENFAAFE
finandng planned to be setted in advance SENFH
Other receiveables EtoEME 4640794862 8 04075575 115 1267 Mainly due to the increase in equity transfer TERENREEZTENGTY
receivables
Contractual assels AF&E 21,661,449.47 130 - - 100,00 Mainly due to the increase in rent of Jingcheng TERFHSAREENFTY
Haitong
long-term equity  REARERE 61,184,187.22 366 12489894939 103 5101 Mainly due to the losses from the tranfer of TEEAEEZALNANERE
nvestments joint venture Shandong Tianai and assocites b REE 1 IS ERTR
during the period
Constructionin~ BT 25,554,133.59 153 1165394258 066 11927 Mainly due to he increase in ivestment in Type V- £ER AR AMAARR
progress Cylinders project of the Company E
longterm~ REEEER 704219137 04 102984167 058 3162 Mainly due to the amortisation of ylinders T2 REERZEHH
deferred fumover fees
XDenes
Notespayable ~ EFEE - - 30,000,00000 169 10000 Mainlydue to the falure of subsidary o sue the ¥ ERFATRERFR AR
bank acceptence bil at theend of theyear — SEZHH
Towspabe  ERRE 694121199 04 15820849 089 5613 Mainly due to the unpaid value-added tax TERFAAELATEER £
payables by the subsdary and the decreasen ~ £8BRHLKE
enterprise income tax
Long-term REES - - 1100000000 062 100 Mainly due to the long-term borrowings of TEZAR ?ZTEHE%I@%E
borrowings Kuancheng Tianhai Pressure Contaners Co,, BN ASERLARERAES
Ltd,  subsidary of the Company relassfied ’5‘ —E M3 @’91@
into non-current iabifes due within one year 5
Other description Pyt
Nil =
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Il. Principal Operation during the Reporting
Period (Continued)

(iii) Analysis of assets and liabilities (Continued)
2, Major restricted assets at the end of the Reporting

I Scction 5 Management Discussion and Analysis

ZIREBRETELEER @)

(=) &
2.

E - BEERD (&)

BEREHRTEZEEZRIER

Period
\ Applicable [0 Not Applicable VEA O T™EA
Unit: Yuan Currency: RMB
By T W ARK
Book value at
the end of year Reasons for restriction
Item b= FRIREEE ZRER
Monetary funds BRE® 4,622,068.80 Letters of guarantee, borrowings
guarantee from letter of credit
RKRES - ERBERRES
Fixed assets EFEEE 176,729,003.21 Pledged to secure bank borrowings
SRITRE IR
Intangible assets mpEE 8,862,075.94 Pledged to secure bank borrowings
ERITHE SR
Total A3t 190,213,147.95 —

3. Other descriptions
[ Applicable +/ Not Applicable

(iv) Analysis of industry operation
+/ Applicable [ Not Applicable

The principal business of the Company is the manufacturing of gas
storage and transportation equipment. For specific industry-related
information, please refer to the sections headed “Business Summary
of the Company” and “Management Discussion and Analysis” in
this year’s annual report.

(v) Analysis of investments
1. General analysis of external equity investments
[J Applicable +/ Not Applicable

(1)

Material equity investments
[J Applicable +/ Not Applicable

(2) Material non-equity investments
[ Applicable +/ Not Applicable
(3) Financial assets measured at fair value

[ Applicable +/ Not Applicable
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Section 5 Management Discussion and Analysis
ERE

Principal Operation during the Reporting
Period (Continued)

(vi) Material disposal of assets and equity interest
VApplicable [ Not applicable

1.

On 16 January 2019, the Company disclosed the transfer
of the 51% equity interests in Shandong Tianhai High
Pressure Containers Co., Ltd. held by the Company through
Beijing Tianhai Industry Co., Ltd. (the "Beijing Tianhai”),
and the authorization of the board of directors of Beijing
Tianhai to determine the transfer-related matters including
the listing price based on a minimum consideration not
less than the valuation results approved by the SASAC in
the resolution announcement on the eleven extraordinary
meeting of the ninth session of the board of directors. The
Company also disclosed the “Announcement of Disposal of
the Equity Interests in subsidiary by public tender” on the
same date. On 21 February 2019, the Company disclosed
the “Announcement in relation to the Approval on the Asset
Valuation Report of Shandong Tianhai By Beijing SASAC".
On 7 March 2019, 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. were listed on China
Beijing Equity Exchange for transfer by public tender. The
base price of the transfer was RMB61,409,200. However, the
Company has not gathered any potential transferee.

Based on the above situation, Beijing Tianhai intended to
amend its terms of public tender, and continue to transfer
51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd. through public tender on CBEX.
According to “Supervision and Management Measures for
Enterprises Stateowned Assets” (Decree No. 32 of the State-
owned Assets Supervision and Administration Commission
of the State Council) and “Opinions on Implementing the
Supervision and Management Measures for Enterprises
State-owned Assets” (Jing Guo Zi Fa [2017] No. 10). Such
amendment procedures are in compliance with the relevant
requirements of Beijing SASAC and CBEX.

On 22 July 2019, the resolution in relation to the amendment
to conditions of listing in relation to the transfer of the
51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd. held by Beijing Tianhai through public
tender, and to authorise the board of directors of Beijing
Tianhai to determine the transfer-related matters including
the listing price based on a minimum consideration of not less
than 90% of the valuation results approved by Beijing SASAC
was considered and approved at the fourteenth extraordinary
meeting of the ninth session of the Board. The Company also
disclosed the “Announcement in relation to amendments
to the terms of public tender in relation to the transfer of
the 51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd.”.
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I Scction 5 I\/Ianagement Discussion and Analysis
ERE KEBRIIRESN

Il. Principal Operation during the Reporting — HREHRTELE SN (&
Period (Continued)
(vi) Material disposal of assets and equity interest (75 ) j(ﬁEJ’H]HﬂE&E(ég
. (Continued) (%)

On 24 July 2019, the resolution in relation to the agreement, 2019773248 ' RAIFNEE
being a connected transaction, entered into between Beijing EEETHRNSRETZRAT
Tianhai and Shandong Yong'an Heli Steel Cylinder Co., BRI ARG B L R ok 22 & ) i
Ltd. (“Yong'an Heli”) was considered and approved at the M ERAB([KEEN])E
fifteenth extraordinary meeting of the ninth session of the BHUSBEAMT SNER U
Board. The Company also disclosed the “Announcement in B bR RBIEGRAREL
relation to the agreement, being a connected transaction, RoKRAENIMBBRNERARE

entered into between Beijing Tianhai Industry Co., Ltd. and
Yong'an Heli Steel Cylinder Co., Ltd.”, in which, Yong'an
Heli intended to acquire 51% equity interests in Shandong
Tianhai, and entered into an agreement on the payment with
a bank guarantee letter as a commitment to registration. As
at 24 July 2019, Yong'an Heli holds 49% equity interests in
shandong Tianhai and is a connected person of the company
at subsidiary level Please refer to the said announcement for
details.

On 9 September 2019, the Company convened the third
extraordinary general meeting of 2019 and the “Resolution
in relation to the amendments to the conditions of listing
in relation to the transfer of the 51% equity interests in
Shandong Tianhai High Pressure Containers Co., Ltd. held
by the Company through Beijing Tianhai Industry Co., Ltd.
through public tender, and the authorization of the board of
directors of Beijing Tianhai to determine the transfer-related
matters including the listing price based on 2 a minimum
consideration of not less than 90% of the valuation results
approved by Beijing SASAC" was considered and passed.

On 16 September 2019, Beijing Tianhai has completed
the application in respect of amendments to the transfer
conditions of listing in relation to the 51% equity interests
in Shandong Tianhai at China Beijing Equity Exchange. The
amendments to the conditions of listing in relation to the
transfer of the 51% equity interests in Shandong Tianhai by
Beijing Tianhai has entered into the disclosure stage of official
listing commencing from 17 September 2019. Details of
which please refer to the “Announcement on the progress of
the transfer of the 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. through public tender”.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I
REB R RE D AT

Principal Operation during the Reporting

Period (Continued)
(vi) Material disposal of assets and equity interest

1.

(Continued)

On 25 October 2019, Beijing Tianhai and Yong'an Heli
entered into the “Asset Transaction Agreement” and other
documents in relation to the matter of asset transfer. Details
of which please refer to the “Announcement on the progress
of the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. through public
tender”.

On 7 November 2019, Beijing Tianhai had received the
“Transaction Confirmation” issued by the China Beijing
Equity Exchange, and completed the industrial and
commercial registration procedures of Shandong Tianhai. The
asset transfer is completed thereat. In accordance with the
relevant requirements of the “Asset Transaction Agreement”
entered into by Beijing Tianhai and Yong'an Heli, Beijing
Tianhai has confirmed receipt of 50% of the transfer price,
being RMB27,634,150.00, while the remaining balance of
RMB27,634,150.00 and the corresponding interests shall
be settled within one year from the effective date of the
"Asset Transaction Agreement” (i.e. before 24 October
2020). Details of which please refer to the “Announcement
in relation to the result of the transfer of the 51% equity
interests in Shandong Tianhai High Pressure Containers Co.,
Ltd. through public tender”.

EHHE

VRS

(X

)

HAETBEEEN @

kﬁE?ﬂ]Hﬁ’fgﬁﬁ(é@

(#)

20195108250 » b RA A K
TENHEEBREREEL] T(E
BRX5EREXH - BBARNE
RN ERE LR X8R E
REARAFS1% BREEHENE
BRE)-

2019F 11 A78 » db7

ﬂJibE&%f& Hj, 2
ME.>> RiA=) P!
TrEE E?ﬁgvitt KRE
RBELKTK - BRI R KE
KEENEBIKERRSER)
EMEEE%E:E ERKGHER

U B 85 22 (B A 50% B0 A R
27,634,150.00 7T * 4B FIHRER
AR 27,634,150.00 7T K2 AR FEF
o BHERRSARERY
HIE—F7M (202010 A24 HAT)

N
L% 5
)
%
a

8 o AN T RCER S
BRURKXESERRARAF
51% BESHEMNERAE)

2019 ANNUAL REPORT |

53

2019 FERE



I Scction 5 I\/Ianagement Discussion and Analysis

54

J~J~

SEHER

s E amEE 0 A

Il. Principal Operation during the Reporting
Period (Continued)

(vii) Analysis of major subsidiaries and associates () TEEZERZBRATDHT
\ Applicable [J Not Applicable VER O TEA
Principal products Registered
Company hame Business nature  or services capital Total assets Net assets Net profit
DRER £uitE TEERIGRY EfER BEE FEE FHE
Beijing Tianhai Industry Co. Ltd. Production Production and sale of gas US$61,401,800
cylinders, accumulator shells,
pressure vessels and auxiliary
equipment, etc
FRREIEERLA kE HE-HEAL B BN 6M0IBERT 166548928492 32566923995  -165,349,902.69
ARREERES
Jingcheng Holding (Hong Kong) Trading and Import and export trade, HK$1,000
Company Limited investment investment holding and
consultancy services, etc.
REER (FE) BRAF g5%E % REARRERR 1000870 16434443634 162,339,025.03 865,695 44

i‘*

(viii)Structured entities under the control of the

Company

[J Applicable +/ Not Applicable

Discussion and Analysis of the Company

Concerning the Future Development of the

Company
()

+/ Applicable

Industry structure and trends

[J Not Applicable

1. Competition within the industry
For details, please refer to Part 1 of Section 3.

2. Development trend

(1)

Cylinder products

As it is unlikely to change the competitive landscape
of standardised Industrial Gas Cylinder, the demand
for highly pure cylinders will gradually increase. In
2020, and domestic Industrial Gas Cylinders will still
be unable to escape from the situation of excessive
production capacity and competition in low prices.
With the adjustment in the national industrial
structure, energy saving and environmental protection,
electronic information and renewable energy
industries experienced rapid development, leading
to the significant increase in the demand for special
gas and also in the demand for domestic made highly
pure gas cylinders. The market demand for vehicle
cylinders will hopefully increase. With the increase in
international oil price, the economic performance of
vehicle LNG was demonstrated once again. According
to national policies on the requirements of vehicle
weight reduction and along with the state’s natural
gas development policies consecutively taking effect,
these factors may help to revitalize the natural gas
vehicle industry. We will increase our efforts on
maintaining and expanding vehicles OEM customers
and establish a comprehensive service chain combining
sales, technology with quality control to meet the
increasing market demand for service. However,
there are more liquidity problems for automobile
manufacturers, so the market needs to be developed
moderately.

Beijing Jingcheng Machinery Electric Company Limited
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Section 5 Management Discussion and Analysis

paras PaZas Py =
FRE KEBERIWEDT
lll. Discussion and Analysis of the Company = RARERARRKERNT
Concerning the Future Development of the B2 AT (&)
Company (Continued)
(i) Industry structure and trends (Continued) (=) ITERBNBZ (4
2. Development trend (Continued) 2. BRERBZ @
(2) Cryogenic products (2) ‘BERERD
China’s industrial restructuring and gradual changes in BERREXLERENS
methods of industrial gas transportation and storage B O IX¥RBENER- ET
to low-temperature and liquefied will bring continuous TR & AR RS
increase in market demand for cryogenic cylinders fbEZ  BEBEEMA
and cryogenic tanks. In the long term, the trend of 1R R T 0 T 35 R Sk IF A
implementing environmental control globally, China’s e HREKE - 2K
energy-saving and emission reduction and increasing MR TR - BB
the percentage of clean energy consumption remains EigE R - B IREER
unchanged. In the future, natural gas as a clean EREBLENBETE
energy will still be applied in transportation sector W& RARERBTREE
such as LNG heavy trucks and vessels. Cryogenic tanks TR MmE i B (LING &=
industry is exposed to favorable market opportunities. RE-MWINERMDEX
Large cryogenic tanks are required for receiving RMEE - KB REDLE
stations, peak adjustment stations, vessels, gas filling FRE T IS E - B
stations and the construction of factory buildings. b FAEE - MM MR
The continuous increase in the demand for peak AR EMESHEE

3)

adjustment infrastructures will also stimulate the
increase of demand for large LNG storage tanks.

Station-related products

With a slowdown in economic growth and the shift
from rapid growth to high quality growth, gas filling
station enterprises are cautious about investment and
slow down the market development. In addition, the
cost recovery period of LNG filling stations currently
continue to extend, obviously reducing the investment
and slowing down the development of LNG filling
stations. It will stick to implementing policies of
accelerating application of natural gas, seize the
opportunities of smog treating and promoting the
“coal to gas” policy to strengthen the corporation
among gas companies in all regions as well as develop
bottle and integrated gasification stations to capture
market share by LNG gasification skids, keeping the
proper development of filling stations business.

(3)
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ll. Discussion and Analysis of the Company = - PEIER DRI RRERENTH
Concerning the Future Development of the B2 AT (&)
Company (Continued)
(i) Industry structure and trends (Continued) (=) ITERBNBZ @
2.  Development trend (Continued) 2 BEBZ@
(4)  Tank container products (4) BXELEER

(5)

Undoubtedly the potential for the development of LNG
tank container industry is huge in the coming years. Its
flexible transportation methods can satisfy the large
demand of LNG imports market in China, help the
upgrade of global LNG logistic mode and provide a
new approach to quickly allocate LNG resources, and
therefore a broad market prospect. To actively develop
long-term corporation with customers is the main
development focus in the future.

Hydrogen energy products

China has been paying high attention to the
development of hydrogen power industry in recent
years. National policies papers including the 13th Five-
Year National Science and Technology Innovation Plan
CT+H=R] BREHRAIFRE) , “Made in China
2025" initiative (HEI%E2025) and the “13th
Five-Year Plan for Projects of Science and Technology
Innovation for the Transportation” { [+=H ] &
BAEGRHLAIFEIBERE) classified the hydrogen
energy and fuel cell technology as a priority and
listed the fuel cell vehicles as a supporting focus,
which expressly specified that the demonstration
use of 5,000 public buses in certain areas will be
achieved and 100 hydrogen filling stations will be
set up in 2020. By 2025, there will be 50,000 buses
in use and 300 hydrogen filling stations constructed.
By 2030, there will be millions of fuel cell cars in
commercial operation and the number of hydrogen
filling stations reaches to 1,000. As of January 2020,
China has achieved 61 hydrogen filling stations.
Some automobile manufacturers such as SAIC (1)9),
YuTong (i), Foton (f&H) and DongFeng (32[&) have
obtained fuel cell vehicles models that has obtained
announcements. Several provinces have proposed
hydrogen energy economic demonstration application
projects. By virtue of the advantage in producing gas
storage and transportation equipment accumulated
over years, we will seize the opportunities to develop
Type Il and IV cylinders and systems of hydrogen
supply and to gain dominance in the area of hydrogen
equipment manufacturing.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I

paras PaZas Py =
FhE KEBRIWEDN
lIl. Discussion and Analysis of the Company = RAEERARARRERNT®
Concerning the Future Development of the B 5 47 (2#)
Company (Continued)
(ii) Development strategies of the Company ) AT R B

v Applicable [ Not Applicable ViER O TEA

Strategic positioning: To build the world’s leading industrial gas BRKENLL  FTE R RELE N T2

and the domestic leading energy gas storage and transportation S AN B N SE SE Y B IR R BS R E

equipment manufacturing and service enterprise. EERERRBDE -

Overall strategy: BEELME B -

1. Traditional energy equipment (industrial gas): Strengthening 1~ =& %ﬁﬁﬁ“ﬂ%(I%ﬁ ) EE
the leading position of traditional product market such I%'ﬁ#ﬁ#{%} REmMSN Eﬁ‘ﬁ
as Industrial Gas Cylinders, maintaining proper scale and CRIBFEERE  BESAEF
enhancing profitability to ensure profitability; CTEREA

2. Clean energy equipment (natural gas): Focusing on the 2. BERBEREBCRAR) B
development of the leading natural gas storage and BRENELENRARAFERERE
transportation equipment and enhancing the market shares REBEESR  INGEMWSLNE
of tank products and LNG cylinders; =

3. New energy equipment (hydrogen): Accelerating the ER TeeREE (F8E) - MRmRE
planning of hydrogen industry, introducing core technology ﬁz%% el )\Vm\}ﬂﬁ BT
and seizing market opportunities as well as the launch of S5 H - PRI AVRSE H o
Type IV cylinders.

(iii) Operating plan ) REETE

+/ Applicable [0 Not Applicable

2020 represents the closing year for implementing the Company’s
“13th Five-Year” strategy. Under the current socio-economic
environment clouded by both international and domestic problems,
the Company must understand precisely the trend of socioeconomic
development, enhance the awareness to risks and grasp and
make use of the important strategic opportunities of China’s
development. The Company will focus its effort on turning loss into
profit with strong determination and steady progress. By targeting
the two issues of innovation and market and accomplish different
key mission with continuous effort and high quality, the Company
would aim at fully completing the target missions in 2020 and
ensuring the “13th Five-Year” strategy planning was achieved
successfully. The Company will adopt the adjusted strategy as
guidance and actively implement different strategic initiatives. By
enhancing the precision marketing of major customers, accelerating
the completion of research and development of strategic new
products, improving the corporate management capabilities
and avoiding corporate operational risks, the achievement of all
strategic objectives can be ensured.

ViR O TEA

2020 F =2 RAl [+ =F ] BEERE
E’]H&F@ZE Eﬁ Al [0 5% B8 74 9 R
pIIE: TJ&E’J%&@&ALR  MIRREEIEE

EELRRES - BAREEEH - I
fil}ﬂﬂﬁlé’”‘%ﬁ’]ﬁ%iﬁ%%% " B
EED  BERET  2UREBERRAT
& TAE - 4T B A0 7 5 R 8 75
RETHFREMHEEETKEEEHT
£ REHETK 2020 FEKEF - IR
[+=F ] BWRIERKE - BLAFE
REBIE B3R 5| - RIS R B R IR SR &
B AR PIBALNE - |9%$ﬁﬂ]§%ﬁ
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FHE KEBRAWEDH

lIl. Discussion and Analysis of the Company = PEBER AR KRRERENT®R
Concerning the Future Development of the B2 AT (&)
Company (Continued)
(iv) Potential risks (Continued) (M) A gem¥E B E b
V Applicable [J Not Applicable ViER O TER
1.  Delisting risk 1- ZEmJ—l.Fﬁ o
The Company’s net profit attributable to shareholders of NF|2018 FEHBMN LT A AR
the Company for 2018 was negative, and its net profit ?E’]@ﬂ/iﬁﬁ (e n”“ETZ\QW%
attributable to shareholders of the Company for 2019 was EEEER‘\J:W 2 B B R B 5 R
still negative. In accordance with the relevant requirements of fﬁﬂigi{ﬁ@ ' éﬁ}§<i7ﬁiﬁ‘x%\
the Rules Governing the Listing of Securities on the Shanghai %HX§{E*E;Q2WHE§*EI A
Stock Exchange, a delisting risk warning will be issued for g%ﬂiﬂ%ﬁ;{%%i%ﬂxﬁzﬂmfi
its A shares following the disclosure of its A shares annual Ei ADH“ E‘g‘&;; ri':)%,( E%g&; =
report for 2019. Commencement date of A shares delisting %@%X X.ig’%ﬁféﬁ%mézgé
risk warning: following the disclosure of the A shares 2019 = < PN
. 7212 (BD20204F3 A28 H1%)
annual report of the Company (i.e. after 28 March 2020). & R o B — a0 n =
. . A . EMLm@kEm@mAhkm
Following the issue of the delisting risk warning, the A stock BEREA : *STRU : RERIEA -
short name has become *STAUi(stock code: 600860), and 600860 * JE =B Hjﬁﬁ%mg[ﬁ
the maximum daily movement limit in price for A shares has HlB5% - ARREE b’gL B
become 5%. Following the issue of the delisting risk warning ERIGIEE T RGERIRR S
for A shares, they will be traded on the risk warning board.
2.  Non-public issuance risk 2 RRFELFRBITAR
On 17 December 2019, the Company received the “Approval 201 9\%12 )117 B - AR
in relation to the Non-public Issuance of Shares by Beijing HAEFEEEEER @ A A
Jingcheng Machinery Electric Company Limited” (Zheng E_’\\ggﬁgfi%z??gﬁﬁﬁxéﬂgﬁ(gé
ian Xu Ke [2019] No. 2551) i h R i PIZE N IS T T AR = AL in
Jian Xu Ke [ ] No ) issued by the CSRC, approving E¢7[2019]25515)‘) N E

the non-public issuance of no more than 84,400,000 share
of new shares by the Company, which will be used for the
Type IV cylinders intelligent digital control production line
construction project, research and development of hydrogen
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energy products and repayment of debts to controlling 7802019412 5180 « 2
shareholders and the financial institutions. On 18 December TR E TR IED B3IT ARRR
2019, the Company disclosed the "Announcement in EHIEEDEEESREND
relation to the Approval Obtained from the CSRC for the £y AT QBT AR
Application of Nqn-publlc Issuance of A Shares”. Currently, EEPHNTFEIAETE 278
there are uncertainties in the matter of issuance of A Shares WBIEHBEERBN  BIS M=
by the Company. The Company will strictly protect the BARZTIIE  WEKRBHBE
confidentiality of information based on the progress of the BRERBRBOEERESRS
relevant matters and perform the obligation of information LB ZEENERBELVETA
disclosure in strict compliance with the requirements & o
of relevant laws and regulations, and will publish an
announcement on the progress of such matters in a timely
manner.

3.  Industrial policy risks 3 ﬁiﬁﬁ@m e o
On one hand, due to the fluctuation of international oil fﬁ@ﬁﬁ' y\lz’%"’ E’&@jk}ﬁﬁ“
prices, the subsidy policy of new energy vehicles and the EE@fﬁ(ﬁM&?%ﬂiﬁgﬁ
increasingly strict environmental protection policies, the JE_KT%;T?QE%W% ' %A’fh
demand for natural gas storage and transportation industry fe ﬁﬁiﬁi 2 ﬂi 2 ﬂ
fluctuated significantly, which had a great impact on the E;ﬁi%iﬁg 15%5%@ E\\Eii&
natural gas storage and transportation segment of the ZS'Z? o P H%‘Aaﬁﬁ/’ﬂjgm
Company's principal business. On the other hand, the %Ebi@ﬂi E%m}ﬁ?ﬁ% L5 %
hydrogen energy storage and transportation segment that SEFHRE - RN R%%%ﬁ*
the Company involves is a new industry and is susceptible %ﬁ%f %F’?ﬁ%%f{?% :
to the influence of national policies, economic environment, iﬂt . §£MELEM ' L\ﬂﬁi&
industrial development policies, and national energy E;i*ﬁ%tﬂﬂf ' Eg’%?%
strategies. Therefore, in response to the above risks, the %%@Fﬁ ' Tﬁ%%”r@ﬁg%“ 2N
Company will grasp the national macro policy in a timely HE;EEES*EEEW BE ?EE*E
manner, pay attention to the development of the industry, ﬁu"] m= izfgiﬁﬁld’?&i
expand the application field of products, strengthen the Lﬁﬁ!‘?ﬁd\éﬂ LIRBEES LY

e

development of core technologies, expand new product
market, minimize the industrial policy risks, so as to reduce
the impact on the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I

paras PaZas Py =
FhE KEBRFBEDN
lll. Discussion and Analysis of the Company = PEBER AR RRERENT R
Concerning the Future Development of the B2 AT (&)
Company (Continued)
(iv) Potential risks (P9) =T B8 HE ¥ 89 B B ()

4.  Risk of intensified market competition 4- T *ﬂ%%ﬁ%bﬂ%ﬂ]ﬂl’ﬁ
Although the gas storage and transportation market has BERBHETSHEEEREY
shown a steady upward trend, the industry competition has BREY  BETEHRFAMZ
become more intensified, in the future, market development P ERKTIGHERNDSEE
still faces certain uncertainties, and the product market may —TFEHNTEFEZ EmmEA
change, which will bring certain impacts on the Company’s REE AR BEQRIERE
business development and business results. The Company BAMGERREER—TEHTE-
further strengthens its core competitiveness, and continues NaEldE— MO F A
to carry out technology research and development, BB EITRITI R - BWTaIFT A
technological innovation and project reserve to ensure the FKIEB @G RETRAESR - T
complementarity between different products, different R™5 - TRTEEE ZENE
markets and different industry sectors, thereby enhancing the o Mg sR A RIEEEE S o
Company’s ability to resist risks.

5. Development risk on new business and new market 5+ R THMARE
The application on hydrogen energy and fuel cell industry is LAY AR FE R i B PR EE 2
at an early stage of industrialization. There is still a process bRl E - #L 2 WELED
for quantification and large-scale production, and there BE— Iﬂifi C FERZH T
remains many uncertainties. There are unexpected risks FTRE RaERETELE -
for the Company in developing new business and new ﬁ%ﬁﬂ%ﬁﬁﬁ&ﬂ:ﬂﬁ,ﬁﬁﬂ’ﬂﬁk
market. In 2020, the Company will continue to enhance the B o 2020 F A B GE N K R AL
development of hydrogen energy business and promote the EBRNBRNE  WETEESE
development of hydrogen energy industry chain so as to seize PEERE - BMEMSBLK BRI
market opportunities and accumulate industry experience HELB BAREBENERAE
and lay a foundation for the sustainable development for the BB FHEM -

Company's future business.

6. Risk of the novel coronavirus pneumonia epidemic 6 HFABHESHAEEZEREK
As affected by the epidemic, employees’ return to Beijing and SEETE BTRR - WnE
logistics and transportation were blocked, the resumption WYME AFEIEESYY —F
of work and production of the Company is affected. In TE Y FHIEFE ARl H
response to the above situation, the Company has been HEPNMEEEREZY)E®R -
in close communication with customers and suppliers to WA BB ATIE - AREEI
take up relevant coordination works. The operation of DET - BE  RABIFERY
the Company is now partially resumed. Subsequently, IR XNEIBEHERIBN  H#
the Company will continue to pay close attention to the BT 2 ENRRE - AR
development of the epidemic, adopt scientific prevention BER  HEMHARREGZEL
and control continuously while reasonably allocate resources, EEEZEWEIE BXEFM
implement the prevention and control works of the epidemic BEZEERLE HBERNEE
for the systematic resumption of work and production of the EEMRE  FERERR -

Company to steadily and orderly resume normal production
and operation. Investors are advised to be cautious for their
investments and be aware of the investment risks.
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EhE KERRAWED AT

IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons
including state or business secrets

(v) Others

+/ Applicable [ Not Applicable

Analysis of financial position and operating results of the
Company during the Reporting Period

1 Analysis of operating results
During the Reporting Period, total profit of the Company
decreased by approximately RMB34,264,600 over the
same period last year. Operating income increased by
approximately RMB74,282,900 over the same period
last year; operating cost increased by approximately
RMB73,599,700 over the same period last year; and
operating profit decreased by approximately RMB21,762,000

year-on-year.

The increase in operating income with decrease in product
profitability was mainly due to the changes in industry
demand, fierce product competition. In order to compete
for the limited market demand, products are sold at reduced
prices. At the same time, higher transportation costs, labour
costs, energy and power costs, etc. also lead to higher costs
and decreased gross profit margin, and the operating profit
decreased year-on-year.

During the Reporting Period, expenses increased by
approximately RMB11,457,200 over the same period last
year, of which, selling expenses increased by approximately
RMB10,282,400, mainly due to increase in sales revenue
and increase in transportation fee and packaging fee.
Management expense increased by approximately
RMB146,000, which is basically in line with the same
period last year. Research and development expenditure
increased by approximately RMB2,451,200, mainly due
to increase in research and development investment by
subsidiaries. Financial expense decreased by approximately
RMB1,422,400, mainly due to decrease in interest expense.

During the Reporting Period, impairment loss on assets
decreased by approximately RMB9,244,400 over the same
period last year. 1. Provision for inventory impairment loss
decreased by approximately RMB5,624,500. 2. Impairment
of goodwill decreased by approximately RMB3,679,700. 3.
Provision for fixed assets made in the current period was
approximately RMB59,800.

The investment income during the Reporting Period
decreased by approximately RMB3,626,200, mainly due to
the decrease in profits of associates.

The credit impairment losses increased by approximately
RMB9,755,600 during the Reporting Period, mainly due to
the increase in long-term receivables.

Gains from disposal of assets decreased by approximately
RMB8,583,300 during the Reporting Period, mainly due to
the income generated from the disposal of a batch of fixed
asset of Langfang Tianhai, a subsidiary of the Company,
during the same period last year.

Non-operating income decreased by approximately
RMB10,882,500 during the Reporting Period. In particular,
the debt restructuring gain resulted from the debt
restructuring agreement with the suppliers decreased by
approximately RMB8,064,000 as compared to the previous
year. Government subsidies decreased by approximately
RMB2,653,900 year-on-year.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I

EhE KERRWED AT
IV. Description of and explanations for disclosure = - AR DB ARRKRERWNGT
not in compliance with standards due to B3 A (#)

standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

(H) Hftz (&)
HEHA QAR BARREE LR DT ()

1 Analysis of operating results (Continued) 1 AEERL RS (4E)
During the Reporting Period, the non-operating expenses AREHRE I HIG A RE
increased by approximately RMB1,620,100, mainly due to #162.01 8L TEEAHFA
the disposal of scrap assets by subsidiaries during the current AR BWREEESRAM -
period.

2 Analysis of assets, liabilities and shareholders’ equity BE BERBRRER
As at the end of the Reporting Period, total assets decreased R BAR 48 A E R A A PR
from the beginning of the year while total liabilities increased D REERFEIARFTIEM -
from the beginning of the year.
As at the end of the Reporting Period, total assets were TREMREELTFARERY
approximately RMB1,670,839,500, representing a decrease 167,083.95& Jt * th &F ¥ L
by approximately RMB104,646,300 or 5.89% as compared AR 8 #10,464638 7T &
with the beginning of the year, of which: accounts receivable 1£5.89% + H A« J& U BR FOR
decreased by approximately RMB32,866,900 or 14.73%, D ANR M 43,286.698 JT 0 &
and long-term equity investment decreased by approximately K14.73% : REBRERE R D
RMB63,714,800 or 51.01%. AR 46,371.488 5T+ B K

51.01% -
Total liabilities were approximately RMB970,214,200, BERBEAREHI7,021.42
representing an increase of approximately RMB57,997,400 B LFETNEMARED
or 6.36% as compared with the beginning of the year, 5,799.74 8 7TE ’ i £6.36% °
of which accounts payable increased by approximately Heh: BRI A R
RMB57,134,900 or 24.38% and long-term payables 5,713. 491%71: i‘§24 38% i &
increased by approximately RMB12,000,000 or 8.39%. 5 < 2032 90 A R 491,200 8
JT ‘%8 39% °

Total shareholders’ equity amounted to approximately A% R A= %'%E/\Eﬁ%i’j 70,062.53
RMB700,625,300, representing a decrease of approximately B LETNRIARED
RMB162,643,600 or 18.84% as compared with the 16,264.36 8 7T * [&1£18.84% -
beginning of the year, mainly due to the decrease in net FERAREFFERPTE o
profit for the year.

3 Analysis of financial position B Bk R 54T

By implementing its prudent financial policies, the Company
established a strict risk control system for investment,
financing and cash management to maintain a sound capital
structure and solid financing channels. The Company kept
its loan scale under strict control such that it can satisfy
the capital need of operating activities while minimizing its
finance cost and preventing against financial risks in a timely
manner by fully utilizing financial instruments, for purposes
of achieving sustainable development of the Company and
maximizing its shareholders’ value.

NEEBEENBBEE - $i%
E mMEMReEBEZTREYT
BRERORRBIZESEBR  —BRE
BRENEAGEBNROINRER
B OQRIBRBRESIEZGRE £
MERARKEEBESFRKNE
BT TOFMAeRMIARKE
D B 75 B R AN B 8 B RS R B -
J«/\afﬁ AIFBEEEMBRREE
s AL

DJJ#

b
)‘

Liquidity and capital structure REUNELRLEE
2019 2018
20195 2018
(1) Gearing ratio BEAGEE 58.07% 51.38%
(2)  Quick ratio BN R 58.79% 60.14%
(3)  Current ratio BN & 99.93% 104.87%
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FHE KEBRAWEDH

IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

4 Bank loans

The Company prudently implemented its annual capital
budget plan in accordance with the market conditions and
requirement of customers to control the bank loan scale
strictly. The Company fully utilized financial tools to timely
reduce finance cost and prevent financial risks. In so doing,
the Company improved the profit of the Company and
shareholders while satisfying the capital need of operating
activities. As at the end of the Reporting Period, the
Company had short-term loan amounting to approximately
RMB290,964,200, representing an increase of 4.66% as
compared with the beginning of the year. Long-term loan
amounted to RMB11,000,000, reclassified into non-current
liabilities due within one year at the end of the year.

5 Foreign exchange risk management

Foreign exchange risks assumed by the Company are
mainly related to US dollars. Apart from BTIC AMERICA
CORPORATION and Jingcheng Holding (Hong Kong) Co.,
Ltd., the subsidiaries of the Company that procure and sell
in US dollars, other principal business activities of the Group
were priced and settled in RMB. Therefore, the Company
was exposed to the foreign exchange risk arising from the
fluctuation of exchange rate between RMB and US dollars.
The Company actively adopted measures to reduce the
foreign exchange risk.

Principal Sources of Fund and Its Use

1 Cash flows from operating activities
Cash inflows from operating activities during the Reporting
Period were mainly derived from the income of product
sales. Cash outflow was mainly used in expenses related to
the production and operating activities. The Company’s cash
inflows from operating activities during the Reporting Period
amounted to approximately RMB1,024,225,100, while cash
outflow amounted to approximately RMB938,282,700.
Net cash flow during the Reporting Period from operating
activities amounted to approximately RMB85,942,400.

2 Cash flows from investment activities

Cash inflows from investment activities during the Reporting
Period amounted to approximately RMB27,634,200, mainly
due to the equity disposal of Shandong Tianhai while
cash outflows from investment activities amounted to
approximately RMB18,655,800 which was mainly used for
capital expense on the purchase of fixed assets. Net cash
flows from investment activities during the Reporting Period
amounted to approximately RMB8,978,300.

Beijing Jingcheng Machinery Electric Company Limited
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Section'5 Management Discussion and Analysis I

IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

3

Cash flows from financing activities

Cash inflows from financing activities during the Reporting
Period amounted to approximately RMB238,442,800,
which was mainly derived from bank loans and loans
from Jingcheng Holding. Cash outflows from financing
activities during the Reporting Period amounted to
approximately RMB302,015,600, which was mainly due to
the repayment of borrowings from banks and Jingcheng
Holding and interest. Net cash flow from financing activities
for the Reporting Period amounted to approximately
RMB-63,572,800.

In 2019, net cash flows from operating activities increased
by approximately RMB74,726,400 as compared to the
corresponding period of last year, mainly due to the increase
in net cash flows from operating activities during the period,
as the increase in cash inflows from operating activities was
larger than the increase in cash outflows from operating
activities during the period. Net cash flows generated
from investing activities increased by approximately
RMB23,218,700 as compared to the corresponding period
of last year, mainly due to the equity disposal of Shandong
Tianhai, during the current period. Net cash flows generated
from financing activities decreased by approximately
RMB36,125,200 as compared to the corresponding period of
last year, mainly because the net repayment of borrowings
made during the year was higher than that during the
corresponding period of last year.

During the Reporting Period, the Company mainly financed
its operations through cash inflows from operating activities,
borrowings from controlling shareholder and bank loans.

FRHE KLEBRFTWEDT
= - PEIERDRIARRERENTH
B 5 47 (2#)

(H) Hftz (&)
HEHA QAR BARREE LR DT ()

3 ELTHHLRHE
REHBEFTPRETAAR
M 423,84428 B L - F ERIR
RERITER - RIERER -
iﬁﬁﬁé&ﬁ)ﬁﬁ%muﬁj/\ﬁﬁ%m
30,201.56 & 70 EBRZANE
RAT ~ RIE foﬁm%ﬁm?ﬁm
M MEHELTHHRESR
EFEARKL-6,357.28F T ©

%*3

ﬁa

2019 4F 48 & )F Ebﬁ%aa%ﬁﬂtb
AR K7,472648 T
FER ﬁﬁﬁz&"%/ﬁﬁﬁ(ﬁﬁ)\i
IEE SREL/EHIE € ML
iEE - FABHEEEHRES R
EFEEM RETHELED
BeneFERLEMARELD
23218787 FERAHESE
IR KGR ERTE : EEESE
EMBRESREFERLERDAR
493,612.528 70 - EERAH
gmﬁﬁ,ﬂaa@ﬁx#iﬁﬂﬁﬂﬁﬁ
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EhE e

(v)

T

IV. Description of and explanations for disclosure = - ARBER A AIRREENE H
not in compliance with standards due to B 5 4 (#)
standards not applicable or special reasons
including state or business secrets (Continued)
Others (Continued) (J) HAfth (4)
Capital Structure BARER
The Company’s capital structure consists of shareholders’ equity WMERRNAEAEEHRRERNE
and liabilities during the Reporting Period. Shareholders’ equity EHEK - REER ARE#70,062.53
amounted to approximately RMB700,625,300, of which minority B Edh DEREEIARE
interests amounted to approximately RMB363,339,200, and total #436,333.28B L BELBBARE
liabilities amounted to approximately RMB970,214,200. Total 97,0218 EEBLBARYE
assets amounted to approximately RMB1,670,839,500. As at the #9167,083.958 T BIREEAMEX
end of the year, the Company’s gearing ratio was 58.07%. 58.07% -
Capital structure by liquidity BRABUE P ERER
approximately
Total current liabilities AERESE RMB783,120,600 Percentage of assets 46.87%
ARE#4)78,312.068 T HEELEL6.87%
approximately
Total shareholders” equity IR ERE R RMB700,625,300 Percentage of assets 41.93%

Of which: minority interest

Contingent Liabilities

AR##770,062.538 7T

Hep: DB RER

As at the end of the Reporting Period, the Company did not have
any discloseable significant contingency.

Details of the Group’s charge on assets

HEELESL1.93%

approximately

RMB363,339,200
AR##4)36,333.928 T

Book value at

Percentage of assets 21.75%

HEENE21.75%
REEE
WERRAT]
18 o
EEEERRHE

Unit: Yuan Currency: RMB
By - or BEARE

BERERBENEALEE

Item the end of year  Reasons for restriction
EEE] FARREEE BREE
Monetary funds 4,622,068.80  Letters of guarantee, borrowings

Fixed assets

176,729,003.21

guarantee from letter of credit
RLIRES - ERBERRES

Pledged to secure bank borrowings

EEEE RITIEFHE R

Intangible assets 8,862,075.94  Pledged to secure bank borrowings
EmREE RITIEFHE R

Total

A3t 190,213,147.95 -

IV. Description of and explanations for disclosure

g -

not in compliance with standards due to
standards not applicable or special reasons
including state or business secrets

O Applicable \ Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report of the Directors IR

The Board is pleased to present the annual report and audited consolidated
financial statements of the Group for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The Company’s business scope: General freight; development, design, sales,
installation, debugging and repair of cryogenic storage transport vessel,
compressor (piston compressor, membrane compressor and nuclear membrane
compressor) and accessories, machinery equipment and electrical equipment;
technical consulting; technical service; economic trade consulting; goods import
and export; technical import and export; and agency for import and export.

BUSINESS REVIEW

A review of the business of the Company during the year and a discussion on
the Company’s future business development are provided in the section headed
"Business Summary of the Company” of this annual report. Description of
possible risks and uncertainties that the Company may be facing can be found
in the section headed “Management Discussion and Analysis”. An analysis of
the Company’s performance during the year using financial key performance
indicators is provided in the section headed “Company Profile and Key Financial
Indicators” of this annual report. Please refer to Part Xll and Part XXI of Section
6 for discussions on the Company’s environmental policies and performance,
key relationships with its employees, customers, suppliers. The Company’s
compliance with relevant laws and regulations which have a significant impact
on the Company is contained in the section headed “Corporate Governance
Report” of this annual report.

DIRECTORS AND SUPERVISORS

The directors and supervisors in office during the year and up to the date of this
report are as follows:

Executive Directors HITES
Wang Jun FF

Li Junjie FER
Zhang lJiheng b AE]
Non-executive Directors FHTES
Jin Chunyu ©EE

Wu Yanzhang RE

Xia Zhonghua Brh#

Li Chunzhi FEK

Du Yuexi (resigned on 22 July 2019)

Independent non-executive Directors BYFHITES
Wu Yan R

Liu Ning 2z

Yang Xiaohui ol

Fan Yong BE
Supervisors Ex

Miao Junhong HER

Li Zhe A

Liu Guangling gl

Li Gejun (resigned on 4 March 2019)

FERER (R 20194E 7 A 22 HER)

FEE (201943 A4 BEE)

AN, a o

ERE EEEHRE

EESMARIREAREBHZ2019F 12831 HILFE
R F RIS ELA TS IRE -

FEEK
AARGEEGE : BREE B B e
2 HH - ERERGERE  BEE(EERE
Gk RS ) RE - R
S BRBE RN RITR  EES
HOEWRND  RIPEEO  RBEEO -

£ G

BRARBAFEEBHEER AR R RRERER
MmN AFR [ AREBRE] —& - BRAAR
Al R EERE AR LT HESN [ BB ER
WEAT | —&h o ARRRA I BPIERI|BIEEHH
REERBODMHERAFR [ RRIENMEERTE
BIZ]—8 - BN AEARFEREHE KR - A
HigE  FRPRHER I 2MEN WA RS HE
TOHERE T H ARBETHEEEATEN
HEERERNEABNAFR [ EEE RS ] —

£ o

EERES
RAEENRREARE ANEEEFREFNT :

Date of appointment

BERENRD

26 June 2017
201796 A26H
26 June 2017
201796 A26H
26 June 2017
201796 A26H

26 June 2017
201756 H26H

9 September 2019
201949 A9H

26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H

26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H

4 March 2019
20193 H4H
26 June 2017
201796A26H
26 June 2017
201796A26H
26 June 2017
201796A26H
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During the Reporting Period, a total of 13 Board meetings were convened and
the details of the meetings and resolutions were as follows:

)

The eleventh extraordinary meeting of the ninth session of the board of
directors was held on 16 January 2019 for the consideration and approval
of the following resolution: 1. the resolution in relation to the transfer of
the 51% equity interests in Shandong Tianhai High Pressure Containers
Co., Ltd. held by Beijing Tianhai Industry Co., a subsidiary of the Company,
and the authorization of the board of directors of Beijing Tianhai to
determine the transfer-related matters including the listing price based on
a minimum consideration not less than the valuation results approved be
Beijing SASAC.

The twelfth extraordinary meeting of the ninth session of the board
of directors was held on 30 January 2019 for the consideration and
approval of the following resolutions: 1. the resolution in relation to
Shanghai Tianhai Composite Cylinders Co., Ltd., a subsidiary of the
Company to provide financing guarantee to Kuancheng Tianhai High
Pressure Containers Co., Ltd.; 2. the resolution in relation to the proposed
establishment of the securities department.

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

Bk S5

D}

(=)

(=)

=1
EA7

RAESSHBHI3ANEH  SHBEALR
NN
FENEEEEE T XBREEZ AN 2019F 1

H16 AAH  FHBEBWTEASR 1 BRA
AFARERKRETEFRATERSA LR

REBBEEERAF 1% RIERE - Wi
IERRBEZGUMERBIE ZROER AT
ERHEEEETHEERSHREREEN

ER-
%ﬂ?% /\k~+://\EWHT PN 2019F1 A
30E|7jﬁﬁ %;%%a%ﬂzzuﬂa;%w F%AAT

/irjfﬂnﬁﬁﬁ T@Eéiﬁfﬂﬂ%ﬂ’]mwi
2 Eﬁﬁ’\? _Lmﬁ“ﬁﬁ']mx ©



Section 6 Report fth Directors

The seventh meeting of the ninth session of the board of directors
was held on 25 March 2019 for the consideration and approval
of the following resolutions: 1. the resolution in relation to the
2018 Annual Report of the Company and its summary and the
H Shares results announcement; 2. the resolution in relation to
the 2018 Annual Work Report of the Board; 3. the resolution in
relation to the 2018 audited financial report of the Company; 4
the resolution in relation to the 2018 Assessment Report on the
Company’s internal control; 5. the resolution in relation to the
2018 Audit Report on Internal Control over Financial Reporting
of the Company; 6. the resolution in relation to the 2018 Social
Responsibility Report of the Company; 7. the resolution in
relation to the Corporate Governance Report (draft) required to
be disclosed for H Shares and authorising the secretary to the
Board to be responsible for subsequent review and amendment
of the Corporate Governance Report; 8. the resolution in relation
to the 2018 Social, Environmental and Governance Report (draft)
of the Company and authorising the secretary to the Board to be
responsible for subsequent review and amendment of the 2018
Social, Environmental and Governance Report; 9. the resolution in
relation to the report of the independent non-executive directors of
the Company for the year 2018; 10. the resolution in relation to the
performance of functions by the audit committee of the Company
for the year 2018; 11. the resolution in relation to the payment of
the audit fee for financial report for the year 2018 to ShineWing
Certified Public Accountants (Special General Partnership); 12. the
resolution in relation to the payment of the audit fee for 2018 to
Da Hua Certified Public Accountants (Special General Partnership);
13. the resolution in relation to the re-appointment of ShineWing
Certified Public Accountants (Special General Partnership) as the
auditor of the Company for the 2019 financial reports, and the
authorization of the Board to enter into letter of appointment
with ShineWing Certified Public Accountants (Special General
Partnership) and determine its remuneration at the annual general
meeting; 14. the resolution in relation to the re-appointment of
Da Hua Certified Public Accountants (Special General Partnership)
as the auditor of the Company for the 2019 internal control
report, and the authorization of the Board to enter into letter of
appointment with Da Hua Certified Public Accountants (Special
General Partnership) and determine its remuneration at the annual
general meeting; 15. the resolution in relation to the proposal of
the Company not to distribute profit for 2018; 16. the resolution
in relation to the provision for impairment of the Company for
the year 2018; 17. the resolution in relation to the 2019 Audit
Plan of the Company; 18. the resolution in relation to the 2019
assessment plan of the Company’s internal control; 19. the
resolution in relation to the 2019 business plan of the Company;
20. the resolution in relation to the 2019 research and development
plan of the Company; 21. the resolution in relation to the 2019
financial budget of the Company; 22. the resolution in relation to
the 2019 financing budget of the Company; 23. the resolution in
relation to the result of remuneration and performance assessment
for the senior management of the Company; 24. the resolution in
relation to “Performance Contract” of the senior management of
the Company for the year 2019; 25. the resolution in relation to
the continuance of directors, supervisors and senior management
liability insurance; 26. the resolution in relation to the resolution to
be submitted to the 2018 annual general meeting for approving
the authorisation of the Board to issue new H Shares not exceeding
20% of the total issued H Shares, and agreed to submit the
resolution to the 2018 annual general meeting; 27. the resolution
in relation to the amendments to the articles of association of the
Company; 28. the resolution in relation to the convening of the
2018 annual general meeting of the Company on 21 June 2019,
Friday.

(=)

Parax Parax = =X

FRE EEERE
ENEEEEELREHEN2019F3 25048
@ BREBOTNER 1 BRARI20184F

FEREENXRBE - Hﬂx%iﬁﬁiaﬁ%;ﬁ o
2 - BRAFI0ISFEEEES TIEREMN &
3 R AR 2018 FE K EAMMERE
CBRA 72018¢FW*B? HIEEE
> ° 5 B szsirﬁﬁ‘%x&i
2= qufeﬁz%Eﬁ ° 6 BN AE2018
SEMTH %E'J%%Ef’

* R AFIHR
BeExEER®RE) (BX) - I?“*Eﬁ%
2aE®RE 79#(35((/\%%
° 8-
h;

&
&
i
E
3&

=LA R
R AT 2018Eit e - L%i%&a/u
REY (BER) UEEEEeNEa5%BEE
f%aﬂzzmsﬂﬁA RIBREARE NG
ESRICIN F%EAAH MIEMITEE 2018 F E it
H&#I?z MEZE 10 BRNEZSHEFLEE
zo1s¢¢?@ﬁ%&\a/ﬁsﬂ;§;§°ﬂ BRI
ExPFE ‘;JrEﬂi%f%Fﬁ(%% MA¥)2018F
EHMBREETERANER 12 BRXNMNX
EG SRR EBEE)2018FEET
BRMER - 13« BREREKP MG RS
BT (R ERAE) BOF2019F ZMIEHRE
FETHER  WIRERRAFASEBRESSY
SHHEFEBRIHEUSRATEMESMEE -
14 REBERESTMESM(ERERE
%) BRI 2019 FE ASE GRS %Eﬂ%ﬁ'
TIREREAFASEBEEESHERA
BT {773 L/k&ﬁmﬁ@%\%a’%lﬁws aa;m
AI2018 F ETETHEARMTEZR - 16 -
RRF2018 FE A HEREEBIESR 17
AR AR 2019F EERTErEMEE 18 H
ﬁé@mzomﬁﬁﬁw% FIFFE T RAER -
R ARI0M0FELLENER-
%ﬁﬁégﬂzowﬁﬂéﬁ% HEo21
%ﬁﬁ&?zowir%ﬁ ST 222 BRAD
72019 Eﬁmﬁﬁfﬁ,@ra’);ﬁ%oB VNG

WW**%N} E H-H?B‘%‘a“é%ﬁ}

}

NA
g
t

g
77

7

2018 E AR E IR A BT N ELIR S 124 R Y
HE 24 F%EN‘ SMEIEAB 2019 F( ¥

BEERDMESE - 25 ARNEERRELESER
BRERABETRBRAOESR - 26 - BRIER
NEROISFERREAFASUEREESSHE
TtiﬁE%TTHHXHXZM@ETEE@ 20% FZEITHRR
FRHOZER  YRABHZERRER2018FE
REBFERE - 27« ERMERIKARIER)NZ
E 028 R REHEN2019F 6 A21H(EH
ﬁ)”sﬂzmsiﬁﬂxiﬂiﬁﬁﬁé £

2019 ANNUAL REPORT |

67

2019 FERE



I Scction 6 Report of the Directors

68

ANl

EEg

W

The eighth meeting of the ninth session of the board of directors
was held on 25 April 2019 for the consideration and approval of
the following resolutions: 1. the 2019 First Quarterly Report of the
Company; 2. the resolution in relation to the changes in accounting
policy.

The thirteenth extraordinary meeting of the ninth session of the
board of directors was held on 6 May 2019 for the consideration
and approval of the following resolutions: 1. the resolution in
relation to the satisfaction of the conditions of the non-public
issuance of A Shares by the Company. 2. the resolution in relation
to the project for the non-public issuance of A Shares by the
Company; 3. the resolution in relation to the proposal for the non-
public issuance of A Shares by the Company; 4. the resolution
in relation to the feasibility analysis report on the investment
project for the proceeds from the non-public issuance of A Shares
by the Company; 5. the resolution in relation to the connected
transactions involved in the non-public issuance of A Shares by
the Company; 6. the resolution in relation to the entering into the
conditional subscription agreement of the non-public issuance of
A Shares by the Company by Beijing Jingcheng Machinery Electric
Company Limited and Beijing Jingcheng Machinery Electric Holding
Co., Ltd.; 7. the resolution in relation to the authorization of the
Board to handle the related matters of the non-public issuance
of A Shares by the Company at the general meeting; 8. the
resolution in relation to the dilution of current return of the non-
public issuance of A Shares by the Company and the adoption of
remedial measures; 9. the resolution in relation to the undertakings
for effective performance of remedial measures for returns by the
Controlling Shareholder, Directors and senior management of
the Company; 10. the resolution in relation to the appointment
of intermediaries for the non-public issuance of A Shares by
the Company; 11. the resolution in relation to the application
for whitewash waiver; 12. the resolution in relation to the
authorization for handling the whitewash waiver documents; 13.
the resolution in relation to the establishment of savings account
of the Company for the proceeds; 14. the resolution in relation
to the shareholders’ return plan for the next three years of the
Company; 15. the resolution in relation to the amendments to the
articles of association of the Company; 16. the resolution in relation
to the convening of extraordinary general meeting, A Shares Class
Meeting and H Shares Class Meeting.

The fourteenth extraordinary meeting of the ninth session of the
board of directors was held on 22 July 2019 for the consideration
and approval of the following resolutions: 1. the resolution in
relation to the increase in budget for non-public projects; 2. the
resolution in relation to the amendments to the conditions of tender
in relation to the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. held by Beijing Tianhai
Industry Co., Ltd. through public tender, and the authorization of
the board of directors of Beijing Tianhai to determine the transfer-
related matters including the listing price based on a minimum
consideration of not less than 90% of the valuation results
approved by Government State-owned Assets Supervision and
Administration Commission; 3. the resolution in relation to the
proposal to nominate Mr. Wu Yanzhang as a candidate for non-
executive director of the ninth session of the Board.

The fifteenth extraordinary meeting of the ninth session of the
board of directors was held on 24 July 2019 for the consideration
and approval of the following resolution: 1.the resolution in
relation to the entering into agreement and connected transactions
between Beijing Tianhai Industry Co., Ltd. and Shandong Yong'an
Heli Steel Cylinder Co., Ltd.

Beijing Jingcheng Machinery Electric Company Limited
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(10)

(12)

(13)

Section 6 Report fth Directors N

The ninth meeting of the ninth session of the board of directors was
held on 9 August 2019 for the consideration and approval of the
following resolutions: 1. the 2019 A Shares Interim Report of the
Company and its summary and the H Shares results announcement;
2. the resolution in relation to the provision for impairment of the
Company for the half year of 2019; 3. the resolution in relation to
the changes in accounting policy of the Company.

The sixteenth extraordinary meeting of the ninth session of
the board of directors was held on 30 August 2019 for the
consideration and approval of the following resolution: the
resolution in relation to the provision of loans of RMB20 million
to Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company
by Beijing Jingcheng Machinery Electric Holding Co., Ltd., the
Controlling Shareholder.

The seventeenth extraordinary meeting of the ninth session of
the board of directors was held on 26 September 2019 for the
consideration and approval of the following resolutions: 1. the
resolution in relation to the amendment to the project of non-
public issuance of A Shares by the Company; 2. the resolution in
relation to the proposal for the non-public issuance of A Shares of
the Company (Revised).

The tenth meeting of the ninth session of the board of directors
was held on 30 October 2019 for the consideration and approval
of the following resolutions: 1. consideration of the 2019 Third
Quarterly Report of the Company; 2. the resolution in relation to the
entering into the Gas Cylinder Pipe Sale and Purchase Framework
Agreements and the continuing connected transactions between
Tianjin Tianhai High Pressure Containers Co., Ltd. and Tianjin Pipe
Steel Trade Co., Ltd. and between Kuancheng Tianhai Pressure
Containers Co., Ltd.and Tianjin Pipe Steel Trade Co., Ltd.; 3. the
resolution in relation to the provision of loans of RMB25 million
to Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company
by Beijing Jingcheng Machinery Electric Holding Co., Ltd., the
Controlling Shareholder; 4. the resolution in relation to the proposal
to the general meeting for the approval of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. to be exempt from increasing
holding in A Shares of the Company by the way of offer; 5. the
resolution in relation to the appointment of general counsel of the
Company.

The eighteenth extraordinary meeting of the ninth session of
the board of directors was held on 4 December 2019 for the
consideration and approval of the following resolution: the
resolution in relation to the registered share capital reduction of
BTIC America Corporation to realize the project of withdrawal of
part of the shareholding by the foreign shareholders and connected
transaction.

The nineteenth extraordinary meeting of the ninth session of
the board of directors was held on 16 December 2019 for the
consideration and approval of the following resolution: the
resolution in relation to Tianjin Tianhai High Pressure Containers

0., Ltd., a subsidiary of Beijing Tianhai Industrial Co., Ltd.
obtaining letters of credit by way of security from Huaxia Bank and
Shanghai Pudong Development Bank.
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Discussion and analysis of the Board concerning
the principal operation during the Reporting

Period
For details, please refer to Part Il of Section 5.

Discussion and analysis of the Board concerning

the future development of the Company
1. Competition and development trend within the

industry
For details, please refer to Part Ill of Section 5.

2. Development strategies of the Company
For details, please refer to Part Ill of Section 5.

3. Operating plans

For details, please refer to Part Ill of Section 5.

4. Fund requirement for maintaining existing
business and establishing a project company in

progress

The Company has newly added the construction project of
intelligent numerical control production line for Type IV Cylinders
under construction in 2019. The project is constructed with its self-
raised funds and to be replaced by such proceeds upon receipt. The
outstanding project payment (for Minghui Tianhai) can be basically
settled with privately-owned funds.

5. Potential risks
For details, please refer to Part Ill of Section 5.

Explanation of the Board on “Non-Standard
Auditors’ Report” issued by the auditors

For details, please refer to Part IV of Section 7.

Profit distribution proposal or plan to convert

surplus reserves into share capital
For details, please refer to Part | of Section 7.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 6 Report of the Directors IR

Financial information

1. Fixed Assets
Movements in fixed assets for the year are set out in the notes to
the financial statements prepared according to the PRC Accounting
Standards.

2. Construction in Progress
Particulars and movements in construction-in-progress for the
year are set out in the notes to the financial statements prepared
according to the PRC Accounting Standards.

3. Investments in Subsidiaries
Particulars of the subsidiaries are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

4. Interest in Associated Company
Particulars of the associated companies are set out in the notes to
the financial statements prepared according to the PRC Accounting
Standards.

5. Other Assets
Particulars of other assets are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

6. Reserves
Movements in reserves for the year are set out in the notes to the
financial statements prepared according to the PRC Accounting
Standards.

7. Bank Loan

Details of bank loans as at 31 December 2019 are set out in the
notes to the financial statements prepared according to the PRC
Accounting Standards.

8. Tax Relief

The Company is not aware of any relief from taxation available to
shareholders by reason of their holdings in the Shares.

The Company’s pension scheme

In accordance with the relevant regulations of the “State Council’s
Decisions Regarding Reform of Employee Retirement Insurance Scheme”,
the Company is required to pay the PRC government an amount
equivalent to 20% of the total amount of salary as the basic contribution
to the Employee Retirement Insurance Scheme. Apart from the said
contribution, the Company has no other commitments or liabilities related
to pensions.

Beijing Tianhai has established enterprise annuities for its employees for
the period from January 2011 to August 2014. The company bore the
barber and bath fees and housing allowances for employees who retired
before December 2010 at the rates of RMB50 and RMB70 to RMB90 per
month respectively. There is no corporate burden for employees retiring
thereafter.
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Connected transactions

(1)  Please refer to the notes to the financial statements prepared
according to the PRC Accounting Standards for the particulars of
the connected transactions during the year.

(2)  Each independent non-executive director confirmed that all
connected transactions were entered on the normal commercial
terms in the ordinary and usual course of business of the relevant
members of the Company. All the terms were either normal
business terms or not less favorable than the preferential treatments
offered to the third parties, and were fair and reasonable as far as
the Company’s shareholders were concerned.

Staff quarters

The Company did not sell any public housing flats to staff in 2019. In
accordance with State policies, the Company contributed to the public
housing fund on the basis for 12% of the average monthly salary of
the existing employees for the previous year, which did not pose any
significant impact on the Company’s business performance. In accordance
with the spirit of the “(2000) Jing Fang Gai Ban, Zi Document No. 080",
Notice in relation to issues of the Increase in Beijing’s Public Housing
Rentals and Allowances, issued by the Housing Reform Office of Beijing
Municipal Government, the Beijing Financial Bureau, the Beijing State
Land Resources Bureau and the Housing Administration Bureau, and
the Commodity Price Bureau of Beijing, as well as integrating with the
Company's actual situation, the Company provided a housing allowance
of RMB70 to RMB90 per month to its staff since 1 April 2000.

Beijing Tianhai established special housing subsidies for its youth and
middle-aged core technical members at RMB200 to RMB2,000 per month
in November 2000 and issued subsidies for housing rent to non-local
employees of RMB130 to RMB300 per month.

The student’s apartment was canceled and the subsidy of RMB1,000 per
month was issued in May 2015.

Employees’ basic medical insurance

Since October 2001, the Company has been implementing the “Provision
regarding Basic Medical Insurance in Beijing”, and implementing
employees’ basic medical insurance system in accordance with the
provisions. The Company is required to pay the basic medical insurance
calculated as 9% of employees’ total wages, and the large medical
expenses mutual fund calculated as 1% of employees’ total wages. The
provision of supplementary medical insurance shall be prepared at cost
of the corporation on the basis for 4% of employees’ total wages for
medical expenses in accordance with supplementary qualifications on
reimbursement of medical insurance set out in Provision regarding Basic
Medical Insurance in Beijing.

Annual general meeting

The Board of Directors proposed that the Annual General Meeting for
2019 to be held on Tuesday, 9 June 2020, for details of which please refer
to the Notice of 2019 Annual General Meeting.

Report on performance of social responsibility

and environmental policy
For details, please refer to Part XVII of Section 7

Beijing Jingcheng Machinery Electric Company Limited
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XIV.

XV.
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Section 6 Report of

Important relationships with employees,

suppliers and customers

The Company looks for a long term strategic cooperation with
customers and suppliers and aims to achieve good quality. The Company
puts emphasis on quality and supply of goods management. It has
strengthened the construction of mechanism and tightened the control
over product quality and goods supply cycle. Through holding seminars
with suppliers, site assessment, training and annual evaluation, the
Company has innovated the demand and supply model and continuously
improved product quality to ensure that the products meet the demand of
the Company and market.

Legal compliance with laws and regulations

During the Reporting Period, the Company operated strictly in compliance
with laws, regulations, articles of association of the Company and other
relevant regulatory requirements with lawful decision-making procedures
and disciplined operation.

Management contracts

During the Reporting Period, no contract concerning the management and
administration of the whole or any substantial part of the business of the
Company were entered into or existed.

Permitted indemnity provision

The Company has arranged for appropriate insurance cover for Directors’
and officers’ liabilities in respect of legal actions against its Directors and
senior management arising out of corporate activities.

Equity-linked agreement

On 6 May 2019, the Company and Jingcheng Machinery Electric entered
into a Conditional Share Subscription Agreement, the Company intends
to issue not more than 84,400,000 shares (inclusive) of ordinary shares
(A Shares) to Jingcheng Machinery by the way of nonpublic issuance,
the amount of proceeds shall not exceed RMB462.283 million, which
will be used for the Type IV Cylinders construction project, research
and development of hydrogen energy products and repayment of debts
to Controlling Shareholders and the financial institutions. For details
of the Conditional Share Subscription Agreement, please refer to the
announcement of the Company dated 6 May 2019.

The conditions set out in the Conditional Share Subscription Agreement
have been fulfilled. During the Reporting Period, no Shares have been
issued by the Company.

Saved as disclosed above/in this annual report, no equity-linked agreement
was made during the year or subsisted at the end of the year.
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XVII. Distributable reserves

As at 31 December 2019, the distributable reserves of the Company which
could be distributed to the shareholders of the Company amounted to
RMBO.

XVIll.Donations

During the Reporting Period, the Group made donations for charitable
purposes and other purposes amounting to RMBO.

XIX.Directors' rights to acquire shares or debentures

XX.

XXI.

At no time during the Reporting Period was the Company, its parent
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any body
corporate.

Directors’ interests in transactions,

arrangements or contracts of significance

The Company has not entered into any transactions, arrangements or
contracts of significance in which any of its directors had a material
interest, whether directly or indirectly, at any time during the year.

Save for contracts amongst companies under the Group, no other
transactions, arrangements or contracts of significance to which the
Company or its subsidiaries, fellow subsidiaries or its parent company was
a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time of the year.

Environmental policies and performance

The Group is subject to certain laws, rule and regulations concerning
environmental protection in the PRC including those in relation to the
discharge of gaseous waste, liquid waste and solid waste, the disposal of
hazardous substances and noise pollution during production.

The Group emphasizes on complying with relevant environmental laws
and regulations and requires its own staff and contractors to comply
with the relevant laws and regulations relating to the operation and
quality of construction including environmental, labour, social and safety
regulations, as well as its own standards.

The Directors believe that the Group is compliance in all material respects
with applicable environmental laws and regulations in the PRC. The Group
recognises environmental protection is of vital importance to the long
term development of the Group. In order to minimise the environmental
impact, the Group will continue to review and improve the effectiveness
of its management practices from time to time.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

Profit Distribution Plan or Plan to Convert —  EBRAEIRINERAES

Reserves into Share Capital HE I IE 22

(i) Formulation, implementation or adjustment of (- REPABENSE BT
cash dividend policy FEFR
O Applicable V' Not applicable s N TER

(ii) Dividends distribution plan or pre-arranged plan (D) DAIE=F(EREH ) NWEBE
or plan or pre-arranged plan to convert surplus BRERAMPESFEHRTEERE EX
reserves into share capital in the previous three NEECERERAFTEHFER

years (inclusive of the Reporting Period)
Unit: Yuan Currency: RMB

By T BEARE

Number of
Number of shares to be Net profit attributable to Percentage of the
shares to be Amount to be converted ordinary shareholders net profit attributable to
distributed distributed into share Amount of of listed company in the ordinary shareholders of
for every for every ten capital for cash dividend consolidated financial the listed companies
ten shares shares (RMB) every ten (inclusive statement during the in the consolidated
Year of distribution (share) (tax inclusive) shares (share) of tax) year of distribution financial statement (%)
AEEANERT FELE
510K §10k REAN BRRLAAR BERLTAREER
PIEE SORMRA(R)  REH(T)(BH) BEE(R) HE(2H) EERRRNENA RENFHERLE (%)
2019 2019% 0 0 0 0 -130,036,755.55 0
2018 018F 0 0 0 0 -93,936,155.30 0
2017 0175 0 0 0 0 20,368,364.01 0
(iii) Repurchase of shares under cash offer included in (ZYUREAHAAOERBOAES
cash dividend DELER
1 Applicable V' Not applicable DiEA N TEm
(iv) If the Company records profits and the parent (M) FEHRNBRANEF AT JHEZ
company records a positive undistributed BERRESGEFABEAIE  B&k
profit during the Reporting Period but there is BHYZTERBESABLIEAR
no resolution for cash dividend, the Company EEN ATEEFABER
shall disclose the reasons and the usage of the BEUAREADSEFEBHBERMNE
undistributed profits and the usage plan in detail At E
] Applicable  Not applicable DA N TNEA
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Il.  Fulfillment of Undertakings

Important Matters

(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

ZEHBERETER

(=) 2FABEREFA KRR @B
B WEBAURRAEERME
AIERSHAARSFHAIRE

the Reporting Period HARAESE
\ Applicable [J Not applicable ViR O EA
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET DAERE
EEE  RE RERE EHEATAET BIERR
REEE ARER &R HERE RER BEGHR BEEGT HARRR T-5itHl
Undertaking ~ Settlement Beijing Jingcheng Holding undertakes: "As for the connected transactions ~ Longterm~ Yes Yes
relatingtothe  of connected Jingcheng for us and the companies under our control with the Listed Company
material asset  transactions  Machinery and the companies under its control that cannot be avoided or
reorganisation Electric Holding  have reasonable grounds, these connected transactions will be
Co, ltd, a conducted in the principles of openness, fairness and justice for
substantial market transactions at fair and reasonable prices by us and the
shareholder ~ companies under our control, and the decision-making procedures
for and information disclosure obligations in respect of connected
transactions will be performed in accordance the requirements of
[aws, regulations and regulatory documents. We warrant that we
and the companies under our control will not obtain any improper
benefits or subject the Listed Company or any of the companies under
its control to any improper obligations by way of any connected
transactions with the Listed Company or any of the companies under
its control. We will indemnify the Listed Company and any of the
companies under its control against any losses incurred by them as a
result of any transaction with them in violation of the undertakings
above."
BENEESE BAEMRS ARRIRRE REAREE: RANARARAFHOEMAREIHRAAR  RE £ 7
1R EEERERE EENCRHPRETESIBRRRALLNERR S
2R B ARARARAEHNABLFRERTERFNAR 2

¥ ALNER - BRAL  ARNMAERETRS  LREA
BER EARRREXUORRRIERIARRER - FER
TEERESH  FAARBALARADAZHNABLRRA
BAE LA ARAEHNCZOERRANGEAI AN
LR LAANRABHOCRAREFIILENST - MR b
EaA FFLARASHNARENRS MR LHARRER
MOSERRR  MALRAERERL

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (continued) ZAEBHEBETER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZESH A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEESEHE
relevant parties of the Company during or up to BEEHREHARNTEIRE
the Reporting Period (Continued) AW AREE (&)

If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DARRBET WAHERE
EahE  RA RARE EREARRET EOERS

AHEE ARER BER EEAE RER BEGHR BEEG HAERR T-5itdl
Solving Beijing Jingcheng Holding undertakes: "In relation to the businesses or Longterm ~ Yes Yes
the issues Jingcheng business opportunities similar to those of the Listed Company
concerning Machinery including that we and other companies under our control anticipate

competition  Electric Holding  or substantially in place to conduct, and assets and businesses of such
in the same Co, ltd, a businesses or business opportunities that may constitute potential
industry substantial competition.
shareholder
The Company wil not conduct and will make efforts to cause the
other companies under the control of the Company not to conduct
businesses which are the same as or similar to those of the Listed
Company in order to avoid direct or indirect competition with the
operation of business of the Listed Company. In addition, if unfair
impact may be made to the Listed Company in the areas of market
share, business opportunities and resource allocation of the Company
and the other companies under the control of the Company, the
Company will voluntarily give up and will make efforts to cause
the other companies under the control of the Company to give
up business competition with the Listed Company. The company
undertakes that starting from the date of issue of this Leter of
Undertaking, it will compensate the Listed Company for any losses
suffered or expenses incurred by the Listed Company as a result of
the violation of any provisions of this undertaking by the Company.
This Letter of Undertaking continues to be effective during the period
in which the Listed Company legally and validly subsists and the
Company is the Controlling Shareholder (or beneficial controller) of
the Listed Company.”
BARERT  AREIRRE mEEREE [HURRARNRARABNNEMCEARALE R
EERRERE JEEMEGLPRAARERBIESNE  BASKHIAER
R ERRAEENERE A ATRENEEREREOER «

AARTMEET S NEEALDEHNZROEMELLFAF

BRIMENZS  MELELFARANRBELRAEESHE

HEE o b ARFRARIEHNEREFETANE A5

BeRERRES N ETRY LAARERTATHTES AR

AEBRREAIREALAERMEGARNRE FRARNE

BEF e ANREG BREGENLARRE BELIDAIRAR
AERAEREMARMERELNETRERAR - FAdhk

ELHAAREERREAAL AR LAANNARRR (XER
BHA) SRR |

lm
Alm
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Il.  Fulfillment of Undertakings (continued)
Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the

()

Important Matters

T ERHEEBITER ®)

(=) 2FABEREFA KRR @B
B WEBAURRAEERME

relevant parties of the Company during or up to BEEHREHARNTEIRE
the Reporting Period (Continued) HANRAESE @)
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET PAERE
FEBE  RE RERE EHEATAET BIERR
AREEE ARER BER EEIAE RER BEGHR BEEG HARRR T-5itH
Others Beijing Jingcheng Holding undertakes that after the completion of this Longterm ~ Yes Yes
Jingcheng Material Asset Reorganisation, it will warrant the independence of
Machinery the personnel, assets, finances, organizations, businesses of the
Electric Holding  Listed Company. Jingcheng Holding makes concrete undertaking
Co, ltd, a in the areas of personnel independence, asset independence,
substantial financial independence, organizational independence, business
shareholder ~ independence. That undertaking continues to be valid, cannot be
altered and s irrevocable during the period in which Jingcheng
Holding is the Controlling Shareholder (or beneficial controller) of
the Listed Company. If Jingcheng Holding s in violation of the above
undertaking and causes econornic losses to the Listed Company,
Jingcheng Holding will compensate the Listed Company.
ify AERERR mEAREE AREREEERTNG  BRELGAIEA  RH IS &
EEERERE B AE ME BB XBSHEOBUL  RARRAAEA
A8 BBV BERY  MHEL KRB FHEUSHAELA

78 |
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NBRASEANETTRRINE - MER Ltk - TR
IARFARRERRS  RAARRELTARERE -
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (continued) ZAEBHEBETER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZESH A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEESEHE
relevant parties of the Company during or up to BLAEREHASIGEIRE
the Reporting Period (Continued) HAWAEEIE(H)

If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DARRBET WAHERE
EahE  RA RARE EREARRET EOERS

AHEE ARER BER EEAE RER BEGHR BEEG HAERR T-5itdl
Others Beijing Jingcheng Holding undertakes: "1. Within 30 days from the receipt ~ Longterm  Yes Yes As of the date
Jingcheng of a notice on this matter of Material Asset Reorganisation of Beiren of disclosure,
Machinery Holdings by the creditors of Beiren Holdings, within 45 days from Jingcheng Holding
Electric Holding ~ the date of the first announcement on this matter of Material Asset has urged Beiren
Co, ltd, a Reorganisation of Beiren Holdings in case of no receipt of the notice, Group to repay
substantial if they demand Beiren Holdings to make early repayment of liabilities the liabilities and
shareholder o provide security, and Beiren Holdings has not repaid the liabilities has undertaken
or provided the security, the Company undertakes that it will bear the that if Beiren
responsibilities of making early repayment of liabilities or providing Group cannot
security; 2. If Beiren Holdings cannot reach the creditors, and for repay liabilities in
those creditors who have not expressed clear opinion after the time, Jingcheng
receipt of the notice or the expiry of the notice period, if they have Holding will be
expressed clearly disagreement opinion before the completion of this responsible for the
Material Asset Reorganisation, and Beiren Holdings has not repaid repayment and
the liabilities nor provided security upon their demand, the Company provide guarantee.
undertakes that it will bear the responsibilities of making early The Company has
repayment of liabilities or providing security; 3. For those creditors not suffered from
that Beiren Holdings really cannot reach, and those creditors who any loss arising from
have not yet expressed clear opinion after the receipt of the notice or claims. Jingcheng
the expiry of the notice period, if after the completion of this Material Holding has not
Asset Reorganisation, the recipient of the Outgoing Assets cannot performed any act
repay its liabilities, the Company is in charge of the repayment. in violation of the
After the Company has been liable for quarantee responsibility and undertaking.

repayment responsibility, it has the right to seek repayment from the
recipient of the Outgomg Assets.”

Efp ARRERRS w1 CARDOERAGRINARNARARE &Y = 7 HEARZE X
BERRARE NAREASEMAMZCER=TAR KEIBMEHELA BERCERA
AT RINAAREAREBREHENLE L AROTRAM MR SEEERRLH

S ARDRIFEERARIER MLARDAEERRS HMRLARER
REERN - AL AAERARSRERRRIRRAREERD EREEE 24
B 2 HMABREERENERA - REIBAZA AREERARR
SHRRIARRIRERNBRA IZDHM/@KQEEZEE REARR - K07
RAXARERTEEER  MUARDAREZLAEERTR BAlAEEREZR
BARY  FATARSHAE ISR AR RUAROR MERER - 7H
fE:3 BREARDREEZBEINERA SRR FRALREES
AEHRRDAREARSROARA  WEREREES TN EERGER

1& Eﬁé?aﬁ%zﬁﬁ%a*ﬁﬂ%m mALNREERRE
;%T#%ij/ﬁ e BRUBLAENRETRE
T
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Important Matters

FLH BEESHE

Il.  Fulfillment of Undertakings (continued)
(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the

T ERHEEBITER ®)

(=) 2FABEREFA KRR @B
B WEBAURRAEERME

relevant parties of the Company during or up to A EREHANFEINRS
the Reporting Period (Continued) BANARZEEE)
If not If not
performed performed
Whether in a timely in a timely
Whether strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
DAEREEG DRERE
FEEE  RE RERE EHEATAET BIERH
BHER AEEE ] EERE RHR EETHR  BREG NARRR T-5itd
Others Beijing Jingcheng Holding undertakes: "If, in the future, the production ~ Longterm  Yes Yes
Jingcheng workshops of Tianhai Industry in Mulin Town is needed to be
Machinery relocated due to real estate problems in defects of the lease, the
Electric Holding ~ Company will fully compensate in cash the Listed Company after the
(o, ltd, a completion of this transaction for all the losses of Tianhai Industry
substantial caused by the relocating process.”
shareholder
Efy ABRRERR R : (ERRREIEAMELEENRREREREN &Y 7 ?
EERERE HEnSIRE  FAARRARRATAKN [TATEERS
2R REXEIZERERRTEHNLMES - |
Others Beijing Jingcheng Holding undertakes: "The Company is fully aware of Longterm ~ Yes Yes
Jingcheng the existence of the above problems of the Outgoing Assets, and
Machinery undertakes that when this reorganisation is implemented and the
Electric Holding  relevant shareholders of some of the above subsidiaries of Beiren
Co, ltd, a Holdings exercise the pre-emptive right, then the Company will agree
substantial to accept the equivalent cash assets converted from the long term
shareholder — equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
QOutgoing Assets, or demand Beiren Holdings to compensate for any
\osses or bear any legal liabilities.”
Eft RERIRRE R : [0 TE%WE&EFEMEML g RH £ z
HELRERE ]I%?éﬂ@zﬁ,mﬁvit/\ﬁﬂ Litgs ﬁﬁﬁ%%ﬁﬁ
fRF ErkER E‘JMETE]%%;znaﬁﬁfzqﬂﬁﬁﬁﬁﬁﬂxf&ké

FHRSERNASARE  TERENERVANRIETALY
BR&NZ NERRNERARERBEARI ARNRERR
BRIARERAL )
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Section 7 Important Matters Il
ELE BEXHE

IIl.  Fulfillment of Undertakings (Continued) ZEGEEEBITER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZESH A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEESEHE
relevant parties of the Company during or up to BEEHREHARNTEIRE
the Reporting Period (Continued) HANRAESE @)

If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

MAKREET DAERE
ERhE RA RARE EARARAET BTN

BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd

Others Beijing Jingcheng Holding undertakes: "The Company is fully aware of the ~ Longterm  Yes Yes As of the date
Jingcheng existing defects of the Outgoing Assets, and the Company will bear of disclosure,
Machinery any losses or legal liabilities caused by the defects of the Outgoing Jingcheng Holding
Electric Holding  Assets, and will not demand Beiren Holdings to bear any losses or has urged Beiren
(o, ltd, a legal liabilities due to the defects of the Outgoing Assets, and will not Group to repay
substantial unilaterally refuse to sign or request cessation, termination or change the liabilities and
shareholder ~of the "Framewark Agreement in relation to the Material Asset has undertaken

Reorganisation of Beiren Printing Machinery Holdings Limited with that if Beiren
Bejing Jingcheng Machinery Electric Holding Co, Ltd.", the "Material Group cannot
Asset Reorganisation Agreement of Beiren Printing Machinery repay liabilities in
Holdings Limited with Bejing Jingcheng Machinery Electric Holding time, Jingcheng
Co., Ltd. and Beiren Group Corporation” and relevant agreements Holding will be
due to the defects of the Outgoing Assets. responsible for the
repayment and
If the consent for liabilites transfer of the creditors in respect of the provide guarantee.
relevant liabilities involved in the Outgoing Assets (including the The Company has
liabilities newly arose from the benchmark date to the delivery date) not suffered from
was not obtained, Beiren Group Corporation shall bear all relevant any loss arising from
obligations, responsibilities and expenses if such creditors declare claims. Jingcheng
rights to Beiren Holdings; Beiren Group Corporation shall make full Holding has not
compensation to Beiren Holdings if Beiren Holdings bear any liabilities performed any act
orincurred any losses due to such liabilities recourse. The Company in violation of the
undertakes: the Company will be jointly liable for the compensation undertaking.
obligations of Beiren Group Corporation.”

Efy ARRERR mEERAGE  [ARARDNEHELEEENERNRR 20 &Y 7 7 HETRER R
EEERERE RRERRELAEREMELNENRALZEEE TeR NERBERLA
R RENARRRERIARDAREMERNERER FER SEERERTR

HENAERMEAEEREZIEIAL  BR  AEGCADR FOREAEER
BARDERAEL RRABAEERARACANENEALE BREEE - A
EANERBE)  LADRIRARAERA AR RRYRER 2RHERRER
REREEADREASAR A ENEREARZ ARG - REER  ALT
BARARREZR
IRRELEEP AP ROAEAE (BEERERIREIARHE MERES Rl
ENEE) AREREANEREBORE - ASRRARLAR ARALREAR
PERERH - At ASERTRERRBN -2  BRR HGENITA -

B MRABRDRYSEREZAET EAATIER TR
BRN - AEARBRARL ARG 2EHE - ARG
ARAREE A EBLANASRERMAEETR] - |
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Il.  Fulfillment of Undertakings (continued)

()
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Important Matters
EEEIH

Undertakings made by the beneficial controller, (=)
shareholders, connected persons, buyers and the

relevant parties of the Company during or up to

T ERHEEBITER ®)

DFBERESA KRR @B
B WEBAURRAEERME
AIERSHAARSFHAIRE

the Reporting Period (Continued) HANRAESE @)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET DRERE
ERE  RE RERE EHEATAET BIERR
BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd
Others Recipient of the  Beiren Group undertakes: “The Company is fully aware of the existing  Long term ~~ Yes Yes As of the date
Outgoing Assets  defects of the Outgoing Assets, and the Company will bear any losses of disclosure,
(Beiren Group)  or legal liabilities caused by the defects of the Outgoing Assets, and Jingcheng Holding
will not demand Beiren Holdings to bear any losses or legal liabilities has urged Beiren
due to the defects of the Outgoing Assets. Group to repay
the liabilities and
If the consent for liabilites transfer of the creditors i respect of has undertaken
the relevant liabilities involved in the Outgoing Assets (including that if Beiren
the liabilities newly arose from the benchmark date to the delivery Group cannot
date) was not obtained, Company shall bear all relevant obligations, repay liabilities in
responsibilities and expenses if such creditors declare rights to Beiren time, Jingcheng
Holdings; the Company shall make full compensation to Beiren Holding will be
Holdings if Beiren Holdings bear any liabilities or incurred any losses responsible for the
due to such liabilities recourse.” repayment and
provide quarantee.
The Company has
not suffered from
any loss arising from
claims. Jingcheng
Holding has not
performed any act
in violation of the
undertaking.
ify BIEEART IASEAE: [ARARDNEHELERENFENRE 20 RH £ 7 HERBER 7
BPARE) AfEERRELEAEREMEENEMBALEERE TR SEREERIA
HENRERRERI ARDRECMELSZEER - SEERERTA
ORI AEER
NRRELEEPASRAOEEGE(AEEREAITE RS ERERE
EENER) ADBEREAUBEREBNRE AZBEARL 2RHERRER
ARRERERS - mAARRERLERN 5% BHARE RUER  ART
B MR ABDRAES BRREAE T EMEAER TEME BHABRIER
X BRAAMEARBIELZBHE | MERES - R
BRALREAR
HHiTR -
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Section 7 Important Matters Il
ELE BEXHE

IIl.  Fulfillment of Undertakings (Continued) ZEGEEEBITER @)

(i) Undertakings made by the beneficial controller, (=) DT EREGHA - RER - B
shareholders, connected persons, buyers and the B~ WEBAURARSAEER
relevant parties of the Company during or up to FHESEHRASZEERSRERR
the Reporting Period (Continued) HRGEEIE (&)

If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

MAKREET DAERE
ERhE RA RARE EARARAET BTN

BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd
Others Recipient of the  Beiren Group undertakes: “The Company is fully aware of the longterm ~ Yes Yes

Outgoing Assets  existence of the above problems of the Outgoing Assets, and

(Beiren Group)  undertakes that when this reorganisation is implemented and the
relevant shareholders of some of the above subsidiaries of Beiren
Holdings exercise the pre-emptive right, then the Company will agree
to accept the equivalent cash assets converted from the long term
equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
Outgoing Assets, or demand Beiren Holdings to compensate for any
losses or bear any legal liabilities."

Eify BHARART GASEAG: [ARARRARRBLAEBAAANLARE - RE &

BE(LASE) UEEEAREREREIARD LEBA TEADEEREAE
BABER MARARERR LUEHEETORARERER
FRRSBENNCEE AEREMEENAME ZNALT
ER R NERENEAEEE ARSI BT ARRRELR
BRIRELARLE - |

Ao
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Fulfillment of Undertakings (Continued)

(ii) There have been profit forecast for the assets
or projects of the Company and the Reporting
Period is still in the period of profit forecast,
explanations as to whether the profit forecast
has been met and its reasons
[0 Yes [ No < Notapplicable

(iii) Completion of results undertakings and the
impact on goodwill impairment testing
[0 Applicable v Not Applicable

Embezzlement of funds and repayment of debt

during the Reporting Period
O Applicable v Not applicable

Explanation of the Company on “Non-Standard

Auditors’ Report” issued by the auditors
O Applicable v Not applicable

Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors

(i) Analysis and explanation of the Company on the
reasons and impact of the change in accounting
policy and accounting estimates
\ Applicable [ Not applicable

| Beijing Jingcheng Machinery Electric Company Limited
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Analysis and explanation of the Company N EEHEEEEER - SEHAETE
on the reasons and impact of the change in EFREAEFEHFEREM
accounting policy, accounting estimates or SEWN DI @)

correction of significant accounting errors
(Continued)

(i) Analysis and explanation of the Company on the (=) DAEEEHE - TGS
reasons and impact of the change in accounting FRERSEN DA (E)

policy and accounting estimates(Continued)

(1) According to the Notice on Revising and Issuing the Format (1) RIB BB PMERT EN 32019
of Financial Statements for General Enterprises in 2019 (CK FE—ROEVBHRRBEANE
[2019] No.6) and the Notice on Revising and Issuing the /My (B&(2019)6%%)  CEANME
Format of Consolidated Financial Statements (Version 2019) FTENE A B Hm &% (2019
(CK [2019] No.16) issued by the Ministry of Finance as well as hR ) B9 B &N )(BF €(2019) 165%)
relevant situations in the implementation of the Accounting MEEGHENEEPABAIS
Standards for Business Enterprises, the format of financial o WM EMBHREREAE
statements for general enterprises has been revised. The TT18E] - AEBERIREZ KT
Group has implemented the notice as required and adjusted R WIRRBANNEERTE
the comparative financial statements in accordance with the HH BRI G MRETHE

convergence provisions of the notice.

Unit: Yuan Currency: RMB
By o HEARKE

2018 consolidated financial statements

018 FEHHBRE
Items and amounts on the original statements Items and amounts on statements after adjustment
FHRBREEREE BERIBHEREARSHE
Notes receivable
and accounts receivable FEWCEIER RIEUERTN  246,254,665.67 Notes receivable R 23,161,071.50
Accounts receivable  FEURERFR 223,093,594.17
Notes payable and
accounts payable ENZEEREMER  264,374,639.10 Notes payable ENEE 30,000,000.00
Accounts payable FERERR 234,374,639.10

Unit: Yuan Currency: RMB
Bl BE:ARE

(Con't) (EX)
2018 parent company'’s financial statements
2018 FRA R BHR
Items and amounts on the original statements Items and amounts on statements after adjustment
FHRBREERERE BEAGEREERSEE
Notes receivable
and accounts receivable EMRZEREWERF  0.00 Notes receivable BN ZE 0.00
Accounts receivable  FEURERH 0.00
Notes payable and
accounts payable EREEREMRR  0.00 Notes payable ERZE 0.00
Accounts payable JERTERR 0.00
(2)  Changes in significant accounting policies: Nil (2) BEEFFHEIEE &
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V. Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors
(Continued)

(M

Analysis and explanation of the Company on the
reasons and impact of the change in accounting
policy and accounting estimates(Continued)

®3)

Implementation of new standards in 2019 (for the first time)
and adjustments to the implementation of relevant items in
the financial statements at the beginning of that year

The Ministry of Finance revised Accounting Standard for
Business Enterprises No. 21 — Leases (Cai Kuai [2018] No.
35) in 2018. The Group is listed on both the domestic and
overseas markets, and has adopted the relevant accounting
standards and adjusted the comparative financial statements
in accordance with the relevant convergence requirements in
preparing the 2019 financial statements.

The Ministry of Finance revised and issued Accounting
Standard for Business Enterprises No. 7 - Exchange of Non-
monetary Assets (Cai Kuai [2019] No. 8) on 9 May 2019. The
Group has adopted the relevant accounting standards and
adjusted the comparative financial statements in accordance
with the relevant convergence requirements in preparing the
2019 financial statements.

The Ministry of Finance revised and issued Accounting
Standard for Business Enterprises No. 12 - Debt Restructuring
(Cai Kuai [2019] No. 9) on 9 May 2019. The Group has
adopted the relevant accounting standards and adjusted
the comparative financial statements in accordance with the
relevant convergence requirements in preparing the 2019
financial statements.

(ii) Analysis and explanation of the Company on
the reasons and impact of the correction of
significant accounting errors

] Applicable v Not applicable

(iii)

(iv)

86 |

Communication with previous accounting firm

] Applicable v Not applicable

Other descriptions
] Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Appointment and dismissal of accounting firms /< -~ F2{E - fRER 2T EIS KB R

Unit: Yuan Currency: RMB
By - HEARKE

Currently appointed

REE
ShineWing Certified Public Accountants (Special General
Name of domestic accounting firm Partnersh|p)
BNGETEIEB A ERPRETEST (BREBAR)
Remuneration of domestic accounting firm 0.85 million
NG & A A R 858
Number of years of audit by domestic accounting firm 13
BN EBEAFR 13
Name Remuneration
=1
Accounting firm for internal control audit Da Hua Certified Public Accountants (Special 0.30 million
General Partnership) .
WNEBERE T SRR ER A REE fﬁﬁif%ﬁﬁ(%%i@A%) 308
Description of appointment and dismissal of accounting firms BT - RIS TSRS AT 015 R 5 BR
\ Applicable [ Not applicable ER OfEA
There has been no change to ShineWing Certified Public Accountants ’&ﬂﬁ%&ﬁ@%ﬁ%ﬂﬂﬁﬁ%i&%%%ﬁ@%
(Special General Partnership) for audit of domestic financial reports and Da M BRI mA )M
Hua Certified Public Accountants (Special General Partnership) for audit of BERNERERSHAES 2 qugﬂj HEER
internal control reports engaged by the Company. (#%5*%&\%/\;?9)1/];'{%6;
Description of change of accounting firms during the audit period SR HA RS I B B AT SRS BT B9 455 55 BE
O Applicable v Not applicable iEE VTEHE
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VII. Risk for suspended listing

VIIL.

XI.

XiIlI.

XIII.

(i) Reason for suspended listing
[0 Applicable v Not Applicable

(ii) Countermeasures to be adopted by the Company

[0 Applicable v Not Applicable

Possible termination of listing and reason

thereof
[ Applicable v Not applicable

Matters relating to bankruptcy and

reorganization
O Applicable v Not applicable

Material litigations and arbitrations
L] The Company has material litigations and arbitrations during the year

The Company has no material litigations or arbitrations during the year
Punishment and Rectification against Listed
Company and its Directors, supervisors, senior
management, Controlling Shareholders,

beneficial controller and buyer
[J Applicable ' Not applicable

Description of the reputation of the Company
and its Controlling Shareholders, beneficial
controller during the Reporting Period

\ Applicable [ Not applicable

During the Reporting Period, the Company and the Controlling

Shareholders had good reputation.

Share incentive scheme, employee share
scheme or other incentive measures for

employees and their impacts

(i) Incentives disclosed in extraordinary
announcements without progress or change in

the follow-up implementation
[0 Applicable v Not applicable

(ii) Incentives not disclosed in extraordinary
announcements or with progress in the follow-

up implementation
Share incentive
[0 Applicable V' Not applicable

Other descriptions
[0 Applicable v Not applicable

Employee share scheme
[0 Applicable V' Not applicable

Other incentive measures
[0 Applicable v Not applicable

| Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

XIV.Material connected transactions TN EXREERS
(i) Connected transactions related to daily (—) EREKEHBNEERS

operation

1.  Matters disclosed in extraordinary announcements 1+ EBEGBRASRERRFEERSE
without progress or change in the follow-up ERRB(CWEIE
implementation
O Applicable v Not applicable DA N EA

2.  Matters disclosed in extraordinary announcements 2. EHEBHAEHE BE4EE
with progress or change in the follow-up MR ERREB(LWEIER
implementation
O Applicable v Not applicable CiEA R EA

3.  Matters which were not disclosed in extraordinary 3 BRASREENSE
announcements
O Applicable v Not applicable CiEA R EA

(i) Connected transactions in relation to the (D) EESREWE - HE24EN

acquisition or disposal of assets or equity BERS

interests

1.  Matters disclosed in extraordinary announcements 1+ EBEGBRASRERRFEERSR
without progress or change in the follow-up ERRB(CWEIE
implementation
\ Applicable [ Not applicable Vi O
Summary of matter Index for enquiry
ZEfL Bz

On 7 March 2019, 51% equity interests in Shandong Tianhai were listed on CBEX for transfer by public tender. The base price of transfer consideration  Shanghai Securities News
was RMBG1,409,200. However, the Company has not gathered any potential transferee. On 22 July 2019, the Company disclosed the announcement
on the amendments to the conditions of listing. Yong " an Hell intended to be the transferee of the equity interests and entered into an agreement  The website of the Shanghai Stock Exchange (www.sse.
with Beijing Tianhai on the payment with a bank quarantee letter as a commitment to registration. The resolution was considered and approved on com.cn), the website of The Stock Exchange of Hong
the fifteen extraordinary general meeting of the ninth session of the Board of the Company and the twenty-third meeting of the ninth session of the Kong Limited HKEXnews (www. hkexnews.hk)
Supenvisory Committee of the Company which held on 24 July 2019, respectively, and considered and approved on the third extraordinary general
megting of 2019 on 9 September 2019.

Shandong Tianhai is a subsidiary of the Company, in which the Company holds 51% interests through its controling subsidiary Beijing Tianhhai, and
Yong'an Heli holds 49% interests. In accordance with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, this
transaction constitutes a connected transaction at the subsidiary level.
WIEATE  ARRERILRALFARERARANOLRRE 1% ke BREERARY S 10928 ERGEHERTE) - 201987 LERRE
RuB LRRBERERAREENLS ARR NEEMXAENRE UEIRREHARNEORIAERAZERERS - 500
FIR201987 R UBEAAENEEEEETRNBREZNENEEELE T REEE5RE  019F9A9ARTNIOEE=RERKR  LEBARAME wwssecomcn) - A7EH
REELHA: FT T 50 (wanw. hkexnews hk)

WRREALRSRHERR AABBERT LTI TREFELIDRE  KRANHHEO%RE  REFIEARSNERATES LT
A RRSEANBRARENEERS -
On 7 March 2019, 51% equity interests in Shandong Tianhai were lited on CBEX for transfer by public tender. The base price of transfer consideration  Shanghai Securities News
was RMB61,409,200. However, the Company has not gathered any potential transferee. On 22 July 2019, the Company disclosed the announcement
on the amendments to the conditions of listing. As approved by CBEX, Yong " an Heli was the sole qualiied transferee for the asset transfer, On 25 The website of the Shanghai Stock Exchange (www.sse.
October 2019, Beijing Tianhai and Yong"an Heli entered into the Asset Transaction Agreement and relevant documents on the matter of asset transfer.  com.cn) the website of The Stock Exchange of Hong
The contract and relevant documents were considered and agproved on the fourteen extraordinary general meeting of the ninth session of the Board  Kong Limited HKEXnews (www. hkexnews.hk)
of the Company and the twenty-second meeting of the ninth session of the Supenvisory Committee of the Company, respectively, and considered and
approved on the third extraordinary general meeting of 2019 on 9 September 2019.

Fee=]
AR5

Shandong Tianhai is a subsidiary of the Company, in which the Company holds 51% interests through its controling subsidiary Beijing Tianhhai, and
Yong'an Heli holds 49% interests. In accordance with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, this
transaction constitutes a connected transaction at the subsidiary level.

WISE3ATH  SRRERA A RARERARROLER G % ke - BREBRARE S 10908 BRUEHERRER 201957 LR
ANA - AAEREEARKASENLS MARHRE  ARANRUNEESER-HARTES N0 10A R EREEARA
IHEEERSEE [(RER GRS FRAREEXACANR 01957 AN ARARZNEES SR TIBRESNENEESE  LEBS UM B wssecomn) - BARERS
FOTTREEEREA 095 NIRELANERNERERE52EE - R B o kexnews. k)

WEREARRSRNELT DABEERTATLRRERAES I WE  ARANREROREE - REFRRARAMERLARSLTR
8 HRARAHELAEENERRS -
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Important Matters

XIV.Material connected transactions(Continued)
(ii) Connected transactions in relation to the
acquisition or disposal of assets or equity
interests(Continued)

2.

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
O Applicable v Not applicable

Results which are relating to result agreements and
shall be disclosed for the Reporting Period
O Applicable v Not applicable

(iii) Material connected transactions relating to
common external investments

1.

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
O Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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XIV.Material connected transactions (Continued) TN EREERS @)
(iv) Related creditor’s right and debt transactions () BAEG EREERER

1.  Matters disclosed in extraordinary announcements 1- CEGRASEEBEREERSE
without progress or change in the follow-up ERRB(CWEIE
implementation
O Applicable v Not applicable DA N EA

2.  Matters disclosed in extraordinary announcements 2. EHEBHAEHE BE4EE
with progress or change in the follow-up MR ERREB(LWEIER
implementation
O Applicable v Not applicable CiEA R EA

3.  Matters which were not disclosed in extraordinary 3 BRASREENSE
announcements
\ Applicable [ Not applicable ViER OfER

Unit: Yuan Currency: RMB
By - or KR ARE

Provision of funding by related party

Provision of funding to related party to listed company
nENERMES BBhnLTAAREES
Beginning Amount Ending Beginning Amount Ending
Related party Relationship balance occurred balance balance occurred balance
BB BHBA BB EES BrBE B8 i BRBE

Beijing Research Institute of Mechanical & Electrical - Subsidiary of Shareholders
Technology Co., Ltd
YR ERRRARR LT RE#FAF 7,000.00 7,000.00

Shandong Tianhai High Pressure Containers o, Others
Ltd. (Now renamed Shandong Yong an Special
Equipment Co., Ltd)

IRAEEEREARATREARURARSER Al 857572154 857572154

FRRAR)

Jiangsu Tianhai Special Equipment Co, Ltd. Associate

LEABRRERARAT N 6,007,321.91 551296294 49435897  825317.28 12,986,737.47  13,812,054.75
Beijing Jingcheng Industrial Logistics Co, Ltd. Subsidiary of Shareholders

IRREIEMAARAR RRHTFAT 902,221.21 902,221.21
Beijing Jingcheng Machinery Electric Holding Co., Ltd.  Controlling Shareholders

FRFHERERETAT BRRE 167,133,297.95  15,126,368.69 182,259,666.64
Bejing No. 1 Machine Tool Subsidiary of Shareholders

IRE-HRE RRHFAR 487,359.09  180,000.00  667,359.09

Beijing Jingcheng Haitong Technology Culture Associate
Development Co, Ltd.
R ARRR U ER R BEAT 5402,186.13  21,321,51090  26,723,697.03  39,200,000.00 39,200,000.00

Kuancheng Shenghua Pressure Container
Manufacturing Co,, Ltd.

EHAZENAEHERRAA 428.00 428.00
Tianjin Steel Pipe and Steel Trade Co,, Ltd. Others

REREREZAERAT ifp 171172431 -6,561,724.37  1,150,000.00 7,295,646.36  7,295,646.36
Tianjin Seamless Investment Co. Ltd. Others

RERERRERREALT ifp 4,294,369.4 4,294,369.4
Total

E) 27,6%,953.95 671,102.05 28,368,056.00 212,842,571.01 35596,180.52 248,438,751.53
Reasons for occurrence of related creditor s right and- Under normal operation

deDt transactions -

BEEEERVARR A

Effects of related creditors” rights and debts on the ~ None

Company

BREERRYAINTE g
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XIV.Material connected transactions (Continued)
(v) Others
\ Applicable I Not applicable

In addition to the disclosure in the section “Connected transactions
in relation to the acquisition or disposal of assets or equity
interests” above, as at 31 December 2019, the Group has entered
into connected transactions with the following entities which was
regarded as the connected persons of the Company according to
the Hong Kong Listing Rules:

(1) Beijing Kerui Nike Science Trading Co., Ltd. (“Kerui Nike") is
a substantial shareholder of Tianhai Cryogenic, holding 25%
interest in Tianhai Cryogenic. Tianhai Cryogenic is an indirect
non wholly-owned subsidiary of the Company. As such, Kerui
Nike is a connected person of the Company.

(2)  Tianhai Seamless is a Controlling Shareholder of Tianjin
Tianhai holding 45% interest in Tianjin Tianhai. Both Tianhai
Seamless and Tianjin Pipe are the wholly-owned subsidiaries
of Tianjin Pipe Group. Therefore, Tianjin Pipe is an associate
of Tianjin Seamless and also a connected person of the
Company.

(3)  Beijing Jingcheng Machinery Electric Holding Co., Ltd.
("Jingcheng Machinery”) is the Controlling Shareholder
of the Company, holding approximately 43.30% equity
interest in the Company. As such, Jingcheng Machinery is a
connected person of the Company.

(4)  Bill Zheng and Susan Guo each holds 24.5% of the shares of
BTIC America Corporation before the withdrawal of part of
the shares and thus are connected persons of the Company
at subsidiary level.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XIV.Material connected transactions (Continued)

(v)

Others

In addition to the disclosure in the section “Connected transactions
in relation to the acquisition or disposal of assets or equity interests”
above, the details of the connected transaction and the continuing
connected transaction for the year ended 31 December 2019 were
set out below:

Connected transactions

(1) On 15 January 2015, Tianhai Cryogenic, an indirect non
wholly-owned subsidiary of the Company, as the transferee
and Kerui Nike as the transferor entered into the Technology
Transfer Agreement pursuant to which Tianhai Cryogenic will
purchase from Kerui Nike the special technology ownership
in design, manufacturing technology and patent application
rights for the cryogenic tank equipment with volume over
100m3. This transaction is made for the purpose of the
steady development of Tianhai Cryogenic, upgrading the
product and increasing the core competiveness. The total
consideration for the Technology Transfer Agreement is
RMB20,000,000. The material terms of the Technology
Transfer Agreement are that Kerui Nike will sell the design
and manufacturing technology for the cryogenic tank
equipment with volume over 100m? to Tianhai Cryogenic.
Kerui Nike guaranteed that the transfer of Cryogenic Tank
Technology will be completed before 31 December 2019.
After the technical information in relation to the cryogenic
tank equipment with volume over 100m? are delivered to
the project inspection team of Tianhai Cryogenic, Tianhai
Cryogenic will pay the consideration to Kerui Nike under
the Technology Transfer Agreement in five years by yearly
installments of RMB4,000,000 each. As of the end of the
Reporting Period, such connected transactions have ended.

(2)  On 6 May 2019, the Company and Jingcheng Machinery
Electric entered into a Conditional Share Subscription
Agreement, the Company intends to issue not more than
84,400,000 shares (inclusive) of ordinary shares (A Shares) to
Jingcheng Machinery by the way of non-public issuance, the
amount of proceeds shall not exceed RMB462.283 million,
which will be used for the Type IV cylinders construction
project, research and development of hydrogen energy
products and repayment of debts to Controlling Shareholders
and the financial institutions. On 6 May 2019, the Company
convened the thirteenth extraordinary meeting of the ninth
session of the Board, the “resolution in relation to the
satisfaction of the conditions of the non-public issue of A
Shares by the Company”, the “resolution in relation to the
share issue proposal of the non-public issue of A Shares of
the Company”, the “resolution in relation to the satisfaction
of the conditions of the non-public issuance of A Shares of
the Company”, the “resolution in relation to the proposal
for the non-public issuance of A Shares of the Company”,
the “resolution in relation to the budget for the non-public
issuance of A Shares of the Company”, the “resolution
in relation to the connected transactions involved in the
subscription of non-public issuance of A Shares of the
Company”, the “resolution in relation to the entering into
the conditional subscription agreement of the non-public
issuance of A Shares of the Company by Beijing Jingcheng
Machinery Electric Company Limited and Beijing Jingcheng
Machinery Electric Holding Co., Ltd.” and other resolutions
were considered and passed. On 15 July 2019, the Company
also convened 2019 Second Extraordinary General Meeting,
the first A Shares Class Meeting of 2019 and the first H
Shares Class Meeting of 2019 for the consideration and
approval of the above resolutions.
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XIV.Material connected transactions (Continued)

(v) Others(Continued)

Connected transactions (Continued)

On 17 December 2019, the Company received the
“Approval in relation to the Non-public Issuance of Shares
by Beijing Jingcheng Machinery Electric Company Limited”
(Zheng Jian Xu Ke [2019] No. 2551) issued by the CSRC.
On 18 December 2019, the Company disclosed the
“Announcement in relation to the Approval Obtained from
the CSRC for the Application of Non-public Issuance of A
Shares”.

(3) On 4 December 2019, the resolution in relation to
the registered share capital reduction of BTIC America
Corporation (the “BAC") to realize the withdrawal of
part of the shares held by the foreign shareholders and
connected transaction, Beijing Tianhai and the foreign
shareholders (Bill Zheng and Susan Guo) have entered into
“Amended Shareholder Agreement” and “Stocks Purchase
Agreement”, respectively. The foreign investors sold to BAC
a total of 520 shares of BAC at an aggregate consideration
of US$3,206,360. BAC will cancel the transferred shares.
Upon completion of the project, BAC has a total of 680
shares in which Beijing Tianhai holds 612 shares and the
foreign shareholders collectively hold 68 shares (among
which Bill Zheng and Susan Guo each holds 34 shares).
The registered share capital of BAC has been reduced to
USD1,908,280, Beijing Tianhai accounts for 90% and the
foreign shareholders collectively account for 10% (among
which Bill Zheng and Susan Guo each accounts for 5%).

Continuing connected transactions

On 28 April 2017, Tianjin Tianhai and Kuancheng Tianhai, both
subsidiaries of the Company, entered into the Gas Cylinder Pipe Sale
and Purchase Framework Agreements with Tianjin Pipe respectively,
pursuant to which the caps of Tianjin Tianhai and Kuancheng
Tianhai for procurement of gas cylinder pipes from Tianjin Pipe for a
term of 3 years commencing from 1 January 2017 to 31 December
2019 are RMB300 million and RMB200 million respectively.
Supplementary agreements shall be entered by the parties for the
amount exceeded the caps. The supplementary agreements shall
have the same effect of the Agreements. On 26 June 2017, the
resolution on the entering into the Gas Cylinder Pipe Sale and
Purchase Framework Agreements and the connected transactions
between Tianjin Tianhai High Pressure Containers Co., Ltd. and
Tianjin Pipe Steel Trade Co., Ltd. and between Kuancheng Tianhai
Pressure Containers Co., Ltd. and Tianjin Pipe Steel Trade Co., Ltd.
was considered and approved at the annual general meeting.

Beijing Jingcheng Machinery Electric Company Limited
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XIV.Material connected transactions (Continued)
(v) Others (Continued)

Continuing connected transactions (Continued)

BE E Z (%)

On 30 October 2019, Tianjin Tianhai and Kuancheng Tianhai, both 20194 10 ﬁ 308 © AARIBNHE QA
subsidiaries of the Company, entered into the Gas Cylinder Pipe Sale KAEKXRE - ERKE D RIERERE %R
and Purchase Framework Agreements with Tianjin Pipe respectively, SR ERIHERER) TJ?Jtt 52020
pursuant to which the caps of Tianjin Tianhai and Kuancheng F1A1H2022F 128318 1E=F 5
Tianhai for procurement of gas cylinder pipes from Tianjin Pipe for a N RKEXERAXEHEFRBERNED
term of 3 years commencing from 1 January 2020 to 31 December SHEERAIBITARE  BEHX ’ilﬁ

2022 are RMB300 million and RMB200 million respectively.
Supplementary agreements shall be entered by the parties for the
amount exceeded the caps. The supplementary agreements shall
have the same effect of the Agreements. On 16 December 2019,
the resolution on the entering into the Gas Cylinder Pipe Sale and
Purchase Framework Agreements and the connected transactions
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between Tianjin Tianhai High Pressure Containers Co., Ltd. and AEAR AR DR ERENERMEE S
Tianjin Pipe Steel Trade Co., Ltd. and between Kuancheng Tianhai ﬁﬁﬁ j§ET<<ﬁ;fE’-—§-g§%$[m/\m>%
Pressure Containers Co., Ltd.and Tianjin Pipe Steel Trade Co., Ltd. RHHZESR o

was considered and approved at the fourth extraordinary general
meeting of the Company.

During the Reporting Period, the above continuing connected
transactions were carried out in accordance with the above
agreements. The independent non-executive Directors have
reviewed each continuing connected transaction and confirmed
that:

(1) it was entered into by the Group in the ordinary and usual
course of business;

(2) it was entered into on normal commercial terms;

(3) it was carried out in accordance with the terms of the relevant
transaction agreement, which were fair and reasonable and
in the interests of the Company's shareholders as a whole.

The auditors have issued letters without reservation in relation
to the disclosed continuing connected transactions of the Group
during the Reporting Period in accordance with Rule 14A.56 of
the Hong Kong Listing Rules, which contain their findings and
conclusions.

Such transactions were entered into in the ordinary and usual
course of business of the Group, which were necessary for and
continued during the operation of the Company. Also, such
connected transactions would in no way affect the independence
of the Company and harm the interests of the Company and
shareholders, and in particular, the medium-sized shareholders and
the minority shareholders.

Save as disclosed above, the Directors consider that those related
transactions disclosed in Note XI to the financial statements did not
fall under the definition of “connected transactions” or “continuing
connected transactions” in Chapter 14A of the Listing Rules.
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XV. Contracts of significance and their execution
(i) Trust, contracting and lease matters

1. Trust

Important Matters

Tt BEREEREETHER

O Applicable v Not applicable

2. Contracting
O Applicable v Not applicable

3. Lease
O Applicable v Not applicable

(i) Guarantee
[0 Applicable V' Not applicable

(iii) Cash assets entrusted to be managed by others

1. Entrusted wealth management

(1)  Overview of entrusted wealth management

[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(2) Single entrusted wealth management

[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(3) Impairment provision for entrusted wealth

management
[0 Applicable V' Not applicable

2. Entrusted loans
(1)  Overview of entrusted loans
[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(2) Single entrusted loan
[0 Applicable v Not applicable

Others
[0 Applicable V' Not applicable

(3) Impairment provision for entrusted loans

[0 Applicable V' Not applicable

3. Others
O Applicable v Not applicable

(iv) Other contracts of significance
[0 Applicable V' Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVI. Explanation on other important matters

\ Applicable
1.

[J Not applicable

Changes of the subsidiaries that included in the consolidation scope
during the Reporting Period

There was no subsidiary included in the consolidation scope during
the Reporting Period

During the Reporting Period, formerly known as Beijing Pioneer
Up Lifter Co., Ltd., now renamed Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., and completed commercial changes on 18
April 2019.

During the Reporting Period, the Company’s subsidiaries were
subject to an applicable enterprise income tax rate of 25%.

Review of financial statements for the Reporting Period by the Audit
Committee

The Audit Committee of the Board of the Company has reviewed
and confirmed the annual financial report for 2019.

Corporate Governance Code

The Company has always complied with the Listing Rules of
Shanghai Stock Exchange and The Stock Exchange of Hong Kong
Limited during the Reporting Period.

The Company has adopted the Corporate Governance Code
contained in Appendix 14 (the “CG Code”) to the Hong Kong
Listing Rules as its own corporate governance code. The Board
considered that the Company has complied with all the applicable
code provisions set out in the CG Code throughout the year.

Model Code for Securities Transactions by Directors and Supervisors

During the Reporting Period, the Company has adopted the model
code of conduct regarding securities transactions by directors
and supervisors on terms no less exacting than the required
standards set in the Model Code in Appendix 10 of the Hong Kong
Listing Rules. After making specific enquiries to all directors and
supervisors, the Company confirmed that, each of directors and
supervisors has complied with the required standards on securities
transactions by directors and supervisors as set in the Model Code
for the 12 months ended 31 December 2019.

Share capital

(1) During the Reporting Period, there was no change in the
total number of shares and shareholding structure of the
Company.

(2)  During the Reporting Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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XVII. Report on Performance of Social Responsibility

(i)

(ii)

Poverty alleviation measures of the listed
company
[0 Applicable v Not applicable

Social responsibility work
\ Applicable [ Not applicable

In 2019, the Company strictly complied with the related
requirements of CSRC to perform its corporate responsibilities and
protect the interests of its shareholders and creditors. The Company
strictly complied with the Labor Laws and the articles of association
of the Company and protected the legal interests of its staff in
accordance with the relevant laws. The Company has established
a healthy and effective safety control system and provided a
strong guarantee for realizing safe operation. In the meantime,
the Company, together with the party, organized various caring
activities to listen to the thoughts of staff and do practical things
for staff. The Company actively participated in the community
welfare activities and making donations to charity, in order to make
a positive contribution to the construction of a harmonious society.

1. Environmental protection

In 2019, the Company followed the Xi Jinping Thought
on Socialism with Chinese Characteristics for a New Era as
guidance, thoroughly implemented the spirit on the national
and city-wide video conferences on safe production and
the State-owned Assets Supervision and Administration
Commission’s security and stability conference on 9 January,
solidified the red line awareness that development must
not come at the expense of security, and adhered to safety
first, prevention-oriented combined with comprehensive
management approach. With the goal of preventing all
kinds of safety accidents, the main direction is to formulate
double prevention mechanism and accelerate advancement
by relieving and rectification, and to focus on the safe
production supervision and inspection as well as the
comprehensive assessment and inspection, so as to deepen
the implementation of the responsibility as a safe production
entity, continue to perform well on the training of safety
education, improve the emergency management mechanism,
and ensure the safety at major events such as the 70th
anniversary of the National Day. It has provided a strong
guarantee for the Company’s “four battles” so as to realize
safe operation.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

1.

Environmental protection (Continued)

The year of 2020 is a key year for realizing “the Two Hundred
Years Target” and the last year of the “13th Five-Year Plan”.
The Company will highly value the importance of safety and
environmental protection as well as complaints and proposal
and maintenance of stability, and continue to strengthen
the implementation of safety production responsibilities. A
full-scale investigation and elimination of hidden dangers
will be carried out by the system from the bottom to the
top and top to the bottom to focus on controlling recurring
hidden dangers. Starting with risk identification, risks shall
be identified throughout the process with level-specific
control while risk control measures shall be formulated and
implemented, so as to achieve prevention first. Emergency
management shall be strengthened with realistic budget
and filing, education, drill, summarization and modification
will be carried out in accordance with government’s
requirements; at the same time, emergency equipment and
facilities will be replaced and maintained regularly. Accident
management shall be strengthened, once an incident
is occurred, a comprehensive report in accordance with
“Four Never” (PURi8) will be required, and it shall be
comprehensively implemented on the Company’s system.
As new employees join the Company, the prevention
and control of occupational diseases on the Company’s
system and the site management shall be strengthened.
The Company’s systems shall be revised to cover each
enterprise of the Group and it shall be implemented when
appropriate. Meanwhile, comprehensive assessments and
regular supervision and guidance will be conducted to each
company.
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XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

2.

Employees’ interests

In accordance with laws, regulations and rules, the Company
participates in social insurances such as pension, medical,
unemployment, work injuries and maternity insurances and
housing provident fund plan. The Company pays the social
insurance fees on time, fulfils the fees payments obligations
on behalf of the employees, discloses the payment of social
insurance fees every month and accepts the supervision
of the employees. In the implementation of corporate
transformation and upgrading, reform and democratic
management of, the labour union of the Company will firmly
implement various regulations on plants affairs disclosure,
strengthen the participation at all levels, adhere to and
improve the system of employee representative assembly,
and play a good role in the democratic management of
employees and the participation in policy-making. The
second and the third employee representative assembly
of the fifth session were organized. The employee
representative considered the economic working report for
the year reported by the management; the amendment to
the “Enterprise’s Annuity Implementation Details” and the
“Resolution in relation to implementing the spirit of the
meeting and ensuring the completion of the 2019 target
tasks” were considered and approved. The consensus and
overall synergy for all members to unite and commit to
tackling difficulties were formed and a favorable condition
for the achievement of the Company’s annual goals and
tasks was created. It will procure enterprise construction in
harmony with the society and achieve the counselling of
employees. We implemented a dual selection approach to
settle-down employees by respecting their wishes, doing
our best to allocate jobs to those who accept the allocation,
provide guarantee those who agree to retire and compensate
those who are willing to negotiate and terminate. Cope
with the interests between the company and employees
and properly conclude the settle-down of employees.
That employees leave in an orderly manner will lay a solid
foundation for the transformation and upgrading of the
enterprise. The Company has intensified labor protection to
safeguard the safety and health of its employees. Under the
guideline of “safety first, precaution crucial”, the Company
has established and improved the life safety-focused safe
production responsibility system and material technology
support system to protect the interest of the employees.
The labour union actively organized “Ankang Cup” (% EE1T)
competition and carried out production safety standardized
groups activities (%24 FEIZEITAHIES)). It also increased
efforts on the heatstroke prevention and cooling in summer
and the inspection on safety production, the safe use of
electricity and fire safety, and therefore enhanced the
awareness of safety production and labor protection and
further fulfilled the safety responsibility. On the eve of
March 8 Festival of 2019, we cared for the physical and
mental health of the female employees of the Company
and mobilized the enthusiasm and creativity of the female
employees. The labour union of the Company coordinated
with human resources department to engage experts of the
medical examination centre to conduct medical examinations
on cancers for 120 female employees to eliminate the hidden
risks of health. The Company has been doing well in the work
related to the employees’ wellbeing mutual help insurance.
This year, the labour union contributed to the renewal of
staff major illnesses, hospitalization medical, hospitalization
allowance and special illnesses of female employees mutual
insurance and increased the mutual guarantee, and therefore
relieved employees’ concerns.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

3.

Enriching employee’s spare time

During the year, the labour union organized mass cultural
and sport activities loved by employees to enrich the amateur
cultural life of employees and to strengthen the motivation,
vitality and cohesion of the labour union. In January, the
Spring Festival cultural and sports activities were held with
innovative forms of activities so as to create a warm and
peaceful cultural atmosphere in the activities; In February. an
online reader activity (4 =& EA:E#) was commenced with
1 Excellent Award, 1 Original Award, 1 Finalist Award and 8
Encouragement Awards at Jingcheng Machinery Electric; In
order to celebrate March 8 Women'’s Day, “ladies’ blooming
of beauty in the new era for construction” (2T ~ M
tel4E 55 %) flower planting campalgn was held in March; In
April, the fourth session of “Remember the mission, forglng
ahead with innovation” (FEFEE#EIFTEE) long walking
activity of the Company was held; In June, the third session
of “Tianhai Cup” (KXJ&#F) basketball joint competition for
employees of the Company was held; In October, the fifth
five-a-side football competition of the Company was held.
In order to meet the diversified needs of employees and
promote active participation in interest classes organized
by the labour union of Jingcheng Machinery Electric; In
November, the labour union and its youth league committee
also jointly organized a badminton team to participate in the
“Jingcheng Cup” (#f5##F) badminton game organized by
the Holding Company and won the second place, achieving
a historic breakthrough. Table tennis and billiards games
were launched in December. In their spare time, each branch
also organized small and diverse cultural and sports activities
such as badminton, billiards and table tennis activities, which
reflected the features of abundant games, diverse forms and
wide participation.

During the year, the labour union of the Company undertook
various activities of the Company for the celebration of the
70th anniversary of the founding of New China. During
the Jingcheng Machinery Electric art performance by the
employees for the celebration of the 70th anniversary of
China which held on 20 September, under the full support
and detailed organization by the labour union of the
Company as well as the efforts and full support from publicity
department, Youth League and relevant departments, the
show melodrama of the Company “Rejuvenation” (B2l
#E42), the host and poetry recitation program achieved a
complete success with the dedication and hard work of all
cast members; In the events for the celebration of the 70th
anniversary of China, 10 team members of Tianhai Company
lined up in the 19th “Innovation-Driven” (A% Eh) mass
parade on behalf of all employees. The team members
completed various training in high standard and high quality
within three months. On the National Day, the parade passed
the Tiananmen rostrum in free, vivid, cheerful and lively
gesture, which showed their sincere blessings on the 70th
birthday of the motherland. The successful completion of the
mission given by the organisation showed that the Tianhai
employees of the new era endeavoured to advance, deeply
implemented the new action and new look of the Xi Jinping
Thought on Socialism with Chinese Characteristics for a New
Era as well as the spirit of the 19th CPC National Congress.
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XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

4.

Public welfare and caring

The labour union has focused on the employee culture
cultivation. Through organizing various employee culture
and sports activities and competitions, gathering all kinds of
talents of Tianhai Company, the employees can enjoy the
applause from the Tianhai team while devoting themselves.
It can better satisfy the growing spiritual and cultural needs
of the employees, create a positive atmosphere and play an
active role in boosting morale and cohesion and uplifting
spirit when facing difficulties and challenges.

The Company takes care of staff life and creates a
harmonious atmosphere. The Company continued on”heart-
warming” activities, and visited model workers, persons
targeted by the united work, retired executives and
employees with family difficulties or serious illness. During
the Spring Festival, visits were made to 20 retired employees
and employees in difficulties, regards were extended to 7
model workers, subsidies were granted to 7 employees in
difficulties, regards were also extended to security guards
who have been stuck to their posts during the Spring
Festival. Before the commencement of the Spring Festival
and the Mid-Autumn Festival, the Company extended our
regards to all employees by distributing holiday gifts such
as rice, oil, dried fruit and fungus to each employee. On
weekdays, each level of labour unions has been seriously
organizing visits to let employees deeply feel the warmth
from home and families. The Company organized “Jingcheng
learning-assistance” (R BNE) activity under the call of the
government, and released RMB23,000 to 12 employees who
have children admitted into university and provided school
supplies to 6 employees who have children attending primary
school, showing our encouragement to employees’ children’s
education and eased their actual difficulties.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVII. Report on Performance of Social Responsibility
(Continued)

(ii) Social responsibility work (Continued)

5.

The fight against the novel coronavirus pneumonia
epidemic

The novel coronavirus pneumonia epidemic has broken
out in January 2020, the Company has actively performed
social responsibility and fully supported the fight against
the novel coronavirus pneumonia epidemic. The Company
has comprehensively leveraged on the platforms such
as overseas subsidiaries and offices to procure resources
globally for the prevention and control of the epidemic
including 10,000 surgical masks, 100 barrels of alcohol, 200
barrels of disinfectant and emergently donated to Shiyan
Economic and Technological Development Zone in Hubei
Province. Meanwhile, the Company and its subsidiaries
have acted rapidly and connected actively with the local
governments where the epidemic has broken out to support
the commencement of the prevention and control work
of the epidemic by providing resources such as medical
breathing oxygen cylinder for the prevention and control of
the epidemic in places such as Wuhan and Beijing.

(iii) Environmental information

1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities

\ Applicable [ Not applicable

1. Information on emission of pollutants
\ Applicable [ Not applicable

Tianjin Tianhai High Pressure Container Co., Ltd., a
subsidiary of the Company (the “Tianjin Tianhai”) was
included in the list of key pollutant-discharging units
by Tianjin Environmental Protection Bureau.

1. Information of wastewater emission
Tianjin Tianhai has 2 comprehensive wastewater
discharge ports; wastewater is discharged into
the sewage treatment plant in the bonded area
after sedimentation. Pollution factors: PH value,
suspended solids, chemical oxygen demand,
petroleum, biochemical oxygen demand,
ammoniac nitrogen. The total discharge volume
of chemical oxygen demand and ammoniac
nitrogen are 3.7 tons and 0.5 tons respectively.

In 2019, the wastewater undergone sampling
and monitoring through Tianjin Guona
Product Testing Technology Service Co., Ltd.,
the results were in compliance with Tianjin
Province “Overall Sewage Emission Standard”
(DB12/356-2018 (level 3)), and reached the
emission standard throughout the year.
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XVII. Report on Performance of Social Responsibility
(Continued)

(iii) Environmental information (Continued)
1. Description on the environment protection of the 1.
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

1. Information on emission of pollutants (Continued)
Table 1-1 Statistical table of emission
concentration of water pollutant

Unit: mg/L B =5/ T

Emission

concentration
monitoring data
(annual average)

BRE
ESRRE
(FFiG1E)
Pollutants Standard Limit 2019 Emission pattern Emission flow
FEY BERE 20195 IR E BREMD
Regular pollutants PH value 6~9 7.2 Stable and Sewage treatment
BARISED PH & continuous plant in the
COD 500 113 disposal extended area of
cob TBEEEBEN the bonded area
ammoniac nitrogen 45 4.79 R R IER R
= VKB IR R
suspended solids 400 14
BIZY
phosphorous 8 0.74
ot
Characteristic pollutants petroleum 15 0.81
BEUS R =Pkl
Table 1-2 Statistics of total emission volume of FK1-2K5RYBERBES
water pollutant st
Unit: tons B ME
2019
2019
Pollutants Data Source Production volume Disposal volume
EEY HERIR t8 e
Total disposal volume of Statistical method 151,125 151,125
wastewater
REK MRS RYIHE
Regular pollutants chemical oxygen demand Third-party testing 17.1 3.171
BREED tEFas ZHERO8l
ammoniac nitrogen Third-party testing 0.72 0.0194
2R ZHERO8l
suspended solids Third-party testing 2.1 -
RIZY ZHERO8l
phosphorous Third-party testing 0.12 0.011
1R ZHERO8l
Characteristic pollutants petroleum Third-party testing 0.11 -
U5 EY =Pkl ZEmol

| Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility
(Continued)

(iii) Enwronmental information (Continued) (Z) BREEER @
Description on the environment protection of the 2o s I e
Company and its major subsidiaries falling under 1. %é%%%%%gég?%%%
key sewage emission entities announced by the i-_-ﬁﬁeﬂﬁaﬂ( %)
environment protection authorities (Continued) O
1. Information on emission of pollutants (Continued) (1) W58 (&)
2. Information of exhaust gas emission 2 EERBERUIER
Tianjin Tianhai High Pressure Container Co., Ltd. KERNGRDBERRE
has 8 exhaust gas ports, 2 spray paint exhaust PR & £ 7] A 8 &z
gas ports, 1 manual touch-up exhaust gas port, K[EERO - 2 @ %
2 heat treatment furnace exhaust gas ports, 1 BEREEO - 1EFT
spinning machines exhaust gas port, 1 spraying HORBERERDO
solidification exhaust gas port and 1 wrapped- 2 (&1 20 5 32 U E R Bk
up solidification exhaust gas port. Exhaust gas WA 1 E E R
pollution factors: smoke and dust, blackness BB A - 1EE
of flue gas, sulfur dioxide, nitrogen oxides, B EEREEmE
benzene and VOCS. The total discharge volume 1A E R R
of sulfur dioxide and nitrogen oxides are 0.76 WH o BERBERUG A
tons and 2.27 tons, respectively. HF - fE - BMEER
B —& b - AR
£ ~VOCS »
—&bE - AAY)
ZEMPIEED R
/30.76MEAN2.27WF o
In 2019, the exhaust gas undergone sampling 20194 » B |4 K
and monitoring through Tianjin Guona Product Y (B0 4 EE A B+ g
Testing Technology Service Co., Ltd., the results AR 758 IR A Al IR
were in compliance with “Emission Standard of Al #EREFAECT
Air Pollutants for Industrial Kilns and Furnaces” EIBEEKXR SR
(DB12/556-2015) and “VOC Emission Control AR2E)DB12/556—
Standards for Industrial Enterprises” (DB12/524- 2015 FC T¥ 248
2014), and reached the emission standard g M B iR
throughout the year. HIIZAE YDB12/524—
wm£$~%¢%
TREERL -
Table 2-1 Statistical table of emission concentration F2-1 RRSRYERRERTR

monitoring of air pollutant

Annual average

Maximum of emission
allowable concentration Maximum
emission monitoring data allowable
concentration (mg/m3)  emission rate
(mg/m?3) EFH:}EE A (kg/h)
BEAF BEFFEHEE BeSAF
Pollutants BERUEE (mg/m3)  HERUGEZE
Vel 3/ (mg/m?3) 2019 kg/h
Natural gas combustion exhaust
gas port
i%ﬁk’?’*kﬁfﬂﬁﬁﬁiﬂ
Regular pollutants sulfur dioxide 50 12 -
BHREEM —&bii
nitrogen oxides 150 26 -
p= ()]
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XVII. Report on Performance of Social Responsibility

(Continued)

(iii) Environmental information (Continued)

1. Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

1.

Information on emission of pollutants (Continued)

Table 2-2 Statistical table of emission concentration
monitoring of air pollutant

Tt BBETT

HEEENTHERER @)

(Z) BREEERR @

-

Annual average

BREBESREDPIDMOEN
SENNARREEEFAAN

REHERFHA (F)
(1) #HSEELE(E)

R22-2ARFRYENRER R

Maximum of emission
allowable concentration
emission monitoring data Maximum
concentration (mg/m?) allowable emission
(mg/m?3) HRREEA  rate (kg/h)
BB BEFFE9E BSAF
Pollutants HHRE (mg/m3)  BEpER=
Vel 3/ (mg/m?3) 2019 kg/h
Spray paint exhaust gas port
R T #EERBENA
Characteristic pollutants benzene 1 0.007 -
(SR =P 3! EiS
VOCS 50 0.586 -
VOCS

Table 2-3 Statistical table of total emission

volume of air pollutant

Unit: tons/year

Emission volume of natural gas combustion

RANRMRBERE RIS

Emission volume of spray paint exhaust gas

R TERERBINE

Pollutants
VeE 2!

Regular pollutants

Ly EES )

sulfur dioxide
—&ibE
nitrogen oxides
REtY
benzene

%

VOCS

VOCS

3. Emission control on hazardous waste

52,153,846 m?
52,153,846 37 77 2K
47,142,857 m?
47,142,857 37 77K
Source

BURHR

Third-party testing
ZHEl
Third-party testing
ZHEl
Third-party testing
ZHEl
Third-party testing
ZHEA

Hazardous waste generated by the Company
during the production process shall be
transferred to Tianjin Hejia Veolia Environmental
Services Co., Ltd., a qualified hazardous waste
disposal unit for disposal in accordance with the

regulations.

Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility  ++ &BETHESE(EN TSR @)
(Continued)
(iii) Environmental information (Continued) (=) BEEEER @)
1. Description on the environment protection of the 1 BABERENPAGH S
Company and its major subsidiaries falling under ’ 5’3‘?&&’9’&%%2%2%%@%&’9
key sewage emission entities announced by the BRAE RS 0E ()
environment protection authorities (Continued)
1. Information on emission of pollutants (Continued) (1) #5588 (#E)
Table 3 Statistical table of the generation and RIRKRBYEEREBBERGTE
disposal of hazardous waste
Unit: tons/year BE( : MR/
Generation
volume per year
(disposal
Form volume) 2019
Waste Major harmful (solid, liquid, gas) Source of FELE Disposal
Name categories substance R generation (REBE) method
=18 3N FEEERZ (B &R K) EERR 2019F REAFRX
1 HWO08 Waste oil Liquid Production
process
& Nl EERRE 3.93  Third-party disposal
ZHRRE
2 HW12 Paint residue Solid Production
process
B FEBRRE 1.82
3 HW13 Resin Solid Production
process
taifg EEBE 12.01
4 HW49 Filter cotton Solid Production
process
RE B IEAR EEBE 7.15
Total
art 24.91
4. Emission control on general industrial solid 4 —RRTEBEEEYEE
waste I
General industrial solid wastes generated during G ERERELANE
the production process, such as tube head and U EHEE—MIE
scrap iron, shall be purchased by Tianjin Lianhua EEREY) - A RET
Company Tianbao Branch. HEE N EIRR D A A
W fE -
Table 4 Emission and disposal of R4 —RIXEREYHERREEER
general industrial solid waste
Unit: tons/year BN MR/
Name of the Generation Comprehensive Disposal Storage Emission Emission
Year solid waste volume utilization volume volume volume flow
4 EESH E4E FEFIAE RES TEE HHE ¥REM
Recycled for
2018 Tube head, scap iron 1,966.62 1,966.62 0 0 0  utilization
B B @ 47
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XVII. Report on Performance of Social Responsibility — ++ F&fBETHEEFN TIEER @)
(Continued)

(iii) Environmental information (Continued) (=) BEEEER @)
1. Description on the environment protection of the 1 BABERENPAGH S
Company and its major subsidiaries falling under ’ 5’3‘?&&’9’&%%2%2%%@%%
key sewage emission entities announced by the BRAE RS 0E (])

environment protection authorities of the PRC
(Continued)

1. Information on emission of pollutants (Continued) (1) #H5E=E(4E)
5. Emission control on noise pollution 5. IBEESIEERUE SIS
s
Table 5 Emission and disposal of noise pollution RS BRESIHERREEER
Daytime noise Nighttime noise
emissions emissions
(6:00—22:00)/dB(A) (22:00—6:00)/dB(A)
EBRREER REREHER
(6 B5—2285) /dB(A) (226 ), /dB(A)
Measurement Corresponding Noise source
Year location noise source  properties Emission limit Result Emission limit Result
F4 LB HERER BRERME BERRIE #HRE BRRE #ERE
Around the plant Production Mechanical
2019 area equipment noise 65 56.4 55 -
R JE 2 HER T 1R

Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility

Section 7

(Continued)

(iii) Environmental information (Continued)
1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

(2) Construction and operation of pollution
prevention & treatment facilities
\ Applicable [0 Not applicable

Tianjin Tianhai High Pressure Container Co., Ltd.
installed facilities for prevention and control of
pollution in sewage node on each production
facilities; exhaust gas ports which produce volatile
organic compounds adopted regeneration processes
such as inflammation in incinerator, dry filters,
activated carbon absorption, catalytic combustion and
desorption, respectively. It also adopted secondary
de-dusting in shot blasting process. Facilities for
prevention and control of pollution are operating
normally and effectively. Qualified inspecting agency is
entrusted to conducted a quarterly inspection on each
exhaust gas port, and the exhaust gas is compliance
with the emission standard throughout the year

(3)  Environmental impact assessment of construction
project and other administrative licenses
regarding environmental protection
\ Applicable [ Not applicable

In June 2019, Tianjin Tianhai High Pressure Container
Co., Ltd. invested RMBO0.75 million to upgrade and
improve the environmental protection implementation
in small and medium sized cylinder workshops. Shot
blasting machine has installed secondary de-dusting
facilities on top of existing primary de-dusting facilities.
Flue gas collection and de-dusting facilities have been
installed to existing medium frequency furnace and
spinning machines. Regeneration processes such
as dry filters, activated carbon absorption, catalytic
combustion and desorption have been adopted into
spray paint exhaust gas ports in upgrading facilities for
prevention and control. Installation and inspection was
completed in November 2019.

(4) Environmental emergency response plan
\ Applicable [ Not applicable

In order to deal with unexpected environmental risk
accidents, the Company has established a sound
emergency response mechanism for unexpected
environmental pollution accidents to handle
unexpected environmental pollution accident occurred
in the Company in a timely, high efficiency and proper
manner. In accordance with the relevant requirements
of the Environmental Protection Bureau of Tianjin
Province and bonded area, emergency plans for
unexpected environmental pollution accidents of
Tianhai Company was prepared and filed (file no.:
120117-2019-116-L). Potential environmental risk
and possible environmental pollution accidents of the
Company are analyzed, emergency drill is organized at
least once a year, drills are summarized and evaluated
and the plans are revised and refined in view of the
problems found in the drills.
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XVII. Report on Performance of Social Responsibility

(Continued)

T+ EBETHEE TN ITIEER @)

(iii) Environmental information (Continued)

1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

(=) BEEERER (@

1. BRESRESMPIGHEIN
SEMNARREEEFARAMN

(5)

(6)

Environmental self-monitoring scheme
\ Applicable [ Not applicable

In 2019, Tianjin Tianhai High Pressure Vessel Co., Ltd.
has entrusted a qualified inspection agency to conduct
a quarterly inspection on each wastewater port,
exhaust gas waste port, and noise around the plant
area.

Other disclosable environmental information
\ Applicable I Not applicable

In 2019, no complaints of environmental problems
or environmental pollution incidents occurred in the
Company.

2. Description on the environment protection of the
companies other than those falling under key sewage
emission entities
O Applicable v Not applicable

3. Reasons for the companies other than those falling
under key sewage emission entities not disclosing
environmental information
O Applicable v Not applicable

4. Subse

quent progress or changes during the Reporting

Period after disclosure of environmental information
O Applicable v Not applicable

(iv) Other description
[0 Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

XVIIl. Convertible corporate bonds of the Company T\ A EBEQATESFER

[0 Applicable  Not applicable LA N TEA

(i) Issue of convertible bonds () EERTER
[0 Applicable  Not applicable A TNEA

(ii) Holders of convertible bonds and guarantors (D) BFEPEEEEARERAE
during the Reporting Period )
[0 Applicable  Not applicable AV TNEA

(iii) Changes in convertible bonds during the (Z) MEHEEELEB B R
Reporting Period
[0 Applicable  Not applicable A TNEA

(iv) Adjustments to conversion price of convertible (M) BEREEBEXIARER
bonds . .
[0 Applicable v Not applicable D@ER TER

(v) Liabilities, change in credit rating and cash (R) f&ﬂﬂ’\]ﬁ{ﬁ%iﬂ,\;ﬁ%@{tﬁ
arrangement for debt repayment of the RREARFEBENRER
Company in the next year }#_ .
[0 Applicable v Not applicable D@ER TER

(vi) Other information on convertible bonds () BEEMERRA

(] Applicable  Not applicable @A N TEs
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EFENE EBERBROSIRBREBR

I.  Changes in ordinary shares

(i) Statement of changes in ordinary shares
1. Statement of changes in ordinary shares
There was no change in the total number of ordinary shares
and structure of share capital of the Company during the
Reporting Period.

2. Explanation on the changes in ordinary shares
O Applicable v Not applicable

3. Effect of changes in ordinary shares on financial
indicators such as earnings per share and net assets per
share for the most recent year and most recent period
(if any)

O Applicable v Not applicable

4. Other disclosure deemed necessary by the Company or
required by securities regulatory authorities
O Applicable v Not applicable

(ii) Changes in trade-restricted shares
[0 Applicable v Not applicable

Il. Issuance and listing of securities
(i) Issuance of securities during the Reporting
Period
[J Applicable v Not applicable

Description of securities issued during the Reporting Period (please
specify the bonds with different interest rates during their duration):

[0 Applicable V' Not applicable

(ii) Changes in the total number of ordinary shares
of the Company and shareholders’ structure and
changes in the asset and liability structure of the
Company
[0 Applicable V' Not applicable

(iii) Existing internal employee shares
[0 Applicable V' Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section8 Changes in Ordinary Shares and Information of Shareholders | I NN
ENEG TERROSERBRRER

lIl. Shareholders and beneficial controllers = BRENEBRZEFIAER
(i) Total numbers of shareholders (—) BRREH
Total number of ordinary shareholders as at the end of the Reporting 19,689
Period
IR E IR T MR R A ()
Total number of ordinary shareholders as at the end of the month 17,692

preceding the date of publication of annual report

FESREREAN L— AR EBREREHR(P)

Total number of shareholders of preference shares with restored voting 0
right as at the end of the Reporting Period
B RS ARTAEMIENE LR RAE(P)

Total number of shareholders of preference shares with restored voting 0
right as at the end of the month preceding the date of publication of
annual report

FREMEWE R E— ARFKREMENELRBREE(P)

(ii) Shareholding of top ten shareholders, top ten (D) BLEHREHRAT+EBRE A
shareholders of circulating shares (or holders of +ERBRE(REREFRGR
shares not subject to trading moratorium) as at R)EREBERE
end of the Reporting Period

Unit: share
Bl R
Shareholding of top ten shareholders
ATERRERER Increase/ Number Number Pledged or frozen
decrease  of shares of shares ERSRERR
during the held at held subject
Name of shareholder Reporting  theendof  Percentage to selling Share Shareholder(s)
(full name) Period the period (%) restrictions status Number Nature
SEERE

REEE(28) RESNEE  BREREE HhI(%) KAERGHE R L RE#E
Beijing Jingcheng Machinery Electic It REHEERKARETAA 0 182,735,052 430 0 Nil 0 State-owned legal-person
Holding Co., Ltd. i BEEA
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 63947 99,307,147 2353 0 Unkn%wn - Unkn%wn
il il
Zhou Jichang BN 3193900 3,193,900 0.75 0 Unknown - Unknown
A A
Hu Suhua HzE -1,224800 1,962,000 0.46 0 Unknown - Unknown
A A
Zhou Yongchun ExE 1816162 1,816,162 043 0 Unknown - Unknown
AR A
XuZihua ByE 0 1708100 0.40 0 Unknown - Unknown
AR A
He Yong E] -204,180 1,677,420 0.39 0 Unknown - Unknown
KA Evil
Xu Rui (3 22,600 1,594,300 0.38 0 Unknown - Unknown
AR Evil
Yang Qing i 19,000 1,428,500 0.34 0 Unknown - Unknown
E il Evil
Feng Liancheng B -485,000 1,250,000 0.30 0 Unknown - Unknown
AR Evil
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lll. Shareholders and beneficial controllers

(Continued)

= - REMEBREZH AR @)

(ii) Shareholding of top ten shareholders, top ten (D) EBLEHREHRAAT+BRE Al

shareholders of circulating shares (or holders of

TERBERR (HERERMFR

shares not subject to trading moratorium) as at R)ERERE @)
end of the Reporting Period (Continued)

Particulars of top ten holders of shares not subject to trading moratorium

Al BERERERRIFRER

Number of tradable Class and number of shares
shares held not subject RHEERHE
Name of shareholder to selling restrictions ~ Type Number
RR## REERERN EE g8
RERNYE

Bejing Jingcheng Machinery Electric Holding Co., Ltd.  #RRAEEERERELIAT 182,735,052 Ordinary shares denominated in RMB 182,735,052
ARBLRR

HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 99,307,147 Overseas listed foreign shares 99,307,147
I LTSN ER

Zhou Jichang [Fie 3,193,900 Ordinary shares denominated in RMB 3,193,900
ARBLRR

Hu Suhua HEE 1,962,000 Ordinary shares denominated in RMB 1,962,000
ARBLRR

Zhou Yongchun BXE 1,816,162 Ordinary shares denominated in RMB 1,816,162
ARBLRR

Xu Zihua BTE 1,708,100 Ordinary shares denominated in RMB 1,708,100
ARBLRR

He Yong [BE] 1,677,420 Ordinary shares denominated in RMB 1,677,420
ARBLRR

Xu Rui 35 1,594,300 Ordinary shares denominated in RMB 1,594,300
ARBLRR

Yang Qing HE 1428500 Ordinary shares denominated in RMB 1,428,500
ARBLRR

Feng Liancheng bt 1,250,000 Ordinary shares denominated in RMB 1,250,000
ARBLRR

Explanation on the relationship or acting in concert
among the aforesaid shareholders

AU e e Ge kil
Explanation on shareholders of preference shares with

restoration of voting rights and their shareholding

RAERENEARBR RS RBENHA

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

As of the Reporting Period, shares subject to trading moratorium held by the Company were all
listed for circulation in the market. The Company is not aware of any connected relationship among
the aforesaid shareholders, nor is the Company aware of any parties acting in concert as defined
in Measures for Management on Information Disclosure of Changes in Shareholdings of Listed
Company's Shareholders.

HIEARES ARAAREEREREERN 2B LTRE - ARARKLARE 2 HEEAHE
& ok AERBBN LA ARRRAREDE CREERIENEN-BABA -

Not applicable

oyl



Section8 Changes in Ordinary Shares and Information of Shareholders | I NN
ENEG ERBRROSBRBRRER

lll. Shareholders and beneficial controllers = - RERAMEBIZHABR @)

(Continued)

(ii) Shareholding of top ten shareholders, top ten (D) BLEHREHARAT+BRE A
shareholders of circulating shares (or holders of TERERR (REREMKRER
shares not subject to trading moratorium) as at R)EFEREREK (®E)
end of the Reporting Period (Continued)

Description: A

(1) Among the top ten shareholders of the Company, Beijing (1) 2RART+RREFRIE RS
Jingcheng Machinery Electric Holding Co., Ltd. is the &Hﬁﬁﬁ BEF QT ARD TR
Controlling Shareholder of the Company. AR o

(2)  HKSCC Nominees Limited held H Shares on behalf of its (2)  HKSCC NOMINEES LIMITED A&
clients and the Company has not received notification from B REE (REAN) BRAFA
HKSCC Nominees Limited that any of the single clients %#Hx{’\e REZF#HK - AQF
has held more than 5% of the total share capital of the AEEFBPREE(REBA)AE
Company. Bﬁﬂﬂiﬁifﬂﬂiﬂﬂfﬂﬂﬁ—HW&

REREEFBBARABRA
5% &5 °

(3)  On 6 May 2019, the Company and Beijing Jingcheng (3) M2019F 5868 AR KR
Machinery Electric Holding Co., Ltd. entered into an A shares /‘? 1)527% BIERARETAFGIA
subscription agreement, pursuant to which, the Company RS - R ”ATEE{
has conditionally agreed to issue, and Beijing Jingcheng ﬂﬁFH B BT Mo Al TR T A
Machinery Electric Holding Co., Ltd. has conditionally agreed EREARATEBKHERERE
to subscribe for not more than 84,400,000 A shares of the % 14 84,400,000 & A TAHQ
Company. As at the end of the Reporting Period, no A shares BOEWREEAR  mmit R ﬁX
of the Company have been issued to Beijing Jingcheng MBI ERE T AR T /&
Machinery Electric Holding Co., Ltd. BE o

Top ten holders of shares subject to selling restriction and AT B EREBGHRRISREERRE

conditions fef

[0 Applicable  Not applicable s N TER

(iii) Strategic investors or general legal persons who (=) EBEBEREES—REIAERRE
have become one of the top ten shareholders as FREAEITEBRE
a result of the placing of new shares
[0 Applicable  Not applicable DA VAEA
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EYAN:

EERROZERKRIER

IV. Controlling shareholders and beneficial

controller
Controlling shareholder

(M

1.

M~ ERIRR R EREHABR

(=) ZERBRER

Legal person 1+ EA

 Applicable [ Not applicable ViER OTEA

Name Beijing Jingcheng Machinery Electric Holding Co., Ltd.
8 TEREHBEEREREELA

The person in charge of the unit or legal representative Ren Yaguang

BRAREAREERERA EEH

Date of establishment 8 September 1997

DAvASE 19979 A8H

Principal businesses

Within the scope of authorization, management of state-

FTEEER owned assets; management of equities; external fundraising
and investment. The Company has six major business sectors
including numerical control machine, engineering machine,
storage and transportation of gas, environment protection
industry, new energy and thermal power generation. It
has six business units including logistics industry, hydraulic
industry, switch industry, printing machine, electrical machine
industry and electric wires and cables. It combines engineering
design, product development, manufacture of equipment and
technical service together, provides high quality professional
integrated mechanics and electrics equipment and services
to industrial fields such as electricity, metallurgy, shipping,
transportation, engineering construction, manufacture of

machines and aerospace.

REANNBEAEELSEIR  EE (SR K82 HIRE
BE-BETHEEEIEEK  TREM REHE BRE
X OHELIR - NNRBEEZARNAEBRG - MRESE - BREE
¥ FBEZX  EIRIEM  EREX BREESSAXEH
B RTIER Emf® RERENRMRES—

B-REH BT

A - 2B TIRZR - EMEhE - M

ZMREZETEERRETAENEERE —BREHR

AR7%

Shareholdings in other domestic and overseas listed None
companies of which it has holding rights and joint- #&
stocks during the Reporting Period

i B PRI 2 B A SRR Sh A AR RIS

/o

Other matters None
HAbIERHA i

Natural person
[ Applicable v Not applicable

Special description concerning no Controlling
Shareholder of the Company
[ Applicable v Not applicable

Index and date of changes of Controlling Shareholder
of the Company during the Reporting Period
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

BARA
O@A VTEm
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O@A VhEmA



Section8 Changes in Ordinary Shares and Information of Shareholders | I NN
ENE EERROSBRRERRER

IV. Controlling shareholders and beneficial o~ 2R R R R BRI S A SR (@)
controller (Continued)
(i) Controlling shareholder (Continued) (—) BERBREER @
5.  Ownership and controlling relationship between the 5 AEHERBRRRZEANERERE
Company and Controlling Shareholder HIBAER K S EE
\ Applicable [ Not applicable ViER O7TEA

State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing
Municipality
TETARBREEEEEEBEEEES

100%

\i

Beijing State-owned Capital
Operation and Management Centre
TEEREREEEER L

100%
\

Beijing Jingcheng Machinery
Electric Holding Co., Ltd.
ETRFEREERERETLR

43.30%

\ 4

Beijing Jingcheng Machinery
Electric Company Limited

ERFHBERGAERLR
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EYAN:

EERROZERKRIER

IV. Controlling shareholders and beneficial

controller (Continued)
Information on beneficial controller

VI.

(i)

(iii)

1.

Legal person
[ Applicable v Not applicable

Natural person
O Applicable v Not applicable

Special description concerning no beneficial controller
of the Company
O Applicable v Not applicable

Index and date of changes of beneficial controller of
the Company during the Reporting Period
O Applicable v Not applicable

Ownership and controlling relationship between the
Company and beneficial controller
O Applicable v Not applicable

Beneficial controller exercises control over the
Company through trust or other asset management
plan

O Applicable v Not applicable

Other information on Controlling Shareholder

and beneficial controller
[0 Applicable V' Not applicable

Other legal person shareholders with 10% or

more shareholding
O Applicable v Not applicable

Description of restrictions in reduction of

shareholding
O Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

PO~ =R AR R N BRI &I A BN (@)

(Z) BREBIAER

1-»

EA
O@A VT Ems

BRA
O@A VhEA

RATFEEBREZEFABRNE
R
O@A VhEA

BREPANEREFNARERRE
5| R A
O@A VhEA

RNAEBRENAZEHNERER
EHRRENGER
O@A VhEA

BERZESABBEIINHEMEE
EEFAEHQH

O@A JTEm

(ZVERBERREBREZHARLAME
AR
O@EA VTEms
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Section 9 Information about Preference Shares IR
FENE EBEREBEER

ClApplicable v Not applicable DiEA R ER
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I Scction 10 Directors, Supervisors, Senior Management Officers and Employees
£+ 2F EE SREBASNEIRR

=
I. Change of shareholding and remuneration — BRSNS REBIIER
(i) Change in shareholding and remuneration of (- RERBKEHABREES &
current and the resigned Directors, Supervisors ENSREEABEEREHR
and Senior Management Officers during the WMENTE R
Reporting Period N N
v Applicable [INot applicable ViEs  OfER
Unit: share
B
Total
remuneration
before tax
received Whether
from the receiving
Company  compensation
Number of Numberof ~ Change in the during  from related
shares held at shares held number of the Reporting  parties of the
Date of Date of the beginning attheend  shares held in Reason Period  Company or
Name Position (note) Gender  Age appointment expiry of office  of the year of the year the year for change (RMB0'000) not
BERARAT
EERRMEE BBNRnEH RAELTER
i3] B (&) 8 R fHEREN  AERLEY  FURRE FRERE 298 LHRIRR BE(En) FEREH
Wang Jun Chairman Male Yes
I8 B2R B 48 201512411 20200625 0 0 0 - 0 &
Li Junjie Executive Director Male No
Zikk 417g% B 1) 20140626 2020-06:25 0 0 0 - 5.79 5
Thang Jiheng Executive Director Male No
i EGEE B 44 2017-06-26 2020-06-25 0 0 0 - 55.83 &
Jin Chunyu Non-executive Director Female Yes
$EE FHES L I 2015-06-09 2020-06-25 0 0 0 - 0 3
Wu Yanzhang Non-executive Director Male Yes
REE HnES 3 5 2019-09-09 2020-06-25 0 0 0 - 0 3
Xia Zhonghua Non-executive Director Male Yes
EvE FHES b 5 20140626 20200625 0 0 0 - 0 ?
Li Chunzhi Non-executive Director Female Yes
&k FanEs 7 Q 20150609 20200625 0 0 0 - 0 2
Wu Yan Independent non-executive Director Female No
RE BUFHiTEE x 7 20140626 2020-06:25 43,001 43,001 0 - 6 5
Liu Ning Independent non-executive Director Male No
= BUEHTES 3 61 201460626 2020-06-25 0 0 0 - 6 g
Yang Xiaohui Independent non-executive Director Male No
R BUFHTES 2 52 20140626 20200625 0 0 0 - 6 A
Fan Yong Independent non-executive Director Male No
L BUFHTES 2 4 20140626 2020-06:25 0 0 0 - 6 A
Miao Junhong Chairman of Supervisory Committee Male Yes
BER EER 2 54 0190304 20000625 0 0 0 - 0 7
Lizhe Supervwsor Male No
5% £% 3 53 20170626 20200625 0 0 0 - 50.34 i
Liu Guangling Supervisor Male No
e EH 2 56 20170626 2020-06-25 0 0 0 - 3419 5
Jiang Chi Chief accountant Female No
< geith z 44 20140626 2020-06-26 0 0 0 - 4.3 A
Shi Fengwen Chief engineer Male No
REX BTEE 2 49 20151023 2020-06:26 0 0 0 - 4946 7
Yang Yi General counsel Female Yes
% GERER 7 3 20191030 2020-06-26 0 0 0 - 0 ®
Luan Jie Secretary to the Board Male No
LN RO 3 38 20161108 2020-06-26 0 0 0 - 57,68 5
Du Yuexi Former non-executive director Male Yes
R RIEHNTES ] 60 2015-12-11 2019:07-22 0 0 0 - 0 &
Li Gejun Former chairman of Supervisory Male Yes
_ Comittee
558 REER 3 57 20170626 2019-03-04 0 0 0 - 0 7
Liuzhe Former deputy general manager Female No
8 G LS 41 170627 2019-12-13 0 0 0 - 5003 s
Ma Tianying Former general counsel Female No
SRR R R LS 55 20170406 2019-07-08 0 0 0 - 2118 A
Total &3 / / / / / 43,001 43,001 0 / LLYE /
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Section 10 Directors, Supervisors, Senior Management Officers and Employees | IR

FTH EF EF SREEABNEIRR

I.  Change of shareholding and remuneration
(Continued)

(M

— EREHERNEBEMIBER @

Change in shareholding and remuneration of (- RERBEHABREES B
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)

Note: e T

)

Executive directors (except the Chairman of the Board) do
not receive directors’ emoluments, but have the right to
receive remuneration according to their respective positions
in the Company and its subsidiaries (except the position
of directors). Chairman and non-executive directors do
not receive emoluments and supervisors do not receive
supervisors’ emoluments in the Company, but have the
right to receive remuneration according to their respective

(M

HTEE(RESRIN TERE
=0 BERRBEEEAR
AN B AR IR (REER
BN BEE B - BERNIFMTT
EETERREREM - BEET
AREFEEE  BAERERR
FEAR R RN M8 A R TR (BR
EFRIEIN) REGHH -

positions in the Company and its subsidiaries (except the
position of supervisors).

The remuneration of Ma Tianying is the aggregate amount BREFMREEANGFTE -
for 6 months.

HEMBE EE ofEEAS
FNAE12EANATE -

BEHRAIESE BF 2RE
BABRBWHANBETRER
BRI
The above remuneration does not include the five insurance FFHBA RS EAEN TR
and one fund expenses borne by the enterprise. —SEf -

The remuneration of other Directors, Supervisors and chief
executives is the aggregate amount for 12 months.

During the Reporting Period, no Directors, Supervisors and
chief executives were granted any incentive shares by the
Company.

(5)

Name

e

Main work experiences

FTETELKE

Wang Jun Chinese, male, aged 48. He is an economist with a bachelor’s degree in engineering and MBA. Mr. Wang
was a sales clerk, director of export department, director of international business department and deputy
general manager of Beijing Tianhai Industry Co., Ltd., party secretary, chairman of the Board of Beijing
Beikai Electric Co., Ltd., head of the office, head of the office of the Board of Directors, director of the
legal affairs department, secretary to the Board of Directors, member of the party of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. and a standing committee member of party committee. He served
as an executive Director of the eighth session of the Board of the Company from 10 December 2015
to 26 June 2017, and chairman of the eighth session of the Board of the Company from 11 December
2015 to 26 June 2017. Currently, he is deputy general manager and general counsel of Beijing Jingcheng
Machinery Electric Holding Co., Ltd., and chairman of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

HEEAL 0 5 485 T22 L TRHERELT KB - FAEGEIIRREIEARARHER
¥%8  HOBRER  BRESHBE  BIELE ERIAERROARARELZEL  EFK it
PRABEZEREREEARPAETEL EFTEMRAETHE RSB RK  EFTSWE  BEZ
B EZEZ 2015121088 FE2017F6 A26 AT ARAFE \EEEGHITES - 2015F 12711
HIEEZ2017F6 26 BEARAIE N\EESEEER - BAL R B SIEREGREE LA EIELIE
BEERER LR RREROARATNENLEESTGEFR -

=

Li Junjie Chinese, male, aged 42. He has a bachelor’'s degree in economics and a master’s degree in business
administration. He was an accountant of finance department, salesman of marketing department,
deputy secretary of the national committee, secretary of the national committee, deputy manager of
human resources department, secretary to the Board of Directors, deputy general manager, deputy party
secretary and general manager in Beijing Tianhai Industry Co., Ltd. He served as an executive director of
the eighth session of the Board of the Company from 16 December 2013 to 26 June 2017, and served as
the general manager of the Company from 26 June 2014 to 10 December 2015 and from 25 April 2017
to 26 June 2017. He is currently the party secretary and chairman of Beijing Tianhai Industry Co., Ltd.
He is an executive Director and general manager of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

HEIEIE - B 42 MBRSEL  TRHEEELT  TEEUFERKNETEGRAAMBBET
MZHEBE - BZRaEERL  BEREL  ANERIBNE EFESNE  FIELRE  EZREL 2
4312 2 2013F 12 516 B AL E2017F6 H26 A EARRIFE/N\EEFSHITES * 201456 26H %2015
F12R10BEARRARMRLEIE - 2017F4H258F 201766 A26 BEA R RIABLEIE - BAEILRKELE
ERAFEZEL BEFR - URRBRERNBRARENEETSRNTES - B8 -
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I.  Change of shareholding and remuneration — EREFE R KRBNER @)

(Continued)

(i) Change in shareholding and remuneration of (- RERBEHABREES B
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)
Name Main work experiences
A FEI LR

Zhang Jiheng

R4S

Jin Chunyu

Wu Yanzhang

Chinese, male, aged 44. He is the holder of a bachelor’s degree and a senior engineer. Mr. Zhang served
as a the technician, head of the first production division, deputy minister of the production department,
assistant of general manager, minister of the supply department, and deputy manager of Beijing Tianhai
Industry Co., Ltd., the general manager of Langfang Tianhai High Pressure Container Co., Ltd. and the
general manager of Beijing MinghuiTianhai Gas Storage Equipment Sales Co., Ltd.. He is currently the
party deputy secretary, general manager and vice chairman of Beijing Tianhai Industry Co., Ltd. and an
executive Director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.

HEIBIEE - 5 - 4458 - AEAR - SRTEM c REEALEIURKNETEARDAEE —BRITE
B - £EIEIE - ALREIE - HEBHE  BIELE  c BT KESBEERERARLRLRE - bR
AEXNSRBFHERGHEARAFALE - RAELRKNETIXERAFESZRIER 258  RlIES
K AERRHBERNBRARNFENEEFSGRTES -

Chinese, female, aged 48. She obtained a bachelor’s degree in engineering and a master’s degree in
business administration, and is a senior accountant. Ms. Jin previously served as clerical officer in the
Finance Department and vice director of Beijing Electric Motor General Corporation, deputy director of
assets, finance and audit department of Beijing Jingcheng Machinery Electric Holding Co., Ltd., director
and chief accountant (of the Chinese partner) of Babcock & Wilcox Beijing Company Ltd., and convener
of Supervisory Committee of Beijing B.J. Electric Motor Co., Ltd. She served as a non-executive director of
the eighth session of the Board of the Company from 9 June 2015 to 26 June 2017. Currently, she is the
assistant of the general manager and the department head of planning and finance department of Beijing
Jingcheng Machinery Electric Holding Co., Ltd, chairman of Beijing Jingcheng International Financing
Lease Co., Ltd. and a non-executive director of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

REIEAE - 2 48p%  BHEEZL ITHEHRELT SR - @2+ SEIERTmERAHVEE
BB  BRER IR RBEEEREREERAREENBEIHEINE  tREMR R BB =iA
BAREE  @asthl (b))  UREFEEROHEBRAFEETEEEA - 2015F6 9ALE2017
FOA20REARRAENEEEFSINTESE - AR B EIERARE AR RRLIRIE - 53

B=-

Chinese, male, aged 55, He obtained a bachelor’s degree in Machinery Manufacturing Management
at Hefei University of Technology and is a postgraduate EMBA at China Europe International Business
School. Mr. Wu served as the dispatcher of the production department, the deputy department head,
assistant to factory head, the director of office and the director of the new office of Beijing No. 1
Machine Tool Plant (3t 528 —#K), the Sino General Manager of OKUMA-BYJC (Beijing) Machine
Tool Co. Ltd (b —KMEAF]), the director of Communications Office, the director of office, the head of
Legal Department, the head of Non-financial Corporate Management Department and the head of Asset
Management Department and Strategy and Investment Department of Beijing Jingcheng Machinery
Electric Holding Co., Ltd., secretary of the party committee of Beijing Crane Factory, director of Beijing
Jingcheng Mechanical & Electrical Asset Management Co., Ltd., director and chairman of Beijing Xihai
Industrial and Trading Company, chairman of Beijing Zhongdu Electric Co., Ltd., director and the general
manager of Jingcheng Compressor Co., Ltd. Currently, he is head of investment and asset development
department of Beijing Jingcheng Machinery Electric Holding Co., Ltd., and non-executive director of the
ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.

REIEEE - 55055 bt AT EASHNAEETETIRIZE L BRI EREERMATE - R
FEBDEILRE-HRBEELRFEES  BIER  BRENE - PHAEXE  FEREE  E—KRAF
AR LR BIER AR EEARMAEREE - FHMEME  MRAEEE  EBHIE
SRS EER IR EEETRHMBR BRERENMRR IR ERBMEZEL - IRRHAEE
BEEEAREFAFNES  LRAEBIEARES  EFR IRPHEBRARAFANESERK - LRR
WMBERERAFES - 848 - BEILLR MR ERREREEARREEEFRIHE - LR
BERNDERAFTENEEFSIFNTES -

Beijing Jingcheng Machinery Electric Company Limited
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(i) Change in shareholding and remuneration of (D RERBERRBMIES B
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and Senior Management Officers during the HEAE R ()
Reporting Period (Continued)
Name Main work experiences
A FEI LR
Xia Zhonghua Chinese, male, aged 55. He obtained a bachelor’s degree in Engineering from Hefei University of

Technology. He is a senior engineer. Mr. Xia was designer of construction of Beijing Metal Structure
Factory (new factory) of Beijing Machinery Industrial Engineering Contract Corporation (Jt Fiis T 25
& TR AF]) and its technical director, project assistant manager and project manager, director in
basic construction of Beijing Jingcheng Machinery Electric Holding Co. Ltd., director of the construction
project planning department of Beijing Jianji Real Estate Co., Ltd. (It FEEHEEMENF]) (Part-time),
head of Resource Allocation and Restructuring and head of project investment of Jingcheng Holding,
vice-president of Party School of Beijing Machinery Industry Administrative Bureau (db FUHH% T 2 & 38
BER) , deputy minister (taking charge of works) of the asset management department and the head
of the securities and reform department of Jingcheng Holding. He served as a non-executive director of
the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017. He is currently the
head of the property resource department of Beijing Jingcheng Machinery Electric Holding Co., Ltd.. and a
non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.

Bz PEIBIFE - 5555 AIRIERBRISLES  SRIIRAN - BAE DAL R TR ER TIRAE
BRARIRCBEBRRGERRERE BiliEE HARIKE  BRLE R UAREERERE
FERBEFRZRETE bR @EEEANR TREREZRDIRE (F) - RMERERE S HENTE -
HEBATE  EREHIXERREREIRE - REREEE R AR & (R ITIE) - EHFENE
AR 2 201456 H26 HLZE 201756 A26 HEARTENEESGIFPITES - RIEILRHKE
EREREEAFEHERLBHE  ERRBRERNERATNENEEFSIHFRTES -

0

Li Chunzhi Chinese, female, aged 42. She is the holder of a MBA degree and a middle-grade economist. Ms. Li served
as the manager of translation and project of Beijing Mechanical Industry Automation Research Institute,
product manager of of product service department of Beijing Century Yinghua Information Technology
Co., Ltd. (Rt BEE AR AR A 7)) and investment management manager and vice department
head of the strategic and investment department of Beijing Jingcheng Machinery Electric Holding
Co., Ltd.. She is currently the vice general manager of Beijing Jingcheng Machinery Electric Industrial
Investment Co., Ltd. Gt R FEMEBEELE BB AR, supervisor of Beijing Jingcheng Intelligent
Technology Co., Ltd.and a non-executive director of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

FEX HEIBIEE - 40 425% - TRAE BT - RARKER o Tt BEICREN T X B S mEE - 1
B4R - bt 4 B EE(E SRR A R E ARG EDE MR o RN EIEIE IR & TN F BIE R
REBRETRIE  BIFR - RELRRIREEXREARAFERLE L RpURE R AR
RAEE  ERBEERNERAFENEESSIFNTES -

Wu Yan Chinese, female, aged 72. She graduated from Xi'an Jiaotong University majoring in boiler design and
manufacturing. Ms. Wu was the technician of the First Research & Design Institute of Nuclear Industry
(T %% —&&H7Eht ), technician of Tianjin Bureau of Labor, deputy director and director in the Boiler
and Pressure Vessel Detection & Research Center under the Ministry of Labour, director and assistant
inspector of Boiler and Pressure Vessel Safety Supervision Bureau under the State Bureau of Quality
Technical Supervision, assistant inspector of Special Equipment Safety Supervision Bureau under the State
Administration for Quality Supervision and Inspection and Quarantine. She served as an independent
non-executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June
2017. He is a deputy secretary general and secretary general of China Gas Cylinders Standardization
Technical Committee, and currently serves as the consultant of the committee. She is an independent
non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.

MEIBIEE - - 7257 AR RBAPHRERHEEEEXER Ao+ BERT RS —RAARIER
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l.  Change of shareholding and remuneration — - EREFHBER KRN ER @)

(Continued)

(i) Change in shareholding and remuneration of (- RERBEHABREES B
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)

Name

A

Main work experiences

FETELKE

Liu Ning

2%

Yang Xiaohui

Chinese, male, aged 61. He obtained a bachelor of laws from China University of Political Science and
Law. He was the postgraduate in international economic law of Institute for International Economics
of Nankai University and a lawyer. Mr. Liu obtained his qualification of lawyer in 1984 and have been
practicing as a lawyer for over thirty years, during which he had dealt with various representative cases
and legal affairs, and participated in legislation and other work. Mr. Liu served as director of Tianjin
Dongfang Law Office and Beijing New Era Law Firm. He served as an independent non-executive director
of the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017. He is currently
the director and senior partner of B.J.H & New Era Law Firm (34t R ATTIE S BAEEME % FT), member
of the Economics Committee of All-China Lawyers Association, member of the Legislative Committee of
the Central Committee of China Democratic League, researcher of Food and Drug Industry Development
and Regulatory Research Center of Chinese Academy of Social Sciences, deputy director of the Social
and Legal Affairs Committee of Beijing Municipal Committee of China Democratic League and an
independent non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery
Electric Company Limited.

MEEL - 561 PREBEARSEZEL  BRASEBRLERTMEREEEEER TR
B 22AD o B AEB1984FRUSEM BB R FEMANE=THRFNR  EWEFSARRMNNE
HFROEREB WL2EDEREMIE - SIS ELERERFEMEBEL  ERHATEMERE
£ 201456 26 A E2017F6 A26 BEEARRIFE\EESFBUIFRTEE - REURTATIER
SVERMEBIEE  SREEA  PEXEZMBEREZTELZESEE  REFTRENEEGEE ¢
PEMENERREMEREXTFRAEERRTPOMRE  REMAMEHEEEANEZESRIEE b
R EBROERATENEEETSBELIFNTES -

Chinese, male, aged 52. He has a bachelor’s degree and is a certified public accountant, certified tax
agent, certified public valuer (non-practicing member) and senior accountant in China. Mr. Yang was
a teacher of North China University of Technology, department manager, deputy general manager and
partner of Zhonghengxin, China Rightson Certified Public Accountants and RSM China Certified Public
Accountants, and also served as the member of the technical committee of Beijing Institute of Certified
Public Accountants. He served as an independent non-executive director of the eighth session of the
Board of the Company from 26 June 2014 to 26 June 2017. He is currently the partner of Shinewing
Certified Public Accountants and an independent non-executive director of the ninth session of the Board
of Beijing Jingcheng Machinery Electric Company Limited.

MEIEIEE - 55 5258 - AL PRI EEAD - PR MAGED M EETEMCGERERS) &
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Beijing Jingcheng Machinery Electric Company Limited
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Reporting Period (Continued)
Name Main work experiences
i FEI LR
Fan Yong Chinese, male, aged 47. He obtained a master degree from Tsinghua University. Mr. Fan worked as the

head of Investment Banking Division in Qinghai Securities, deputy director of general office of Shengli
Qil Field Dynamic Group Co., Ltd. (Dynamic), deputy general manager of Felsted (Beijing) Investment
Co., Ltd. (EATE (b ) IWEBREMEAR]), general manager of Capital Investment Department of
Rising Securities Co., Ltd., business director of Investment Bank Headquarters of Qilu Securities Co.,
Ltd., director of Investment Banking of Zhong De Securities Co., Ltd. He served as an independent non-
executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June
2017. He is currently a founding partner of Beijing Yi Hui Jin Tong Asset Management Co., Ltd. (3t 32 5 (&
SWMEEEIEABMRAE), chairman of Cyphy Technology (Xiamen) Co.,Ltd. and an independent director
of Shenzhen Fountain Corp., a listed company, and an independent non-executive director of the ninth
session of the Board of Beijing Jingcheng Machinery Electric Company Limited.

REIRIEE - 550 47  BERNBETARE - MAELEURBNEBEFREARITHBEE - BRHAX
PAEEBROERATNPAZREE RS R)REEREEQFEIELE  HEEFERAETA
AIERR AR ELIE BRIRAFARARRERITANESAE  FEIHFERDAANARITHES ¢
201456 H26 HEEE 20176 26 AFEARRE \BEFFHIFNTES - RELRFESREE
ERERAFBAZA  BELEE(EM)ARARESR  LTARELERBIES  baR
BEERNBRAFNENEESSBEULIFPTES -
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Miao Junhong Chinese, male, aged 54, he is in-service graduate student majoring in Enterprise Management of
Industrial Economics from the Graduate School of Chinese Academy of Social Sciences. Mr. Miao
was planner, deputy director, Youth League deputy secretary, secretary of assembly plant workshop,
deputy plant manager, plant manager, secretary of party general committee, deputy secretary of party
committee, secretary of discipline inspection commission, and chairman of labour union and director
of horizontal joint office of processing department of Beijing No. 1 Machine Tool, deputy secretary of
discipline inspection commission, head of supervisory department, deputy chairman of labour union,
secretary of the board, director of the party office, director of the board office, director of the supervisory
office of the board of Beijing Jingcheng Machinery Electric Holding Co., Ltd., secretary of the party
committee, secretary of discipline inspection commission, chairman of labour union of Beijing Beiyi
Machine Tool Co., Ltd., general manager, secretary of the Party Committee of Beijing Jingcheng Zhidi
Co., Ltd. Currently, he is despatched supervisor of supervisory office of Beijing Jingcheng Machinery
Electric Holding Co., Ltd. and chairman of Supervisory Committee of the ninth session of the Supervisory
Committee of Beijing Jingcheng Machinery Electric Holding Co., Ltd.

HER PEIEEE - 5 54px FREMERERARER TRELBRCEBEEXTRMARE  BEESEL
RE-MABER Y BRERTEES  BIEE - BEREIER 2L NI —HHEIRE Bk E28%E
i BRRIER  £Z2EL I8EF  HEABSHAZTF T RRBREEREREEARLEZRIE
R ERERE ISHEFE  EFSWE - BT EREM EEREE  L—EKRHDERAD
AIEZERD  LEER IR AR BEMBRARGARE  EXHER  RALRRAKES
BERETAFEESPHATINKES - IRFERERNERATNENEEEEESER

Li Zhe Chinese, male, aged 53, he is a engineer with a bachelor’s degree in engineering. He had served as the
technician, class leader, head of the first production division, deputy director and director of production
division, assistant of general manager and deputy general manager of Beijing Tianhai Industry Co.,
Ltd., deputy party secretary and secretary of the discipline inspection commission of Beijing Tianhai
Industry Co., Ltd., supervisor of Shanghai Tianhai High Pressure Containers Co., Ltd., and supervisor of
Langfang Tianhai High Pressure Containers Co., Ltd. He is currently the deputy party secretary, secretary
of discipline inspection commission and chairman of labour union of Beijing Tianhai Industry Co., Ltd.
and a supervisor of Supervisory Committee of the ninth session of the Supervisory Committee of Beijing
Jingcheng Machinery Electric Company Limited.

> PEIEEE - B 53 THRSE+ - TR c FEALREURKEIEERAREE—BERINE - M
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(Continued)

(i) Change in shareholding and remuneration of (BRERBEHABRTES &
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)

Name

e

Main work experiences

FETELKE

Liu Guangling

2z

Jiang Chi

Shi Fengwen

A

Chinese, male, aged 56, he is an engineer with a bachelor’s degree in engineering. Mr. Liu was a
technician, engineer, vice secretary of the party sub-committee and deputy director of No.5 Workshop
of Beijing Refrigerator Factory, secretary of the party sub-committee, deputy director and director of No.
6 Workshop; the assistant to the general manger, director of the Planning Office, secretary of the party
sub-committee and chief of Beijing Tianhai Industry Co., Ltd., secretary of the party general committee
and deputy manager of Metal Construction Materials’ branch company, chief engineer of the quality
control department, chief engineer and head of the quality control department, manager representative,
assistant to general manager and head of human resources department of Beijing Tianhai Industry Co.,
Ltd.; the director of the production management department, the deputy manager and the chairman
of Tianjin Tianhai High Pressure Cylinder Co., Ltd.; the head of organization department and promotion
department of Party Committee and director of the Party Committee Office of Beijing Tianhai Industry
Co., Ltd.; Currently, Mr. Liu is the director of the Party Committee Office of Beijing Tianhai Industry Co.,
Ltd., supervisor of Beijing Jingcheng Machinery Electric Company Limited, and supervisor of the ninth
session of Supervisory Committee of Beijing Jingcheng Machinery Electric Company Limited.

HEIEIEE - 5 - S6px - T2+ - TI2R0 - B ALEI LRI ERZRME - TI260 - XA
BIE5R - BlEF ABEHESIER  BEEEME - £ ARKRETEGRARALEYE - PEIE
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Bk BZESEMIR  BEPLEEE  FARERTUARKETIEERARTNEEZHAEEE - Ik
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Chinese, female, aged 44, she is a senior accountant with a bachelor’s degree in Economics from Beijing
Technology and Business University. Ms. Jiang was accountant of Beijing DoubleCrane Pharmaceutical
Co., Ltd., financial officer of Century Industry Investment Co., Ltd., assistant to financial manager of
China National Pharmaceutical Group Corporation, financial manager of Huayi Pharmaceutical Co.
Ltd., budget financial officer and deputy head of Financial Planning Department of Beijing Jingcheng
Mechanical & Electrical Holding Co., Ltd., director and chief accountant of Beiren Printing Machinery
Holdings Limited, director of Shaanxi Beiren Printing Machinery Co., Ltd., chief accountant of Beijing
Jingcheng Machinery Electric Company, financial controller of Beijing Jingcheng Compressor Co., Ltd.,
director and financial controller of Jingcheng Holding (Hong Kong) Company Limited, and the deputy
general manager and general counsel of Beijing Tianhai Industry Co., Ltd. She was an executive director
of the Company from 29 May 2012 to 23 October 2015, secretary to the Board of the Company from 26
June 2014 to 18 November 2016. Currently, she is the financial controllor of Beijing Tianhai Industry Co.
Ltd., and chief accountant of Beijing Jingcheng Machinery Electric Company Limited.

PRI - & 4 IRIWABREEBEZREL SRR c EX LU REREERGERA
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Chinese, male, aged 49, he is a senior engineer with a bachelor’s degree in engineering. Mr. Shi was
as assistant engineer, engineer, vice-chef and chef of technical department, vice director of technology
and quality department, manager representative, assistant to general manager, director of technical
department, director of technology and quality department. Currently, he is the chief engineer, director
of technology and quality department (Part-time) and director of new product development department
(Part-time) of Beijing Tianhai Industry Co., Ltd., and chief engineer of Beijing Jingcheng Machinery Electric
Company Limited.
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Beijing Jingcheng Machinery Electric Company Limited
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Name Main work experiences
i FEI LR
Yang Yi Chinese, female, aged 33, she obtained her bachelor’s degree in law at the China University of Mining

and Technology (Beijing) and doctoral degree in law at the Chinese University of Hong Kong. She
obtained Legal Licensing Certificate, qualification for securities and fund practitioner. Ms. Yang was legal
assistant at JunZeJun Law Office, Beijing City, department head of audit and legal department of Beijing
Jingcheng Machinery Electric Co., Ltd., head of Legal Affairs Department of Beijing Jingcheng Machinery
Electric Holding Co., Ltd.. Currently, she is general counsel of Beijing Tianhai Industry Co., Ltd. and
general counsel of Beijing Jingcheng Machinery Electric Co., Ltd.

55 MBI - A0 335%  PEEFEARB(ULR)EARE L FEEPNKRBERZRL - BISERNAEER
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Luan Jie Chinese, male, aged 38, he has a bachelor’s degree in law and a master’s degree in accounting. Mr. Luan
was staff in the legal department of Beijing Chaopi Trading Co., Ltd., legal practitioner in Beijing Jingdu
Law Firm, deputy manager in legal department, officer and secretary to the board of directors, manager in
legal department of Beijing Jingkelong Co., Ltd. He has been the secretary to the Board of the Company
since 18 November 2016. Currently, he is the secretary to the Board of Beijing Jingcheng Machinery
Electric Company Limited.

N HEIEIEE - 50 38p% AR E L @ BELT  RELQETIRBRBAERNHERATDEFILIBE -
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Other information HEBREMA

\ Applicable [ Not applicable ViER OfEm

1. On 16 January 2019, the Supervisory Committee of the T~ REESFEN201941 16 Al
Company received the written resignation application from HRAREERIERFEHEE
Mr. Li Gejun, the chairman of the Supervisory Committee LEZXE)‘]%@%?H&EEEH ° R IIE
and supervisor of the Company, that due to job reallocation, fééﬁ N %iijf'ﬁﬁiﬁéz'iﬂ
Mr. Li Gejun resigned from the position of Chairman of the AEFETESHE  AAES
Supervisory Committee and Supervisor of the Company. The %jﬁ% g%ﬁiifﬁiﬁ'ﬂim
Supervisory Committee of the Company fully respects the BEXFREREORMAE I
decision of Mr. Li Gejun and has accepted his resignation 5’9\2_019F £ — R ERET R A &%
application. The resignation of Mr. Li Gejun takes effect REFHEER fii’x;k" @ﬂf N 2/912
after the election of new supervisor at the First 2019 EGM. F1 A16HA AENESSEES
Resolution in relation to the candidate of supervisor of the TEREHE FHRBANES
Supervisory Committee was considered and approved at the = ANMER - RED AR
seventeenth meeting of the ninth session of the Supervisory %Tﬁ% . %\jl@%i$%%ﬁim\% E=)E
Committee held on 16 January 2019. According to the éﬁiﬁffﬁ%ﬂ@lﬁi fé;i?x;%ﬂﬁ
recommendation made by the Controlling Shareholder of the B RER2019FF — KRR
Company, the ninth session of the Supervisory Committee RAGER ° AF BGEOJ 9i¢n3ﬂ4
nominates Mr. Miao Junhong as candidate for supervisor B A5 2019 5 5 — RERR R A
of the ninth session of the Supervisory Committee, and @%’: ’A%%%i@@@i’éﬂ%&
the relevant resolution will be proposed at the First EGM. @%%¥%$E§@E&% ’jﬁig
Resolutions in relation to the change of the supervisor of the HEREERNRAIENEEER
ninth session of the Supervisory Committee and the election E}é%ﬂi%ﬁ/\ ° EHRHE 2019 F 5 —
of Mr. Miao Junhong as the supervisor of the ninth session RERES R A&/ B 2% 2019
of the Supervisory Committee were considered and approved FERRAFTAGRHI - /Atﬂi‘\
at the First EGM held on 4 March 2019. The term of office 20193 A5 HBAENEE SR
shall commence upon approval at the First EGM until the ﬁi)\//\%‘aﬁi %p&@ﬂﬂiﬁ%ﬂi
expiration of the AGM of 2019.Resolution in relation to the T&t?ﬁAgﬁﬁ AENEEESE
election of Mr. Miao Junhong as the chairman of the ninth ERMER -

session of the Supervisory Committee of the Company was
considered and approved at the eighteenth meeting of the
ninth session of the Supervisory Committee held on 5 March
2019.
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I.  Change of shareholding and remuneration
(Continued)

Change in shareholding and remuneration of

current and the resigned Directors, Supervisors

and Senior Management Officers during the

Reporting Period (Continued)

(M

2.

On 8 July 2019, the Board of the Company received the
written resignation application from Ms. Ma Tianying,
the general counsel of the Company, that as Ms. Ma has
reached the retirement age and has completed the retirement
procedure, Ms. Ma Tianying resigned from the position of
?eneral counsel of the Company. The Board of the Company
ully respects the decision of Ms. Ma Tianying and has
accepted her resignation. The resignation of Ms. Ma Tianying
taks effect from 8 July 2019.

On 22 July 2019, the Board of the Company received the
written resignation application from Mr. Du Yuexi, the non-
executive director of the Company, that as Mr. Du has
reached the retirement age and has completed the retirement
procedures, Mr. Du Yuexi resigned from the position of
non-executive director of the Company. The Board of the
Company fully respects the decision of Mr. Du Yuexi and
has accepted his resignation. The resignation of Mr. Du
Yuexi taks effect from 22 July 2019. On 22 July 2019, the
Company convened the 14th extraordinary meeting of
the ninth session of the Board, on which the resolution in
relation to the proposal to nominate Mr. Wu Yanzhang as a
candidate for non-executive director of the ninth session of
the Board was considered and approved. According to the
recommendation made by the controlling shareholder of the
Company, Mr. Wu Yanzhang is nominated as candidate to fill
in vacancy as non-executive director of the ninth session of
the Board of the Company, and the relevant resolution was
proposed at the third EGM of 2019. Resolutions in relation to
the election of the non-executive director and the election of
Mr. Wu Yanzhang as the non-executive director of the ninth
session of the Board were considered and approved at the
third EGM of 2019 held on 9 September 2019. The term of
office shall commence from the date of approval at the third
EGM of 2019 until the expiration of the AGM of 2019.

On 30 October 2019, the Company convened the
tenth meeting of the ninth session of the Board for the
consideration and approval of the resolution in relation
to the appointment of general counsel of the Company.
With the nomination by the nomination committee, all
attending directors unanimously consented Mr. Yang Yi to be
appointed as the general counsel of the Company.

On 13 December 2019, the Board of the Company received
the written resignation application from Ms. Liu Zhe, the
deputy general manager of the Company, that due to job
reallocation, Ms. Liu Zhe resigned from the position of
deputy general manager of the Company. The Board of the
Company has accepted her resignation. The resignation of
Ms. Liu Zhe takes effects from 13 December 2019.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

— EREHERNEBEMIBER @

() BERKEHARTES B
ENEREEBAEERER
1SR (@)

~
m
oo

i

St

At
A\]]]E>
e
N
2
OH-HE X

-t
o

m
0|
S
&
N
o
=2

- Wzl
o EH o M EE
TN
o Mo
SHEH SH-
-

—He ek

T
30 2B H SR s

- fiit > e B oF
I8 DI SF
S8 e 8 2 e H- o

IISIE
CERN S gt

Fotie
an
[o9]

B3

HESE AN BT DO
]

SRS H

~
B/
R

o)

it

it

S

=

N

o

©

- o BFEERHFD

- DB

W

SR

Bl - (T2

t

BESE o B

AR

N
v

- D

TR 1) Yl -
T
S

HFDES B
-
ok 3

I e
T

R T
e

- ZFSHETR
~F

N

SR

NN
jui|
Ty

ol
e
No
©3
s

B
m

HF ZUEH57
Tl R

=0

=]

S

E
TR

S

Sk e
QNI - FA
8 e TR R B 08 DN B [k - R R e

- B
IR
Sl i 7
ORI FRHT > o 36>~ DI B

[
M
i

B S D s 4t
A
g

[ DS R+

Sy SIS

4

R
20
i

It

N
v

- SRt
B o N
b o0

[ 1108 Il 5y
SR ||z
PEEsin

77 E%?G

T

ST
oEE

e
>
B
& s
ROV
SBERE 3
S A DR

03
B
o S
==

0)

©

-

R
SO - APl S

5ot

Fr-ID S oSk SRB RO E I >~ AR o DD & HY 88 o SF R >
>{_

o &
i
i1
L
N
o

ARF2019F10 30 A BHE
NEEESE+REE BB
BRI IS T A A 2 B A
E ORELZEgGREY Hg=E
E—WAE BESIHILLERE
NSIEGY eI I

AFEEEN2019612 81381
A AFEBEBEE L TIRTH
EHEBEGS BLILIEZY - 2
LT RBE =R A& A KIE
e RRAIEFESRX AL LME
E%$%'§mmzm9&ﬂzﬂ135¢



Section 10 Directors, Supervisors, Senior Management Officers and Employees | IR
EtE £ 23 SREEAEBNEIRR

Change of shareholding and remuneration — - EREFHBER KRN ER @)

(Continued) N
(i) Change in shareholding and remuneration of (=) g%%ggfg?%ﬁgﬁ%g@%

current and the resigned Directors, Supervisors

and Senior Management Officers during the MR (80

Reporting Period (Continued)

6. The board of directors of the Company received the written 6 QNAlEFER2020F2H27H
resignation letter submitted by Mr. Yang Xiaohui, an WEIBIIEMITE Bl h &
independent non-executive director on 27 February 2020. ERXMEmeaBRE - AIE
Due to job changes, Mr. Yang tendered his resignation from BE) BEERBHARAEY
the positions of independent non-executive director of the IR TEENEESEFNLED
Company and the chairman of the audit committee of the TREBE BRBEMERTH
board. Upon his resignation taking effect, he will no longer EENBNE(IBIS ° ZEFBER S
hold any position in the Company. The resignation will = NCIE S N § 3 e g e
take effect upon the election of a new independent non- WY EMITESEGATERIEE
executive director in a general meeting of the Company to oo AR EBEMA  BEE
fill his vacancy. Before the resignation takes effect, Mr. Yang TS ERIEHEERERRRARS
will still perform the duties of an independent non-executive EREGERITIBYIENTES
director and the chairman of the audit committee of the NEEGEFEZESERFNIEY
board in accordance with relevant laws and regulations and B & o A A R2020%2 A28H
various rules and regulations of the Company. The twentieth BHENEESSE T NER
extraordinary meeting of the ninth session of the board of 8% FERBBHERARENE
directors was held on 28 February 2020 by the Company for SEeEFTTESAEEYNR
the consideration and approval of the resolution in relation ERFALTEgRY Hes
to the change in the members of the audit committee of E—HAE  HEMBELELES
the ninth session of the board of directors of the Company. NAENEESEeHETEZEST
With the nomination by the nomination committee, all BB EmEEREEEGLZESE
attending directors unanimously consented Mr. Fan Yong 8 T H 820202 H28H &
to be appointed as the chairman of the audit committee 2019 F ERERAFRE L -
of the ninth session of the Board of the Company and Mr.

Liu Ning as a member of the audit committee for the term
commencing from 28 February 2020 until the 2019 annual
general meeting.

(ii) Information on incentive share option granted (D)EE .- EREEAEREHR
to directors and senior management during the BEFWRESEER
Reporting Period
[J Applicable + Not applicable O @A N TEA

Positions of current and the resigned Directors, — -IR{ERKEHABFES - &

Supervisors and Senior Management Officers ENMSNEEAENTRER

during the Reporting Period

(i) Positions in Shareholder Entities (—) ERREMEHEBER
\ Applicable [JNot applicable ViEA O EA

Date of expiry

Name Name of shareholder entity Position(s) held at Shareholder Entities Date of appointment of office

ABABHE RRELAR ERRENEENESR AEERAS EHALRH

Wang Jun Beijing Jingcheng Machinery Electric Holding Co, Ltd. Deputy general manager and general counsel 19 September 2011 -

ig IRrAREERERERLA BlAAE - BrRER 11F9A197

Jin Chunyu Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Assistant of the general manager, head of 11 May 2016 -

L planning and finance department
253 IR BEERERERLA paeEme BB 016558117
Wu Yanzhang Beijing Jingcheng Machinery Electric Holding Co., Ltd. Head of the Investment and Development 11 May 2015 -
Department

RAE IRRIHERRARERRR RERRIBR 015554118

Xia Zhonghua Beijing Jingcheng Machinery Electric Holding Co., Ltd. Head of the praperty resource department 28 April 2015 -

Ehz IRRAREERARALLR BHERBHR _ 015545288

Miao Junhong Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Designated supervisor of the directors and 1 January 2019 -

- supervisors office

BEE IR EERARE AR EEESUN-EE 1 01951518

Liu Zhe Beijing Jingcheng Machinery Electric Holding Co., Ltd. Deputy secretary of discipline inspection 6 December 2019

commission

i IRFABERRARERLA RZEER 2019%12F68 -

Description of Positionsin -~ Not applicable

Shareholder Entities

ERRBLERENNHA  TER
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(ii) Position(s) in Other Entities

CJApplicable + Not applicable

[ll. Remunerations of Directors, Supervisors and

Senior Management Officers
\ Applicable [JNot applicable

Decision making process of remuneration of Directors,
Supervisors and Senior Management

BEE EE SAEBABRMRERER

Basis for determination of remuneration of Directors,
Supervisors and Senior Management

BEf EE SAEBASSRBIREEKE

Actual payment for the remuneration of Directors,
Supervisors and Senior Management Officers
BE  EENSREEAERMOERZHER

Total actual remuneration of all Directors, Supervisors and
Senior Management Officers at the end of the Reporting

Period
i&/%\g%*%%%%% CEENRRERABBRES MR
=)

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

(Z) s HMEMERER
O@Em VT EA

Eﬂi% N l‘&

il

EA

I}
bl
He
p=n|

E;q%gg\
[P
ViEER OfEA

Resolution on the remuneration of directors and senior management
officers is prepared by remuneration and monitoring committee of
the Board. The remuneration of senior management officers is to
be considered and approved by the Board while the remuneration
of directors and supervisors are to be considered and approved by
the Board and reported to the general meeting through the Board
for consideration and approval.

RAEF SREBASHHHEFTSHFNEEXZE@RTIE,
SHREEASNBIMRESEESME  EENRIHESTSRE
EEBRERRAGIE  EFENRINREFEERBRRER
RARGHLE

The remuneration of directors, supervisors and senior management
officers is determined in accordance with the remuneration
standard of directors, supervisors and senior management officers
formulated by the Company, as well as the annual assessment
indicators.

RBRBIGIEHNES LEERSBBBAEHTMEE  BEFEZE
RER  BETEF EERSRERASHM -

Please refer to the above table headed “Change in shareholding and

remuneration of current and the resigned Directors, Supervisors
and Senior Management Officers during the Reporting Period”.

REA[RERBEHARCTES  ESNRRERASHERE
PESUIEPAC N

RMB4.4573 million

AR#445738 T
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IV. Changes in Directors, Supervisors and Senior

VI.

Management

\/ Applicable [0 Not applicable
Name Position
®E BB

Miao Junhong
HER

Wu Yanzhang
R

Yang Yi

%55

Li Gejun
FEE

Du Yuexi

Tt BRER

Ma Tianying
HARA

Liu Zhe

El5E)

Chairman of the Supervisory Committee
EER

Non-executive Director

FEMITES

General Counsel

fRE AR

Former Chairman of the Supervisory Committee
REER

Former Non-executive Director
[RIEAITES

Former General Counsel

[REREERAR

Former Deputy General Manager
[REIfRL IR

Description of penalties imposed by securities

regulatory bodies in the past three years
OApplicable +/ Not applicable

Details of staff of the Parent Company and

major subsidiaries
(i) Details of staff

Number of existing employees of the Parent Company
NEEBEINHE

Number of existing employees of major subsidiaries

FEFRAEBREINE=

Total number of existing employees

ERETHHEAE

Number of retired staff who incurred expenses of the Parent Company and major subsidiaries

BRABIRFZFRAFALEEBNEBRKE A

Type of professions

-+ —_ Partaxd
m-QARES - ES aREEA
EEFIEFR
ViER OTER
Changes Reason for change
SEER 2HFRE
Election Fill in vacancy as Supervisor
L RS
Election Fill in vacancy as Director
EE EHES
Appointment Fill in vacancy as General counsel
BB AR R A
Resignation Job reallocation
BT TEg
Resignation Reached the retirement age
RiEAE BEIRIREF&R
R signation Reached the retirement age
HT BEIRIKREF&R
Resignation Job reallocation
BT THRE
E ﬁzi EEEERBEIN
F%ﬁ
i \/

ﬁ

ZANRE SN

Eﬂi%%@ﬁ%%lﬁ

(—) BIER

34
1,436
1,470

416

EEBR

Professions Number of persons
SEBRER EEBRAR
Production staff £EANEB 765
Sales staff HEAEB 102
Technical staff BiMA G 181
Financial staff MBAB 30
Administrative staff TAE 196
Other staff HiAB 196
Total A 1,470
Educational Background

BERE

Education level Number of persons
BEREER HE(N)
University graduates or above REARR A £ 307
Associate degree AE 151
Secondary technical graduates R 366
Senior high school graduates and below SEV AN 646
Total A&t 1,470
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VI. Details of staff of the Parent Company and
major subsidiaries (Continued)

(ii) Remuneration Policies
+/ Applicable [ONot applicable

The Company implemented diversified salaries system based on
the performance of positions as the main remuneration system. On
the basis for performance-based salary standards of positions, the
salary level of each position is determined by job evaluation with
reference to labour market for confirming the relative value of the
post, so as to ensure the internal and external equality of salaries
level. On this basis, the remuneration policy is to be implemented
subject to different personnel and nature of work to undertake a
diversified salaries system such as the implementation of broadband
compensation and technological innovation incentives for technical
staff; the sales commission approach for marketing staff; piecework
wage system for production workers and annual salary system for
the senior management.

(iii) Training Plan
+/ Applicable [ONot applicable

Throughout 2019, a total training hours of 38,131 hours involving
14,897 persons were completed according to the 2019 annual
training program, and the number of training hours per staff
reached 25.9 hours. The Company completed “Improvement on
Management Skills of the Front-line Managers”, “Foundation of
the Finite Element Software Abaqus”, “IATF16949:2016 Internal
Auditor Training”, “Orientation Programs for New Staffs”,
“Improvement on Enterprise’s Credit Legal Risk Control and Debt
Collection Skills”, “Regulation on the Issuance of Special Value-
added Tax Invoices for the Protection of Relevant Legal Risk” and
etc.

(iv) Labour outsourcing
+/ Applicable [Not applicable

Total working hours for labour outsourcing
SN TR 8 8
Total remuneration paid for labour outsourcing

BB B B AR R

VIl. Others
CJApplicable  Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE
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2019 F 1R EC019F E 1 FIZT &) B
EE T I BB RF38131 /N8 » 38
K 14897 553 Ak - ARSI AR i
259/\Ef - IRIEBEQ G FEEIFER
B RNAEBER T(EERIBE R
1RFA) « (Abaqus B R TTEFERE)
CIATF16949 : 2016 NEBIEHI) - (T E
TABSZID (EERERRBRERE
HERETRA) (RERAEEHRS
ABEMHSHARERERBR)ZE -

(M) BEMEER
ViEm OfEm
29,232 hours
29,232 /5B

RMB524,400
AR 524,400 7T
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Section 11

Information on Corporate Governance

\/ Applicable

[INot applicable

During the Reporting Period, the general meeting, the Board, the
supervisory committee and managers of the Company well defined power
and responsibilities, allowing them to maintain checks and balances and
coordinate with each other. The Board of the Company and its strategic
committee, the audit committee, the remuneration and monitoring
committee and the nomination committee and the supervisory committee
carried out their work according to their responsibilities. The information
of the Company was disclosed on a true, accurate, complete and timely
basis. The actual situation of the Company’s governance complied with
the Company Law and the requirements of China Securities Regulatory
Commission.

During the Reporting Period, the major aspects of corporate governance
are as follows:

1.

Shareholders and general meetings

The Company was able to treat all Shareholders equally with due
respect and to safeguard their interests. In particular, medium-sized
and minority Shareholders were entitled to their status and to fully
exercise their rights with their legal interests being protected. The
Company ensured that shareholders were entitled to their right of
access to information and right to participate in decision-making
in respect of material events of the Company as required by laws
and administrative rules and regulations. In accordance with the
relevant requirements set out in the Rules of Procedure for the
General Meeting, it could be ensured that general meetings were
convened and held in a legal, regulated and orderly manner and, in
respect of voting for connected transactions, the relevant persons
were arranged to abstain from voting pursuant to the relevant
requirements in such manner that connected transactions are open,
equal and fair.

Directors and the Board

The Board of Directors of the Company comprised 11 directors,
of whom 4 were independent non-executive directors. The
Board set up the strategic committee, the Audit Committee, the
Remuneration and Monitoring Committee and the Nomination
Committee. During the Reporting Period, all directors were able to
strictly perform their duties of good faith and due diligence. The
Board exercised its power and authority in strict compliance with the
requirements of laws and regulations and the Articles of Association
to ensure the regulated operation of the Company. Resolutions
put forward at the Board meetings were sufficiently discussed and
resolved in a scientific, prompt and cautious manner. Directors of
the Company were selected and appointed in strict compliance
with the required procedures set out in the Articles of Association.
According to the requirements of the Standard of Corporate
Governance for PRC Listed Companies, the Company gave full play
to the functions of the Special Committees of the Board and the
four independent non-executive directors pursuant to the relevant
requirements of the Rules of Procedure for the Board of Directors,
Detailed Implementation Rules for the Special Committees of the
Board of Directors and Working System for Independent Directors.
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l.  Information on Corporate Governance
(Continued)

3. Supervisors and the Supervisory Committee

The Supervisory Committee of the Company comprised three
supervisors, of whom one was supervisor for staff representative.
The supervisory committee appointed one secretary for the
supervisory committee. The supervisory committee of the Company
was committed to being accountable to all shareholders. Taking
the financial controller as the core, the supervisory committee
supervised the Directors, general managers and senior management
officers of the Company to protect the safety of the assets of
the Company, reduced financial risks and safeguarded the legal
interests of the Company and the shareholders. The supervisory
committee had the capacity to carry out extensive communication
with shareholders, staff and other stakeholders so as to ensure
the launch of the supervisory work. The Rules of Procedure for the
supervisory committee formulated by the Company facilitated the
exercising of power of all supervisors. The supervisory committee
convened regular meetings and extraordinary meetings in strict
compliance with the rules and procedures.

4. Stakeholders

The Company can fully respect and protect the legal interests of
stakeholders so as to achieve a coordinated balance among the
interests of various parties including shareholders, staff and the
community for purposes of jointly facilitating the continuous and
healthy development of the Company.

5. Information disclosure and investor relations

The secretary to the Board of Directors was designated by the
Company for being responsible for handling information disclosure,
and receiving shareholders’ visits and enquiries. The Company
disclosed the relevant information in a true, accurate, complete and
timely manner in accordance with the Listing Rules of the Shanghai
Stock Exchange and the Hong Kong Stock Exchange to practicably
ensure that investors will be able to obtain the relevant information
equally.

Whether there is any significant difference between the corporate
governance and the requirements by China Securities Regulatory
Commission; if so, indicate the reasons for such differences

OApplicable +/ Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Introduction to the General Meetings

Meeting
SEEX

Date of holding
AR AH

Corporate Governance IR
B+ —H

NEpRE

= RERREEREN

Index for details on websites
designated for publishing

resolutions

RETIENEEMLNEHRRS

Date of disclosure
of the resolutions

RETZHHNEAY

2019 First Extraordinary General Meeting

4 March 2019

http://www.sse.com.cn

5 March 2019

2019 FE—XEGRIREAE 2019.3.4 http://www.sse.com.cn 2019.3.5

2018 Annual General Meeting 21 June 2019 http://www.sse.com.cn 22 June 2019
2018 FFERFAE 2019.6.21 http://www.sse.com.cn 2019.6.22

2019 Second Extraordinary General Meeting 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 FFE N REAE 2019.7.15 http://www.sse.com.cn 2019.7.16

The first A Shares Class Meeting of 2019 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 F F— X ARRIERIRR R R E 2019.7.15 http://www.sse.com.cn 2019.7.16

The first H Shares Class Meeting of 2019 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 F E—RHREERIREARE 2019.7.15 http://www.sse.com.cn 2019.7.16

2019 Third Extraordinary General Meeting 9 September 2019 http://www.sse.com.cn 10 September 2019
2019 FE = REEEREAE 2019.9.09 http://www.sse.com.cn 2019.9.10

2019 Fourth Extraordinary General Meeting 16 December 2019 http://www.sse.com.cn 17 December 2019
2019 F ERGRRRAE 2019.12.16 http://www.sse.com.cn 2019.12.17

= RERRESEREN

Introduction to the General Meetings

BRERXEIFRHH
OiER N EA

General meetings
CJApplicable ' Not applicable

Performance of Duties by Directors = EEETRERR
(i) Attendance of directors at the Board meetings (m)EEZmMEETENRRIREN

and the general meetings (=P
Attendance at Board meetings
SUEBHER

Absence
from two

Required Attendance by consecutive Attendance

Independent ~ attendance  Attendance communication  Attendance Number of meetings at general

Name of Director(s) ornot  during the year in person equipment by proxy absence _ornot meetings

REES WERAR RAEERR HERR

FE] REBUES  EIENE  RERRXE SIRE  ERAERY BERE  AEESNER KEWRE

Wang Jun 1% No 3 10 3 0 0 No 3
A A

Li Junjie B No 13 10 3 0 0 No 7
A A

Zhang Jiheng e No 13 10 3 0 0 No 7
A A

Jin Chunyu 25T No 13 10 3 0 0 No 7
A A

Du Yuexi HER No 6 4 2 0 0 No 5
A A

Wu Yanzhang REE No 4 4 0 0 0 No 1
& A

Xia Zhonghua Bhg No 13 10 3 0 0 No 7
& A

Li Chunzhi TER No 13 10 3 0 0 No 1
& A

Wu Yan 2 Yes 13 10 3 0 0 No 1
R A

LiuNing iz Yes 13 10 3 0 0 No 7
R &

Yang Xiaohui fFER Yes 13 10 3 0 0 No 7
& &

Fan Yong L Yes 13 10 3 0 0 No 4
= by
[=]
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VI.

Performance of Duties by Directors (Continued) = EEETBERR @

(i) Attendance of directors at the Board meetings (- EESZNMEEENRRIRAEN
and the general meetings (Continued) 1B (&)
Description of absence from two consecutive Board meetings EEMIABBLEEESS2ENHS
in person
ClApplicable  +/ Not applicable DiEA R ER
Number of Board meetings during the year 13
FRNAFEFEER K
Of which: number of meetings convened on-site 10
Hep - RIS EENE
Number of meetings convened by communication equipment 3
AN BEEEAE
Number of meetings both on-site and by communication equipment 0

RiptaBaa N BREHRE

(ii) Objection of Independent Non-executive Directors (D)BILESEHAREBSEEIREH
to the Relevant Matters of the Company BEENEBER
ClApplicable  + Not applicable s N TER
(iii) Others (=) Hftb
[J Applicable yNot applicable s N TER
Major comments and suggestions proposed by [ -EEE2 THREMEZEESERS
the committees under the Board of Directors BHABTHRENAIELENEE
when performing their duties during the BERNESR FEEREHE
Reporting Period. Details of any objections shall 1 EEREAEEER
be disclosed
OApplicable +/ Not applicable DA N TER
Supervisory Committee’s description on risks HEESRIRAREFEERMEA
identified in the Company BH
OApplicable +/ Not applicable DA N TER
Statements of the Company on inability to AR EMHEEZERRREER
maintain the independence or the ability of AE-EBEE - HE - BIKE
independent operations between the Company BFENTERFZTBILIME -
and the controlling shareholders with respect BEREEEKERINERR
to business, personnel, assets, organization and A
finance
OApplicable +/ Not applicable DA N TER
Corresponding solutions, working progress and subsequent FEREBRIN - AREENEBRER T
working plans of the Company in case of horizontal competition EEREBEIEFTE

attributable to shareholding reform, industry features, national
policies, merger and acquisition

CApplicable  +/ Not applicable DA N TER

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE
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VIl. Establishment and implementation of +t HREHPRESREEBAENZ
appraisal and incentive mechanism for senior PHE S R /%51 & #& I 7Y 22
management officers during the Reporting M BB
Period
\ Applicable [Not applicable ViR OTEA
During the Reporting Period, the Board of the Company and the senior REHA RAEECESREEABR]
management officers entered into and executed the Performance <<%,i&g.£¥}\ ,ZEQ %1‘2% EAR) EEeF
Assessment Contract for Senior Management Officers. The Board assessed FUHEHETER  EFE #ﬁ@ﬂéﬁi%ﬁ ZEgIR
the performance of the senior management officers every year. After the ESREEA E(%%{:}H)E}ﬁzl G
remuneration and monitoring committee of the Board has completed the % #&§$’\%}tt

appraisal of the senior management officers based on the said contract
for confirmation, such appraisal may be submitted to the Board for its
examination and approval.

VIIl. Whether internal control self-assessment report  J\ - ER W E A4 B R ER

v

is disclosed &
\V Applicable  [ONot applicable ViER OTEA
For details, please refer to the internal control assessment report published Ei RARRAAEBEELEEBELSR BT

by the Company on the website of the Shanghai Stock Exchange (www. ww.sse.com.cn) B REBIZE I FHERE ) ©

sse.com.cn) on the same day.

/-\

Description of material defects of internal control during the WEHAPESFEERNRBE RN A
Reporting Period
ClApplicable  +/ Not applicable @R VT EA

IX. Description of matters regarding the Internal N ABEHETREVEBEBER
Control Audit Report a8
\ Applicable [INot applicable ViER OTEA
For details, please refer to the Internal Control Audit Report HEBBHBEN(RIPIEFETRE) -

published on the same day.
BRWBEAIEGIFTRE - &2
Whether the Internal Control Audit Report is disclosed: Yes

X. Others + ~ HAth
\ Applicable  [INot applicable ViER O7TEA
Corporate Governance Report TEERRE
The Directors of the Company believe that corporate governance is crucial ARAREERELESRE AR ZKINIES
to the success of the Company. Therefore, the Company adopts various i;z NN TE%@M—H} W ERERS
measures to maintain corporate governance of high standard. EPEEE
The documents related to corporate governance of the Company include ARBBEBATREN G BIEARIER)
the Articles of Association, Rules of Procedure for the General Meeting, (RALZZHERA) (EFexEHR)-
and Rules of Procedure for the Board of Directors, Rules of Procedure (EEgaxhA) (E=g5XZE9EH
for the Supervisory Committee, Implementation Rules of the Special Ay <<i@£<«13'é_lf’ﬁiﬂi By (EEeWEIIE
Committees of the Board of Directors, Code of Practice of General HANE - WFKEF B EEE ‘*7J<$ NN
Managers and Code of Practice of the Secretary to the Board of Directors. RIEFGRY THEEMZEGH R - B
To achieve the highest level of corporate governance, the Board of the ZEg HEitLEe - FHEESZZES IR
Company has set up four special committees, namely, the strategic EX -0

development committee, the audit committee, the remuneration and
monitoring committee and the nomination committee.
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Attendance of directors at the Board meetings and the general EEZMESENRRASHER :
meetings:

Attendance at Board meetings

SUESEHR
Absence
from two
Required Attendance by consecutive Attendance
Independent attendance  Attendance  communication Attendance Number of meetings at general
Name of Director(s) or not durin%the year in person equipment by proxy absence _ornot meetings
SN HERAR RAEERR MR
B34 REBIEE  EEENE  REMRNE MR8 ERAERE HERE  ARESNER KEWRE
Wang Jun 1% No 13 10 3 0 0 No 3
A A
Li Junjie B No 13 10 3 0 0 No 7
& A
Zhang Jiheng Rife No 13 10 3 0 0 No 7
& A
Jin Chunyu 5T No 13 10 3 0 0 No 7
& A
Du Yuex e No 6 4 2 0 0 No 5
& &
Wu Yanzhang REE No 4 4 0 0 0 No 1
& &
Xia Zhonghua EhE No 13 10 3 0 0 No ]
& &
Li Chunzhi e No 13 10 3 0 0 No 7
& &
Wu Yan R Yes 13 10 3 0 0 No 7
XEE iy
Liu Ning Iz Yes 13 10 3 0 0 No 7
o & &
Yang Xiaohui R Yes 13 10 3 0 0 No 7
8 =
& =]
Fan Yong #a Yes 13 10 3 0 0 No 4
' &
Description on absence from two consecutive Board meetings in person: HEMAREAHFESS A -
[ Applicable + Not Applicable DA T EA
Number of Board meetings during the year 13
FRAMEFSEAARY
Of which: number of meetings convened on-site 10
Heh : BIZg@ AR
Number of meetings convened by communication equipment 3
BATABREERH
Number of meetings both on-site and by communication equipment 0

RIGEE BRI A EREHRH
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Corporate Governance Report (Continued)
Directors’ trainings

The Company encourages the directors to participate in continuous
professional development so as to develop and update their knowledge
and skills to ensure their continuous contribution to the Board with
comprehensive information and as needed. The Company sets training
records to assist and record the training courses participated by the
directors.

During the Reporting Period, the trainings received by the directors of the
Company are summarised as below:

Participated in training
courses

2 EIIRE

Director

Ex

Mr. Wang Jun (chairman) FEEE(EER)
Mr. Li Junjie PEARFTE
Mr. Zhang Jiheng RAEE S
Ms. Jin Chunyu eEEZT
Mr. Wu Yanzhang REERE
Mr. Xia Zhonghua BrgEfE
Ms. Li Chunzhi FERLE
Mr. Du Yuexi I ERER S
Ms. Wu Yan R+t
Mr. Liu Ning Gl
Mr. Yang Xiaouhi THREEIE S
Mr. Fan Yong BELE

Performance of duties by the Strategic Committee under the Board
of Directors:

The main duties of the Strategic Committee are to formulate the strategic
rules of the Company, to supervise the implementation of strategies and to
timely adjust the strategies and the governance structure of the Company.

1. The main duties and authorities of the Strategy Committee include:

(1) to define and review the Company’'s development
strategies and mid-and long-term plans, and make relevant
recommendations to the Board;

(2)  to review and advise on projects that must be approved
by the Board as required by the Articles of Association,
such as major external investments and financing,
M&As, infrastructure, key technical transformations and
breakthroughs, strategic R&D projects;

Corporate Governance IR

AN N NN Y Y N N N NN

FT+—8 2ARERE
« HAth o
m%m\b‘iﬁd:
BEEEIER
@ﬂéﬁﬁb%%%éﬁﬁ%%%?&@ CEEDABER
FHEHAHEER  NERELSELEAEEEE

=8 &fﬂ/\ﬁﬁﬁﬁ’]\ MATHEESIELER -
R AR E S R A LA B I A SR B E IS
I FIERIE -

RAMERR - ARFAEEOBEEE
T

Bl

Read updated
information

BEERER

SNSSSSSSSNASNANANN

EZETRNEBREZESERE)

T
i

Sl
i3
=
H
e

il g
it
palil
3
E\}‘—
Bt
33
o
5B
i

SZ
Nal
(et
Kiet
e >

1 BRZESNTEHMERER -

(1) BB EAREREE - &
REIRE  HARBEEE - F
RERBETTHE  TRESS
RESEES

(2) EKRARERRTALEESH
HEWEREIMNEREE - SRS

M- BEREE - EAFN - BEX
&mlﬂlﬁa BREERAEEE
TTﬁHﬁITﬂEﬁL:@t ;
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Corporate Governance Report (Continued)

Performance of duties by the Strategic Committee under the Board

of Directors: (Continued)

Corporate Governance

+  Hith @)

TEERRE @)

ESETRNHKESSERIER | (&)

1. The main duties and authorities of the Strategy Committee include: 1 BEZESNHNETEBEER : (B)
(Continued)

(3) to review mergers, demergers, increase or decrease in (3) HRREP - Dy ERE R
funding, dissolving and liquidation and other key matters BUBHE - LA&H@E’“"‘T%}E
that may affect corporate development, and make relevant MEKXEEETHE TAES
recommendations to the Board; SRE2EES

(4)  to review and advise on other key matters that may affect (4) HHEMFZEAFERMNEANEE
corporate development; HATHRITN 1R

(5)  toinspect the implementation of the items above; (5)  HALFENERETRSE

(6)  other matters as authorized by the Board. (6) EFSEEMNEMET-

2. The Strategic Committee comprises five directors. During the 2 ﬁﬁﬂ%?%’\ﬁﬂﬁ%§$iﬂﬁﬁz BRES
Reporting Period, the Strategic Committee convened four meetings. eRHEHALSEFE2RNGE B
Details of such meeting are as follows: WMBFEIFLOT -

1. the resolution in relation to the transfer of the 51% equity 1 HERABENIRREIERR
interests in Shandong Tianhai High Pressure Containers Co., NRAEEBEESEELURERER
Ltd. held by Beijing Tianhai Industry Co., Ltd. through public BARBR A5 %AERES -
tender was considered and approved.

2. the resolution in relation to the registered share capital 2. EZBRBABRREEMNQFRD
reduction of BTIC America Corporation to realize the project A EREERIINTRER LD
of withdrawal of part of shares by the foreign shareholders ARHETE B BVEREE ©
was considered and approved.

The members of the Strategic Committee and their attendance at BMEZEeKERERTHLEBN

the meetings are as follows:

Name

et

Wang Jun (Cha|rman)
HERTE
Wu Yan
(independent non-executive
Director)
B IEMITERRH
Li Junjie (executive Director)
WITEEFENRN
Xia Zhonghua (non-executive
Director)

FHTESERE

Zhang Jiheng (executive Director)

WITEFRAE

Description
A

Chairman of the committee
ZEEERE

m
i3
A
)m]u o

Beijing Jingcheng Machinery Electric Company Limited
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Required attendance in 2019
2019 FRHFEEHAE

Actual attendance

BRHESRRE
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Corporate Governance Report (Continued) ﬁ%%‘.;ﬁ‘i&%(%)

Performance of duties by the Audit Committee under the Board of EZEgTRNEFZEEEBER
Directors:

The authority and power of the Audit Committee was formulated B REeNBESERKERSSAIAY
in accordance with advice provided in “A Guide for Effective Audit EBHHCEZZ ESBREEESDPATRREN
Committees” issued by Hong Kong Institute of Certified Public i CETRADM S+ (R EEIRE RS
Accountants, the “Code on Corporate Governance Practices” of AIDA R BB B B a(H B LA RDAIE
Appendix 14 of the Hong Kong Listing Rules and the “Code of Corporate FERIIMEIETA - EFXF BBEBIE R RE
Governance for Listed Companies in China” issued by the CSRC. Its REBNMBERREEMEF - BT AREIA
major duties include: to review and monitor the quality and procedure HPEIEHEMES RGN - BE BN E
of the financial reporting of the Group, to review the completeness and FIEVEE(E « TEH A RS E TIEREMTIEE
effectiveness of the internal control system of the Company, to appoint SHTH BEREAIEFAEREN—UE
independent auditors, to coordinate their work and review the quality and RGN SIBEL S LFENREZR -

efficiency of their work, and, lastly, to review all written reports issued by
internal auditors and the management’s feedback on such reports.

The Audit Committee of the Board of the Company comprises three NFEEeRITZECH=-"RESHK @ #EH
directors. During the Reporting Period, the Audit Committee convened HR - B EEe LA AHT 7Tes o AE
seven meetings. Details of such meetings are as follows: FRAT

1. On 18 March 2019, the Audit Committee convened an on-site 1. 201943H18 ﬁ*éﬁﬁﬁ-ﬁfﬁ%
meeting, at which the Audit Committee reviewed and approved the =5 Bt % %)ﬁﬁﬂ 2018 F
consolidated financial statements of the Company and the financial BHFBRE BRAMBTAR E!’J
statements of the parent company and subsidiaries for the year BATE SRR o
2018.

2. 0On 22 March 2019, the Audit Committee convened an on-site 2. 2019%3A22 A HFHIFLZELEHRS
meeting, at which the Audit Committee considered and approved 2% ETLEeBZBBNTHEE
the following resolutions:

(1) the resolution on the 2018 Annual Report of the Company (1) TWEAEBRQ 72018¢$V$E¢§
and its summary and the H Shares results announcement was XERBE HBREEQNENRER

considered and approved;

(2)  the resolution on the 2018 audited financial report of the (2) EFBBAFI2018FELED
Company was considered and approved:; TSR GRS

(3)  the resolution on the 2018 Audit Report on the financial (3) EEBBAX ﬂ<<2018£ﬁﬁ7ﬁ‘%i&%
report of the Company was considered and approved; iR E NER

(4)  the resolution on the 2018 Internal Control Evaluation Report (4) BHBBAFK018F E R
of the Company was considered and approved; HIFFERE RS ¢

(5)  the resolution on the 2018 Internal Control Audit Report of (5) FBaEBBAFTK0I18FERNEE
the Company was considered and approved; FIEFT R E DR E

(6)  the resolution on the performance of functions by the (6) BRBBAEFELEITEZEL2018
Audit Committee of the Company for the year 2018 was FEEEBBIANERSR
considered and approved;

(7)  the resolution on the payment of the audit fee for 2018 (7) BEHRBBIMNEKTMEFTANE
financial reports to Shinewing Certified Public Accountants AT R imEa ) 2018 FE 0
(Special General Partnership) was considered and approved; BREETBRANGZEER

(8)  the resolution on the payment of the audit fee for 2018 (8) FEZEA iﬁj{w BRIES il
to Da Hua Certified Public Accountants (Special General (ﬁ&% BE)2018FEEE
Partnership) was considered and approved; ﬁﬁﬁﬁ%%?%

(9)  the resolution on the re-appointment of Shinewing Certified (9) FERBBEBEKTMEFTANE
Public Accountants as the auditor for the Company’s 2019 BETANTI 2019 F EUEHRERE
financial reports was considered and approved,; SRR SR
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Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board of
Directors: (Continued)

(10)

(1

(12)

(13)

(14)

(15)

(16)

(17)

the resolution on the re-appointment of Da Hua Certified
Public Accountants as the auditor for the Company’s 2019
internal control report was considered and approved,;

the proposal of the profit distribution of the Company for the
year 2018 was considered and approved,

the resolution on provision for impairment of the Company
for the year 2018 was considered and approved;

the resolution on the 2019 Internal Audit Plan of the
Company was considered and approved;

the resolution on the 2019 Assessment Plan of the
Company’s internal control was considered and approved;

the resolution on 2019 Financial Budget of the Company was
considered and approved;

the resolution in relation to the 2019 financing budget of the
Company was considered and approved;

the resolution in relation to the amendments to the Articles
of Association was considered and approved.

3. On 23 April 2019, the Audit Committee convened an on-site
meeting, at which the Audit Committee considered and approved
the following resolutions:

)

@)

the 2019 First Quarterly Report of the Company was
considered and approved;

the resolution in relation to the changes in accounting policy
was considered and approved.

4. On 8 August 2019, the Audit Committee convened an on-site
meeting, at which the Audit Committee considered and approved
the following resolutions:

Q)

)

®3)

the 2019 A Shares Interim Report of the Company and
its summary and the H Shares results announcement was
considered and approved;

the resolution on the provision for impairment of the
Company for the half year of 2019 was considered and
approved;

the resolution on the changes of the accounting policies of
the Company was considered and approved.

5. On 9 September 2019, the Audit Committee convened an on-
site meeting, at which the Audit Committee communicated with
the internal control audit organization, Da Hua Certified Public
Accountants (Special General Partnership) in respect of the internal
control audit work planning for 2019 and communicated with the
financial statements audit organization, Shinewing Certified Public
Accountants (Special General Partnership) in respect of the financial
report audit work planning for 2019.

Beijing Jingcheng Machinery Electric Company Limited
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Performance of duties by the Strategic Committee under the Board EZETRNBIZEEERER (8

of Directors: (Continued)

6.  On 28 October 2019, the Audit Committee convened an on-site 6. 2019F10A28H |t ZE8 &4 M
meeting, at which the Audit Committee considered and approved BigeE  BETLECEZRBUTE
the following resolutions: Eg
(1) the 2019 Third Quarterly Report of the Company was (1) FEERBBRAFIVINFE=ZFER

considered and approved; &

(2)  the resolution on the entering into the Gas Cylinder Pipe Sale ) BERBENKEXRESEASE
and Purchase Framework Agreements and the continuing BERSEERT EWKREENE
connected transactions between Tianjin Tianhai High FRAMR A Ao Bl 8RR i B i i
Pressure Containers Co., Ltd. and Tianjin Pipe Steel Trade Co., BHBRARFRINEEHIE
Ltd. and between Kuancheng Tianhai Pressure Containers BERNEBRBRSHHE
Co., Ltd. and Tianjin Pipe Steel Trade Co., Ltd. was considered
and approved,

(3) the resolution in relation to the provision of loan of (3) T RPN R =R
RMB25 million (Renminbi Twenty five million) to Beijing BEZERERETARMAATF
Tianhai Industry Co., Ltd., a subsidiary of the Company, by NAIERABETEBR A AR
Beijing Jingcheng Machinery Electric Holding Co., Ltd., the ERARE 25008 T (BT EB
Controlling Shareholder of the Company; BILE)NEE

(4)  the resolution in relation to the propose to the shareholders’ (4) BRBBEARREZERERAZREE
general meeting for the approval on Beijing Jingcheng IR EEERERETAA
Machinery Electric Holding Co., Ltd. to be exempt from B E LT I8N FARE G
increasing A Shares of the Company by the way of offer was AR
considered and approved;

(5)  the resolution in relation to the appointment of general (5) THRBAEBEQRBEREMKN
counsel of the Company was considered and approved. e

7. On 16 December 2019, the Audit Committee convened an on- 7. 2019F12A16H BiZE2AMR
site meeting, at which the Audit Committee communicated with BeE B ZBgHNBMERTK
the financial report audit organization in respect of the preliminary BR2019F R BEATEEB NETE
audit for 2019; the Audit Committee communicated with the W B Z B WU BmE N IEE
internal control audit organization of financial report in respect of R RERE 2019 F AT BB I ST
the preliminary internal audit for 2019. The resolution in relation B BB RS TEERAA
to Tianjin Tianhai High Pressure Containers Co., Ltd., a subsidiary TBRERNESRBEGRETAFR
of Beijing Tianhai Industrial Co., Ltd. obtaining the letters of EGRITAE R IR TIRIBIK IR 5 N EE
credit by way of security from Huaxia Bank and Shanghai Pudong BRIZHGEEE -

Development Bank was considered and approved.
The members of the Audit Committee and their attendance at the B LZEgNERERSHRLEBR
meetings are as follows:
Required attendance
in 2019 Actual attendance

Name Description 2019 FEHTE BBRHE

®E ELL] BERH BERH

Yang Xiaohui (independent

non-executive Director) Chairman of the committee
BT E R IGEEE ZEEXE 7 7
Fan Yong (independent

non-executive Director Member of the committee
B FEITE RS ZE®%8 7 7
Jin Chunyu

(non-executive Director) Member of the committee

FNTEEESEE ZE®%8 7 7

(Description: The board of directors of the Company received the written resignation (397 - ARIEHEN 20209 2 A 27 AUEIE L I

letter submitted by Mr. Yang Xiaohui, an independent non-executive director on TEFHRELERINEMEBRSE - 5%%‘?%%33%

27 February 2020. The resignation will take effect upon the election of a new i B A FIBCRA G R R E A M TE Y FNITE SR

independent non-executive director in a general meeting of the Company to fill his %?ﬁﬁﬁéiﬁ o TELLZ B - B EITEILIFH

vacancy. Before the resignation takes effect, Mr. Yang will still perform the duties of TEEREFEETTEGIFOMEBRE - K12
an independent non-executive director and the chairman of the audit committee of Qﬁ{&ﬁﬁiﬁﬁﬁﬁ P AR TR GEEB%EQET
the board. Thereafter, in accordance with relevant laws and regulations and various FNEEESRHLECIR HELEERESHZE

rules and regulations of the Company, Mr. Fan Yong was nominated and appointed BE®ZE8 - EHH 202052 A28 HE 2019 FE R

as the chairman of the audit committee of the ninth session of the Board of the FAFEARELL - )

Company and Mr. Liu Ning was nominated and appointed as a member of the audit
committee for the term commencing from 28 February 2020 until the 2019 annual
general meeting.)
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Corporate Governance Report (Continued)
Performance of duties by the Remuneration and Monitoring
Committee under the Board of Directors:

The major duties of the remuneration and monitoring committee are
to study and review the Company’s remuneration policy and incentive
mechanism; with responsibility delegated by the Board, to determine the
remuneration packages of the Company’s executive Directors and senior
management officers; to formulate the appraisal standard for Directors
and senior management officers of the Company and to assess them; and
to submit the results of assessment to the Board for review and approval.

The Remuneration and Monitoring Committee comprises three directors.
During the Reporting Period, the Remuneration and Monitoring
Committee convened one meeting. Details of such meeting are as follows:

(1)  On 25 March 2019, the resolution in relation to the result of
the Remuneration and Performance Assessment for the Senior
Management of the Company for the year 2018 was considered
and approved and has been submitted to the Board for
consideration and approval.

On 25 March 2019, the resolution in relation to the basic annual
salary and position coefficient of the senior management officer of
the Company was considered and approved.

On 25 March 2019, the resolution in relation to the 2019
Performance Assessment Contract for the Senior Management
of the Company was considered and approved, and has been
submitted to the Board for consideration and approval.

In 2019, the Remuneration and Monitoring Committee of the
Board will continue to strengthen their work and further intensify
the assessment regarding the senior management officers of
the Company so as to help the Company formulate a better
remuneration and assessment system.

The members of the Remuneration and Monitoring Committee and their
attendance at the meetings are as follows:

 HoAth (s
JL¥M\A#¢
AL LNNp—

FIEEZRE T RME R MESA QA
FOBCRIMESS  FEEREREFL &

NAMITEE MR EEA BN
B WHIEEREEETER  SRERES
BEABBERLER

FINEEZZ B SR - /B HAK - FEEE
BREEEeRBEHBRITTIRASE €280
U

(1) 2019%3 %a% EREZDAVNE]

HN B E A
%E}]u%ém’ %L )Q%%@%uﬁa"

20193 A25H  EHEBEN A
,ﬁ& BABEARFHMEMRENE

201943 A25H, Fi#BMAEBANAR2019
$<< Z&E.IEAEZEAZ%%%ZE @) -
I EU\%% %uﬁa"

2019 F EEGHMEEZE
neE THE - E— A alm
BREZ - HBRARHITEE T

e
= A
=2

ot @ ZIIJ )m]u

ai
B
265

FMEEREZREERBRERERLREER

Required attendance

Name Description

e BoL

Wu Yan (independent

non-executive Director) Chairman of the committee

B FEITE R R ZEEXR
Liu Ning (independent

non-executive Director) Member of the committee
B IEITERRE ZE®%8
Wang Jun (executive Director,

Chairman) Member of the committee
HITES EFSRITE i%@iéﬁ

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

in 2019

Actual attendance
2019 FEHE BEBRLE
BRRH BRI
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Performance of duties by the Nomination Committee under the $QTE‘,’%E’J?E%§E§EH%H§5R

Board of Directors

The major duties of the Nomination Committee are to study and suggest BREE® E’]IEH&ZE = %T%%ﬂﬁ?& EREPN

on the candidates and election standard and procedures for Directors and BRAE  BERENEFETHRIIRLE

the senior management officers. S

The Nomination Committee comprises three directors. During the REZECTH=-ZRERMENK  RBEZEBTRH

Reporting Period, the Nomination Committee convened three meetings. EERITTINGE  g2BEAWT

Details of such meetings are as follows:

(1) On 25 April 2019, the resolution in relation to the nomination (1) 2019948250 FRBRBERARE
policy of the director of the Company was considered and FIRABBRNER -
approved.

(2)  On 22 July 2019, according to the provisions of Rules of Procedure (2) 2019F7A22H ' REATKREZES
of the Nomination Committee of the Company, and with the FEHRADEE  ARAESLIREZE
full understanding of the occupation, education background, ESERIBRBERZARE  2F -
professional titles, details of working experience and all part-time BEFE - A TIEGFE - 2EFBEER
jobs of the nominees, the Nomination Committee of the Board of % BHBBRSA %ﬂntﬁ?ﬁi%z}T%
the Company considered and passed the resolution in relation to 7LJ:§$A3F$MT§$T\% MRS
the proposal to nominate Mr. Wu Yanzhang as a candidate for non- BERREECER °
executive director of the ninth session of the Board of the Comany,
which had been submitted to the Board for consideration and
approval.

(3)  On 30 October 2019, according to the provisions of Rules of (3) 20194 10H30H  BEBEATNERE
Procedure of the Nomination Committee of the Company, and with BERFHRADAT  ARREFER
the full understanding of the occupation, education background, %é%@&% DRRERITIR R ARE B
professional titles, details of working experience and all part-time E B SR IERE - 2 RBE
jobs of the nominees, the Nomination Committee of the Board of BEhiE  FBEBBERREEILLE
the Company considered and passed the resolution in relation to NABFEBRREREANZT  YRAE
the proposal to nominate Ms. Yang Yi as a candidate for general RRXEEGED °
counsel of the Company, which had been submitted to the Board
for consideration and approval.

The nomination process, recommendation procedure and the ARBKIREZEZEGZERANDF » JHEES

qualifications and basic requirements for directors are set out in the REWNFRN - BREIETAREZHERAEBAN

Rules of Procedure of the Nomination Committee of the Company. EXZREER - AREHA - RBZESHA

During the Reporting Period, the nomination committee supervised and AESEFRETFENERTARERESR

guided change of the secretary to the Board of Directors of the Company BATR#EIT TEEBMIgE - BRI T 1t 18

and replacement of the candidates for directors of subsidiaries, and T{E-

successfully completed such task.

The members of the nomination committee and their attendance at the RERESKEREREHLES)

meetings are as follows:

Required attendance 2019 Actual attendance

Name Description 2019 FEHE BRUE

i Bt RV BRRE

Liu Ning (independent

non-executive Director) Chairman of the committee
B IEMITERRE ZEgXR 3 3
Fan Yong (independent

non-executive Director) Member of the committee
B FENITE SR Z88%8 3 3
Li Junjie (executive Director,

general manager) Member of the committee
WITEE - BT ER ZE8g®%8 3 3
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Corporate Governance Report (Continued)

During the Reporting Period, the Company was in compliance with
the code provisions stipulated in the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules.

During the Reporting Period, the Company has adopted the requirements
in the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules.

For the purposes of this Report, the Company has enquired all the
Directors specifically and all of them have confirmed with the Company
that they have completely complied with the requirements of the Model
Code for Securities Transactions by Directors of Listed Issuers during the
Reporting Period. The Company has received the Statement Regarding
the Confirmation of Independence submitted by the four independent
non-executive Directors pursuant to the requirements of Rule 3.13 of the
Listing Rules, and the Board considers that the said four independent non-
executive Directors are independent.

Directors and Composition of the Board of Directors

The Board of the Company consists of eleven directors, including three
executive directors, four non-executive directors, and four independent
non-executive directors and the independent non-executive directors
account for more than one-third of the total members of the Board. The
members of the Board of Directors are as follows:

Executive Directors
HITES

Wang Jun

*=F

Li Junjie

FERN

Zhang Jiheng

SRS

Non-executive Directors
FHITES

Jin Chunyu

Du Yuexi (resigned on 22 July 2019)
2B (201947 22 A&
Wu Yanzhang (appointed on 9 September 2019)
SHE (H2019F9A9BEZEHE)
Xia Zhonghua

Bz

Li Chunzhi

FEK

Independent non-executive Directors
BYFHITES

Wu Yan

Liu Ning

%)%

Yang Xiaohui
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Section 11

Others (Continued)

Corporate Governance Report (Continued)
Directors and Composition of the Board of Directors (Continued)

Description:

The executive directors and non-executive directors of the Company have rich
experience in production, operation and management and make reasonable
decisions in respect of the matters proposed by the Board. Among the four
independent non-executive directors, one is a fellow member in pressure container
industry with rich experience in gas storage transportation equipment industry; one
is a PRC solicitor with accomplishments in law; one is a PRC registered accountant
with many years of experience in respect of corporate management advisory and
accounting practice; and one is a researcher in securities industry with rich experience
in corporate merger and acquisition as well as fining. Such independent non-
executive directors have full capability of assessing internal control and reviewing
financial report. The composition of the Board was in full compliance with the
requirements of the relevant domestic and overseas laws and regulations and
standardized documents.

During the Reporting Period, to the best of the knowledge of the Board, there
exists no relationship between and among the directors of the Board (including the
chairman and the general manager) with respect to finance, business, family and
relatives or other material/relevant relationship required to be disclosed.

The Company is in strict compliance with the relevant binding terms for securities
transactions by directors as set out by the PRC and Hong Kong regulatory authorities
and is always adhering to the principle of being in strict compliance with terms.

1.

Chairman and General Manager

The Chairman and the general manager of the Company are
assumed by different persons, and their respective duties are clearly
divided.

The Chairman, the legal representative of the Company, is elected
by more than half of all directors of the Board. The Chairman is
responsible for corporate planning and strategic decision-makings
and chairing the Board, and ensuring that the Board will examine
and adopt all involved matters in an appropriate manner for
facilitating the effective operation of the Board.

The Chairman is entitled to preside over the general meetings, to
convene and chair the Board meetings, to examine and check the
implementation of the resolutions of the Board, and to sign the
securities issued by the Company and other important documents.
Upon authorised by the Board, the Chairman can also convene
the general meetings and provide guidance to the Company’s
important business activities during the adjournment of the Board
meetings.

The general manager is appointed by the Board and is accountable
to the Board. The general manager leads the management to
take charge of daily production, operation and management
of the Company, and organization and implementation of all
resolutions of the Board. As required by the Board or the supervisory
committee, the general manager will report to the Board or the
supervisory committee, on a regular basis, regarding the execution
and performance of major contracts, and the utilisation of funds, as
well as the profit and loss.
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X. Others (Continued)

Corporate Governance Report (Continued)

2. Executive Directors, Non-executive Directors and Independent
Non-executive Directors
Like the other directors, the existing non-executive directors and
independent non-executive directors of the Company have the term
of office being three years, commencing from 26 June 2017 to the
conclusion of 2019 Annual General Meeting.

No Director or Supervisor proposed for re-election at the
forthcoming AGM has a service contract with the Company which is
not determinable by the Company within one year without payment
of compensation (other than statutory compensation).

3. Authority and Powers of the Board of Directors

)

@)

The Board of Directors exercises the authority and power
conferred by laws and regulations and the Articles of
Association. Such powers mainly include:

To convene general meetings and implement such resolutions
of the general meetings;

To decide upon the annual operating plan and material
investment plan of the Company;

To formulate and prepare the financial budget, profit
distribution plan, basic management mechanism and
material acquisition or disposal plan of the Company;

To appoint or dismiss the Company’s general manager and
to appoint or dismiss the Company’s senior management
officers including the deputy general manager(s) and the
financial controller based on such nominations made by the
general manager;

To propose to the general meeting to re-appoint or replace
the Company’s accounting firms being responsible for the
Company’s audit work;

To examine and adopt the report of the Company’s
manager(s);

To exercise the financing and borrowing rights of the
Company and decide upon such matters concerning the
mortgage, lease and transfer of the Company’s material
assets.

Beijing Jingcheng Machinery Electric Company Limited
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Corporate Governance Report (Continued) m%m“‘iﬁ’*
4.  Remunerations of Directors and Senior Management Officers 4 EEREGHK %EAEW%?M&E? 257
and Assessment of the Board %
(1) Service contracts of directors and supervisors (1) EFHEFREE

The directors and supervisors have entered into written %%&w%ﬁiﬁ RV EHEA

contracts with the Company wherein the main contents B FEFERAT

thereof are as follows:

(i) Each contract for the directors of the ninth session of () BNLNEEFGEFNEN
the Board of Directors and Supervisors of the ninth EEESEETHhAENH
session of the Supervisory Committee shall commence 20176 A26BFH - &=
from 26 June 2017 to and until the conclusion of 2019 2019F EREFAFRE I ©

Annual General Meeting.

(i) An annual salary system is in place for senior (i) =EABETFEHS A
management. The annual salary of senior AEEAEBNFHHER
management of the Company comprise three parts, WA~ BB AT E
being basic salary, performance pay and special B A =B M Ak e A&
contribution income. The basic annual salary is o EARFH B QA
determined by the remuneration and monitoring HERZZBEEREITES
committee at the beginning of each year with B 7K 3~ 2 A B AR AR
reference to industry compensation level, the results of NMFNEESERAEZES
operation of the Company for the previous year and FEYET - DERH
total remuneration. The distribution coefficients are AT B R BB T UL R
determined based on position evaluation. Typically, Fe BT & IBH o B
the distribution coefficient of general manager is 1, ZHAE1 D\J 1EIRIB - BEFS
and the distribution coefficients of deputy general BAEAEITRM - 2%
manager, financial controller, chief engineer, general 2ER - é eMmERE
counsel, secretary to the Board and other senior HEREEAENSE R
management officers range from 0.6 to 0.9. £/506-09-

The basic salary is paid on a monthly basis, while the amount BRI AR AT TR

of performance pay shall be determined in accordance WMEHMIRA T ARNETE : & x}(”ﬂl

with the following formula: Performance pay = Basic A=EARRAXBERRE XD

salary x Performance coefficient x Distribution coefficient, EB%%{ i%d(?%{ﬁa%?@ﬂéﬁi%&

and the performance coefficient shall be reviewed by ZESRBFEQRLEEFERIE

the remuneration and monitoring committee based on TEZ #E%%@%E%)@ 3o 5

the annual performance of the Company’s business and BEANEBAREBEBMITEKX

reported to the Board for consideration and approval. Special %Hﬁﬁ@iﬁlﬁiﬁﬁﬁé” #
contribution income may be granted to senior management BHEL %J%ﬁ RERSBEERM

officers who have made significant contribution to the NEEGHET - TESER R

implementation of the strategies of the Company or MIBERT » AlAEEE A BB

have received awards from the government or industry BRERIA - FHREBBABRL
associations for significant innovation in management, REECHMEEZEERZ
technological innovation and strong investment income. B MEFTGERZBB HHE

Special contribution income shall be reviewed by the & Tl ARE 5* =

remuneration and monitoring committee under the Board FEFERAITE SR Al A

before submission to the Board for consideration and B o X%ﬁﬁ%ﬁi;F%ﬂf7§$Hﬁﬁ

approval and shall not exceed RMB0.15 million. Each new W EERe NERARKES
non-executive Director will not receive remuneration from BT o FMAEEENEAAER

the Company. Each new independent non-executive Director BEEBR TR BN o

shall have the right to receive annual fee of no more than
RMB60 thousand. Each new supervisor will not receive
Supervisors’ remuneration from the Company.
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X. Others (Continued)

Corporate Governance Report (Continued)

4.

Remunerations of Directors and Senior Management Officers

and Assessment of the Board (Continued)

(2)  Assessment and Motivation Mechanism for Senior
Management Officers
During the Reporting Period, the Board of the Company
entered into the Performance Assessment Contract for Senior
Management with the senior management officers. The
remuneration and monitoring committee of the Board would
propose the appraisal of the senior management officers to
the Board for examination and approval in accordance with
the completion of the performance contracts by the senior
management officers.

Duties of the management

Pursuant to the authority and power conferred by the Articles of
Association, the management level of the Company undertakes
the major duties as follows: to be responsible for organizing
and implementing the Company’s annual operating plan and
investment plan; to propose the establishment of internal
management institution for the Company; to propose the basic
management mechanism for the Company; to appoint or dismiss
such management members whose appointment and dismissal
are not subject to the Board of Directors; to formulate the basic
regulations for the Company.

Remunerations of auditors

At the 2018 Annual General Meeting convened on 21 June 2019,
the Company re-appointed ShineWing Certified Public Accountants
(Special General Partnership) as the domestic and overseas auditors
of the Company for 2019 Financial Report; appointed Da Hua
Certified Public Accountants (Special General Partnership) as the
accountant for 2019 internal control report and authorized the
Board to determine the remunerations of these two auditing firms.

During the Reporting Period, ShineWing Certified Public
Accountants (Special General Partnership) reviewed the attached
financial report prepared under the PRC Accounting Standards and
Da Hua Certified Public Accountants (Special General Partnership)
reviewed the internal control report of the Company.

During the Reporting Period, none of the analysis on the
remuneration of the auditor for the provision of non-audit services
to the Company was provided by ShineWing Certified Public
Accountants (Special General Partnership) and Da Hua Certified
Public Accountants (Special General Partnership).

During the Reporting Period, the audit fee payable to ShineWing
Certified Public Accountants (Special General Partnership)
amounted to RMB0.85 million. The audit fee includes all fees related
to audit services provided to the Company by the auditors, including
audit fee and review fee. The audit fee payable to Da Hua Certified
Public Accountants (Special General Partnership) amounted to
RMB300,000. The audit fee includes the review fee paid to auditor
for reviewing the effectiveness of the design and implementation of
the internal control contained in the Company’s financial report.

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

X. Others (Continued)
Corporate Governance Report (Continued)

6.

Remunerations of auditors (Continued)

As at 31 December 2019, ShineWing Certified Public Accountants
(Special General Partnership) had provided auditing services for the
Company for 13 years. A resolution regarding whether ShineWing
Certified Public Accountants (Special General Partnership) and Da
Hua Certified Public Accountants (Special General Partnership) are
to be re-appointed as the Company’s auditors for the year 2020 will
be submitted to the 2019 Annual General Meeting.

During the Reporting Period, directors are separately assuming
the responsibilities of preparing the financial report and internal
control report. Please refer to “Auditor’s Report and Financial
Statements” as set out in Section 13 and “Internal Control” as set
out in Section 14 of this Annual Report, for the particulars of the
opinions on the financial report and internal control report issued by
ShineWing Certified Public Accountants and Da Hua Certified Public
Accountants (Special General Partnership) respectively.

Internal control

Details on the internal control of the Company implemented by
the Board of Directors are set out in the section headed “Internal
Control” as set out in Section 14 of this Annual Report.

Delegation of authority by the Board of Directors

During the Reporting Period, any implementation of delegation of
authority by the Board of Directors to the operation management
level shall be subject to the approval of the Board of Directors.
Such delegation also requires the operation management level to
regularly report the implementation results regarding such matters
under such delegation. The Board has not delegated any authority
with respect to managerial or administrative functions to its
committees thereunder.

Corporate governance functions

During the Reporting Period, the Board of Directors performed its
duties regarding corporate governance: (1) to develop and review
the Company'’s policies and practices on corporate governance; (2)
to review and monitor the training and continuous professional
development of directors and senior management; (3) to review and
monitor the Company’s policies and practices on the compliance
with legal and regulatory requirements; (4) to develop, review and
examine the staff’s manual applicable to employees and directors;
and (5) to review the Company’s compliance with the code and
disclosure in the Corporate Governance Report. Details on the
implementation of the foregoing matters are set out in the section
headed “Internal Control” as set out in section 14 of this Annual
Report.

Corporate Governance
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X. Others (Continued)
Corporate Governance Report (Continued)

10.

11.

12.

Secretary to the Board
(1) The secretary to the Board is a senior management officer of
the Company.

(2)  The secretary to the Board is appointed by the Board of
Directors of the Company and reports duty to the Chairman.

(3)  The main duties of the secretary to the Board include:
to assist the directors with their handling of the day-to-
day business of the Board; to continuously provide the
directors with, remind the directors of, and ensure that the
directors are aware of, the domestic and foreign regulators’
regulations, policies and requirements in respect of the
operation of the Company; to assist the directors and
managers in proper compliance with domestic and foreign
laws, regulations, the Articles of Associations and other
relevant rules in exercising their power and performing their
functions; to be responsible for organizing and preparing the
documents of the Board and of the shareholders’ general
meetings; to duly keep meeting minutes; to ensure that
decisions made at meetings are made in accordance with
statutory procedure and to know well of the implementation
of the resolutions of the Board of Directors; to be responsible
for arranging and coordinating the disclosure of information,
coordinating the relationship with investors and enhancing
the transparency of the Company; to participate in arranging
for capital market financing; to handle the relationship with
intermediary organisations, regulators and the media, and to
promote good public relations.

Participation in trainings by directors, supervisors and senior
management officers

To further develop and update the knowledge and skills of the
directors, supervisors and senior management officers such that
they can better serve the Company, all directors, supervisors and
senior management officers of the Company, during the Reporting
Period, participated in trainings in relation to the Listing Rules,
Corporate Governance, Corporate Internal Control, Prevention of
Insider Trading, Information Disclosure, and Responsibilities of the
Directors. During the Reporting Period, all directors and supervisors
participated in professional trainings for no less than 8 learning
hours.

Statement regarding Responsibility for financial statements
by the Board of Directors

This statement is made for Shareholders to differentiate the
respective responsibilities of the Directors and the auditors in
connection with service reports which should be read in conjunction
with the statement regarding responsibility by auditors contained in
the auditors’ report set out in the financial statements.

The Board of Directors is of the opinion that as the Company’s
resources are sufficient for its operation in the foreseeable future,
the financial statements have been prepared based on the going
concern principle, and that in preparation of such financial
statements, applicable accounting policies were completely
implemented, supporting by reasonable and prudent judgment
and valuation, and that the preparation of the statements is in
compliance with all accounting standards the Board of Directors
considers applicable.

The Directors are responsible for ensuring that the accounts record
prepared by the Company reasonably and accurately reflects the
Company’s financial position, and that the financial statements are
in compliance with relating accounting requirements in the PRC and
Hong Kong.
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13. The Company maintained sufficient public float during the 13 XAGRAREREEHREHAEESH
Reporting Period. # o

14.  Shareholders’ Right 14 REER
(a)  To convene an extraordinary general meeting (1) BFEEEREAS

Where Shareholders request to convene an extraordinary R EBRABERFRRAEGE

general meeting or class meeting, the following procedures HRIBRERSZ BEEBTIIE

shall be followed: R -

(i) Two or more Shareholders who collectively hold more () AIFEEEZBETNG
than 10% (10% inclusive) of the voting shares at ZLEERAENRNDE D
the proposed meeting may make a resolution to the ZTURE(EED Z2T)
Board on holding an extraordinary general meeting A P 8 k& W R LA A AR
or class meeting by signing one or several written B A UARE D EH
requests with same content in same format and may HRGEARNETHNEDE
define the meeting agenda. The Board shall convene ko RRFEZGALER
such meeting as soon as possible upon receipt of the BEREEHIRRE
aforesaid written request(s). The aforesaid number FOUWHBPEEEMNERE-
of shares held shall be calculated as of the date E=xg B ER
when the written request(s) was put forward by the ERBESRRE EEE
shareholders. REANSHEHFIRRE

S o AU FR IR BUR IR R AR
HEmMERBFHE -

(i) In the event that the Board fails to give a notice of iy wWREE=SEWRIATLE
convening such meeting within thirty days upon mMER#E=ZTHRLEE
receipt of the aforesaid written request(s), the HREgHRMNABS  BD
shareholders who put forward the request(s) may ZEFHRERIAEEZES
convene such meeting of their own accord within four gWBZERZETOMEARRN
months upon receipt of the request by the Board, and BITERS®E AEWE
the procedures for convening such meeting shall be FREREEAEEEEEH
the same as those for convening a general meeting by SRR GHRNIEFAER °

the Board where possible.

The expenses reasonably incurred by shareholders in REEEE S RE M EKET
convening and holding such a meeting because of the CEMBITAETRITEHDN -
Board's failure to hold such meeting at the aforesaid request EMBANASREEA BEAD
shall be borne out by the Company and shall be deducted AEE TR ATIRMNEKBES
from any payment due by the Company to directors of R FIEFR R -
misconduct.
Where the shareholders decide to convene a general meeting RERFBITEEREREH
of their own accord, it/they shall give a written notice to the EEEEBANEES  ARAQ
Board and shall simultaneously file the case with the local A AT AE 3 AP B 7 B g Ik (A R AT
office of the CSRC and the stock exchange in the locality BERHER -
where the Company operates for record.
Prior to the announcement of the resolution of the general EREASRAZLER > BEK
meeting, the shareholding by the convening Shareholders REERLEOITEER10% - BE
shall be not less than 10%. When the convening % 5 8 7E 2 IR R OK & 3@ A0 K B
shareholders deliver a notice of general meeting and make HRRE ARG RFZAESE » [ A7
the announcement of the resolution of the general meetings, FFr 7 #h A B 78 B5 & Ik 1 A0 75
the convening shareholders shall submit the relevant B GMIRZEAERAME o
evidencing materials to the local office of the CSRC and the
stock exchange in the locality where the Company operates.

(b)  The content of such resolution to be submitted to the general 2) RRFASIEZIEZHGANE
meeting
It shall fall in the scope of the authority and power of the EEBRREAGBEDE 55
locality shall have definite topics to be discussed and specific 5@%/&5 *D%%}?&ﬁ%ﬁ_‘ g%ﬁ
matters for resolution and shall be in compliance with the ég{%g% TBURRM AR EIRE

AT °

relevant provisions of the laws, administrative regulations
and the Company’s Articles of Association.
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Shareholders’ Right (Continued)

14.

15.

(b)

(©

The content of such resolution to be submitted to the general
meeting (Continued)

Shareholders that independently or collectively hold 3% or
more of the shares in the Company may make a temporary
resolution and submit it to the convener(s) in written form
ten days prior to the convening of the general meeting.
The convener(s) shall deliver a supplementary notice of the
general meeting to announce the content of the temporary
resolution within two days upon receipt of the resolution.

Except as provided in the preceding paragraph, after
delivering a notice of general meeting, the convener(s) may
not make any amendments to the resolutions included in
the notice or add any new resolutions. Where the election
of directors or supervisors is proposed to be discussed at
a general meeting, the detailed information about the
candidates for directors or supervisors shall be sufficiently
disclosed in the notice of the general meeting, including:

(i) Personal information regarding educational
background, working experience and concurrent
positions;

(i) Whether he/she has any related relationship with the
Company or its Controlling Shareholders or beneficial
controllers;

(i) The number of shares held in the Company to be

disclosed; and

(iv)  Whether he/she has been punished by the CSRC and
other authorities and penalised by the stock exchange.

A single resolution shall be made for each candidate for a
director or a supervisor, except for directors or supervisors
elected by way of cumulative voting system.

Shareholders may send their enquires requiring the Board’s
attention to the Secretary to the Board at the registered
address of the Company. The contact details are set out in the
“Company Profile” section of the annual report. Questions
about the procedures for convening or putting forward
resolutions at an AGM or extraordinary general meeting may
also be put forward to the secretary to the Board in the same
manner.

During the Reporting Period, there were material changes in
the constitutional documents of the Company as follows:

(1)

@)

On 25 March 2019, the resolution in relation to the
amendment to the Articles of Association of the Company
was considered and approved at the seventh meeting of
the ninth session of the Board of the Company. The party
building work was included in the Articles of Association
of the Company for amendment and revised the terms on
the establishment of vice chairman of the Company. This
resolution was considered and approved at the 2019 First
EGM;

On 6 May 2019, the resolution in relation to the amendment
to the Articles of Association of the Company was considered
and approved at the thirteenth extraordinary meeting of the
ninth session of the Board of the Company. The terms on the
profit distribution policy of the Company was revised. This
resolution was approved at the 2019 Second EGM, 2019
First A Shares Class Meeting and 2019 First H Shares Class
Meeting.
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X. Others (Continued)
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16.

Risk Management and Internal Control

The Board, through the assistance of the Audit Committee, has
conducted an annual review of the effectiveness of the Group’s
risk management and internal control systems covering all
material controls, including financial, operational and compliance
controls. The Board is satisfied that such systems are effective and
appropriate actions have been taken.

The process used by the Group to identify, evaluate and manage
significant risks is summarized as follows:

(1) Risk identification: identify risks that may pose a potential
impact on the Group'’s business and operations through the
Audit Committee, the management and the internal control
department;

(2)  Risk evaluation: evaluate the identified risks based on the
likelihood of the occurrence and impact level of the risk;

(3)  Response to risk: according to the evaluation results on
the magnitude of the risk, risk management strategies are
determined by the internal control department, and through
appropriate mechanisms of the Company to ensure the
effective implementation of internal control procedures to
prevent and reduce the risks.

The main features of the Group’s risk management and internal
control systems are the focus on establishment of a sound internal
control environment, continuous improvement in risks evaluation,
activities control, information and communication, and internal
supervision so as to enhance the Company’s operating efficiency
and ensure the reliability of financial reporting and effective
compliance with applicable laws and regulations, in order to avoid
any financial losses as a result of fraud.

The Board of the Group is responsible for the risk management and
internal control systems and reviewing their effectiveness. However,
the internal control systems are designed to manage rather than
eliminate the risk of failure to achieve business objectives and can
only provide reasonable and not absolute assurance against material
misstatement or loss.

The internal control department of the Group reviews the
effectiveness of the risk management and internal control systems
by reviewing the annual internal control audit plan approved by
the Audit Committee, it identifies internal control defects through
periodic audits and special audits. With the recommendation in the
audit proposal and its status of implementation, the department
keeps track and resolves areas of serious internal control defects.

In relation to the handling and dissemination of inside information
in accordance with the Listing Rules and the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong), the Group has
adopted measures including raising awareness of confidentiality
in the Group, issuing notices regarding “black-out” period and
restrictions on dealings to directors and employees on a regular
basis to ensure compliance when handling and disclosing inside
information.

According to the relevant laws and regulations, combining with the
internal control system and evaluation methods of the Company, in
respect of the routine supervision and special supervision over the
internal control, we have evaluated the effectiveness and adequacy
of the internal control of the Company from 1 January 2019 to 31
December 2019.
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Corporate Governance Report (Continued)
17.  Dividends Policy

The basic principles of the profit distribution policy of the Company:
The Company shall take full account of return to investors and
distribute dividend to its shareholders each year in proportion to
the distributable profit realized in the year concerned (from the
consolidated financial statements). The profit distribution policy of
the Company maintains continuity and stability, and operates for
the long-term interest of the Company, the entire interest of all its
shareholders and the sustainable development of the Company. The

Company shall give priority to dividend distribution in cash.

The manner of profit distribution: The Company may distribute
dividends in cash, in shares, in a combination of both cash and
shares. Subject to conditions, the Company may propose interim

profit distribution.

Specific conditions and proportions of cash dividend of the

Company:

Upon satisfying all below conditions regarding cash dividend, The
dividend distributed by the Company in cash each year shall be
no less than 5% of the annual distributable profits (as stated in
the consolidated financial statements) realized in the year. The
accumulated dividend distributed by the Company in cash in the
past three years shall be no less than 30% of the average annual
distributable profits (from the consolidated financial statements)

realized in the past three years:

(1) if the distributable net profit realized by the Company in
the year concerned (i.e. net profit of the Company net of
loss recovery and allocation of its profits to the statutory
reserve) are positive with adequate liquidity, the Company
may distribute dividend in cash provided that it shall not
undermine the subsequent ongoing operation of the

Company;

(2) if the accumulated distributable profits made by the parent

company are positive;

(3)  auditors had issued an audit report with standard unqualified
opinion for the financial statements of the Company for that

year;

(4)  no special circumstances have occurred to the Company

(excluding financing projects);

The aforementioned
material investment plans or significant cash expenditures
(excluding financing projects) with accumulated expenditure
made by the Company within the following 12 months
amounting to or exceeding 25% of the latest audited
“material investment plans”
include external

net assets of the Company;
r “significant capital expenditures”
investment, external repayment of debts or material asset

“special circumstances”

acquisitions.

(5)  thereis no situation in which the principal and interest of the
bond cannot be repaid on time or the principal and interest

of the matured bond cannot be repaid on time.

Conditions for distributing dividends in shares by the

Company

Where the Company’s business is in a sound condition, and
the Company’s share price valuation is within a reasonable
range, under the condition that the minimum cash dividend
ratio and the reasonability of the Company’s share capital
could be ensured, dividends in shares can be used for profit
distribution according to the status of the provident fund and

cash flow.
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X. Others (Continued)
Corporate Governance Report (Continued)

18.

Nomination Policy

According to the nomination policy (the “Nomination Policy”) of the
Company, the Nomination Committee shall consider the following
criteria in evaluating and selecting candidates for directorship:

o Character and integrity;

o Qualifications including professional qualifications, skills,
knowledge and experience that are relevant to the
Company'’s business and corporate strategy;

o Willingness to devote adequate time to discharge duties as a
member of the Board,;

o Board Diversity Policy and any measurable objectives adopted
for achieving diversity on the Board;

o Requirement for the Board to have independent directors
in accordance with the Listing Rules applicable to the
Company and whether the candidates would be considered
independent with reference to the independence guidelines
set out in the Listing Rules;

o Other views that are appropriate to the Company’s business
or as suggested by the Board.

The procedure of nomination by the Nomination Committee is
summarised as follows:

o The Nomination Committee reviews the structure, size and
composition (including the skills, knowledge and experience)
of the Board periodically and make recommendation on
any proposed changes to the Board to complement the
Company’s corporate strategy;

o When it is necessary to fill a casual vacancy or appoint an
additional director, the Nomination Committee identifies
or selects candidates as recommended to the Committee,
with or without assistance from external agencies or the
Company, pursuant to the criteria set out above;

o If the process yields one or more desirable candidates,
the Nomination Committee shall rank them by order
of preference based on the needs of the Company and
reference check of each candidate (where applicable);

° The Nomination Committee makes recommendation
to the Board including the terms and conditions of the
appointment;

o The Board deliberates and decides on the appointment based
upon the recommendation of the Nomination Committee;
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18.

19.

Nomination Policy (Continued)

The procedure of re-appointment of Director at shareholders’
general meeting is summarised as follows:—

o In accordance with the Company’s articles of association,
every director shall be subject to retirement by rotation at
least once every three years and shall be eligible for reelection
at the shareholders’ general meeting;

° The Nomination Committee shall review the overall
contribution and service to the Company of the retiring
Director. The Nomination Committee shall also review the
expertise and professional qualifications of the retiring
Director, who offered himself/herself for re-appointment at
the shareholders’ general meeting, to determine whether
such director continues to meet the criteria as set out above;

o Based on the review made by Nomination Committee, the
Board shall make recommendations to shareholders of the
Company on candidates standing for re-appointment at the
shareholders’ general meeting of the Company, and provide
the available biographical information of the retiring Director
in accordance with the Listing Rules to enable shareholders
of the Company to make the informed decision on the
reappointment of such candidates at shareholders’ general
meeting of the Company.

The Board will from time to time review the Nomination Policy and
monitor its implementation to ensure its continued effectiveness
and compliance with regulatory requirements and good corporate
governance practice.

Board Diversity Policy

In order to improve the efficiency of the Board and corporate
governance, the Company recognises the diversification at the
Board level as an important element in maintaining competitive
advantage. The Board diversity policy of the Company (“Board
Diversity Policy”) is beneficial for enhancing the performance of
the Company. According to the Board Diversity Policy, the selection
of candidates for the Board will be based on a range of diversified
categories, including but not limited to gender, age, cultural and
educational background, race, professional experience, skills and
knowledge. All appointments to the Board shall follow the principle
of meritocracy, taking into account objectively the benefits of
diversification of members of the Board when considering the
candidates.

The Board will consider setting measurable objectives to implement
the Diversity Policy and review such objectives from time to time
to ensure its appropriateness and ascertain the progress made
towards achieving those objectives. Current Board members have
varied educational backgrounds and expertises, diverse perspectives
and competencies in areas which are relevant and valuable to
the Group, including accounting, economics, strategic planning,
business development and management.
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Auditor’s Report
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To all shareholders of Beijing Jingcheng Machinery Electric Co., Ltd.:

Audit Opinion

We have audited the attached financial statements of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. (hereinafter referred to as Jingcheng
Company), including Consolidated and Parent Company’s Balance Sheets
dated on December 31, 2019, 2019 Consolidated and Parent Company’s
Income Statements, Consolidated and Parent Company’s Cash Flow
Statements, Consolidated and Parent Company’s Statements of Changes in
Shareholders’ Equity, and related Notes to Financial Statements.

In our opinion, the attached financial statements present fairly, in all
material respects, the consolidated and parent company'’s financial positions
of Jingcheng Company as at December 31, 2019, and its consolidated
and parent company’s financial performance and cash flows for the year
then ended in accordance with the Accounting Standards for Business
Enterprises.

Basis to form Audit Opinion

We conducted our audit in accordance with the Auditing Standards for
Certified Public Accountants of China. The section in the auditor’s report
titled “"CPAs’ Responsibilities for the Audit of the Financial Statements”
further describes our responsibilities under these standards. We conduct
our audit independent of Jingcheng Company in accordance with the
China Code of Ethics for Certified Public Accountants and fulfill other
responsibilities in ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of current
year. These matters were addressed in the context of our audit for the
entire financial statements and the formation of our opinions thereon. We
do not declare a separate opinion on these matters.

1. Provision for Inventory Falling Price Reserves

Key Audit Matters Countermeasures in the Audit
See Note IV.15 “Inventories”,
Note IV.39 “Provision for
impairment of inventories” and
Note VI.7 “Inventories” to the

The main audit procedures are as
follows:

financial statements.

Jingcheng Company is mainly
engaged in the manufacturing
industry of gas storage and
transportation equipment. Due
to changes in demand for the
industry and fierce product
competition, the products had
to be sold at reduced prices
to maintain existing market
share. At the same time, higher
transportation costs, labor costs,
energy and power costs also lead
to higher costs and impairment
risks for inventories.

Assess and test the internal
control related to the provision
for inventory falling price
reserves by the management of
Jingcheng Company;

Select samples for products
that cannot obtain the selling
price in the open market, and
compare the estimated selling
price of the products with the
actual selling price in the latest
or later period,;

Beijing Jingcheng Machinery Electric Company Limited
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1. Provision for Inventory Falling Price Reserves 1. TFEREEETR
Key Audit Matters Countermeasures in the Audit BRETEE EithEY
On December 31, 2019, 3. Select samples for raw 2019412 A31 3. %TE(‘J?MH E
the original book value of materials and products in B ZHEH-A - ) S
inventories listed in Note process, and evaluate the AGERERME PN @i@th@?'—?
V.6 to the Consolidated reasonableness of the costs 372,199,815.47 FREREME
Financial Statements of estimated by Jingcheng JT o R B AR EERETIR
Jingcheng Company was Company to be incurred by %150,026,309.95 R B E B R AR
RMB372,199,815.47 yuan, the the time of completion, the T REEE MIHEEBR @
balance of impairment reserve sales expense and the related 322,173,505.52 TR A R
was RMB50,026,309.95, taxes by comparing the costs T ° FTH) 2 58 TR
and the book value was still incurred by the time of TR - 38
RMB322,173,505.52, showing completion of the same kind -G EE D
signs of impairment. of raw materials and work Br SR ET
in progress and the sales Bz
The inventory is valued by the expenses; TWBRMDARGEFEER
lower one between the cost 2 K AN KD A 3R F
and net realizable value. Net 4.  Implement the inventory BAEE - 0JE 4 EHEFS \E*ﬂﬁl
realizable value is determined monitoring work, and check WEEAFENTE & - T“ET
according to the estimated the quantity and condition of AEBREERTT HE AR
selling price of the inventory inventory; st 2 EN
minus the estimated costs to B~ (i EFEYSE S
be incurred by the time of 5.  Obtain the list of closing BERULEBTE 5. SFERFE
completion, the estimated inventory aging, carry out an EHMEWRTE - & mxigﬁ ?méf‘%
sales expenses and the related analytical review of inventories BESREEES mks - EE R
taxes. The estimation of the net with a longer inventory aging A B9 H) BT A S ET o BRRERMGEET
realizable value of inventory in combination with the FEREEHETRE AITEEZ - »
involves management’s critical product status, and analyze EETED CRE - iFEH%EEHE
judgment. The management whether the inventory falling HMBmREEKR EHEEE o
estimates the net realizable value, price reserves are reasonable. o
including the historical selling
price and future market trend,  Based on the audit procedures carried ERATHI TR
which has a significant impact  out and the evidence obtained, we FPAERREER B
on the financial statements.  believe that the key data used by PR R IR (DA )
Whether the provision for  the management in calculating the EEEES AT IS
impairment of inventory is  inventory falling price reserves can B PR VR

adequate and appropriate has a

support its judgment made in such

SRR AL S ST 1 ELAE

significant effect on the financial  calculation. FE TR
statements. e B 2T -

Based on the above reasons,
we determine the provision for
impairment of inventory as a key
audit matter.

B LB
R 7
BHEERMRE
S -
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Auditor’s Report
BFiTiRE

IV. Other Information

The management of Jingcheng Company (hereinafter referred to as
management) is responsible for other information. Other information
includes information covered in 2019 annual report of Jingcheng Company,
except the financial statements and our auditor’s report.

Our opinion on the financial statements does not include other information,
and we neither express any form of authentication opinion for other
information.

Based on our audit of financial statements, we bear the responsibility
of reading other information and considering whether there is any
significant inconsistence or seemingly material misstatement between other
information and the financial statements or situations obtained by us in the
audit process.

If, based on the work we have performed, we conclude that there is a
material misstatement in such other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those
Charged with Governance for the Financial

Statements

The management is responsible for the preparation and fair presentation
of the financial statements in accordance with Accounting Standards for
Business Enterprises, and for design, implementation and maintenance
of internal control that is deemed necessary to enable that the financial
statements are free from material misstatement, whether due to fraud or
error.

In preparation of the financial statement, the management is responsible
for assessing Jingcheng Company’s going-concern ability, disclosing the
going-concern related items (if applicable) and applying going-concern
assumptions, unless otherwise the management plans to liquidate
Jingcheng Company, stop operation or it has no other practical choice.

The governance is responsible for supervising Jingcheng Company’s
financial reporting process.

CPAs’ Responsibility for the Financial
Statements Audit

Our objective is to obtain reasonable assurance that the financial statements
as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Auditing Standards will always detect a
material misstatement when it exists. Misstatement can arise from fraud or
error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions users would
take on the basis of these financial statements.

As part of an audit in accordance with Auditing Standards, we exercise
professional judgment and maintain professional skepticism throughout the
audit. At the same time, we also:

(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinions.
The risk of not detecting a material misstatement resulting from
fraudulent practices is higher than that resulting from mistakes,
as fraudulent practices may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Section 13 Financial Report IR

CPAs’ Responsibility for the Financial

Statements Audit (continued)

(2) Understand the internal control relevant to the audit in order to
design appropriate audit procedures, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

(3)  Assess the appropriateness of adopted accounting policies and the
reasonableness of accounting estimate and disclosures made by the
management.

(4)  Conclude the appropriateness of the going-concern assumption
made by the management. Conclude, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast a significant doubt on Jingcheng Company’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause
the Jingcheng Company to cease to continue as a going concern.

(5)  Evaluate the overall presentation, structure and content of the
financial statements, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair
presentation.

(6)  Obtain sufficient and appropriate audit evidence regarding the
financial information of the entities or business activities within
Jingcheng Company to express an opinion on the financial
statements. We are responsible for the direction, supervision and
performance of the audit on the Group, and we remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless the
laws or regulations preclude public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter shall not be
communicated in our report because the adverse consequences of doing so
will reasonably be expected to outweigh the public interest benefits of such
communication.

ShineWing Certified Public Accountants (special general partnership)

Certified Public Accountant of China: Zhang Kun
(Project partner)

Certified Public Accountant of China: Wang Xin

Beijing, China
March 27, 2020
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SHEERER

December 31, 2019
2019F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

BB LR R E R AR AR

Unit: RMB
Bfi 0 ARMIT

Note December 31, 2019 December 31, 2018
Item HA (i 2019%12H31H 2018 12A31H
Current assets: REEE
Cash at bank and on hand EES VI 1781 83,509,311.05 61,162,121.34
Settlement reserve HEEHRNS
Loans to banks and other financial institutions FHES
Financial assets held for trading RS RMEE
Financial assets at fair value through AR EE 2 B & Bt
profit or loss AEHEGNEHEE
Derivative financial assets MTEESRMEE
Notes receivable W& VI 2/75 ~ 2 8,247,436.93 23,161,071.50
Accounts receivable JEUAR TR VI.3/75+ 3 190,226,684.14 223,093,594.17
Receivables financing FEU G IB R E
Advances to suppliers TaTRIE VI 415~ 4 54,366,914.14 58,395,221.68
Premiums receivable R B
Reinsurance premium receivable FEB A RIRK
Reinsurance contract provision receivable Bl HREREHS
Other receivables H e UER VI.5/75 5 46,407,948.62 20,470,775.75
Including: interest receivable He : EIHIE
Dividends receivable FEMRRFI VI. 5.1/75 * 5.1 7,619,884.14 6,075,169.12
Financial assets purchased under agreementsto B ARESRIEE
resell
Inventories T8 VI. 6/7% * 6 322,173,505.52 325,700,866.01
Contractual assets EREE VI 7/75~ 7 21,661,449.47
Held-for-sale assets BEREEE
Current portion of non-current currents —FREBRIERBEE
Other current assets HipmehEeE VI. 8/75 8 55,967,530.79 51,641,219.69
Total current assets REEEAT 782,560,780.66 763,624,870.14
Non-current assets: ERBEE :
Loans and advances BB SRR
Debt investment BRERE
Available-for-sale financial assets AHHESREE
Other debt investment Hip B E
Held-to-maturity investments BERIBKRE
Long-term receivables REAFEUK
Long-term equity investments RHRERE VI 9/75 9 61,184,187.22 124,898,949.39
Other equity instrument investments HinlEm TEIRE
Other non-current financial assets HindEmshem&E
Investment properties BEMEHE VI 10/75 ~ 10 27,917,854.93 28,723,902.58
Fixed assets EE&E VL 1175~ 1 641,752,611.90 707,396,045.56
Construction in progress FREIR VI 12/75 212 25,554,133.59 11,653,942.58
Bearer biological assets FEMEYEE
Oil and gas assets HREE
Right-of-use assets ERAEEE
Intangible assets W ARE VI 13/ - 13 124,393,26049  128,526,552.10
Development expenditure I H
Goodwill [EES VI 14/75 ~ 14
Long-term deferred expenses REOGHER VI, 15/75 ~ 15 7,042,191.37 10,298,416.72
Deferred income tax assets EEFTEHAE VI. 16/75 ~ 16 434,480.65 363,087.25
Other non-current assets Hi3Ems & e
Total non-current assets FREEEST 888,278,720.15  1,011,860,896.18
Total assets BEEA 1,670,839,500.81 1,775,485,766.32

Legal representative: Mr. Wang Jun

ZEREA - FERAE

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

B HERAA - THREE

Person in charge of accounting.: Ms. Jiang Chi - Person in charge of the accounting firm. Mr. Wang Yan Dong

ETESFTEREA UL



Consolidated Balance Sheet IR
EHEEARBR

December 31, 2019
2019F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note December 31, 2019 December 31, 2018
Item 1HE iz 2019%12A31H 20184 12A31H
Current liabilities: REEE:
Short-term borrowings B VIL17/75 17 290,964,226.81 277,998,046.30
Borrowings from the central bank AR RIRITIE R
Placements from banks and other financial wAE®
institutions
Financial liabilities held for trading REpECHEE
Financial liabilities at fair value through AR EEEBEE
profit or loss AEHEENEREE
Derivative financial liabilities TEEmaR
Notes payable ERNRE VI 18/75 ~ 18 30,000,000.00
Accounts payable FERTIRAR VI 19/75~ 19 291,509,493.82 234,374,639.10
Advances from customers TBU IR
Financial assets sold under agreements to BEHEESREENR
repurchase
Deposits and placements from other U T 51 % (R A7 1
financial institutions
Customer brokering REBEHFN
Securities underwriting RIBAGEE S
Employee benefits payable JEAF B T35 B VI. 20/75 ~ 20 25,880,020.05 22,929,823.79
Taxes payable ERHE VI 21775~ 21 6,941,271.99 15,822,084.92
Other payables HAvFERIFR VI 22/75 ~ 22 83,829,249.76 80,624,608.94
Including: interest payable Hep : ERAIE VI 22.1/75 ~ 22.1 72,000.00
Dividends payable FERTRRF
Fees and commissions payable ERFEERAS
Reinsurance amounts payable FERT D IRARIR
Contractual liabilities aRARE VI 23/75 ~ 23 61,714,542.49 48,104,438.48
Held-for-sale liabilities BHEFEAR
Current portion of non-current liabilities —FREENIERSAE VI, 24/75 ~ 24 22,000,000.00 18,000,000.00
Other current liabilities HitmEhamE VI 25/75 + 25 281,811.60 286,545.11
Total current liabilities RBEESE 783,120,616.52 728,140,186.64
Non-current liabilities: FEREEE !
Insurance contract reserves RS REES
Long-term borrowings REMER VI. 26/75 ~ 26 11,000,000.00
Bonds payable JERHES
Including: preferred shares Hep - EER
Perpetual bonds KEE
Lease liabilities HEAE
Long-term payables REAFERT X VIL 27175 ~ 27 155,100,000.00 143,100,000.00
Long-term employee benefits payable R HARE <58 T %5 B VI. 28/75 ~ 28 26,035,280.87 24,637,440.48
Estimated liabilities B EE VI 29/75 + 29 3,906,332.75 3,251,807.32
Deferred incomes R R VI. 30/7% ~ 30 2,052,019.15 2,087,460.36
Deferred income tax liabilities EEFSTAE VI 16/75 2 16
Other non-current liabilities Hi3EmBaE
Total non-current liabilities FRBEEE 187,093,632.77 184,076,708.16
Total liabilities BES 970,214,249.29 912,216,894.80

Legal representative: Mr. \Wang Jun

EERKA - EERE

Person in charge of accounting.: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong

FTEEIERAEA - =ML EiTHIERAA - THRELE
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December 31, 2019

166

2019F 12431 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
REEA LR R ERDER AR

Unit: RMB
Bfi 0 ARMIT

Note December 31,2019 December 31, 2018
Item H 2019%12H31H 2018512 A31H
Shareholders’ equity:
Capital stock VI 31/7% ~ 31 422,000,000.00 422,000,000.00
Other equity instruments
Including: preferred shares
Perpetual bonds
Capital reserves VI. 32/75 ~ 32 687,349,089.60 687,349,089.60
Less: treasury shares
Other comprehensive income VI. 33/7% + 33 2,754,544.50 2,308,000.57
Special reserves
Surplus reserves VI. 34/7~ ~ 34 45,665,647.68 45,665,647.68
General risk reserve
Undistributed profits VI. 35/7% + 35 -820,483,186.46 -690,446,430.91
Total equity attributable to shareholders FENEATRREREE
of the parent company 337,286,095.32 466,876,306.94
Minority equity 363,339,156.20 396,392,564.58

Total shareholders’ equity

Total liabilities and shareholders’ equity

Legal representative: Mr. Wang Jun

ZEREA - FEEAE

Beijing Jingcheng Machinery Electric Company Limited

BEMRRERAG

Person in charge of accounting.: Ms. Jiang Chi

FTEETFREA - =L

ERFTHEERDERAF

700,625,251.52

863,268,871.52

1,670,839,500.81

1,775,485,766.32

BiTHIERAA - THRSEAE

Person in charge of the accounting firm: Mr. Wang Yan Dong



Balance Sheet of Parent Company il
BRAREEAER

December 31, 2019
2019F 12 A31 H

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
IRBLEN SRR ER D BRAR B AREETT
Note December 31, 2019 December 31, 2018
Item HAE [ 2019%12H31H 2018 12A31H
Current assets: REEE -
Cash at bank and on hand EES XVI /41 1,111,993.77 3,199,803.46
Financial assets held for trading RS RMEE
Financial assets at fair value through AR EEREBESEE
profit or loss AEHEGNEHEE
Derivative financial assets MTEESRMEE
Notes receivable W&
Accounts receivable FEMBRIK
Receivables financing FEW IR R &
Advances to suppliers TBTRIE XVI. 2/4+4 2 280.00 280.00
Other receivables H A e LR XVI. 3/t 3 390,404,067.80 373,391,396.14
Including: interest receivable Hep : EIFIE XVI. 3.1/+4 + 3. 35,404,067.80 27,691,396.14
Dividends receivable FEUS AR F)
Inventories =&
Contractual assets AEREE
Held-for-sale assets BEREEE
Current portion of non-current currents —FRNEBHIERBEE
Other current assets HtnsEE XVI. 4/++E ~ 4 1,491,320.85
Total current assets REBEEAT 393,007,662.42 376,591,479.60
Non-current assets: IEREEE !
Debt investment BRERE
Available-for-sale financial assets AHHESREE
Other debt investment Hip B E
Held-to-maturity investments BERIBRE
Long-term receivables REAFEUK
Long-term equity investments REIRIERE XVI. 5/++ + 5 694,842,724.41 694,842,724.41
Other equity instrument investments HiriEm TEIRE
Other non-current financial assets Hi3Emsem&E
Investment properties BEEEE
Fixed assets EE&E XVI. 6/++ - 6 36,345.59 40,541.86
Construction in progress ERITR
Bearer biological assets EEEEWMEE
Oil and gas assets HREE
Right-of-use assets ERAEEE
Intangible assets B A E
Development expenditure RN
Goodwill [EES
Long-term deferred expenses REGEE R
Deferred income tax assets RIEFTISIEE
Other non-current assets Hi3Ems & E
Total non-current assets FREEEST 694,879,070.00 694,883,266.27
Total assets BEEM 1,087,886,732.42 1,071,474,745.87

Legal representative: Mr. Wang Jun  Person in charge of accounting: Ms. Jiang Chi

JEEAFA - FEERAE FTEEIIEREA - EHUtE

Person in charge of the accounting firm: Mr. Wang Yan Dong

BATHIERAEA  TMREL
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SRREEEER

December 31, 2019
2019F 12 A31 H

Prepared by: Bgijiﬂg Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BEEA LR RHEER N BRA A B ARMTT
Note December 31, 2019 December 31, 2018
Item 1HA = 2019%12A31H 2018%12A31H
Current liabilities: REEE:
Short-term borrowings RREIER
Financial liabilities held for trading X% MHepas

Financial liabilities at fair value through
profit or loss

Derivative financial liabilities

Notes payable

Accounts payable

Advances from customers

Contractual liabilities

Employee benefits payable

Taxes payable

Other payables

Including: interest payable

Dividends payable
Held-for-sale liabilities

Current portion of non-current liabilities

Other current liabilities
Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Including: preferred shares

Perpetual bonds

Lease liabilities
Long-term payables
Long-term employee benefits payable
Estimated liabilities
Deferred incomes
Deferred income tax liabilities
Other non-current liabilities

Total non-current liabilities
Total liabilities

Shareholders' equity:
Capital stock
Other equity instruments
Including: preferred shares

Perpetual bonds

Capital reserves
Less: treasury shares
Other comprehensive income
Special reserves
Surplus reserves
Undistributed profits

Total shareholders’ equity

Total liabilities and shareholders’ equity

Legal representative: Mr. Wang Jun Person in charge of accounting: Ms. Jiang Chi

TEEFTIFAEA - UL

JEEAFA - FEEAE

Z\\ﬁ{ﬁfﬁuﬂ—iﬂﬁg%uﬂ_
AEHESZNSRHEAE
fTEeCREE
ENRE
FEFF IR IR
T8 E
ARAEE
FEHHE%I N XVI. 7/t
THE XVI. 8/++
Efﬂ%ﬁ%ﬁ XVI. 9/++
He: ERFIE
FER AR F)
BEFEARE
—FREENEREEE
Httn#aE XVI. 10/++ 10 281,811.60

1,927,283.45
332,593.16
16,776,285.12

O 00~

1,719,891.15
722,783.52
2,141,585.68

279,193.39

REBAEAT 19,317,973.33

4,863,453.74

FRBEME
REER
[ERES
Hep: BER

KB
RHIER
= HA R £+ Bk 385 B
B EE
R
RS AE
HitERB A B

FRBEEAT

a4 19,317,973.33

4,863,453.74

MR R ER -
[N XV 11/4+£ 11 422,000,000.00
HipigzmTA
Hep B
KEE
BARDNTE XVI. 12/++£ -~ 12 666,639,987.85
B ETE Hx
Hipfra Uk
Eﬁﬁﬁ
P YN XVI. 13/~ 13 38,071,282.24
P ﬁi?ﬂ el XVI. 14/t ~ 14 -58,142,511.00

422,000,000.00

666,639,987.85

38,071,282.24
-60,099,977.96

BREERETT 1,068,568,759.09

1,066,611,292.13

BENRRESE 1,087,886,732.42

1,071,474,745.87

BITHIFEREA - THRELE

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

Person in charge of the accounting firm: Mr. Wang Yan Dong



Consolidated Income Statement N

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
REBLEENL - AL R BRI AR AT

RN ES
2019
2019 F/F

Unit: RMB
B AREETT

Note 2019 2018
Item HE MEE 20196 E 2018F [
l. Total operating revenue — - EEAWA 1,195,847,102.19  1,121,564,249.15
Including: operating revenue Hep & ZIA VI.36/75 ~ 36 1,195,847,102.19  1,121,564,249.15
Interest income SV ON
Earned premiums BERRE
Fee and commission income FEELRASBA
Il. Total operating cost = EEANK 1,311,270,371.18  1,227,270,437.65
Including: operating cost Hep : #EAE VI.36/7;5 36 1,090,367,319.46  1,016,767,617.68
Interest expenses A S X H
Fee and commission expenses FEEBRAEIH
Cash surrender amount RRE
Net expenses of claim settlement BB 37 H
Net provision for insurance contract RORBETERS
reserves FEE
Policyholder dividend expenses IREATFIZ
Reinsurance expenses DIRE R
Taxes and surcharges Tl KM VI. 37/7% ~ 37 9,845,974.69 10,902,884.81
Selling expenses HEER VI. 38/7% ~ 38 61,218,869.03 50,936,486.91
Administrative expenses ERER VI. 39/7% ~ 39 112,494,870.48 112,348,840.47
R & D expenses s VI. 40/75 + 40 14,278,613.00 11,827,458.65
Financial expenses g =gt VI 41775 ~ 41 23,064,724.52 24,487,149.13
Including: interest expenses He: FISEA 23,916,520.92 25,636,482.12
Interest income FEUA 347,799.44 1,183,368.56
Add: other income o EAb s V1. 42/75 ~ 42 1,395,441.21 719,631.91
Investment income (loss to be listed with HE W a (BRIAT— ]
) it l)) VI, 43/75 ~ 43 -6,901,747.15 -3,275,533.08
Including: income from investment in Hep - HilE NS
associates and joint ventures HERIRE NG -11,144,686.42 -3,275,533.08
Derecognition income of financial asset ARG 2SR
measured at the amortized cost (Ioss to BERIL RS
be listed with “-") (1B LAT-1573E71)
Exchange gain (loss to be listed with “-") @%Hﬁﬁ)ﬁ?&@é%% [-15%
-]
Net exposure hedging income (loss to be i D E B E (B
listed with “-") LAT— 1 5%3851))
Income from changes in fair value (loss to RRBEEHWE (8
be listed with “-") KUAT— ] 5%3871)
Credit impairment loss (loss to be listed ERRERRGERA
with “-") [-15%1851)) VI. 44175 ~ 44 -11,772,908.42 -2,017,334.49
Asset impairment loss (loss to be listed BEREERKX (KN
with “-") [-15%4851)) VI. 45/7X ~ 45 -27,196,350.86 -36,440,707.35
Income from assets disposal (loss to be BEREWE (B
listed with “-") [-15%4851)) VI. 46/7X ~ 46 12,910.15 8,596,214.61
ll. Operating profit (loss to be listed with “-") = + & 258 (BB U — |5FE
%) -159,885,924.06 -138,123,916.90
Add: non-operating revenue JIRN—ELIN PN VI 47/75 ~ 47 2,132,221.33 13,014,749.97
Less: non-operating expenses oINS VI. 48/7% ~ 48 2,065,682.17 445,593.90
IV. Total profit (total loss to be listed with “-") P9 + 48 58 (B84 %L — |
SRIEZ) -159,819,384.90 -125,554,760.83
Less: income tax expenses o FTEEER VI 49/75 ~ 49 2,707,355.39 7,089,870.89
V. Net profit (net loss to be listed with “-") & - FABCFEBUI-15KE
) -162,526,740.29 -132,644,631.72
() Classified according to operating continuity SESEE DR -162,526,740.29 -132,644,631.72
1. Net profit from continuing operations SIELCEFF
(net loss to be listed with “-") CFEEUT-I5RE
511) -162,526,740.29  -141,291,419.93
2. Net profit from discontinuing 2. ERIHEEFFE
operations (net loss to be listed with CFESBIAT-]5RIE
“-") 51l) 8,646,788.21

Legal representative: Mr. Wang Jun

Person in charge of accounting: Ms. Jiang Chi

Person in charge of the accounting firm: Mr. Wang Yan Dong
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2019
2019 F/F

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2019 2018
Item | MiEE 20195 20185
() Classified according to attribution of the (D EmEEEB A
ownership -162,526,740.29 -132,644,631.72
1. Net profit attributable to the owners 1. BERSERRIME
of the parent company (net loss to be HEFAE CFE
listed with “ —") HBLAT-J553R51) -130,036,755.55 -93,936,155.30
2. Minority profit and loss (net loss to be 2. LEREER(F
listed with “-") Fﬁaw 1SRIBZ) -32,489,984.74 -38,708,476.42
VI. Net of tax of other comprehensive income 7~ » Eft4R & KE B % B 863,225.84 2,252,331.17
Net of tax of other comprehensive income BB RRINA S EMER
attributable to the owner of the parent alER TR SR
company VI. 50/7% + 50 446,543.93 1,153,925.70
()  Other comprehensive income that cannot (=) 7F ENfAEEENE
be reclassified into profit or loss &l
1. Changes arising from re-measurement 1 . E%ﬁn‘l'iuxzﬁ
of the defined benefit plan b=
2. Other comprehensive income that 2. T*
cannot be reclassified into profit or /mE’JE{W Hﬁlm
loss under the equity method
3. Changes in fair value of other equity 3. HitEmTARE
instrument investments NREEBEZS)
4. Changes in fair value of the 4. GEEHERER
enterprise’s credit risk NREEBEZS
5. Others Hith
() Other comprehensive income reclassified (=) H#é’ﬁ% B EM
into the profit or loss e 446,543.93 1,153,925.70
1. Other comprehensive income that can 1. Tféf/i—r—ﬁﬁﬁ/\
be reclassified into profit or loss under B E AR A Y
the equity method
2. Changes in fair value of other debt 2. HifEEREAR
investments BEZE)
3. Profit or loss from changes in the fair 3. Tt ESRAE
value of available-for-sale financial NREEZEER
assets
4. Amount of financial assets reclassified 4. SRMEEBIHER
into other comprehensive income ANEMERE W
S8
5. Profit or loss of held-to-maturity 5. BHZRIENES
investments reclassified to available- DEAHEES
for-sale financial assets MEEBR
6. Provision for impairment of credit in 6. HMEERERER
other debt investments B
7. Reserves for cash flow hedge (effective 7. BensESRE
parts of cash flow hedge profit or (ﬁiuuiﬁﬁﬂ?@
loss) R A D)
8. Translation difference of foreign 8. INEBIHEINE
currency financial statements EE 446,543.93 1,153,925.70
9. Others Hith
Net of tax of other comprehensive income J;E/\’J SRR E
attributable to minority shareholders EUEMBIEFE VI 50/7% * 50 416,681.91 1,098,405.47
VII. Total comprehensive income + - %%Wﬁ“ﬁ%ﬂ%ﬁ -161,663,514.45 -130,392,300.55
Total comprehensive income attributable to BEBNEARRERNLGZAK
shareholders of the parent company wAAEE -129,590,211.62 -92,782,229.60
Total comprehensive income attributable to ROBRR AR S e
minority shareholders FEE) -32,073,302.83 -37,610,070.95
VIII. Earnings per share: N~ R :
(I)  Basic earnings per share (RMB/share) (— )ﬁﬁlﬂxuﬂlfm (7T B%) -0.31 -0.22
() Diluted earnings per share (RMB/share) (=) mrEER Ik /) -0.31 -0.22

Legal representative: Mr. Wang Jun
CEEEAE

SAEHAA

E’: EﬂfI{f

Person in charge of accounting: Ms. Jiang Chi

BEA  E=HL

Beijing Jingcheng Machinery Electric Company Limited

ERFHEE

ERMERAT

Person in charge of the accounting firm:

BITHIFEREA - THRELE

Mr. Wang Yan Dong



Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

BB LR R E R AR AR

Income Statement of Parent Company il

(SEYNSIVVEES

2019
2019FF

Unit: RMB
Bfi 0 ARMIT

Note 2019 2018
Item HE MEE 2019 & 20185 /&
l. Operating revenue —BEERA XVI. 15/t + 15 2,830,188.68 2,547,169.81
Less: operating cost R XVI. 15/++ + 15
Taxes and surcharges i K Bt on XVI. 16/ 92,657.94 104,097.02
Selling expenses HEEM
Administrative expenses EREA XVI 17/~ 17 14,435,519.17 9,728,731.78
R & D expenses HEEMA
Financial expenses B ER XVI. 18/t + 18 -14,167,227.17 -14,078,488.47
Including: interest expenses Hep: FISEA 1,445,166.69
Interest income FBHA 14,174,355.92 15,528,479.39
Add: other income e Bl
Investment income (loss to be listed with HE M GBI
) [— 5% E71)
Including: income from investment in Hep - HE bR
associates and joint ventures BEPENRER
=
Derecognition income of financial asset MR AT 20 S
measured at the amortized cost (Ioss to R B LRI
be listed with “-") ﬁfﬁ)@?i%l% [-55iE
Al
Net exposure hedging income (loss to be O E B (18
listed with “-") AT — |5R3E A1)
Income from changes in fair value (loss to DA EEZGWE
be listed with “-") (?%%D( [—50E
Zl
Credit impairment loss (loss to be listed ERRERX(BX
with “-") VAT-15%3851)
Asset impairment loss (loss to be listed BEREER(EX
with “-") VAT-15%3851)
Income from assets disposal (loss to be BEREWR (BK
listed with “-") LAT-15R3E51)
Il. Operating profit(loss to be listed with “-") = -+ & ZRI8 (BEU — |5
E75) 2,469,238.74 6,792,829.48
Add: non-operating revenue I & EEINKA
Less: non-operating expenses o BN
ll. Total profit(total loss to be listed with “-) = - 7% (FiEAZEL
[— 18RE71) 2,469,238.74 6,792,829.48
Less: income tax expenses o TS &R XVI. 19/ 511,771.78 1,555,501.19
IV. Net profit(net loss to be listed with “-") ~ RFE CRE BT — 158
H351) 1,957,466.96 5,237,328.29
() Net profit from going concern (net loss to () BEEEFFBOF
be listed with “-") ES1ELAT- 5% R 51) 1,957,466.96 5,237,328.29

(D) I F M OF
ES1RLAT- 5% 4E 1)

() Net profit from discontinued operations
(net loss to be listed with “-")

Legal representative: Mr. Wang Jun

EEARFA - FEERAE

Person in charge of accounting.: Ms. Jiang Chi

TEEIERAA - =ML

Person in charge of the accounting firm: Mr. Wang Yan Dong
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2019
2019 FF
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2019 2018
Item | MEE 20195 20185
V. Net of tax of other comprehensive income & - Eﬂi’.%?—ALlﬂlﬁ HBiEFE
() Other comprehensive income that cannot (D) TEEED FHEERD
be reclassified into profit or loss ,Hﬁ@i &l
1. Changes arising from re-measurement 1. i% & E*”Ei‘
of the defined benefit plan 7 @J%ﬁ
2. Other comprehensive income that 2. i %’TT
cannot be reclassified into profit or TE%EB’\JE@%%
loss under the equity method Wz
3. Changes in fair value of other equity 3. HitigEmT AL
instrument investments BENnfBES
4. Changes in fair value of the 4, m%ﬁ Eﬂn)ﬂﬂ
enterprise’s credit risk BARBES
5. Others Hith
() Other comprehensive income reclassified (=) Hﬁ%’\*ﬁkﬁﬁéﬁ'\]ﬁ
into the profit or loss tokr e Wk
1. Other comprehensive income that can 1. TE NGl k=
be reclassified into profit or loss under /\E’],HJW% &l
the equity method
2. Changes in fair value of other debt 2. Eﬁﬂ zﬁ%& EWN
investments
3. Profit or loss from changes in the fair 3.
value of available-for-sale financial %’&fﬂ @
assets B
4. Amount of financial assets reclassified 4. SRMEESEHE
into other comprehensive income FEAEAMERE
w=hEE
5. Profit or loss of held-to-maturity 5. BEZRIERE
investments reclassified to available- ENEAAHE
for-sale financial assets EopEERR
6. Provision for impairment of credit in 6. EHMmEEKRER
other debt investments FREEE
7. Reserves for cash flow hedge (effective 7. BensEHR
parts of cash flow hedge profit or HOREREE
loss) Eﬁ)ﬁﬁ?&ﬂ‘]ﬁ?ﬁ(%ﬁ
7
8. Translation difference of foreign 8. 9|\ﬁ¥ia\7ﬁ%$ﬁ?§ﬁ
currency financial statements
9. Others } \ﬁﬂ
VI. Total comprehensive income A RE Hﬂﬁ%@%ﬁ 1,957,466.96 5,237,328.29

Legal representative: Mr. Wang Jun

ZERKA - TERE

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

Person in charge of accounting: Ms. Jiang Chi

FTEEIIEREA - =MLt

Person in charge of the accounting firm: Mr. Wang Yan Dong

EiTEEREN -

FMRELE



Consolidated Cash Flow Statement IR
EHEEHRER

Legal representative. Mr. Wang Jun

BEAREA - FEERAE

Person in charge of accounting. Ms. Jiang Chi

FTEETFRAEA  EMLL

2019
2019 F &
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2019 2018
Item HA MEE 20196 2018F [
. Cash flows from operating activities: — REFHEENRSR
g
Cash received from sales of goods or rendering HEm M - RIESBKE
of services Eopiieny 948,576,013.91 837,385,678.54
Net increase in deposits and placements from BETRANREFEHGIE
financial institutions I NEE
Net increase of borrowings from the central MR RRITEFOFIE MR
bank
Net increase in placement from other financial MEMESHEBITAES
institutions I NEE
Cash received from premiums of original WEIR R E BREERG
insurance contract HIRE
Net amount of reinsurance business WEI BRGNS T8
Net increase in deposits from policyholders f%?ﬁ%@&&ﬁ%ﬁg‘iﬂﬂ
]
Cash received from interests, fees and WEFS - FEBRAS
commissions HIRE
Net increase in placement from banks and FAEEFEINE
other financial institutions
Net increase in repurchasing B E B A & FE N
Net cash received from securities brokering ﬁﬁg}é??ﬁ%%@]ﬁ@fﬁﬁ
FEE
Refund of taxes and surcharges WEIR T B iRiE 32,666,932.04 24,720,111.69
Other cash received relating to operating WeBI HAn B4 2 E B 2
activities EofiTken VI. 51/7% + 51 42,982,145.25 13,340,814.72
Subtotal of cash inflows from operating RETHREMA DT
activities 1,024,225,091.20 875,446,604.95
Cash paid for purchase of goods and receipt of ~ BEE R « EX LK
services bt 601,235,933.40 499,832,427.24
Net increase in loans and advances BERFERRBFFILINE
Net increase in deposits with the central bank TR R ERITRIR R IE
and other banks I NEE
Cash paid for claim settlements on original XA RRREE R HIE
insurance contract BRE
Net increase in financial assets held for trading RRXZEMMTEN SR
purposes BEFENE
Net increase in loans to banks and other L E ST N
financial institutions
Cash paid for interests, fees and commissions S'Z@%‘JE% - FEERAS
VIR &
Cash paid for policy dividends TAHMREAFRR S
Cash paid to and for employees TREBTI AR AR T
(NLEoEkA 215,860,687.12 229,460,352.26
Taxes and surcharges cash payments FAH R IR & 53,452,053.96 59,031,604.28
Other cash paid relating to operating activities X H AR 2 EE B
Eopiieny VI. 51/75 ~ 51 67,734,032.33 75,906,231.81
Subtotal of cash outflows from operating RETEBRES R A DT
activities 938,282,706.81 864,230,615.59
Net cash flows from operating activities RETHEENASRE
FEE 85,942,384.39 11,215,989.36

Person in charge of the accounting firm: Mr. Wang Yan Dong

BiTHIERAA - THRELE
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ARERER

2019
2019 F/F

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2019 2018
Item | MEE 20195 20185
Il. Cash flows from investing activities: CRETHEENRER
E:
Cash received from return of investment Hﬂl@&\éﬂlﬁu‘m’ﬁﬁﬁ 27,634,150.00
Cash received from investment income FIRENRERE OB
Net cash received from disposal of fixed assets, FEI;&,@E mLAE
intangible assets and other long-term assets FEA R EAE E U B
ReFE 29,084,740.50
Net cash received from disposal of subsidiaries BRETRRIRHEMEEES
and other business entities B ER & F
Other cash received relating to investing WE| B th B B AR A
activities #iR e
Subtotal of cash inflows from investing BRETBHRSHANE
activities 27,634,150.00 29,084,740.50
Cash paid for the purchase and construction BEETAE BIVEE
of fixed assets, intangible assets and other AMEMRAEEZMNN
long-term assets B 18,655,801.47 26,045,107.07
Cash paid to acquire investments BEZFAHRE 17,280,000.00
Net increase in pledge loans ERERUFEMNE
Net cash paid for acquisition of subsidiaries S FARREMESEE
and other business entities I E ARG FE
Other cash paid relating to investing activities igﬁﬁﬂﬁi& NEEJESEE
VIRE
Subtotal of cash outflows from investing BRETBESRE Nt
activities 18,655,801.47 43,325,107.07
Net cash flows from investing activities ?’iﬁfé‘iﬁgiﬂ’]fﬂﬁﬁ;
FH 8,978,348.53 -14,240,366.57
ll. Cash flows from financing activities: = ﬁﬁ?ﬁﬁb%tmﬁﬁﬁ
Cash received from absorbing investment D&Hﬁﬁx AUEIeER e
Including: cash received from minority Hep : FREIRKDEKR
shareholders' investment in subsidiaries REBEWENRE
Cash received from borrowings MEERTKRE RS 238,442,835.31 400,775,808.30
Cash received from issuing bonds ?XTTF%‘LBZ;‘JB’JEE%
Other cash received relating to financing WEIEthEEEEEFH
activities HWIRE VI. 51/75 + 51 110,000,000.00
Subtotal of cash inflows from financing EETHHRSHANE
activities 238,442,835.31 510,775,808.30
Cash paid for repayments of debts BEBEAZANES 284,998,046.30 394,837,762.00
Cash paid for distribution of dividends, profits DECRRF - A E BT
or interest repayment B AEES 17,017,582.33 33,385,688.43
Including: dividends and profits paid to minority B FARTALH
shareholders by subsidiaries AR SR ATARF - I E
Other cash paid relating to financing activities ZRNEMEEEESEH
HiRe 110,000,000.00
Subtotal of cash outflows from financing EETHHESRE N
activities 302,015,628.63 538,223,450.43
Net cash flows from financing activities §§7§‘EUEEE’JEE$EF»;
R -63,572,793.32 -27,447,642.13
IV. Effect of foreign exchange rate changes -ERSHHASRRLE
on cash and cash equivalents By 877,181.31 266,637.52
V. Netincrease in cash and cash equivalents # - HE&RBLSEEYFEM
& VI. 51/75 + 51 32,225,120.91 -30,205,381.82
Add: beginning balance of cash and cash m: AR e RReEE
equivalents YerEs VI. 51/75 ~ 51 46,662,121.34 76,867,503.16
VI. Ending balance of cash and cash A HRBEERBESESENHR
equivalents o) VI. 51/75 + 51 78,887,242.25 46,662,121.34

Legal representative: Mr. Wang Jun

EEARFA - FEERAE

Person in charge of accounting.: Ms. Jiang Chi

EE’: EF’%Iffgi/« %%k

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

Person in charge of the accounting firm: Mr. Wang Yan Dong

EiTHIERAA  THRELE



Cash Flow Statement of Parent Company Il
BARRERER

2019
2019 FZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
Note 2019 2018
Item HE MEE 20196 20185 /&
. Cash flows from operating activities: — REFHEENRSR
Cash received from sales of goods or rendering HEm M - RIESBKE
of services EofiTien 5,700,000.00 5,100,000.00
Refund of taxes and surcharges WEIRT B iRiE
Other cash received relating to operating B HAn B4 E B 2
activities e 12,818,559.83 1,616,153.64
Subtotal of cash inflows from operating RETHREMA DG
activities 18,518,559.83 6,716,153.64
Cash paid for purchase of goods and receipt BEWR  EXSBIN
of services #iR e
Cash paid to and for employees THEB T AR AR T
NERE 9,117,258.26 6,119,472.17
Taxes and surcharges cash payments X EERE 2,468,229.33 3,545,023.74
Other cash paid relating to operating activities TS EM RS EE G
WiRe 16,315,031.93 3,584,136.18
Subtotal of cash outflows from operating REFHREME DT
activities 27,900,519.52 13,248,632.09
Net cash flows from operating activities %&EEEEE’JEQ}FE
-9,381,959.69 -6,532,478.45
IIl. Cash flows from investing activities: = ?’iﬁ?ﬁiﬂ&iﬂ’]ﬁﬁum
Cash received from return of investment W@hﬁﬂﬁlﬂﬁ’]fﬁﬁ
Cash received from investment income BEEREWEIMIE S
Net cash received from disposal of J’EEIIEéTF & E
fixed assets, intangible assets and MEMRAEEKEL
other long-term assets REFE
Net cash received from disposal of BREFRAAKLEMERE
subsidiaries and other business entities MH&( i) ER & F
Other cash received relating to investing B B A B BB A
activities E’\Jfﬁﬁ 7,300,000.00 58,560,045.21
Subtotal of cash inflows from investing RETBHRSFANE
activities 7,300,000.00 58,560,045.21
Cash paid for the purchase and construction BRETEE BVEE
of fixed assets, intangible assets and other MEMEHEES R
long-term assets Be 5,850.00 20,850.00
Cash paid to acquire investments BRELZNHRE
Net cash paid for acquisition of subsidiaries BEFRAALEMERE
and other business entities I Z IR & FE
Other cash paid relating to investing activities igﬁﬁﬁﬂﬁ&ﬁ?é?ﬁﬁ@ﬁ
J3H
Subtotal of cash outflows from investing RETBHRSFE NG
activities 5,850.00 20,850.00
Net cash flows from investing activities ?ﬁﬁféiﬁéiﬁ’]ﬁ%ms
B8 7,294,150.00 58,539,195.21

Legal representative: Mr. Wang Jun  Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong
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2019
2019 FF
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BB LRI E RGN BRAA B ARETT
Note 2019 2018
Item | MEE 20195 20185
ll. Cash flows from financing activities: = ﬁﬁ?ﬁibgimﬁﬁ/ﬁ
Cash received from absorbing investment D&LBZ& AUEIRER e
Cash received from borrowings WS ERKEIRRE
Cash received from issuing bonds BITEFWEINERS
Other cash received relating to financing WEI Bt EEE RS FH
activities #iR e
Subtotal of cash inflows from financing EETHRSTANE
activities
Cash paid for repayment of debts EREBZ(THRE 50,000,000.00
Cash paid for distribution of dividends, profits 37\@ B&A - FESERF
or interest repayment SY RS 1,445,166.69
Other cash paid relating to financing activities iﬂ?‘ﬁm@if‘ﬁ/éiﬂﬁﬁﬁ
#iE e
Subtotal of cash outflows from financing EETHHESRE N
activities 51,445,166.69
Net cash flows from financing activities BETHELENRERE
Pkt -51,445,166.69
IV. Effect of foreign exchange rate changes -EXSBHHELREALSE
on cash and cash equivalents BENHEE 0.06
V. Netincrease in cash and cash equivalents # - HE&RBLEEYFEM
@ -2,087,809.69 561,550.13
Add: beginning balance of cash and cash %ﬂfﬁl%&fﬁ%#fﬁ
equivalents % 3,199,803.46 2,638,253.33
VI. Ending balance of cash and cash Al Eﬁ*fﬁﬁ&fﬁﬁ%f‘%%‘-
equivalents 1,111,993.77 3,199,803.46

Legal representative: Mr. Wang Jun  Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong

JEEARFA - FEERAE TEEIIEREA - =ML BATHIERAEA  THREL

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF



Consolidated Statement of Changes in Shareholders’ Equity R
BORREREER

2019
2019 FZ
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
BN LRI E RGO BRAA B ARMTT
m
iER
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Legal representative: Mr. Wang Jun Person in charge of accounting: Ms. Jiang Chi  Person in charge of the accounting firm: Mr. Wang Yan Dong
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I Consolidated Statement of Changes in Shareholders’ Equity
BORREREER
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2019 F/F

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd. Unit: RMB
REEA LR R ERDER AR B ARBTT
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Basic Information of the Company

Beijing Jingcheng Machinery Electric Co., Ltd. (hereinafter referred to as the
“Company”, collectively referred to as the Group if it includes subsidiary),
formerly Beiren Printing Machinery Co., Ltd., is a limited company
established by fund solely initiated by Beiren Group Corporation. Registered
on July 13, 1993, it was transferred to a limited liability company which
could publicly offer the stock and be listed in mainland China and Hong
Kong according to the approval document of T.G.S. (1993) No. 118 File
issued by State Commission for Restructuring the Economic System, on July
16, 1993. Upon approval by the State Council Securities Commission and
other departments concerned, the Company publicly offered H-shares in
Hong Kong in 1993 and A-shares in Shanghai in 1994, and was respectively
listed in Stock Exchange of Hong Kong Limited in 1993 and Shanghai Stock
Exchange in 1994.

After being approved in the resolutions made by the Company’s general
meetings of shareholders held between May 16, 2001 and June 11, 2002
and being reviewed and approved in ZJFXZ [2002] No. 133 File issued
by China Securities Regulatory Commission, the Company successfully
increased issues in 22,000,000 RMB ordinary shares (A-shares) to the
public stock shareholders between December 26, 2002 and January 07,
2003, with RMB 1 par value per share. After secondary public offering, the
Company's total stock issue was 422,000,000 shares, of which, there were
250,000,000 state-owned legal person shares, 72,000,000 domestic public
shares and 100,000,000 overseas public shares, with RMB 1 par value per
share.

According to JGZQZ [2006] No. 25 “Reply to Problems on Equity Division
Reform of Beiren Printing Machinery Co., Ltd" issued by State-owned Assets
Supervision and Administration Commission of the People’s Government
of Beijing, the Company’s sole non-circulating stock shareholder-Beiren
Group Corporation paid the original 27,360,000 state-owned legal person
shares to the Company'’s circulating A-share shareholder by every 10 shares
allotted with 3.8 shares, and the A-share equity right registration date for
implementing the aforesaid equity division reform plan was on March 29,
2006.

Beiren Group Corporation sold 21,000,000 shares of the Company’s
non-restricted circulating stock through the block trading system of
Shanghai Stock Exchange on January 06, 2010 and January 07, 2010, and
publicly sold 20,000 shares of the Company’s non-restricted circulating
stock on December 02, 2010, accounting for 4.98% of the Company's
total stock issue. As at December 31, 2011, Beiren Group Corporation
held 201,620,000 state-owned legal person shares which were all non-
restricted circulating stocks and accounted for 47.78% of total stock issue;
120,380,000 non-restricted domestic public shares, accounting for 28.52%
of total stock issue; and 100,000,000 non-restricted overseas public shares,
accounting for 23.70% of total stock issue.

The Company’'s controlling shareholder Beiren Group Corporation and
the Company’s actual controller Beijing Jingcheng Machinery Electric
Holding Co., Ltd. (hereinafter referred to as Jingcheng Holding) signed the
Agreement on Gratuitous Transfer of State-owned Stock Equity between
Beijing Jingcheng Machinery Electric Holding Co., Ltd. and Beiren Group
Corporation on June 16, 2012, under which, Beiren Group Corporation
gratuitously transferred the Company’s 201,620,000 A-shares to Jingcheng
Holding; and after the share transfer, the Company’s total capital stock
remained the same, and Jingcheng Holding held 201,620,000 shares of
the Company stock which accounted for 47.78% of total capital stock
and became the Company’s controlling shareholder. The gratuitous equity
transfer this time has been approved by the State-owned Assets Supervision
and Administration Commission of the State Council on September 01,
2012. The Company received the Confirmation of Transfer Register issued
by China Securities Depository and Clearing Co., Ltd. Shanghai Branch
on December 07, 2012, and the formalities related to share transfer was
completed.

— REANESER

IERRBIEER N FRA T A T EEA A
RN ERETARBGEAER) REHE AL
ANENRIEMAR D BRAE - RAILAEEAF]
BREBZIHRNDBR AT - B1993F7H
13E B REaE ML - 199347 A16 BIEE
AR BE O A (19934 ) 1185 (b i - 82
ARESEALREBAMBETREY Fhnde
BERMHBRAR - CEBRESFLZESES
RASPPIHLAE - AR A BRI 19935 F119945 7 Bl TE
EFABM EBETHRRAMAR - 2 B 19934
M4 FERBHMERIMERAG R LEE
FRGATET -

ANATEE2001F5 8168 2002F6 4118 K
RAEREIAE - UEPEEHFEEERELEE
EBEEIITF[2002]133 X RERE - D
2002412 H26 B %£2003F1 A7HK AT E
NBIEILEE2 2008 0% A R IE L EAT(ARR) -
EREEAREIT - B3 1% - AQRBRA
42,2008 0% « P BEABEARKR25,0008 8
BHRART,2008 8 - HINARAL10,0008
B SREEAREIT -

BEEERTARBAEEEELEBERELZE®
FEEHEF[2006]255% [ R0 A BN R Mk 5 17
BRARRESEXREEBEEENILE] - AR
AIME— I R AR AL R AL A 2 B A R A= 10X AL
3.8MT - BREABEANRK2, 736 BT
BARNBIRBAKRKRE LB ESENRES
RE AR EE B A200653 5290 -

I AEERATR20105E1 868 - 2010614
7THRB EEEHFRGMATR S EHFHER
N EVEREEERBRIRN2,100&8 - 2010
F12A28ARHEARRREREKMERBE
RED2E R - AEAR QBB ANK4.98% © B IE
2001 F 12 A3MHIELASERRBFEREEA
1%20,1628 8% + (H4BIRAM47.78% * 23 A
EREEGOTRBN  BEREKHFONBRANAR
B& /12,0388 0% « (H4AARZAAI28.52% R
EEEHIRINARAL10,0008 8% © (FAARE AR
23.70% ©

PN S | NS NGNS R S |
AR FIHEEIERBREE AR (A T EER
W) 201256 H16 B % E 7 (Ut R
EERERETAREILASERR ZEAR
EEEZERE) EAEBAREBMEAR
7)20,162 8 R AR AR (D B B8 45 Rz R -
A1 BlE 18 AN R R AR AN - H AR R AR
FH20,162& %  (WAARAEI47.78% + BN
NRIAIEARARER o AN AR (E RS E 502012
FORTAEEEEEEEEEEELZEE
' - RQFHR2012512 7B KR (R EE
HELEEBRAF LD ARIBFERLHER
2)  BHBFHEBFECHERSE -

2019 ANNUAL REPORT |

181

2019 FERE



I \otes to the Financial Statements
p 3 e

From January 1, 2019 to December 31, 2019

182

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

Basic Information of the Company (Continued)
The Company signed the Agreement on Replacement of Material Assets
and the Supplementary Agreement under the Agreement on Replacement
of Material Assets with Jingcheng Holding and Beiren Group Corporation
in November 2012. Pursuant to these agreements, the Company replaced
all its assets and liabilities with related assets of gas storage and transport
equipment business owned by Jingcheng Holding, and the balance was
made up by Jingcheng Holding in cash. The proposed traded-out property
was the Company’s all assets and liabilities, the proposed traded-in
property was 88.50% equity of Beijing Tianhai Industry Co., Ltd., 100%
equity of Jingcheng Holding (Hong Kong) Co., Ltd. and 100% equity of
Beijing Jingcheng Compressor Co., Ltd. with its environmental protection
business stripped, and all the three are held by Jingcheng Holding.

On September 26, 2013, the Company received the Reply on Approving
the Material Asset Restructuring of Beiren Printing Machinery Co., Ltd.
(ZJXK [2013] No. 1240) issued by China Securities Regulatory Commission,
approving the Company to restructure materials assets in this time.

The Company signed the Agreement on Replacement and Settlement of
Material Assets with Jingcheng Holding and Beiren Group Corporation on
October 31, 2013, under which, Jingcheng Holding settled and delivered
the traded-in assets to the Company, and the Company delivered the
traded-out assets and relevant staff to Beiren Group Corporation.

On December 23, 2013, the Company was renamed from Beiren Printing
Machinery Co., Ltd to Beijing Jingcheng Machinery Electric Co., Ltd.

Jingcheng Holding reduced 21,000,000 shares of the Company’s non-
restricted circulating A-share through the block trading system of
Shanghai Stock Exchange on May 06, 2015, May 13, 2015 and May 14,
2015, accounting for 4.98% of the Company’s total stock issue. As at
December 31, 2015, Jingcheng Holding held 180,620,000 shares of the
Company’s non-restricted circulating A-share, accounting for 42.80% of
the Company'’s total stock issue.

Jingcheng Holding bought 2,115,052 shares of the Company’s A-share
through the trading system of Shanghai Stock Exchange on August 03,
2016, accounting for 0.50% of the Company’s total capital stock. After the
increase in holding, Jingcheng Holding held 182,735,052 A-shares of the
Company'’s unrestricted shares, accounting for 43.30% of the total capital
stock of the Company.

The Company'’s registered address is located at Suite 901, Building 59, East
Third Ring Middle Rd., Chaoyang District, Beijing, with Wang Jun serving
as the legal representative. The business place is located at No. 2, Nansan
Street, Huoxian Town, Huoxian County, Tongzhou District, Beijing.

The Company’s business scope: general freight; development, design,
sales, installation, debugging and repair of cryogenic storage transport
vessel, compressor (piston compressor, membrane compressor and nuclear
membrane compressor) and accessories, mechanical equipment and
electrical equipment; technical consulting; technical service; economic trade
consulting; goods import and export; technical import and export; and
agency for import and export.

Jingcheng Holding is both the controlling shareholder and actual controller
of the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Scope of Consolidated Financial Statements
The Company'’s consolidated financial statements cover Jingcheng Holding
(Hong Kong) Co., Ltd., Beijing Tianhai Industry Co., Ltd. and its subsidiaries
Tianjin Tianhai High Pressure Container Co., Ltd., Shanghai Tianhai
Composite Cylinders Co., Ltd., Beijing Tianhai Cryogenic Equipment Co.,
Ltd., Beijing Tianhai Hydrogen Energy Equipment Co., Ltd., Beijing Minghui
Tianhai Gas Storage Equipment Sales Co., Ltd., Kuancheng Tainhai Pressure
Container Co., Ltd. and BTIC AMERICA CORPORATION.

See relevant contents of “VII. Changes in Consolidation Scope” and “VIIl.
Interests in Other Entities” in the Notes for details.

Basis for Preparation of Financial Statements

1. Preparation basis

On the going-concern basis, the financial statements of the
Group have been prepared in accordance with actually-occurring
transactions and items, the Accounting Standards for Business
Enterprises issued by the Ministry of Finance and other relevant
regulations (hereinafter collectively referred to as “ASBE"),
Preparation Rules for Information Disclosures by Companies Offering
Shares to the Public No. 15 — General Provisions on Financial Reports
(revised in 2014) issued by China Securities Regulatory Commission
(CSRC) and relevant regulations, disclosure requirements in
Companies Ordinance of Hong Kong and Rules Governing the
Listing of Securities/Rules Governing the Listing of GEM Securities
issued by Hong Kong Exchange, and accounting policies and
accounting estimates stated in “IV. Significant Accounting Policies
and Accounting Estimates” of the Notes.

2. Going concern
The Group has evaluated the going concern ability within 12
months since December 31, 2019 and has not found any event and
condition causing substantial doubt about the going concern ability.
Therefore, the financial statements were prepared on the basis of
the going concern assumption.

Significant Accounting Policies and

Accounting Estimates

Specific accounting policies and accounting estimates will indicate: specific
accounting policies developed by the Group according to the characteristics
of actual production and operation and accounting estimates including
business cycle, the recognition and measurement of bad debt provision
from receivables, the measurement of inventory dispatched, fixed assets
classification and depreciation methods, amortization of intangible assets,
conditions for capitalizing R&D expenses, recognition and measurement of
incomes, impairment of long term assets and estimated liabilities, etc.

1. Statement of compliance with Accounting

Standards for Business Enterprises (ASBE)

The Company declares that the financial statements prepared
comply with the Accounting Standards for Business Enterprises,
which reflect the financial position, operating results and cash flow
of the Company truly and completely.

2. Accounting period
An accounting period of the Group is from January 01 to December
31 of each calendar year.

3. Business cycle
The Group treats 12 months as a dividing standard for the liquidity
of assets and liabilities since the business cycle is too short for the
Group's business.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

4,

Recording currency

RMB is recording currency for the Company and its subsidiaries,
except for BTIC AMERICA CORPORATION and Jingcheng Holding
(Hong Kong) Co., Ltd. which use USD as their recording currency.

Accounting treatment method for business
combination under common control and not

under common control

The assets and liabilities acquired by the Group, as the combination
party, from business combination under common control should be
measured based on the book value in the ultimate controlling party
consolidated statements of the combined party on the combination
date. The balance between the book value of the net assets obtained
and the book value of the consolidated consideration paid shall be
used to adjust the capital reserves; and where the capital reserves are
not sufficient to be offset, the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities acquired by
the acquiree in the business combination not under common control
are measured at fair value on the acquisition date. The combined
cost is the sum of fair value of cash or non-cash assets paid, liabilities
issued or assumed, equity securities issued, etc. for obtaining the
control right of the acquiree and various direct expenses in business
combination (in the business merger realized step by step through
several transactions, the combined cost is the sum of the cost for
each single transaction). Positive balance between the combined
cost and the fair value of the identifiable net assets of the acquiree
obtained during the combination shall be recognized as goodwill;
and if the combined cost is less than the fair value of the identifiable
net assets of the acquiree obtained, the fair value of various
identifiable assets, liabilities and contingent liabilities obtained in
combination and the fair value of non-cash assets of consolidated
consideration or equity security issued shall be re-checked first. If the
combined cost is still less than the fair value of identifiable net assets
of the acquiree obtained, the balance shall be included in the current
non-operating revenue.

Preparation methods of consolidated financial

statements
The Group incorporates all subsidiaries controlled by it and structured
entities into consolidated financial statements.

When preparing consolidated financial statements, if the accounting
policy or the accounting period adopted is inconsistent between
the subsidiaries and the Company, the financial statements of
subsidiaries shall be adjusted according to the accounting policy or
the accounting period of the Company.

All significant internal transactions, current balances and unrealized
profits within the consolidation scope are offset in preparing
consolidated statements. Shares in owner’s equity of subsidiaries
but not attributed to the parent company, net profit and loss for the
current period, other comprehensive income and shares attributed
to minority interest in total comprehensive income shall be presented
in consolidated financial statements as “minority interest, non-
controlling interests, other comprehensive income attributed to
minority shareholders and total comprehensive income attributed to
minority shareholders”.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (Continued)

Operating results and cash flows of subsidiaries which are acquired
by business combination under common control are included in the
consolidated financial statements at the beginning of the current
period of the combination. Upon the preparation of comparative
consolidated financial statements, any adjustments to relevant
items in financial statements of the previous year are considered as
the subject of reports formed after combination as if it might have
existed since the time when final controlling party begin to take the
control.

As to the equity of the investee under common control obtained step
by step through multiple transactions and the business combination
finally formed, when preparing the consolidated statements, it shall
be deemed as the adjustment in the beginning of the control of
the ultimate controlling party, namely, in the current state. When
preparing the comparative statements, with the limit of being not
earlier than the time point that the Group and the combined party
are under the control of ultimate controlling party, related assets
and liabilities of the combined party will be incorporated into the
comparative statements of the Group’s consolidated financial
statements, and the combined and increased net assets will be
adjusted in the relevant items under the owner’s equity in the
comparative statements. In order to avoid repeated calculation of
value of net assets of the combined party, the long-term equity
investment held by the Group before the combination is achieved,
the changes in relevant profits and losses, other comprehensive
income and other net asset that have been recognized in the
period from the later date, when the long-term equity investment
is acquired and when the Group and the combined party are under
the final control of the same party, to the combination date, shall
respectively be applied to write down the opening retained earnings
or current profits and losses during the period of comparative
statement.

As for subsidiaries acquired by business combination not under
common control, operating results and cash flows shall be
incorporated into consolidated financial statements from the date
when the Group takes the control. In preparing consolidated
financial statements, adjustments to financial statements of
subsidiaries are based on the fair value of identifiable assets, liabilities
or contingent liabilities, which is identified at the purchase date.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Preparation methods of consolidated financial

statements (Continued)

As to the equity of the investee not under common control obtained
step by step through multiple transactions and the business
combination finally formed, when preparing the consolidated
statements, the equity held by the acquiree before the acquisition
date shall be remeasured according to the fair value of the equity
on the acquisition date, the difference between the fair value and
its book value shall be included in the current investment income.
If the relevant equity held by the acquiree before the acquisition
date is involved in other comprehensive income and changes in
other owners’ equity other than the net profit and loss, other
comprehensive income and profit distribution under the accounting
of equity method, it shall be transferred as the investment profit and
loss in the current period of the acquisition date, except for other
comprehensive income incurred by the changes in the net liabilities
or net assets due to the investee’s remeasurement of the defined
benefit plan.

The Group disposes of the long-term equity investment against
subsidiaries partially without losing control right; in the consolidated
financial statements, as for the balance between the disposing
amount and the net asset continuously calculated from the purchase
date or combining date of the subsidiary enjoyed correspondingly
in disposing long-term equity investment, capital premium or
share premium shall be adjusted; and if the capital reserves are not
sufficient for offset, the retained earnings shall be adjusted.

Where control right over the investee is lost due to the disposal
of partial equity investment of the Group or other reasons, the
residual equity will be re-calculated based on the fair value thereof
on the day the control is lost when preparing the consolidated
financial statements. The balance from the sum of the consideration
obtained from the equity disposal and the fair value of the residual
equity minus the net assets of the original subsidiaries calculated
continuously in proportion to the original holdings from the
purchase date or combining date shall be included in the investment
income of the current period in which the control right is lost, with
goodwill written off simultaneously. Other comprehensive income
related with the equity investment of the original subsidiaries shall
be converted to the current investment profit and loss when losing
the control right.

When the Group disposes of equity investment of the subsidiaries
step by step through multiple transactions till losing the control
right, if various transactions from disposal of equity investment
of subsidiaries till losing the control right belong to package deal,
accounting treatment shall be conducted for each transaction as
the transaction that disposes of subsidiary with loss of control right.
Nonetheless, before loss of control right, the balance between
each disposal price and the net asset share of such subsidiary
enjoyed correspondingly in asset disposal is recognized in the other
comprehensive income in the consolidated financial statements and
transferred into the current profit and loss when losing control right.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

7.

Classification of joint arrangements and

accounting treatment method for joint operations
The Group’s joint arrangements include joint operations and
joint ventures. In projects for joint operation, for assets held and
liabilities assumed solely which are recognized by the Group as the
joint-venture party in joint operation and assets held and liabilities
assumed according to shares, their relevant income and costs shall
be determined as per related individual agreements or shares. If
purchase or sales related to joint operation are not construed as assets
transactions of business, it only needs to determine parts which
belong to other participants of joint operation in profit and loss
arising from such transactions.

Cash and cash equivalents

Cash shown in the cash flow statement of the Group refers to both
cash on hand and the deposit held in bank available for payment at
any time. Cash equivalent in the cash flow statement refers to the
investment with a term not more than 3 months and high liquidity,
easily converted to known amounts of cash and having low value
change risk.

Foreign currency transactions and translation of

foreign currency financial statements

(1)  Foreign currency transaction
The amount of the Group’s foreign currency transactions shall
be translated into that in RMB at the spot exchange rate on
the transaction date. On the balance sheet date, monetary
items in foreign currency are translated into RMB at spot
rate of such date, and translation balance arising from which
is directly included in the current profits and losses, except
for exchange balances resulting from specific borrowings in
foreign currency for purchasing and constructing or producing
assets that conforms to capitalization conditions, and such
exchange balances shall be treated as per the principles of
capitalization.

(2) Translation of foreign currency financial statements
Items in assets and liabilities of balance sheet in foreign
currency are translated at the spot rate of the balance sheet
date; except for “undistributed profits”, items in ownership
interests are translated at the spot rate when transactions
occur; and income and expenses in income statements are
translated at the spot rate of the date when transactions
occur. Translation balance in the foreign currency statements
arising from translations above shall be presented in items
of other comprehensive income. Foreign currency cash flow
shall be translated at the spot rate on the date that cash flow
occurs. Amount affected by change in exchange rate on cash
shall be listed in the cash flow statement separately.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

7.

BAANRMETTSIR)

ST @
ERRDERARKESTE
BHE

KEEMA“ﬁm@% FEEMG =
= \AHN%EE$%I¢%#
REaPHSe T RAEBBANEE
ﬁ%%mﬁﬁ LA R 247 R RERHF A B
BEMAEHEE - mﬁmﬁ@*“

SRR B A E A o St
RGEEARE - HE MEREHNA
EXZH  EHARZIFHELMNER
A RS K A 5 5 «

Py

BERBSEEY
AEERSREER I ASEBFRS U
A AR AR A NER - He B
%z&&%@%%ﬁﬁ%mzﬁ@ﬂﬂ

A RBrs - BREnAC NS ER
£ AEBEZPERRHRE -

SNERBMINEM B RRINE

(10 HNEXRS
AEBINER SRR HE LR
BIHE R GINESBITE /AR

hodE o NAEAERE A
SWEE R AR A AR A
EDSIEE 4T E A AR - A
A=A T BRR LR
& B ALt B E IS AKS)
BEPYE T E R A
SEORABEI - B AS

%%%D
E\\i 3

o X

(2) NBHBRRNTE
IMBEEBBRTEE - AR
EERAEEABRANIHE
T%% FiEERRAIAE RIR

DECHIE SN - 9 E R AR
%Wﬁ%%ﬁ%?ﬂﬁ%¢%%
ABRBRIER  RAXZHLER
HOBNEARE YT H o LT HELE
BN ImRITHERE - EE MR
é%éﬁﬁ¢ﬂﬁ°%%ﬁﬁﬁ
i}%ﬁﬁfﬁfmuigxﬁi H E’JEUHﬂE
RIH EXBPHRENTE
B ABRSRERTEBIR -

2019 ANNUAL REPORT |

187

2019 FERE



I \otes to the Financial Statements

188

B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019%F 1 51 HZE20194F 12 A31 H (KRHHIREFEBREFRIFERRIN - HUAAREILIIR)

IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Financial assets and financial liabilities
The Group will recognize a financial asset or financial liability at the
time when it becomes one party to the contract of the financial

10.

instruments.

(1)  Financial assets

1)

Classification, recognition and measurement of
financial assets

According to the business mode of financial
assets management and the contractual cash flow
characteristics of financial assets, the Group classifies
financial assets into financial assets measured at
amortized cost, financial assets at fair value through
other comprehensive income, and financial assets at
fair value through current profits and losses.

The Group shall classify the financial assets that meet
the following conditions simultaneously into the
financial assets measured at amortized cost: @ the
business mode of the financial assets management
takes the collection of contractual cash flow as the
objective. @ The contract terms of the financial asset
stipulate that, the cash flow generated on a specific
date is only the payment of the principal and the
interest based on the outstanding principal amount.
Such financial assets shall be initially measured at the
fair value, and the relevant transaction expenses shall
be included in the initially recognized amount; and
the subsequent measurement will be conducted at
the amortized cost. The difference between the initial
amount and due amount shall be amortized by the
effective interest method, unless designated for the
hedged items, and the gain or loss arising from its
amortization, impairment, exchange gain or loss and
derecognition shall be included in the current profits
and losses.

The Group shall classify the financial assets that
meet the following conditions simultaneously into
the financial assets at fair value through other
comprehensive income: @ the business mode of the
financial assets management takes the collection
of contractual cash flow and the of such financial
assets as the objective. @ The contract terms of the
financial asset stipulate that, the cash flow generated
on a specific date is only the payment of the principal
and the interest based on the outstanding principal
amount. Such financial assets shall be initially measured
at the fair value, and the relevant transaction expenses
shall be included in the initially recognized amount.
The gains or losses of such financial assets, other than
the credit impairment loss or gain, exchange gain or
loss and interest of such financial assets calculated
by the effective interest method, shall be included
in other comprehensive income, unless designated
for the hedged items. When the financial assets are
derecognized, the accumulative gain or loss previously
included in other comprehensive income shall be
transferred from other comprehensive income, and
included in the current profits and losses.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I

IV. Significant Accounting Policies and

Accounting Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(1)  Financial assets (Continued)

1)

Classification, recognition and measurement of
financial assets (Continued)

The Group recognizes the interest income by the
effective interest method. The interest income shall
be determined by multiplying the book balance of
financial assets by the effective interest rate, except for
the following circumstances: @ for the purchased or
originated financial assets that the credit impairment
has occurred, their interest incomes shall be determined
at their amortized costs and by the effective interest
rate adjusted through credit from the initial recognition.
@ For purchased or originated financial assets that
the credit impairment has not occurred but the credit
impairment has occurred in the subsequent period,
their interest incomes shall be determined at their
amortized costs and by the effective interest rate during
the subsequent period.

The Group shall designate the non-trading equity
instrument investment as the financial assets at fair
value through other comprehensive income. This
designation shall not be revoked once made. The non-
trading equity instrument investment at fair value
through other comprehensive income that the Group
designates shall be initially measured at the fair value,
and the relevant transaction expenses shall be included
in the initially recognized amount; and other relevant
gains and losses (including the exchange gain or loss)
shall be included in other comprehensive income, and
shall not be transferred in the current profits and losses
subsequently, but the obtained dividends (except for
those belonging to the investment cost recovered).
When it is derecognized, the accumulated gains or
losses previously included in other comprehensive
income shall be transferred from other comprehensive
incomes and included in retained earnings.

The Group will classify the financial assets other than
the above financial assets measured at the amortized
cost and the financial assets at fair value through other
comprehensive income into the financial assets at fair
value through current profits and losses. Such financial
assets shall be initially measured at the fair value, and
the relevant transaction expenses shall be included in
the current profits and losses directly. The gain or loss
of such financial assets shall be included in the current
profits and losses.

The financial assets will be classified as the financial
assets at fair value through current profits and
losses if they are recognized by the Group in the
business combination not under common control and
constituted by the contingent consideration.

The Group will reclassify all affected financial assets
when changing the business mode of financial assets
management.
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

M- BEESBERREHEET @

10. sRIBENERESE®m
(1) SRMEE@®

1)

EHEEDE - BEMHER
B E ()
REEIRRE BN TERER
MEWA - FEWARE S
BAERMBRERAERA
KAERETE - BTIIBRE
Sh: OERBATIRENE
EEERRENEREE
B YatER AL - RRZER
BENERKAMEEAH
B BRI R BT A
BIA - QHRIBAKIRE
HAREEAEERRE - BAER
BRI AEBEERARE
MERAEE @ HEREMR
B2 T BB EMERKA
FIE R AR5 S ELM B
YA o

AEEG IR Z RS T A
BEARERADABEGE

MEREE - ZIEE —&1E
o TSHEEE - AEEETE
AR BEFELRLE
sFARMAR S W RIIER 5
MRS TARE @ mBRAA
BEETVHTE - AR
SERFARER SR
BT SR (BRREK
AU @ ER BOBR SN 5HAE
HB s - HAbARRMAE
AR (BIENE 18 5) 1951
AEfpgra e - ARET
BEATHER - FHKL
HERES - Z AT ARMAR S
Wean iy REH MG EIERHEE
AP EL - 5t AH
s -

B it 5 28R AR
ENSREENDBER/UAR
RnEEFEAEZEHH AR
iR e WaEH S B EE 2 HD
MEREE  AEEBED
BRAAREEFEREE
B AEHESNERE
= WESREERRAR
EBEETNTE AR
HEREZT AL BB -
HHEEREENMNSHAE
Ko FFAEHES -

A EAEHE R — I TE R
$A 0P RGBS
R RAEL  SERAE
PEBURREETEAE
BB AERERHA

Eo

AEEANSERLREE
MEEHAR - HAEEY
SR RAERTES

-

2019 ANNUAL REPORT |

189

2019 FERE



I \otes to the Financial Statements

190

B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Financial assets and financial liabilities (Continued)
Financial assets (Continued)

10.

1

2)

Recognition and measurement of transfer of
financial assets

The Group will derecognize the financial assets
that meet one of the following conditions: @ the
contractual right of collecting the cash flow of such
financial assets is terminated; @ the financial assets
are transferred, and the Group has transferred almost
all risks and rewards related to the ownership of
the financial assets; and @ the financial assets are
transferred, and the Group neither transfers nor retains
almost all risks and rewards related to the ownership
of the financial assets, as well as the control over such
financial assets.

If the entire transfer of the financial assets meets
derecognition conditions, the difference between the
book value of transferred financial asset and the sum
of consideration received from the transfer and the
amount originally included in other comprehensive
income directly and that the accumulative amount of
change in fair value corresponds to the derecognized
part (the contract terms involving the transferred
financial assets stipulate that, the cash flow generated
on a specific date is only the payment of the principal
and the interest based on the outstanding principal
amount) shall be included in the current profits and
losses.

If the partial transfer of the financial assets meets
derecognition conditions, the entire book value of the
transferred financial assets shall be amortized at their
own relative fair values between the derecognized
part and the underecognized part, and the difference
between the sum of consideration received from the
transfer and the amount which should be amortized
to the derecognized part, originally included in
other comprehensive income directly and that
the accumulative amount of change in fair value
corresponds to the derecognized part (the contract
terms involving the transferred financial assets stipulate
that, the cash flow generated on a specific date is only
the payment of the principal and the interest based on
the outstanding principal amount) and the entire book
value of the aforesaid financial assets amortized shall
be included in the current profits and losses.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

10. Financial assets and financial liabilities (Continued)
(2) Financial liabilities

1)

Classification, recognition and measurement of
financial liabilities

Financial liabilities of the Group are classified, at the
time of initial recognition, into financial liabilities at
fair value through current profits and losses and other
financial liabilities.

The financial liability at fair value through current
profits and losses is measured subsequently, including
financial liabilities held for trading and financial
liabilities designated at fair value through current profits
and losses when initially recognizing, the profit or loss
occurred from change of the fair value and the relevant
dividend and interest expenditure of such financial
liability are included in the current profits and losses.

Other financial liabilities are subsequently measured
at the amortized cost according to the effective
interest method. Except for the following items, the
Group classifies the financial liabilities as the financial
liabilities measured at amortized cost: @ financial
liabilities at fair value through profit or loss, including
the financial liabilities held for trading (including
derivative instruments belonging to the financial
liabilities) and financial liabilities designated as at fair
value through profit or loss. @ Financial liabilities
formed by the transfer of financial assets that do not
meet the conditions for derecognition or continue to
involve in the transferred financial assets. @ Financial
guarantee contracts that do not fall under the above
circumstances @ or @, and loan commitments that do
not fall under the above circumstance @ and lend at a
rate lower than market interest rates.

The financial liabilities recognized by the Group as
the acquirer in the business combination not under
common control and constituted by the contingent
consideration shall be subjected to the accounting
treatment at fair value through current profits and
losses.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

HAAREITTIIR)
ST @

10. SRMEENSMEME®
@ SmEN

1)

LEABAM - RIS
3B 5%

ARENSHE EATAR
B BUA S BEET E
AP AEMARNS
BRENRLEBALR -

AR EBERE B L5
AZHEENemasE &
%X%ﬁi@% ERIEp

REETAUNALBEFE

HH“E?A BB S
BhafE  mBRARBEET

%%ﬁ;'ﬂﬁ1@xﬁﬁ
BREVFNS SRR AR B &
B EARRE R BRI B S
HETAE #EE -

Hiv o @B ERAERME
5 IRREERK AETTIR B
T2 o BRTAISIEN - RE
BEemeEnEANER
RAGTENEREs  OU
N EEFEBEEEA
EHEENESRAE  BE
Q%Hﬁ@ﬁ%@%%@
BMAEEMNITETR) MET

RURABEAEEAS E
AABEHBERNeREE -
QA KB IEEREHNS
BhEEE S S AR
BERMEEFFERNSHE
& - QT BRI LEDOHQE
FEHIMBERER « LET
BRI EOBFHMERT
BHEERE TR °

AR [E A 3R R — 12 5 T A
BESUTIFREE R
Mk BUBERKEREAR
H &Vuﬂﬁﬁﬁﬁiﬂ
HE St AEHRSETE
FHERIE o

2019 ANNUAL REPORT |

191

2019 FERE



I \otes to the Financial Statements
p 3 e

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

192

20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

IV. Significant Accounting Policies and

Accounting Estimates (Continued)
Financial assets and financial liabilities (Continued)

10.

(2)

(3)

Financial liabilities (Continued)

2)  Derecognition conditions of financial liabilities
Where the current obligation of financial liability has
been terminated entirely or partially, the financial
liability or obligation that has been terminated shall
be derecognized. Where the Company enters into
an agreement with a creditor, so as to substitute the
existing financial liabilities by way of any new financial
liability, and if the contractual stipulations regarding
the new financial liability is substantially different from
that regarding the existing financial liability, it shall
stop the recognition of the existing financial liability,
and shall at the same time recognize the new financial
liability. Substantial adjustments by the Company to all
or partial terms in contracts related to existing financial
liabilities shall be considered as derecognition for all
or parts of existing financial debts, and such financial
debts after modification shall be deemed as new
financial debts. Balance between the book value of the
parts to be derecognized and consideration paid shall
be included in the current profits and losses.

Determination methods for fair values of financial assets
and financial liabilities

The fair value of financial assets and financial liabilities in
the Group shall be measured by the price in the primary
market, and if there is no the primary market, such assets
and liabilities shall be measured by the price in the most
favorable market. And then applicable and sufficient data
and valuation techniques supported by other information
shall be used. Input values used for measuring the fair value
should be classified into three levels, that is to say, the input
value of the first level is the unadjusted offer obtained on the
measurement date for the same assets and liabilities in the
active market; the input value of the second level should be
observable input values directly or indirectly related to assets
or liabilities, except for the input value of the first level; and
the input value of the third level is the unobservable input
value of related assets or liabilities. The Group prefers the
input value of the first level, and then, uses the input value
of the third level. The Group determines the level that the
measurement result of the fair value belongs to as per the
lowest level that the input value of significant importance
belongs to with respect to the whole of the measurement of
fair values.

The investment of the Group in the equity investment shall
be measured at the fair value. However, under the limited
circumstances, if the recent information for determining
the fair value is insufficient and the cost represents the best
estimate for the fair value within this range, such cost could
represent its appropriate estimate for the fair value within this
distribution range.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
10. Financial assets and financial liabilities (Continued)

(4)

(5)

Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities of the Group shall be
presented separately in the balance sheet and be not mutually
offset. However, the net amount is presented in the balance
sheet after being offset, when the following conditions are
met at the same time: (1) The Group has a legal right to offset
the recognized amount and that such legal rights are currently
enforceable; and (2) The Group plans to settle by the net assets
or sell off financial assets and liquidate the financial liabilities
at the same time.

Difference between financial liability and equity
instrument and related treatment method

The Group distinguishes financial liabilities and equity
instruments according to the following principles: (1) if
the Group fails to unconditionally perform one contractual
obligation by delivering cash or other financial assets, the
contractual obligation satisfies the definition of financial
liability. While some financial instruments do not expressly
include the terms and conditions for the obligation to deliver
cash or other financial assets, it is possible to form contractual
obligations indirectly through other terms and conditions.
(2) If one financial instrument must or may be settled by
the Group’s own equity instrument, the Group’s own
equity instrument used for settling such instrument shall be
considered as an substitute of cash or other financial assets,
or as residual equity in the issuer’s assets that the instrument
holder enjoys after deducting all the liabilities. If it is the
former one, this instrument is the financial liability of the issuer.
If it is the latter, the instrument is the equity instrument of
the issuer. Under certain circumstances, a financial instrument
contract requires that the Group must or may settle the
financial instrument with its own equity instruments, where
the amount of contractual rights or contractual obligations is
equal to the number of own equity instruments available or to
be delivered multiplied by the fair value upon its settlement. In
this case, regardless of whether the amount of the contractual
right or obligation is a fixed value or changes based in whole
or in part on changes in variables other than the market price
of the Group’s own equity instrument (such as interest rates,
the price of a good or the price of a financial instrument), the
contract is classified as financial liabilities.

When classifying a financial instrument (or its components) in
the consolidated financial statements, the Group takes into
consideration all the terms and conditions agreed between
members of the Group and holders of financial instruments.
If the Group as a whole has assumed the obligation to deliver
cash, other financial assets or settle it by other means of
rendering the instrument a financial liability, the instrument
should be classified as a financial liability.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

10.

11.

Financial assets and financial liabilities (Continued)

(5) Difference between financial liability and equity
instrument and related treatment method (Continued)
Where the financial instruments or their components are
classified as financial liabilities, the related interest, stock
dividends (or dividends), gains or losses, gains or losses arising
from redemption or refinancing, etc., are included in the
current profits and losses.

Where the financial instruments or their components are
classified as equity instrument, its issue (including refinancing),
repurchase, sale or cancellation is treated as a change in
equity, and the change in fair value of the equity instrument is
not recognized.

Notes receivable
Determination method and accounting treatment of expected credit
losses of notes receivable:

The Group always measures the loss provisions for the notes
receivable which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

Judgment of significant increase of credit risk after the initial
recognition. The Group will judge whether the credit risk of the
financial instrument significantly increases by comparing the default
probability of this financial instrument determined during the initial
recognition in the expected duration with its default probability
determined on the balance sheet date in the expected duration.
However, if the Group determines that the financial instrument
has only a low credit risk on the balance sheet date, the Group
could assume that the credit risk of the financial instrument has not
increased significantly since the initial recognition. Under normal
circumstances, if it is overdue for more than 30 days, it indicates
that the credit risk of the financial instrument has significantly
increased, except that the Group obtains the reasonable and well-
founded information without unnecessary additional cost or effort
to prove that the credit list has not yet significantly increased since
the initial recognition even if overdue for more than 30 days. When
determining whether the credit risk has significantly increased since
the initial recognition, the Group considers the reasonable and well-
founded information obtained by it without unnecessary additional
cost or effort, including the forward-looking information.

Portfolio-based assessment. For notes receivable, the Group, in the
aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups notes
receivable and considers whether credit risk increases significantly on
a portfolio basis.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

11.

Notes receivable (Continued)

Measurement of expected credit loss. The expected credit loss
means that the risk of default is the weighted average of credit list
of weighted financial instrument. Credit loss refers to the difference
between all contractual cash flows receivable according to the
contract and discounted according to the original effective interest
rate and all cash flows receivable, that is, the present value of all
cash shortages.

The Group calculates expected credit loss of notes receivable on
the balance sheet date. If the expected credit loss is greater than
the carrying amount of impairment provision of the current notes
receivable, the Group will recognize the difference as impairment
loss on notes receivable, debit “credit impairment loss” and credit
“bad debt provision”. On the contrary, the Group recognizes the
difference as impairment gains and makes opposite accounting
records.

If the Group actually suffers a credit loss and determines that the
relevant notes receivable cannot be taken back and are approved
to be written off, the “bad debt provision” shall be debited and
the “notes receivable” shall be credited according to the approved
written off amount. If the written off amount is greater than the
accrued loss provision, “credit impairment loss” shall be debited
against difference of the period.

Based on the actual credit losses of previous years and considering
the forward-looking information for this year, the Group’s
accounting estimation policies for measuring expected credit losses
based on individual instruments and portfolios are as follows:

Individual instrument
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

12.

Accounts receivable
Determination method and accounting treatment of expected credit
losses of accounts receivable:

The Group always measures the loss provisions for the account
receivable which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

Judgment of significant increase of credit risk after the initial
recognition. The Group will judge whether the credit risk of the
financial instrument significantly increases by comparing the default
probability of this financial instrument determined during the initial
recognition in the expected duration with its default probability
determined on the balance sheet date in the expected duration.
However, if the Group determines that the financial instrument
has only a low credit risk on the balance sheet date, the Group
could assume that the credit risk of the financial instrument has not
increased significantly since the initial recognition. Under normal
circumstances, if it is overdue for more than 30 days, it indicates
that the credit risk of the financial instrument has significantly
increased, except that the Group obtains the reasonable and well-
founded information without unnecessary additional cost or effort
to prove that the credit list has not yet significantly increased since
the initial recognition even if overdue for more than 30 days. When
determining whether the credit risk has significantly increased since
the initial recognition, the Group considers the reasonable and well-
founded information obtained by it without unnecessary additional
cost or effort, including the forward-looking information.

Portfolio-based assessment. For accounts receivable, the Group, in
the aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups accounts
receivable and considers whether credit risk increases significantly on
a portfolio basis.

Measurement of expected credit loss. The expected credit loss
means that the risk of default is the weighted average of credit list
of weighted financial instrument. Credit loss refers to the difference
between all contractual cash flows receivable according to the
contract and discounted according to the original effective interest
rate and all cash flows receivable, that is, the present value of all
cash shortages.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

12.

Accounts receivable (Continued)

The Group calculates expected credit loss of accounts receivable on
the balance sheet date. If the expected credit loss is greater than the
carrying amount of impairment provision of the current accounts
receivable, the Group will recognize the difference as impairment
loss on accounts receivable, debit “credit impairment loss” and
credit “bad debt provision”. On the contrary, the Group recognizes
the difference as impairment gains and makes opposite accounting
records.

If the Group actually suffers a credit loss and determines that the
relevant accounts receivable cannot be taken back and are approved
to be written off, the “bad debt provision” shall be debited and the
“accounts receivable” shall be credited according to the approved
written off amount. If the written off amount is greater than the
accrued loss provision, “credit impairment loss” shall be debited
against difference of the period.

Based on the actual credit losses of previous years and considering
the forward-looking information for this year, the Group’s
accounting estimation policies for measuring expected credit losses
based on individual instruments and portfolios are as follows:

Individual instrument
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

13.

14.

198 |

Receivable financing

Receivable financing reflects notes receivable and accounts
receivable measured at fair value with changes included in other
comprehensive profits on the balance sheet date. The Group
classifies bank acceptance bills accepted by banks with higher credit
rating for the purpose of both receiving contract cash flow and
selling as receivables financing.

For the accounting treatment method, refer to the relevant contents
of financial assets measured at fair value with changes included in
other comprehensive profits in 10. Financial assets and financial
liabilities.

Other receivables
Determination method and accounting treatment of expected credit
losses of other receivables:

The Group shall measure loss provisions for other receivables
according to the following situations: @ for financial assets whose
credit risk has not increased significantly since the initial recognition,
the Group shall measure the loss provision according to the amount
of the expected credit loss in the next 12 months; @ for financial
assets whose credit risk has increased significantly since the initial
recognition, the Group shall measure the loss provisions according
to the amount equivalent to the expected credit loss in the whole
duration; and @ for the purchased or originated financial assets that
have occurred credit impairments, the Group shall measure the loss
provisions according to the amount equivalent to the expected credit
loss in the whole duration.

Portfolio-based assessment. For other receivables, the Group, in the
aspect of individual instrument, cannot obtain sufficient evidence
about credit risk increased significantly at a reasonable cost, and it is
feasible to assess whether there is a significant increase in credit risk
on the basis of portfolio. Therefore, taking financial instrument type,
credit risk rating, initial recognition date and remaining contract
term as the common risk characteristics, the Group groups other
receivables and considers whether credit risk increases significantly
on a portfolio basis.

Individual instrument
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Provision for bad debt
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Downgrade of credit rating of the counterparty
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

Inventories

The Group’s inventory mainly includes raw materials, packing
materials, low-value consumables, products in process, finished
goods, goods shipped in transit, contract performance cost, etc.

15.

16.

The perpetual inventory system is adopted for inventories.
Inventories are valued based on their actual cost when obtained.
Their actual costs are determined with the weighted mean method
when acquired or sent; and low-value consumables and packages
are amortized by one-off amortization method.

For the finished goods, products in process, materials for sale and
other merchandise inventories directly for sale, the net realizable
values thereof shall be recognized at the balance after the estimated
selling price of such inventories deducts the estimated sales expenses
and relevant taxes. For the material inventories held for production,
the net realizable values thereof shall be recognized at the balance
after the estimated selling price of the finished product deducts the
estimated costs to be incurred upon completion, estimated sales
expenses and related taxes.

Contractual assets

1

(2)

Recognition methods and standards for the contractual
assets

Contractual assets refer to the right of the Group who
transferred the commodity to the customer to receive the
consideration, and the right depends on other factors
excluding the passage of time. If the Group sells two clearly
distinguishable commodities to the customer, due to the
delivery of one of the commodities, it has the right to receive
payment, but the collection of such payment shall also depend
on the delivery of the other commodity, and the Group shall
have the right to receive such payment as the contractual asset.

Determination method and accounting treatment of
expected credit loss of contractual assets

For determination method of expected credit loss of
contractual assets, refer to the above 12. Related contents of
other receivables.

Accounting treatment: the Group calculates the expected
credit loss of the contractual assets on the balance sheet date.
If the expected credit losses are greater than the carrying
amount of the current contractual asset impairment provision,
the Group will recognize the difference as impairment loss,
debit “credit impairment loss” and credit “contractual asset
impairment provision”. On the contrary, the Group recognizes
the difference as impairment gains and makes opposite
accounting records.

If the Group actually suffers a credit loss and determines that
the relevant contractual assets cannot be recovered and are
approved to be written off, the “contractual asset provision”
shall be debited and the “contractual assets” shall be credited
according to the approved written off amount. If the written
off amount is greater than the accrued loss provision, “credit
impairment loss” shall be debited against difference of the
period.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
17. Contract cost

(1)

(2)

(3)

Determination method of assets related to contract
costs

The Group's assets related to contract costs include contract
performance cost and contract acquisition costs.

If the contract performance cost, namely, the cost incurred by
the Group for the implementation of the contract, is not in
the scope of the accounting standards for other enterprises
and simultaneously meets the following conditions, it shall
be recognized as an asset as the contract performance cost:
the cost is directly related to a current or anticipated contract,
including direct labor, direct materials, manufacturing costs
(or similar costs), costs clearly borne by the customer, and
other costs incurred solely as a result of the contract; the
cost increases the Group’s resources for future using for
performance of obligations; and the cost is expected to be
recovered.

Contract acquisition cost, namely, the incremental cost
incurred by the Group for the acquisition of the contract and
expected to be recovered, as the contract acquisition cost,
it shall be recognized as an asset; and if the amortization
period of the asset does not exceed one year, it is included in
the current profit and loss when it occurs. Incremental cost
refers to the cost (such as sales commissions) that would not
have occurred if the Group had not obtained the contract.
Other expenses incurred by the Group for the acquisition of
the contract, excluding the incremental costs expected to be
recovered (such as the travel expenses incurred regardless
of whether or not the contract is obtained), include in the
current profit and loss when it occurs, however, except costs
clearly borne by the customer.

Amortization of assets related to contract costs

The assets related to the contract costs of the Group are
amortized on the same basis as the recognized sales revenue
related to the assets and include in the current profit and loss.

Impairment of assets related to contract costs

When determining the impairment losses of assets related to
contract costs, the Group shall first determine the impairment
losses of other assets related to the contract and recognized
in accordance with the accounting standards of other
relevant enterprises; and then, according to the difference
between the book value and the remaining consideration that
the Group is expected to obtain due to the transfer of the
commodities related to the asset, and the difference between
the book value and the estimated costs due to the transfer
of the relevant commodity, the impairment provision shall be
made for the excess and recognized as asset impairment loss.

If the factors of impairment in the previous period change
later, making the aforesaid difference higher than the book
value of the asset, the originally made asset impairment
provision shall be reversed and included in the current profits
and losses, but the book value of the reversed asset shall
not exceed the book value of the asset on the reversal date
assuming that no impairment provision is made.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

AR TSR
M ERERTBERK

ERRCLC

17. EEMEA

Q)

(2

(3

%ﬁ@ﬁ$ﬁﬁ%ﬁ§$ﬁ%ﬁ

FEWRAARABRHEED
156 FE A A2 RIS K

B

FIEKIRAS - BIAR S B S ETT
AEERKA - NEREM D
1Y I A5 0 40 [B] 2 [/ 5w 2
GITE - AF RS [FFE KK
E*EQF PN
LIEHEG A R B XA
@%E&AI~E§M%‘
%%E%(iﬁ@%ﬁ)‘%%m
BEPAEMRANRERZAR
3% AR MR AR ¢ 52 Ak AR IE B0
TAREEREANETEOER
BVEIR - ZAATREIBE SR [E -

ERBERE - BIAEESIEG
& [ 4 A48 & R T8 B e 59k
B - (ERE REUSK AR

AR %A R A
B—FH - ERLERGAERE
oo WERA - BIEAEEAI
SAEETEE LKA (HEE

Hﬂ}mgmﬂbﬂ I
0 _\nnkm)q

| B AMeD> )

ﬁA‘) REE SRS ARELE
By - R TR AR AR % Uk O] O 32 B Ak AR

Z G EA ST (AN SR R WIS

EREERENEIRESE) L8
EREFAZHBRS - BT - A
RE P EEARID o
HEERRAEHNEERBH

REE G FIRK A A B A E K
P B2 A AR R A0 78 dn A FE R

BEORRETHE - AR
82 °
RARMAARNEENHE

REBEEHETE RS RKAE BN
é?ﬁﬂ@%%%’%%ﬂ?%
H AR et AR
éﬂﬁﬁ%ﬁ@ﬁ?%mﬂ@
85 AEBEREBREEESR
SENEE LA EAEANE
TR HARE SIS H TR BR 5 (8 A Ko
%%ﬁ&ﬁﬁﬁ%ﬁﬁ%%%i
YR A fE IR ZFE A - B H B D
EHERERER  LHEALE
ERERRX -

AR AFDRERNE R 2R EEE
b EEMtEEERZEER
EEER  BORCHRNEE
MEEE - Wt AEHEE - B
BEEnEERAEETEBER
BENFHRREEBBERTZE
EGEmAREEE -

nm}?ﬁ,



Notes to the Financial Statements I

2019F 1 H1HZFE20194 12 A31 H (KRB BHRERM TR RIFERIN -
M EESFTBERN

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

18.

19.

Long-term receivables
Determination method and accounting treatment of expected credit
losses of long-term receivables:

The Group always measures the loss provisions for the long-term
receivables which are formed by the transaction specified by the
Accounting Standards for Business Enterprises No. 14-Revenue and
do not include the significant financing component according to the
amount of expected credit loss in the whole duration.

For determination method of expected credit loss of long-term
receivables, refer to the above 12. Related contents of accounts
receivable.

Long-term equity investments
The long-term equity investment of the Group is mainly aimed to
subsidiaries, associates and joint ventures.

The Group judges the common control based on the point that
all the participants or group of participants collectively control the
arrangement, and that the policies for the activities related to the
arrangement must be agreed by participants who collectively control
the arrangement.

It is generally considered that the Group, when holding, directly
or through subsidiaries, more than 20% (included) but less than
50% of the voting right of the investee, has a significant influence
on the investee. When the Company holds less than 20% voting
right of the investee, it shall comprehensively consider the facts and
conditions that whether a representative has been sent to the board
of directors or similar authority body in the investee, or whether
participating in formulation of financial and operating policies of
the investee, significant transaction happened with the investee,
dispatching managers to the investee or providing key technical data
to the investee, etc., to judge whether the Company has significant
influence to the investee.

The investee under the control of the Group shall be deemed as
a subsidiary of the Group. If the long-term equity investment is
obtained from the business combination under common control,
the share of book value of owners’ equity of the merged party in
consolidated financial statements of the ultimate controlling party
on the date of merger shall be deemed as the initial investment cost
of the long-term equity investment. If the book value of the net asset
of the combined party on the combining date is negative, the cost of
long-term equity investment shall be determined as zero.

As to equity of the investee under common control acquired step
by step through multiple transactions and business combination
finally completed, which belongs to a package deal, the Group
performs accounting treatment by regarding all transactions as a
transaction for acquiring control right. If the transactions do not
belong to “package deal”, the share of book value of net asset
of the combined party in consolidated financial statements of the
ultimate controlling party on the combining date shall be deemed
as the initial investment cost of the long-term equity investment.
The balance between the initial investment cost and the sum of the
book value of long-term equity investment which has reached the
amount before the combination and the book value of new payment
consideration obtained under the combining date shall be applied to
adjust capital reserve. If the capital reserve is insufficient to set it off,
the retained earnings shall be written down.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

19.

Long-term equity investments (Continued)

For long-term equity investment obtained through business
combination not under common control, consolidated cost shall be
recognized as initial investment cost.

As to equity of the investee not under common control obtained
step by step through multiple transactions and business combination
finally completed, which belongs to a package deal, the Group
performs accounting treatment by regarding all transactions as a
transaction for acquiring control right. If it is not a package deal,
the sum of book value of equity investment originally held and new
investment cost is taken as the initial investment cost calculated
by the cost method. If the equity held before the purchase date is
calculated by equity method, other related comprehensive income
calculated by the original equity method shall not be adjusted; and
the accounting treatment shall be conducted as per the same basis
as that of disposing related assets or liabilities of the investee when
disposing the investment. Where the equity held before the purchase
date is calculated by fair value in the available-for-sale financial assets,
and then accumulative change of the fair value originally included
in other comprehensive income shall be transferred into current
investment profits and losses on the combining date.

Except long-term equity investment obtained through business
combination, for those obtained by cash, purchase amount actually
paid shall be used as its initial investment amount; for those
obtained through issuing equity security, the fair value of equity
security issued shall be used as the initial investment cost; and for
those obtained through contribution by the investor, the value
agreed as per the investment contract or agreement shall be used
as the initial investment cost; and for those obtained through debt
restructuring, non-monetary assets exchange, etc. by the company,
then investment cost shall be recognized as per related accounting
standards for business enterprises and by combining with actual
condition of the Company.

The Group calculates the investment to the subsidiaries by cost
method, with equity method adopted for joint ventures and
associates.

Long-term equity investment subsequently measured by cost method
shall be calculated at fair value of cost paid for the additional
investment and book value of the cost of the long-term equity
investment added through related transaction fees incurred. Cash
dividends or profits that the investee declares to distribute shall be
recognized as the current investment profits as per the amount
enjoyed.

For long-term equity investment subsequently measured by equity
method, the book value of long-term equity investment shall be
accordingly increased or decreased as the owner’s equity of the
investee changes. Wherein, the Group shall, when recognizing the
shares of the net losses of the investee that shall be enjoyed by the
Group, calculate the portion that belongs to the Group based on the
fair value of each identifiable asset of the investee upon acquisition
in accordance with the shareholding ratio by offsetting profits and
losses of unrealized internal transaction incurred between the joint
venture and associate, then recognize the net profits of the investee
after adjustment.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and M- SEESTTERERS AT @

Accounting Estimates (Continued)

19. Long-term equity investments (Continued) 19. RERERE @&
When disposing of long-term equity investment, the balance ?E%Hﬂﬂ%&&ﬁ /E;EE@TETE 15 R
between the book value and actual price for acquisition shall be BERNERSE  FAEBREAWE -

included in the current investment income. If the long-term equity
investment calculated by equity method is included in the owner’s
equity due to other change of the owner’s equity of the investee
other than net profits and losses, the portion previously included
in the owners’ equity shall, when disposing of a long-term equity
investment measured by the equity method, be transferred to the
current profits and losses according to a certain proportion.

%ﬁﬁﬁ&mi?ﬁﬂ’]%%@ﬂ&%&ﬁ H 1%
REBRRRF B AR E O H
wEBHMt ABE RGN - BEXA
BER R APTA E R RAR
FELL I8 NS Bl &R o

Where the Company’s joint control or significant influence over the i & &b ﬁ”ﬁ*%*iﬁ‘f’?.%g%Tﬁ%ﬁ
investee is lost due to the disposal of partial equity investment, the BEBUMLRZERISERAZEN &

residual equity after disposal will be calculated as per the available-
for-sale financial assets, the balance between the fair value and book
value thereof on the date the joint control or significant influence
is lost shall be included in the current profits and losses. Other
comprehensive income recognized by calculating original equity
investment by equity method shall go through accounting treatment
on the same basis on which the invested unit directly disposes the
related assets or liabilities when ceasing to use equity method.

When the Company loses the control over the investee for disposal
of partial long-term equity investments, the accounting method shall
be changed to equity method if the remaining shares after disposal
still have joint control or significant influence on the investee, with
the balance between the book value of equity to be disposed and
consideration of disposal included in the investment income. While
the remaining shares after disposal do not have joint control or
significant influence on investee anymore, the accounting treatment
shall be conducted as per regulations related to recognition and
measurement standards of financial instruments and its balance
between fair value and book value on the date of losing the control
shall be included in the current losses and profits.

Various transactions of the Group from step-by-step equity disposal
to loss of controlling power do not belong to the package deal, and
every transaction is separately subject to accounting treatment. If the
transactions belong to “package deal”, then the Group shall conduct
accounting treatment to the transaction which shall be taken as a
transaction for disposing subsidiaries with control right lost; and
however, before loss of control right, the balance between each
price disposal and the book value of long-term equity investment
correspondingly in equity disposed shall be firstly recognized in the
other comprehensive income and then wholly transferred into the
current profit and loss when losing control right.
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IV. Significant Accounting Policies and

EAARKETTIIR)

Accounting Estimates (Continued)

20.

21.

204 |

Investment properties 20.
Investment property of the Group includes the land use rights which
have already been rented, the land use rights held for transfer
after appreciation and the buildings which have been rented. The
investment properties of the Group shall be subject to subsequent

measurement on a cost basis.

The Group's investment properties shall be depreciated or amortized
by the straight-line method. The estimated service life, net residuals

M- EEEFHE

ERRCLC

REMEE

AEEREEFBERFD HEN LT
LA - FE R ERE RN T
EAEMELENEERZEY - AEE
HEBRAEUFEMERARAEETRE

e -

ARE B AN E IR A Y R ART
RITESE o KBRENFENTE

rate and annual rate of depreciation (amortization) of various HEASS - FRERLFTE (BH)
investment properties are as follows: AT
Estimated Annual
Depreciation life residuals depreciation
(year) rate (%) rate (%)
Category Yl HFEFIR (F) FAFHRER(%) FHEE(%)
Land use right T bR AR 50 - 2.000
Plant & buildings FEEREY 40 5 2.375
Fixed assets 21. BE&EE

The fixed assets of the Group feature the following characteristics:
tangible assets held for the sake of producing goods, rendering
services, renting or operating management, with a service life in
excess of one year.

No fixed asset may be recognized unless it simultaneously meets
the conditions as follows: The economic benefits pertinent to the
fixed asset are likely to flow into the enterprise; and the cost of the
fixed asset can be measured reliably. Fixed assets include plant and
buildings, machinery equipment, transportation equipment, office
equipment and other equipment.

Except for the fully depreciated fixed assets that are still in use, all the
fixed assets of the Group shall be depreciated. Straight line method
shall be adopted for calculating depreciation. The depreciation life by
category, estimated residuals rate and depreciation rate of the fixed
assets of the Group are as follows:

AEEREEERERKEAE NN
B AL EMM RESHE - HERK
REEEMBARN  EAFRBA—F
MWEVEE -

ETEELELERMEERN SR EE
//IL)\Z’SEE H/HmzZ’KAbg’)]TﬁED+EHT
FUER BETEEREREREE
) - HEERELE T-w A BRI
PN AEAM

KRERETENEEFRANETEE
N AEEEFTEETEEEIRITE -
FHRMERAFHFERE - ASEERE
BENDENEFR - BHEFRER
WEXRNT :

Estimated Annual

Depreciation life residuals depreciation

(year) rate (%) rate (%)

Category k=l FEER (F) FEFRRER(%) FHEE(%)
Plant & buildings BEREE 40 5 2.375
Machinery equipment HEsEE 1R 10 5-10 9-95
Electrical equipment BRRE 5-10 5-10 9-19
Transportation equipment BHRE 5 5-10 18-19
Office equipment and others PPN RAEFNEAM 5 5-10 18-19

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

21.

22.

23.

Fixed assets (Continued)

The Group will review the estimated service life, estimated net
residual value and depreciation method for fixed assets at the end
of each year. In case of change, it shall be treated as change of
accounting estimates.

The Company will record the lower one of the fair value of the
leasing asset and the present value of the minimum lease payments
as the entering value in an account for fixed assets under financial
lease. The balance between the entry value and the minimum lease
payment shall be deemed as unrecognized financing cost.

The fixed assets under financial lease shall be depreciated according
to the same depreciation policy as that for self-owned fixed assets.
If it is reasonable to determine that the lessee will obtain the
ownership of the leased asset when the lease term expires, the
leased fixed asset shall be depreciated over its estimated service
life; otherwise, the leased fixed asset shall be depreciated over the
shorter one of the lease term or its service life.

Construction in progress

Construction in progress ready for intended use shall be carried
over to fixed assets based on the estimated value according to
construction budget, project cost or actual project cost. The
depreciation shall be drawn from the next month. After going
through procedures of completion settlement, the difference of the
original value of the fixed assets shall be adjusted.

Borrowing costs

The borrowing costs directly belonging to fixed assets, investment
properties and inventories that require more than one year of
acquisition or construction to be ready for intended use or selling
shall be capitalized when the expenditures of the assets and the
borrowing costs incurred and acquisition or construction activities
necessary for making the assets be ready for intended use or selling
begin. When the assets meeting the capitalization requirements are
acquired or constructed to be ready for intended use or selling, the
capitalization shall be terminated, and the borrowing costs incurred
subsequently shall be included in the current profits and losses. If
assets satisfying capitalization conditions are suddenly suspended in
acquisition or construction for more than three months continuously,
the capitalization of the borrowing costs shall be suspended until the
restart of acquisition or construction of the assets.

The actually incurred interest costs of special borrowings in current
period shall be capitalized after the interest income from deposits
in banks or investment income from temporary investment with the
unused borrowings is deducted from it. The capitalized amount of
general borrowings shall be obtained by multiplying the weighted
average of the excess of the accumulated asset expenditures over
the asset expenditures of special borrowings with the capitalization
rate of general borrowings used. The capitalization rate shall be
calculated and determined in light of the weighted average interest
rate of the general borrowing.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
24. Right-of-use assets

The right-to-use asset refers to the right of the Group as the lessee
to use the leased asset during the lease term.

(1)

(2)

(3)

Initial measurement

At the commencement of the lease term, the Group initially
measures the right-to-use assets at cost. The cost includes the
following four items: @ initial measurement amount of lease
liabilities; @ deducted amount related to the enjoyed lease
incentive if there is a lease incentive for the lease payment
made on or before the commencement of the lease term;
@ initial direct cost incurred, i.e., incremental cost incurred
to reach the lease; and @ costs expected to be incurred for
dismantling and removing the leased asset, restoring the site
where the leased asset is located or restoring the leased asset
to the state agreed in the leasing terms, except those incurred
for the production of inventory.

Subsequent valuation

After the commencement of the lease term, the Group uses
the cost model to carry out subsequent measurement on the
right-to-use asset, i.e. the right-to-use assets is measured by
the cost minus accumulated depreciation and accumulated
impairment loss.

If the Group remeasures the lease liabilities in accordance
with the relevant provisions of the leasing standards, the book
value of the right-to-use asset shall be adjusted accordingly.

Depreciation of right-to-use asset.

Starting from the commencement of the lease term, the
Group will depreciate the right-to-use asset. The right-to-us
asset is usually depreciated from the current month that the
lease term starts. The depreciation amount for provision is
included in the cost of underlying assets or the current profits
and losses according to the use of the right-to-use asset.

When determining the depreciation method for the right-to-
use asset, the Group makes a decision based on the expected
consumption mode of economic benefits related to the right-
to-use asset, and depreciates the right-to-use asset by the
straight-line method.

When determining the depreciation life of right-to-use asset,
the Group follows the following principles: if the ownership
of leased asset can be reasonably confirmed to be acquired
at the expiration of lease term, the depreciation shall be
carried out within the remaining service life of leased asset;
otherwise, the depreciation shall be carried out within the
remaining lease term or the service life of leased asset,
whichever is shorter.

If the right-to-use asset is impaired, the Group will carry out
subsequent depreciation according to the book value of the
right-to-use asset after deducting the impairment loss.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

Intangible assets

The intangible assets of the Group include land use right, patented
technology, non-patented technology, etc., which shall be measured
at actual cost when being obtained; for the intangible assets
purchased, price actually paid and related other expenditure shall
be deemed as actual cost; and for the intangible assets invested by
the investor, value agreed in accordance with investment contract or
agreement is recognized as actual cost, except value agreed in the
contract or agreement is unfair, in such case, the actual cost shall be
recognized at fair value.

The land use right shall be amortized at average as per the years
of transfer from the date of transferring the land use right; and
intangible assets such as patented technology and non-patented
technology shall be amortized at average as per the shortest one of
the estimated service life, benefit year stipulated in the contract and
effective service life stipulated by law. Amortized amount shall be
included in related asset cost and current profits and losses as per
the benefit object. It is necessary to review the estimated service life
and amortization method of the intangible asset with limited service
life at the end of each year. In case of any change, it shall be treated
as changes in accounting evaluation for handling.

The Group rechecks the expected service life and amortization
method of intangible assets with uncertain service life at the end of
each year.

The R&D expenditure of the Group shall be divided into expenditures
for research and development as per its nature and that whether the
intangible assets finally formed from R&D have a relative uncertainty.

Research expenditures shall be included in the current profits and
losses when incurring.

Development expenditures shall be recognized as intangible assets
when the following conditions are met:

(1) Where it is feasible technically to finish intangible assets for use
or sale;

(2)  Where the management is intended to finish and use or sell
the intangible assets;

(3)  Where the usefulness of methods for intangible assets to
generate economic benefits shall be proved, including being
able to prove that there is a potential market for the products
manufactured by applying the intangible assets or there is a
potential market for the intangible assets themselves or the
intangible assets will be used internally;

(4)  Where it is able to finish the development of the intangible
assets, and able to use or sell the intangible assets, with the
support of sufficient technologies, financial resources and
other resources; and

(5)  Where the development expenditures of the intangible assets
can be reliably measured.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

25.

26.

Intangible assets (Continued)

Development expenditures not meeting the said conditions will
be included in the current profits and losses when incurring. The
development expenditures that have been included in the profits and
losses previously shall not be recognized as assets in the subsequent
period. The capitalized expenditures in the development stage shall
be presented as development expenditures on the balance sheet and
shall be transferred into intangible assets from the date when the
project meets the expected conditions for use.

Impairment of long-term assets

As for fixed asset, construction in progress, right-of-use assets,
intangible asset with limited service life, investment properties
measured at cost model, long-term equity investment on subsidiaries,
joint ventures and associates, the Group will make impairment test
if there is an indication of impairment on assets on the balance
sheet date. Where the measurement result of the impairment
test indicates that an asset’s book value exceeds the recoverable
amount, impairment provision shall be made based on its balances
and recorded into the impairment loss. The recoverable amount of
assets refers to the higher one of the net amount of the fair value
of the asset minus the disposal expenses and the present value
of the expected future cash flow of the asset. Asset impairment
provision shall be calculated and recognized on a single asset basis.
If it is difficult to estimate the recoverable value of the single assets,
the recoverable value shall be recognized as per the asset portfolio
to which the single asset belongs. The asset group refers to the
minimum combination of assets that can independently generate
cash inflow.

Goodwill separately presented in the financial statements shall be
tested for impairment at least once each year no matter whether
there exists impairment indication. When conducting impairment
test, the book value of goodwill shall be amortized to the beneficial
assets group or combination of asset groups according to the synergy
of business merger. If the test result indicates that the recoverable
value of an asset portfolio or group of asset portfolios, including
the allocated goodwill, is lower than its carrying amount, the
corresponding impairment loss shall be recognized. The impairment
loss shall be first deducted from the book value of goodwill that is
allocated to the asset portfolio or group of asset portfolios, and then
deducted from the carrying amounts of other assets within the asset
portfolios or groups of asset portfolios in proportion to the book
values of assets other than goodwill.

If the impairment test shows that the book value of the asset is
greater than its recoverable amount, the difference between the
two is recognized as impairment loss. Such impairment loss, once
recognized, should not be reversed in later accounting period.

Beijing Jingcheng Machinery Electric Company Limited
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

27.

28.

29.

Long-term deferred expenses

Long-term deferred expenses of the Group include turnover fees and
property insurance fees. Such expenses shall be equally amortized
in the benefit period. If the long-term deferred expenses items will
not benefit the future accounting period, the amortized value of
unamortized items shall be all transferred to the current profit or
loss.

Contractual liabilities

The contract liabilities reflect the Group’s obligations to transfer
commodities to the customer due to customer consideration received
or receivable. If the customer has paid the contract consideration
or the Group has obtained the right to receive the contract
consideration unconditionally before the transfer of the commodities
to the customer, the contract liability shall be confirmed according to
the amount received or receivable when the customer actually makes
the payment and payment due.

Employee compensation

Employee compensation of the Group includes short-term
compensation, post-resignation welfare, dismission welfare and
other long-term welfares.

Short-term compensation includes employee salary, employee
benefit, medical insurance, etc. The Group shall recognize the short-
term compensation actually incurred as liability and include it in the
current profits and losses or related asset cost during the accounting
period when employees provide services.

Post-employment welfare mainly includes basic pension insurance,
unemployment insurance, etc., which shall be classified into defined
contribution plan and defined benefit plan as per the risk and
obligation assumed by the Company. Contribution that paid to
individual subject for the services provided by the employees in the
accounting period on the balance sheet date as per the defined
contribution plan shall be recognized as liabilities, and included in
the current profits and losses or related asset cost as per the benefit
object.

For the defined benefit plan, the Group shall make estimate on the
demographic variables and financial variables, measure obligations
for set benefit plan and recognize the belonging period of related
obligations through consistent actuarial assumptions without
prejudice as per the estimated cumulative welfare institutions
method. The obligations incurred from the defined benefit plan shall
be discounted as per the discount rate, to recognize the present
value of obligations of the set benefit plan and cost of the current
services.

27.
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29.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

29.

Employee compensation (Continued)

Dismissal welfare refers to compensation provided to employees
for terminating the labor relationship with employees before
the expiration of the labor contract between the Group and the
employee, or for encouraging the employees to voluntarily accept
the reduction. For employees who have not terminated the labor
contract with the Group but will no longer provide services for
the Group in the future and cannot bring economic benefits to
the Group, if the Group is committed to providing economic
compensation with the nature of dismissal welfare, in case of “early
retirement”, economic compensation shall be treated as dismissal
welfare before the official retirement date, and shall be treated
as post-employment benefits after the official retirement date. In
the event that the Group provides dismissal welfare, when the
Group cannot unilaterally withdraw the dismissal welfare provided
due to the labor relationship termination plan or the redundancy
offer, or when the costs or expenses (whichever is earlier) related
to reorganization concerning the dismissal welfare payment are
recognized, the liabilities of the employee compensation arising
from dismissal welfare shall be recognized and included in the
current profits and losses. If the dismissal welfare is not expected
to be fully paid before 12 months after the end of the reporting
period, the substantive dismissal work is completed within one year
but the compensation payments exceed the dismissal plan of one-
year payment, the Group will choose the appropriate discount rate,
and the dismissal welfare of the current profits and losses will be
measured according to the amount after discounting.

Other long-term employee welfare refers to the employee benefits
except for short-term benefits, post-employment welfare and
dismissal welfare, including long-term compensated absences,
long-term disability welfare, long-term profit sharing plan, etc.
Other long-term employee welfare provided by the Group to
employees that meet the conditions of defined contribution plan,
the accounting shall be treated as per the provisions in above
defined contribution plan. Net liabilities or assets of other long-
term employee welfares provided by the Group to employees and
satisfying conditions of the defined benefit plan shall be recognized
and measured as per provisions of the defined benefit plan. At
the end of the reporting period, the Group recognizes employee
payroll cost generated from other long-term employee welfares as
the following components: service cost; net interest amount of net
liabilities or assets of other long-term employee welfares; changes
generated from remeasurement of net liabilities or assets of other
long-term employee welfares. The total net amount of the above
item shall be included in the current profits and losses or related asset
cost.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I

IV. Significant Accounting Policies and

Accounting Estimates (Continued)
30. Lease liabilities

1

Initial measurement

The Group initially measures the lease liabilities according to
the present value of the lease payment which is not made at
the commencement of the lease term.

1)  Lease payment

Lease payment refers to the amount paid by the Group
to the lessor relating to the right to use the leased asset
during the lease term, including: @ fixed payment
and substantial fixed payment, of which the amount
related to lease incentive shall be deducted if there is
lease incentive; @ variable lease payment depending
on index or ratio, which is determined according
to the index or ratio at the commencement of the
lease term during initial measurement; @ exercise
price of purchase option when the Group reasonably
determines to exercise purchase option; @ payment
made for exercising the option to terminate the lease
when the lease term reflects that the Group exercises
such option; and ® amount expected to be paid
according to the guaranteed residual value provided by
the Group.

2)  Discount rate

In calculating the present value of the lease payment,
the Group adopts the interest rate implicit in lease as
the discount rate, which is the interest rate that the
sum of the present value of the lessor’s lease receipts
and the present value of the unguaranteed residual
value is equal to the sum of the fair value of the leased
asset and the lessor’s initial direct expenses. If the
Group is unable to determine the interest rate implicit
in lease, the incremental borrowing rate will be taken
as the discount rate. The incremental borrowing rate
refers to the interest rate that the Group should pay
to borrow funds under similar mortgage conditions
during a similar period in order to obtain assets with
a value close to the value of the right-to-use assets
under similar economic circumstances. The interest
rate is related to the following matters: @ the Group's
own situation, namely, the Group's solvency and credit
status; @ term of “borrowing”, namely the lease term;
® the amount of “borrowed” funds, namely, the
amount of lease liabilities; @ “mortgage conditions”,
namely, the nature and quality of the underlying assets;
and ® economic environment, including the jurisdiction
where the lessee is located, pricing currency, contract
signing time, etc. Based on the bank loan interest rate
or the Group's similar asset mortgage interest rate
in the latest period, the Group makes adjustment by
considering the above factors to obtain the incremental
borrowing rate.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
30. Lease liabilities (Continued)

31.

(2)

(3)

Subsequent measurement

After the commencement of the lease term, the Group will
carry out subsequent measurement of the lease liabilities
according to the following principles: @ increase the carrying
amount of the lease liabilities when confirming the interest
on the lease liabilities; @ reduce the carrying amount of lease
liabilities when making the lease payment; and @ remeasure
the book value of the lease liabilities when the lease payment
changes due to revaluation or lease change.

The interest expenses of the lease liabilities within each lease
term shall be calculated according to the fixed periodic rate,
and included in the current profits and losses, except for those
should be capitalized. Periodic rate refers to the discount rate
adopted by the Group when initially measuring the lease
liabilities, or the revised discount rate adopted by the Group
when the lease liabilities need to be remeasured according to
the revised discount rate due to changes in the lease payment
or lease changes.

Remeasurement

After the commencement of the lease term, in case of the
following circumstances, the Group shall remeasure the lease
liabilities according to the changed lease payment and the
present value calculated by the revised discount rate, and
adjusts the book value of the right-to-use asset accordingly. If
the book value of the right-to-use asset has been reduced to
zero, but the lease liabilities still need to be further reduced,
the Group shall include the remaining amount in the current
profits and losses. (O The substantial fixed payment changes;
@ the expected payable amount of the guaranteed residual
value changes; @ the index or ratio used to determine the
lease payment changes; @ the evaluation result of purchase
option changes; and ® the evaluation result of renewal
option or option to terminate the lease or actual exercise
changes.

Estimated liabilities

Where the business related to foreign guarantee, trade acceptance
discount, pending litigations or arbitrations, product quality
assurance, etc. meets the following conditions, the Group will
recognize it as liabilities: current obligation borne by the Group;
great possibility of economic benefit outflow because of performing
the obligations; reliable measurement for the amount of the
obligations.

Estimated liabilities are initially measured at the best estimate
required to be paid when performing relevant current obligations,
with comprehensive consideration of such factors as risks,
uncertainties and time value of money related to contingencies. If
the time value of money is of great significance, the best estimate
shall be determined after discounting the relevant future cash
outflow. On the balance sheet date, the book value of the estimated
liabilities shall be reviewed and adjusted (if any change) to reflect
current best estimate.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

32.

33.

Share-based payment

The stock payment settled by equity for obtaining services of
employees shall be measured according to the fair value on the date
when granting the equity instrument to employees. In situations
where the amount of fair value is only vested after completing
services in waiting period or reaching specific performance
conditions, the amount fair value calculated by the method of line
based on the optimal estimation of the quantity of vesting equity
instruments in waiting period shall be include it into relevant cost or
expense, with capital reserves increased correspondingly.

Stock payment settled by cash shall be measured at the fair value
of liabilities recognized based on stocks or other equity instruments
assumed by the Group. For the stock payment with immediate
vesting after it is granted, its relevant cost or expenditure shall be
included on the date when it is vested with increasing the liabilities
correspondingly; for the stock payment vesting only after the services
in the waiting period is completed or the specified performance
conditions are satisfied, the services obtained in the current period
shall be recorded into costs or expenditures based on the optimal
estimation of the vesting and at the fair value of the liabilities assumed
by the Company on each balance sheet date within the waiting
period, and the liabilities shall be adjusted correspondingly.

On each balance sheet date and settlement date before settlement
of relevant liabilities, the fair value of liabilities shall be remeasured,
and its changes shall be included in the current profits and losses.

If the Group cancels the equity instruments granted in the waiting
period (except for those canceled due to failing to meet the vesting
conditions), such a cancellation shall be treated as accelerated
vesting as that stock payment plan in the remaining waiting period
has fully met the vesting conditions; and the Group will recognize all
expenses in the remaining waiting period on the current period of
canceling vested equity instrument.

Recognition principles and measuring methods of

revenue

The Group's operating revenue mainly includes the sales revenue of
seamless steel bottles, low-temperature bottles, low-temperature
storage and transportation equipment and materials.

The Group measures its income based on the fair value of the
receivables for goods sold and services provided in its daily
operations. The income shall be presented upon discount deducting
as well as offsetting of the inter-company sales in the Group. Income
should be recognized when it can be measured reliably or when
future economic benefits may flow into the Group or the activities of
the Group as described below meet certain standards.

The Group has fulfilled its performance obligations of the contract,
means it confirms the revenue when the customer has obtained the
control rights of the relevant commodities or services.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

33.

Recognition principles and measuring methods of

revenue (Continued)

If the contract contains two or more performance obligations,
the Group shall, at the beginning of the contract, apportion the
transaction price to each performance obligation according to the
relative proportion of the individual selling price of the commodities
or services promised by each performance obligation, and measure
the revenue according to the transaction price apportioned to each
performance obligation.

The transaction price is the amount of consideration that the Group
is expected to be entitled to receive for the transfer of commodities
or services to the customer, excluding payments received on behalf
of third parties. The transaction price confirmed by the Group shall
not exceed the amount of accumulative confirmed revenue that
will most likely not be great reverse when the relevant uncertainty
is removed. The amount expected to be refunded to the consumer
shall not be included in the transaction price as the liabilities. Where
there is a material financing element in the contract, the Group
determines the transaction price on the basis of the amount payable
in cash assuming that the customer acquired control of the goods
or services at the time of acquisition. The difference between the
transaction price and the contract consideration shall be amortized
over the contract period using the effective interest rate method.
By the commence date of the contract, if the Group estimates that
the interval between customer’s control rights of goods or services
and the payments of the customer is not more than one year, the
significant financing components existing in the contract shall not be
considered.

In case one of the following conditions is met, the Group will
perform the performance obligations within a period of time.
Otherwise, it will perform the performance obligations at a time
point:

1. The customer obtains and consumes the economic benefits
brought by the Group while performing the contract.

2. The customer can control the goods under construction
during the Group's performance.

3. The goods generated during the performance of the Group
are irreplaceable, and the Group is entitled to collect the
amount for the performance accumulatively completed so far
throughout the term of the contract.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

AR TSR
M ERERTBERK

33.

ST @

WATERFERMETE S £ @)

AETEEMAXZIABHELN - A
EEESARALE - ZREEEHES
PR aR 7 an Sk AR A% 1O SR E B AV T L
Bl BXE5ERIBRERERRNE
% Ei’ﬂ”ﬂ\ iﬁ\ﬁﬁ}@%ﬁiﬁ“ﬁﬁx%
EfRTERA

XS EEEAEEERZPEER MmN
REmEAARERNEESE T’j
FERE =T WK « AEERER
X%FT&TELEWEﬁ$ﬁ§i’l&iéﬁ%§ﬁﬁ
2R EERWAIB AN G HLEERT
W2 - MEERER TP AR
REETTARSER - SRTHFES
K%ﬁﬁﬁfa DH) > AEERREERSE
15 7 an Sk AR A 4% %Hﬁﬂﬂbﬁﬁii‘iﬁ
E’]FEH HERZERE - ZRXHER
HARYE ANEE A RBERA
%ﬁl,‘Wﬁf&féﬁﬁ &RFHA - K
& BB = P EUS 7 0n 5 iR 75 122 I 4k £
BEPXNESERTBEB—F6 7%
BARPFENERRBEXS

M TGz — B - AR EER AR
—HERNETENES TR BRE
R-BHETROER

SEEOSROE R

N

E$%EM’UB‘\JEE%EUHX
| FEA

e S vt
E\|m—\|]

2. BRI ASEEBELBESD
Egmﬁuu ©

3. EXRKEBELBETREHNS
mAGTABENKAR  AALE
ERECFRPRANBERRFTE
S B IERENE K BD D WEURIA



Notes to the Financial Statements I

IV. Significant Accounting Policies and
Accounting Estimates (Continued)

33.

Recognition principles and measuring methods of

revenue (Continued)

For the performance obligations performed within a certain
period of time, the Group shall confirm the revenue according to
the performance progress during that period and determine the
performance progress according to the percentage of completion
method. If the performance progress cannot be reasonably
confirmed, and the costs incurred by the Group can be expected to
be compensated, the revenue shall be confirmed according to the
amount of costs incurred until the performance progress can be
reasonably confirmed.

For performance obligations performed at a certain time point,
the Group shall confirm the revenue at the time point when the
customer gains control rights of the relevant commodities or services.
In determining whether a customer has obtained the control
rights of the goods or services, the Group shall take the following
indications into consideration:

1. The Group enjoys the current collection right in regard to such
goods or services.

2. The Group has transferred the legal ownership of such goods
to the customer.

3. The Group has transferred to the physical goods to the
customer.

4. The Group has transferred the main risk and rewards of such
goods in terms of ownership to the customer.

5. The customer has accepted such goods or services, etc.

The right that the Group has the right to collect the consideration
because it has transferred such goods or services to the customer
shall be presented as the contractual asset, and the contractual assets
take the expected credit loss as the base to make the impairment.
The Group's unconditional right to collect consideration from
customers shall be presented as receivables. The Group's obligations
to transfer goods or services to the customer due to customer
consideration received or receivable shall be presented as the
contractual liabilities.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

34.

Government grants

Government subsidies fall into asset-related government subsidy and
income-related government subsidy. The asset-related government
grants refer to those obtained by the Group and used for the
acquisition or construction of long-term assets or obtainment of
such assets by other forms. The revenue-related government grants
refer to those other than the asset-related government grants. If
no assistance object is specified in the government documents, the
Group shall determine it based on the above identifying principles.
For those hard to be identified, classify them totally in the revenue-
related government grants.

Where the government grants belong to monetary asset, it shall
be measured at the amount received; for subsidy granted as per
the fixed quota standard, when there are unambiguous evidences
showing that related conditions as stipulated in the financial
supporting policies are met and it is expected that the financial
supporting assets can be obtained, such subsidy shall be measured
as per the receivable amount; where the government grants do not
belong to non-monetary asset, it shall be measured at the fair value;
if the fair value cannot be obtained, then it shall be measured at its
nominal amount (RMB 1).

Asset-related government subsidies shall be recognized as deferred
incomes, and they shall be distributed with a reasonable and
systematic method within the service life of related assets and
included in the current profits and losses.

When the related assets are sold, assigned, scraped or damaged
before the end of service life, all the undistributed deferred incomes
shall be transferred to the profit or loss of the current period of assets
disposal.

The revenue-related government grants used to compensate for
the incurred related charges or losses shall be included in the
current profits or losses or offset relevant costs; while those used to
compensate for the related charges or losses during future periods
shall be recognized as the deferred incomes and shall be included
in the current profits or losses during the period when they are
recognized. The government grants related to daily activities shall
be included in other incomes based on the substance of business
transactions. The government grants not related to daily activities
shall be included in the non-operating revenues and expenses.

For repayment of government grants already recognized, if there is
related deferred income balance, balance is included in the current
profits and losses after the offset of the carrying amount of the
deferred income. In other cases, the government grants are directly
included in the current profits and losses.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

35.

36.

Deferred income tax assets and deferred income

tax liabilities

Deferred tax assets and deferred tax liabilities of the Group shall be
calculated and recognized according to the difference (temporary
difference) between the tax base and the carrying amount thereof.
As to taxable income with deductible loss and tax deduction that can
be deducted in the future as specified by tax laws, corresponding
deferred tax assets shall be recognized. For temporary difference
from initial recognition of goodwill, relevant deferred tax liabilities
will not be recognized. For the temporary difference from initial
recognition of assets or liabilities incurred in transaction which is not
business combination and the occurrence of which has no impact
on the accounting profits and the taxable incomes (or deductible
losses), relevant deferred tax assets and deferred tax liabilities will
not be recognized. Deferred income tax assets and liabilities shall
be measured at applicable tax rate during the anticipated period for
recovering such assets or paying off such liabilities on the balance
sheet date.

The Group recognizes the deferred tax assets to the extent of any
future taxable incomes that are likely to be obtained to deduct
temporary differences, deductible losses and tax deduction.

Lease

(1)  Identification of lease
Lease refers to a contract that the lessor transfers the right to
use the asset to the lessee for acquiring consideration within
a certain period of time. On the commencement date of
contract, the Group evaluates whether the contract is a lease
or includes a lease. If one party to the contract abalienates the
right to control the use of one or more identified assets within
a certain period of time in exchange for consideration, the
contract is a lease or includes a lease. In order to determine
whether one party to the contract has abalienated the right
to control the use of the identified assets within a certain
period of time, the Group evaluates whether the customers
in the contract are entitled to obtain almost all the economic
benefits arising from the use of the identified assets during
the use period and to dominate the use of the identified assets
during the use period.

If the contract contains multiple separate leases at the
same time, the Group will split the contract and carry out
accounting treatment for each separate lease. If the contract
includes both lease and non-lease parts, the Group will split
the lease and non-lease parts and then carry out accounting
treatment.

(2) The Group as the lessee

At the commencement of the lease term, the Group
recognizes the right-of-use asset and lease liabilities for
the lease. The right-to-use asset is initially measured at
the cost, including the initial measurement amount of the
lease liabilities, the lease payment made at or before the
commencement of the lease term (deducting the amount
related to the lease incentive already enjoyed), the initial direct
expenses incurred and the costs expected to be incurred for
dismantling and removing the leased assets, restoring the site
where the leased assets are located or restoring the leased
assets to the state agreed in the leasing terms.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
The Group as the lessee (Continued)

(2)

1)

2)

The right-of-use asset and lease liabilities are
recognized by the Group as lessee.

Lease change

Lease change refers to the change of lease scope,
lease consideration and lease term beyond the original
contract terms, including adding or terminating the
right to use one or more leased assets, extending or
shortening the lease term stipulated in the contract,
etc. The effective date of lease change refers to the
date when both parties reach an agreement on lease
change.

If the lease changes and meets the following conditions
at the same time, the Group will take the lease change
as a separate lease for the accounting treatment: ©
the lease change expands the lease scope by increasing
the right to use one or more leased assets; and @ the
increased consideration is equivalent to the amount
by adjusting the separate price of the expanded lease
scope according to the contract.

If the lease change is not taken as a separate lease
for the accounting treatment, the Group will, on the
effective date of the lease change, apportion the
consideration of the changed contract in accordance
with the relevant provisions of the leasing standards,
and redetermine the changed lease term; and use the
revised discount rate to discount the changed lease
payment to remeasure the lease liabilities. In calculating
the present value of the changed lease payment,
the Group adopts the interest rate implicit in lease in
the remaining lease term as the discount rate. If it is
impossible to determine the interest rate implicit in
lease in the remaining lease term, the Group will adopt
the lessee’s incremental borrowing rate at the effective
date of the lease change as the discount rate. As for the
impact of the above adjustment of lease liabilities, the
Group carries out the accounting treatment according
to the following circumstances: @ if the lease scope
is reduced or the lease term is shortened due to the
lease change, the lessee shall reduce the book value
of the right-to-use asset and include the relevant gains
or losses from the partial termination or complete
termination of the lease into the current profits and
losses. @ If the lease liabilities are remeasured due
to the other lease changes, the lessee shall adjust the
book value of the right-to-use asset accordingly.
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Notes to the Financial Statements I

IV. Significant Accounting Policies and

Accounting Estimates (Continued)
36. Lease (Continued)

(2)

(3)

The Group as the lessee (Continued)

3)  Short-term lease and low-value asset lease
For the short-term lease with a lease term of not more
than 12 months and low-value asset lease with a lower
value when a single leased asset is brand new, the
Group chooses not to recognize the right-to-use asset
and lease liabilities. The Group will include the lease
payment for short-term lease and low-value asset lease
into the related asset cost or current profits and losses
by the straight-line method or other systematic and
reasonable methods during each lease term.

The Group as the lessor

On the basis that the contract evaluated in (1) is the lease
or includes the lease, the Group, as the lessor, divides the
lease into financial lease and operating lease on the lease
commencement date.

If a lease substantially transfers almost all the risks and
rewards related to the ownership of the leased asset, the
lessor shall classify the lease as a financial lease and other
leases other than the financial lease as an operating lease.

If one or more of the following circumstances exist in a
lease, the Group usually classifies it as a financial lease:
at the expiration of the lease term, the ownership of the
leased asset is transferred to the lessee; @ the lessee has the
option to purchase the leased asset, and the purchase price
concluded is low enough compared with the fair value of the
leased asset when the option is expected to be exercised, so
it can be reasonably determined that the lessee will exercise
the option on the lease commencement date; @ although
the ownership of the asset is not transferred, the lease term
accounts for most of the service life of the leased assets (not
less than 75% of service life of the leased assets); @ on the
lease commencement date, the present value of the lease
receipts is almost equal to the fair value of the leased asset
(not less than 90% of the fair value of the leased assets.); ®
the nature of the leased asset is special. The leased asset can
be used by the lessee only if it is not changed significantly. If
one or more of the following signs exist in a lease, the Group
may also classify it as a financial lease: D if the lessee cancels
the lease, the loss caused to the lessor by the cancellation of
lease shall be borne by the lessee; @ gains or losses arising
from fluctuations in the fair value of the residual value of the
asset belong to the lessee; and @ the lessee has the ability to
continue leasing at a rent far below the market level until the
next period.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
The Group as the lessor (Continued)

(3)

1)

Accounting treatment for financial lease

Initial measurement

At the commencement of the lease term, the Group
recognizes the financial lease receivables for financial
lease and derecognizes the financial leasing assets.
When the Group initially measures the financial lease
receivables, the net investment in a lease is taken as the
entry value of the financial lease receivables.

The net investment in a lease is equivalent to the sum
of the unguaranteed residual value and the present
value of the lease receipts that have not yet been
received at the commencement of the lease term which
is discounted at the interest rate implicit in lease. The
lease receipts refer to the amount that the lessor should
collect from the lessee due to the transfer of right to
use the leased asset during the lease term, including:
@ the fixed payment and the substantial fixed payment
that the lessee needs to pay; if there is the lease
incentive, the relevant amount of lease incentive shall
be deducted; @ variable lease payment depending
on index or ratio, which is determined according to
the index or ratio at the commencement of the lease
term during initial measurement; ® the exercise
price of purchase option, provided that it reasonably
determines that the lessee will exercise the option; @
the amount to be paid by the lessee for exercising the
option to terminate the lease, provided that the lease
term reflects that the lessee will exercise the option to
terminate the lease; and ©® the guaranteed residual
value provided by the lessee, the party related to the
lessee and an independent third party that has the
economical ability to perform the guarantee obligation
to the lessor.

Subsequent measurement

The Group calculates and recognizes interest income
in each lease term at a fixed periodic rate. The periodic
rate means that the implicit discount rate is adopted
by determining the net investment in a lease (in case
of sublease, if the implicit interest rate of sublease
cannot be determined, the discount rate of the original
lease is adopted (adjusted according to the initial
direct expenses related to sublease)), or the change in
financial lease is not taken as a separate lease for the
accounting treatment and meets the revised discount
rate determined according to relevant regulations when
the lease is classified as the financial lease condition if
the change takes effect on the lease commencement
date.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)

36. Lease (Continued)
(3) The Group as the lessor (Continued)

1)

2)

Accounting treatment for financial lease
(Continued)

Accounting treatment of lease change

If the financial lease changes and meets the following
conditions, the Group will take the change as a
separate lease for accounting treatment: (D the change
expands the lease scope by increasing the right to
use one or more leased assets; and @ the increased
consideration is equivalent to the amount by adjusting
the separate price of the expanded lease scope
according to the contract.

If the change in financial lease is not taken as a
separate lease for the accounting treatment, and takes
effect on the lease commencement date, the lease will
be classified as an operating lease condition, and the
Group will take it as a new lease for the accounting
treatment from the effective date of lease change and
take the net investment in a lease before the effective
date of lease change as the book value of the leased
asset.

Accounting treatment of operating lease

Treatment of rent

In each lease term, the Group will recognize the lease
amount of operating lease as the rental income by the
straight-line method.

Incentives provided

Where a rent-free period is provided, the Group will
distribute the total rent by the straight-line method
throughout the lease term without deduction of rent-
free period, and the rental income shall be recognized
during the rent-free period. Where the Group assumes
some expenses of the lessee, such expenses will be
deducted from the total rent income and distribute
the balance of rental income, and the balance of the
deducted rental income will be apportion in the lease
term.

Initial direct expense

The initial direct expense incurred by the Group relating
to the operating lease shall be capitalized to the cost of
the underlying asset of the lease, and shall be included
in the current profits and losses in stages during the
lease term according to the same recognition basis as
rental income.

Depreciation

The fixed assets in the assets under operating lease will
the depreciated according to the depreciation policies
applied by the Group for similar assets; and other assets
under operating lease shall be amortized in a systematic
and reasonable way.

Variable lease payment

The Group's variable lease payment which is related
to operating lease and not included in lease receipts
is included in the current profits and losses when is
actually occurs.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
36. Lease (Continued)

(3)

The Group as the lessor (Continued)

2)  Accounting treatment of operating lease
(Continued)
Change in operating lease
If there is a change in the operating lease, the Group
will take it as a new lease from the effective date of
change, and the lease receipts received in advance or
receivable related to the lease before the change will
be regarded as the receipts for the new lease.

37. Held-for-sale

)

The Group classifies the non-current assets or disposal groups
meeting the following conditions as the held-for-sale assets: 1)
the non-current assets or disposal groups can be immediately
sold under current conditions pursuant to general terms for
selling such assets or disposal groups; and 2) the sales are very
likely to occur, i.e., a resolution has been made on a sales plan
and a definitive purchase commitment has been obtained,
and the sales are expected to be completed within one year.
Relevant regulations require that the relevant approval needs
to be obtained for those available for sale after approval by
relevant authorities or regulators. Before the non-current assets
or disposal groups are classified as the held-for-sale assets for
the first time, the Group shall measure the book value of each
asset and liability in the non-current assets or disposal groups
in accordance with the relevant accounting standards. When
the non-current assets or disposal groups held for sale are
measured initially or remeasured on the balance sheet date,
if the book value is higher than the net amount obtained
by deducting the selling expenses from the fair value, the
book value shall be reduced to the net amount obtained
by deducting the selling expenses from the fair value, and
the write-down amount shall be recognized as the asset
impairment losses and shall be included in the current profits
or losses and the impairment provision of held-for-sale assets
shall be made at the same time.

The Group classifies the non-current assets or disposal groups
that are acquired exclusively for resale, meet the conditions
of “the sales are expected to be completed within one year”
on the acquisition date and are likely to meet other conditions
for held-for-sale assets in a short time (usually three months)
as the held-for-sale assets on the acquisition date. In the initial
measurement, the initial measurement amount assuming
they are not classified as the held-for-sale assets and the net
amount obtained by deducting the selling expenses from
the fair value are compared, whichever is less. Except for
the non-current assets or disposal groups acquired in the
business merger, the difference arising from the net amount
obtained by deducting the selling expenses from the fair value
in the non-current assets or disposal groups as the initial
measurement amount shall be included in the current profits
or losses.

If the Group loses control over its subsidiaries due to the sales
of investment in subsidiaries and other reasons, whether the
Group reserves some of its equity investments after the sales
or not, when the investment in subsidiaries to be sold meets
the conditions for the held-for-sale assets, the investment
in subsidiaries will be classified as the held-for-sale assets as
a whole in the individual financial statements of the parent
company and all the assets and liabilities of subsidiaries will
be classified as the held-for-sale assets in the consolidated
financial statements.
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IV. Significant Accounting Policies and

Accounting Estimates (Continued)
37. Held-for-sale (Continued)

@)

If the net amount obtained by deducting the selling expenses
from the fair value of non-current assets held for sale on
the subsequent balance sheet date increases, the previous
write-down amount shall be recovered and reversed from
the asset impairment losses recognized after being classified
as the held-for-sale assets, and the reversed amount shall be
included in the current profits or losses. The asset impairment
losses recognized before being classified as the held-for-sale
assets shall not be reversed.

For the asset impairment losses recognized in the disposal
group held for sale, the book value of the goodwill in the
disposal group shall be deducted, and then the book value
shall be deducted proportionately based on the proportion of
the book value of each non-current asset.

If the net amount obtained by deducting the selling expenses
from the fair value of disposal groups held for sale on the
subsequent balance sheet date increases, the previous write-
down amount shall be recovered and reversed from the
asset impairment losses recognized in the non-current assets
applicable to the relevant measurement rules after being
classified as the held-for-sale assets, and the reversed amount
shall be included in the current profits or losses. The book
value of goodwill deducted and the asset impairment losses
recognized in the non-current assets before being classified as
the held-for-sale assets shall not be reversed.

For the subsequently reversed amount of asset impairment
losses recognized in the disposal group held for sale, the
book value shall be increased proportionately based on the
proportion of the book value of each non-current asset other
than the goodwill in the disposal group.

No depreciation or amortization is provided for non-current
assets held for sale or non-current assets in the disposal
group. The interest of liabilities and other expenses in the
disposal group held for sale shall be recognized continuously.

When the non-current assets or disposal groups held for sale
are not further classified as the held-for-sale assets or the
non-current assets are removed from the disposal groups held
for sale due to failure to meet the conditions for the held-for-
sale assets, the measurement shall be conducted based on
the lower of the following two: 1) book value before being
classified as the held-for-sale assets based on the amount of
depreciation, amortization or impairment after adjustment
that should be recognized in the case that assuming they
are not classified as the held-for-sale assets; 2) recoverable
amount.

When the non-current assets or disposal groups held for sale
are derecognized, the unrecognized gains or losses shall be
included in the current profits or losses.

The Group presents the non-current assets held for sale or the
assets in disposal groups held for sale as the “held-for-sale
assets” and presents the liabilities in disposal groups held for
sale as the “held-for-sale liabilities” in the balance sheet.
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)

38.

39.

Discontinued operation

Discontinued operation refers to a constituent part which has been
disposed by the Group or is classified as the one held for sale by
the Group and can be separately distinguished, and meets one of
the following conditions: (1) such constituent part represents an
independent main business or a separate main operation region; (2)
such constituent part is a part of an associated plan to dispose an
independent main business or a separate main operation region; (3)
such constituent part is a subsidiary acquired exclusively for resale.

Other significant accounting policies and

accounting estimates

When preparing financial statements, the management shall
apply estimate and assumption which will influence application of
accounting policies and amount of assets, liabilities, income and
expenses. And the actual fact might be different from the estimates.
The management of the Group will continuously assess the
judgment on the key assumption and uncertain factors involved in
the estimates. Influence from change of accounting estimates shall
be recognized in the current period and future period of change.

The following accounting estimates and key assumption suffer from
significant risks for material adjustment on the book value of assets
and liabilities in the future period.

(1)  Impairment for receivables

The Group applies a simplified treatment method in
accordance with the provisions of the Accounting Standards
for Business Enterprises No.22-Recognition and Measurement
of Financial Instruments. For the receivables (including bills
receivable, accounts receivable and contract assets) specified
in the Accounting Standards for Business Enterprises No.14-
Revenue and excluding the significant financing components
and the long-term receivables with significant financing
components, the loss provision is always measured based on
the expected credit loss and in accordance with the amount
of the expected credit loss during the whole duration.

The Group will consider the possibility of bad debt when the
receivables are initially recognized, and judge whether the
credit risk of the financial instrument significantly increases
by comparing the default probability determined during the
initial recognition in the expected duration with the default
probability of this instrument determined on the balance
sheet date in the expected duration. When determining
whether the credit risk has significantly increased since the
initial recognition, the Group considers the reasonable and
well-founded information obtained by it without unnecessary
additional cost or effort, including the forward-looking
information. The information considered by the Group
includes macroeconomic information, credit policies, etc. If all
assumptions and estimation in the process of comparison have
changed, the change will affect loss provision of receivables in
the changing process of assumptions.
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2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

IV. Significant Accounting Policies and M- SEESTTERERS AT @

Accounting Estimates (Continued)

39. Other significant accounting policies and 39. HEENSTBERMETHAR

accounting estimates (Continued) (&)

(2)  Provision for impairment of inventories 2 K"FEREX:HE
The Group will regularly estimate realizable net value of AEEFEBRGHFE B F
estimated inventory, and recognize loss of falling price of B WHEE EJZ$WEA—I A35 %
inventory as per the positive balance between the cost of ENEERRAGTEREERL - K
inventory and realizable net value. When the Group estimates & = 1k 5T T? féi B A IR FE
the net realizable value, it will recognize the realizable value ¥ AREE YO TER S ER X
as per the amount after deducting the estimated cost of TIRKEZEEANKE HEE
completion, estimated selling expenses and relevant taxes AUAREBAHBENSRERE
from the estimated sale price of similar inventories. When EEEREESR AR LA
the actual selling price or cost is different from the previous TR BEEKe A #IE
estimate, the management will adjust accordingly the FEETHENFZE - FLRE
realizable net value. Therefore, the result estimated based on RAECRETHRANERTES
the current experience may be different from the actual result, B2 BERERFRAR - A8
resulting in the adjustment of the book value of inventory in B QFE 1?5%‘:?:' 17 & RE
the balance sheet. So the amount for the provision for falling BENAE ALGFEREER
price of inventory may be changed due to the above reason. E’J%%E—J%Alzfﬁi{[ AL
The adjustment for the provision of falling price of inventory - BIFEHREERNAEK
will affect the current profits and losses of estimate change. ?&’E hEHEE g H B -

(3) Accounting estimate of impairment provision for (3) FEBREEENETET
goodwill
The Group conducts impairment test on goodwill every year. PINE=S FHEHBETRER
The recoverable amount of the asset group and combination i @ﬁ%%%ﬁ?,ﬁﬂﬁﬁ%ﬁ
of asset groups including goodwill is the present value of HE AU e & 7 A H IR R R
the estimated future cash flow, and it shall be calculated by ReneEmfE HtEFER
employing accounting estimates. SEHEE ©
If the gross margin used in the calculation of the future cash MREIREH A EAMEEAM
flow in the asset group and combination of asset groups is ERRBEREFEPHEANE
amended by the management and the gross margin after FIREITIEE] - BRI BN ERE
amendment is below the current one, then the Group will ERBAIFHAMENE  AEH
increase impairment provision for the goodwill. THT B NEHR R EERE -
If the pretax discount rate applied in the discounted cash MREEEHEANESREN
flow is revised by the management and the pretax discount fﬁﬂ’ﬁﬂﬁlﬁﬁfﬁ SEITEINEE]
rate is above the current one, then the Group will increase BETEABATIT R RN B ATERA
impairment provision for the goodwill. E’Jﬁfﬂr REEFEHEHEEMN

SHRRE S -

If the actual gross margin or pretax discount rate is above or MREBERELFATIRE S
below the estimate of the management, the Group cannot RAEREBEENMGE - AKE
reverse the impairment provision for the goodwill that have TRERREFHROEEREE
been accrued. Ko

(4)  Accounting estimates for impairment provision for fixed (4) EEEEREEBNEEET

assets

The Group will conduct impairment test on the fixed assets,
like plant & buildings, machinery equipment on the balance
sheet date that have the indication of impairment. If the
recoverable amount of fixed asset is the higher one of the
present value of the estimated future cash flow and fair value
of the assets minus the disposal expense, it shall be calculated
by employing accounting estimates.

If the gross margin used in the calculation of the future cash
flow in the asset group and combination of asset groups is

AEBEEEEAREKAYFER
EFSNEEZEY  BHERE
SEEEEETREN o BlE
BEMAKOSES LA AR
AeRmENREMEENARE
EREREERRNFETRR
& HitEFERMEFHEE

MREEEHEEMAMEEMAM
éﬂiﬂifﬁﬁiﬁiéﬂéqﬂﬂéﬁ CPES

amended by the management and the gross margin after FIREITIER] - BRI R ERE
amendment is below the current one, then the Group will ﬁb’" BRIEAMERE K&

increase impairment provision for the fixed assets.

{% FHE ié?iﬂuéﬂﬁiﬁwﬁﬁ
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)
39. Other significant accounting policies and
accounting estimates (Continued)

(4)

(5)

(6)

(7)

Accounting estimates for impairment provision for fixed
assets (Continued)

If the pretax discount rate applied in the discounted cash
flow is revised by the management and the pretax discount
rate is above the current one, then the Group will increase
impairment provision for the fixed assets.

If the actual gross margin or pretax discount rate is above or
below the estimate of the management, the Group cannot
reverse the impairment provision for the fixed assets that have
been accrued.

Accounting estimate for recognition of deferred income
tax assets

For the estimate of the deferred income tax assets, it is
required to estimate the taxable income and applicable tax
rate of each year. The realization of the deferred income tax
assets depends on the possibility of the company’s obtaining
adequate taxable income in the future. The change of
the future tax rate and the reverse time of the temporary
balance may also affect the income tax expense (profits)
and the balance of deferred income tax. The change in the
above estimate may lead to the significant adjustment of the
deferred income tax.

Service life for fixed assets and intangible assets

The Group shall check the expected service life of fixed assets
and intangible assets at least at the end of each year. The
expected service life is determined by the management based
on the similar asset history and referring to the estimates
applied generally by the same industry and combination of
the expected technology update. When the past estimates
have been materially changed, the depreciation cost
and amortization cost of future period shall be adjusted
accordingly.

Accounting Estimates for Product Quality Assurance

The Group shall estimate the quality assurance responsibility
for the products with a guarantee period on the balance sheet
date, and the provision for the after-sale service expense is
based on the 4.25% of the operation revenue of the product
in the current year. The estimated provision proportion
is determined by the management based on the years of
liability for the quality assurance under the sales contract and
historical experience. When the past estimates have been
materially changed, the future after-sales service expense shall
be adjusted accordingly.

Beijing Jingcheng Machinery Electric Company Limited
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

IV. Significant Accounting Policies and

Accounting Estimates (Continued)
40. Changes in significant accounting policies and

accounting estimates

(1)  Changes in significant accounting policies
According to the Notice on Revising and Issuing the Format
of Financial Statements for General Enterprises in 2019 (CK
[2019] No.6) and the Notice on Revising and Issuing the
Format of Consolidated Financial Statements (Version 2019)
(CK [2019] No.16) issued by the Ministry of Finance as well as
relevant situations in the implementation of the Accounting
Standards for Business Enterprises, the format of financial
statements for general enterprises has been revised. The
Group has implemented the notice as required and adjusted
the comparative financial statements in accordance with the
convergence provisions of the notice.

M- BEESBERREHEET @

40. EESTHHERMEAEAEE

BEESTHEEE

1R 95 B B 2B BB s EN 862019
FE—ROEMBHHREEANE
My (BrE (2019)65%) - (ERNMERT
ENZEE A HE IS mERB X (20190)
HIiE AN (BF& (2019)165%) Fidd
¥ ERERPHEEBN
H—MOETBREENETT
BET - NEBEDRERPITHE
Mo WIRBEMNEIERTE T
B ISHRERETHE -

(1)

2018 Consolidated financial statements

2018 S BB IS IR K
Original presented items and amount Presented items and amount after adjustment
RImBREEREHE PAERIRBREERSHE
Notes receivable and accounts receivable 246,254,665.67 Notes receivable 23,161,071.50
L E ST AE A W EE
Accounts receivable 223,093,594.17
FEUER R
Notes payable and accounts payable 264,374,639.10 Notes payable 30,000,000.00
FER SRR R ETIRR ENRE
Accounts payable 234,374,639.10
FEFTIRFR
(antinued)
(BR)
Financial Statements of Parent Company in 2018
2018F B AR B EHK
Original presented items and amount Presented items and amount after adjustment
RIHBREBREHE PAEEIRBREERSHE
Notes receivable and accounts receivable 0.00 Notes receivable 0.00
e ESEISGAE A KRR
Accounts receivable 0.00
JEU AR R
Notes payable and accounts payable 0.00 Notes payable 0.00
ANESEISTANLTA ERRE
Accounts payable 0.00
JEITBRFR
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IV. Significant Accounting Policies and
Accounting Estimates (Continued)
40. Changes in significant accounting policies and
accounting estimates

(2)

(3)

V. Taxes

Changes in important accounting estimates
None.

Implementation of relevant items in financial statements
at the beginning of the year upon the adjustment of the
new standards from 2019 (for the first time)

The Ministry of Finance revised and issued the Accounting
Standards for Business Enterprises No.21-Leasing (CK [2018]
No.35) in 2018. The Group is a enterprises simultaneously
listed both at home and abroad. In preparing the 2019 annual
financial statements, the relevant accounting standards were
implemented and handled in accordance with relevant linking
regulations.

The Ministry of Finance revised and issued the Accounting
Standards for Business Enterprises No.7-Exchange of Non-
monetary Assets (CK [2019] No.8) on May 09, 2019. In
preparing the 2019 annual financial statements, the relevant
accounting standards were implemented and handled in
accordance with the relevant linking regulations.

The Ministry of Finance revised and issued the Accounting
Standards for Business Enterprises No.12-Debt Restructuring
(CK [2019] No.9) on May 16, 2019. In preparing the 2019
annual financial statements, the relevant accounting standards
were implemented and handled in accordance with the
relevant linking regulations.

1. Main taxes and tax rates

40. EESTHHERMEAEAEE

BB
1.

(2

(3

EE%E‘HEE‘I@E

20194 (R EBHITH LA AR
ﬁﬁ%ﬁﬁ?ﬂﬁzmﬁ%*ﬁlﬁﬁ
=D

B #2018 15T 24 7 (&b
E¥eERENRE-HE) (e
[2018]355%) © AEBBREER
SNEIRE ETRIE - TERE2019
FEMBHRE  RITTHES
TR WIRRABMETERT
BT TERIE -

B EBA 201945 A9 R BT %A
TAESHERETR - FEEE
MEERR) (B (2019)85%) -
FERB2019F EMEHERE » ¥
TTHEgRER  WIRREHE
BT R 1T T RIE o

B B EBR20194E5 B 16 HIER] 3%
mTCESFERE 125 —EF
E4) (Br€(2019)958) » fEfmE
2019F BB 53R R EF - 7T 748
MestER  WiKREBOEE
RTEHEITTRE -

EFRBERBER

Tax rate

B

Tax category Taxation basis
BiE FBRE
Value-added tax Taxable added value
BE EMNTIEERR

City maintenance and construction tax VAT payable

YA T 4 R R ER JENIB(ET R
Education surcharge VAT payable

2B BN FENIBETR AR

Local education surcharge VAT payable
B BN JENIBET TR

Property tax

70%-80% of the original house property value
and income from house property leasing

FER RFEREMNT0%-80% MEERERA
Corporate income tax Taxable income

REMEH JEMTPTISRE

Hong Kong profits tax Taxable income

BEFEH JEMTPTISRE

Corporate income tax (USA) Taxable income

ERIP RSN JEMTPTISRE

Note: According to the Notification on Relevant Policies for Deepening i

228 |

the Value-Added Tax Reform issued by the Ministry of Finance, the
State Taxation Administration, and the General Administration of
Customs (CZB, SWZJ & HGZS [2019] No. 39), since April 1, 2019,
for VAT taxable sales or imported goods of the Group, the originally
applicable tax rates of 16% and 10% were adjusted to 13% and 9%,
respectively.

Beijing Jingcheng Machinery Electric Company Limited
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5%, 7%

3%

2%

1.2% and 12%

25%
16.50%

21%
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(AR RCIBERSEABBRENA
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2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

V. Taxes (Continued) - FIE@

1. Main taxes and tax rates (Continued) 1. FEBBRBEE@
Taxpayer's description for the tax rates of different corporate income TR EMMS T AN R
taxes:

Income tax rate

Names of the taxpayer B EHRER FrSHH =
The Company PAYNE] 25%
Beijing Tianhai Industry Co., Ltd. TEREBTEBRAA 15%
Tianjin Tianhai High Pressure Container Co., Ltd. REXBREBERRERETLT 25%
Shanghai Tianhai Composite Cylinders Co., Ltd. PEXEEEFMARAR 25%
Beijing Tianhai Cryogenic Equipment Co., Ltd. EFERGERFEERAA 25%
Beijing Tianhai Hydrogen Energy Equipment Co., Ltd. IRRBTHEEBEERAR 25%
Beijing Minghui Tianhai Gas Storage Equipment Sales Co., Ltd. bt RBAfE KGR ERHHERR QA 25%
Kuancheng Tianhai Pressure Container Co., Ltd. ERKREENBEERAR 25%
BTIC America Corporation BTIC AMERICA CORPORATION (K& ZE M2 7)) 21%
Jingcheng Holding (Hong Kong) Co., Ltd. RIIER (B8) ERAA 16.50%

Tax preference

On December 2, 2019, Beijing Tianhai Industry Co., Ltd., a subsidiary
of the Company, obtained a high-tech enterprise certificate with
the certificate number GR201611003805 jointly issued by Beijing
Municipal Science & Technology Commission, Beijing Municipal
Bureau of Finance, Beijing Municipal Office of SAT and Beijing Local
Taxation Bureau. The validity of the certificate is three years. The
provision for corporate income tax for the time being is based on the
15% of its preferential tax rate in 2019.

According to the Notice of the Ministry of Finance and the State
Taxation Administration on Extending the Period of Losses Carrying
Forward for High-tech Enterprises and Small and Medium-sized
Technological Enterprises (CS [2018] No.76), starting from January
1, 2018, enterprises that have the qualifications of high-tech
enterprises or small and medium-sized technological enterprises
(hereinafter collectively referred to as the qualification) in that year
are allowed to carry forward the losses that have not been made up
for in the five years before the qualification year to make up for the
losses in the following years, and the longest carrying forward period
is extended from 5 years to 10 years.

2.

BEE

KRR ZFRABIERKETERR AR
2019412 A2 B S B IL R BB 5l
ZE8g kRMHERE - ERTERH
%R LR AR A RENE
Z5 AGR201911006923 1] 5 #T H T 1
¥BE BEEUHA=F - 2019F1%
15;/0E’Uﬁ%ﬁﬁ%%ﬁ@%ﬁ%%ﬂ%ﬁ%ﬁﬁ
1SR

RIE AP B R 548 R AN E & =
AT R MBS R EBAAEE
PR A0IBAN) B T4[2018]765% + E2018%F
TA1EE  BFAERMRMERAR
BAEIRND AR A T REER) B
¥ HAMERFEEZASEFEREN
HABHTEAER A TEBAREE
G RREEFRESFEREI0F
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
VI. Notes to Main Items in Consolidated Financial 7~ 8 FHRIEBEBHTE

Statements
Unless otherwise stated, among the following disclosed data in the financial THIFMEENMBRREE  RERNZHAZ
statements, the “opening balance” refers to the balance from January S [FHIR%E] E482019F1 A1H @ [FR&
01, 2019, the “closing balance” refers to the balance from December 31, 8] ZFE2019F12A318 » [ARF|RK3E20194
2019, the “current year” refers to the period from January 1 to December 1TATEE12A318 » [ EFFK$E20185F 171
31, 2018, the “previous year” refers to the period from January 01 to HZE12A318 - BB AARET -
December 31, 2017, and the monetary unit is RMB.
1. Cash at bank and on hand 1. BE¥ES
Closing balance  Opening balance
Item 1HR FREAEE FYIRRFE
Cash on hand BEFRE 124,645.45 92,197.03
Deposit in bank RITIFR 78,762,596.80 46,569,924.31
Other cashes at bank and on hand HitE¥ES 4,622,068.80 14,500,000.00
Total a5t 83,509,311.05 61,162,121.34
Including: total amount deposited abroad Er o IFRAER NG FRIB AR 45,029,613.30 5,862,523.66
Note: among the Group’s other cashes at bank and on hand at the end of H AEEFREMBCEEELSPRHIFRE
the year, the guarantee deposit is RMB 2,069,068.80, and the L/C £2,069,068.807C  EHEEARRES
loan deposit is RMB 2,553,000.00, totaling RMB 4,622,068.80, which 2,553,000.007% + &5t4,622,068.807T + 25
cannot be withdrawn before maturity. The amount of guarantee B2 BT BEZHY o EYEBESh Y ENIRE
deposit corresponding to the cash at bank and on hand at the 4 & %8/514,500,000.007T °

beginning of the year is RMB 14,500,000.00.

2. Notes receivable 2. BWEE
(1) Classified presentation of notes receivable 1) EWEESEIIR
Closing balance  Opening balance
Item HE BREE FHERER
Bank acceptance bill SRITEHER 0.00 23,161,071.50

(2) No notes receivable which were

pledged at the end of the year.

(3) Notes receivable which have been endorsed
or discounted but not yet expired on the
balance sheet date at the end of the year

(2) FRECEFNEVRRE-

) FREKEEBIUWRAEEE
BERAEMRIBNERRE

Derecognized
amount
at the end of year

Underecognized
amount
at the end of year

Item EH FRALERLE FARKILERE

Bank acceptance bill RITEAES 330,177,724.02 0.00
(4) No notes which were converted to accounts 4) FREFNHEZEARBHIME

receivable due to the drawer’s failure of HERWERRNEE -

performance at the end of the year.

230 | Beijing Jingcheng Machinery Electric Company Limited
ERFTBEERDERAA




Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
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20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

2. Notes receivable (Continued) 2. EBUEEBE®@
(5) Presentation by bad debt accrual method (5) RERFEFESEITR
Closing balance
EXBE
Book balance Bad debt provision
RESE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
iRt hl
Category g5l 2] EB(%) 2] (%) REEE
Bad debt provision made individually 0.00 0.00 0.00 0.00 0.00
Bad debt provision made as per
portfolio 0.00 0.00 0.00 0.00 0.00
Total &5t 0.00 0.00 0.00 - 0.00
(Continued) ()
Opening balance
ENRE
Book balance Bad debt provision
REAE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
gl
Category Lol £ ELBI%) ki (%) RHEE
Bad debt provision made individually 23,161,071.50 100.00 0.00 0.00 23,161,071.50
Bad debt provision made as per
portfolio 0.00 0.00 0.00 0.00 0.00
Total &t 23,161,07150 100.00 0.00 - 2316107150
(6) There is no bad debt provision of notes receivable (6) AEFMEHEE - WO - Ho
withdrawn, recovered or reversed in the current year. KRB R IB R AR o
(7) There is no notes receivable actually (7) EEEBRZENERERS -
written off in the current year.
(8) The above receivable notes of the Group at the (8) AEELMERERERE
end of the year are aged within 365 days. KIBRBRTE365 R 2 ©
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 2B BBRETEEETE @)
Statements (Continued)

3. Accounts receivable 3. BEWERX
(1) Classified presentation of accounts (1) ERERFIRZRRETR
receivable by bad debt accrual method FED IR
Closing balance
ERBE
Book balance Bad debt provision
RESE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
aHREH
Category <)l k2l £ B(%) k2 (%) RAEE
Bad debt provision made individually  IREEHRERERE 30,323,820.42 1207 30,323,820.42 100.00 0.00
Bad debt provision made as per BRAHHEERER
portfolio 220,901,143.58 87.93 30,674,459.44 - 190,226,684.14
Including: portfolio by aging 2 BREA 220,901,143.58 87.93  30,674,459.44 13.89  190,226,684.14
Total it 251,224,964.00 100.00  60,998,279.86 - 190,226,684.14
(Continued) (#'E*)
Opening balance
ENRE
Book balance Bad debt provision
RHERE b
Provision
Proportion proportion
Amount (%) Amount (%) Book value
sHRLLP
Category <l Exd ELI%) £ (%) REERE
Bad debt provision made individually — REIEEHERREE 31,290,120.42 139 31290,12042 100.00 0.00
Bad debt provision made as per RASHIEERER
portfolio 243,363,798.69 88.61 20,270,204.52 - 223,093,594.17
Including: portfolio by aging Heh BEEA 243,363,798.69 8861  20270,20452 833 223,093594.17
Total = 274,653,919.11 100.00 51,560,324.94 - 223,093,594.17

Beijing Jingcheng Machinery Electric Company Limited
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2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial
Statements (Continued)

SRR RETEEETE®

3. Accounts receivable (Continued) 3. EWERIT@
(1) Classified presentation of accounts receivable (1) ERERFIRZRRETR
by bad debt accrual method (Continued) a5 R (@)
1)  Bad debt provision of accounts receivable 1) ]f 5 IH S R SEW AR
made individually (Continued) IBIRERE ()
Closing balance
EREE
Accounts Bad debt Provision Reasons
receivable provision  proportion (%) for provision
Name E4:4 R BRER HRLLAI(%) FHREMH
Sichuan Hengruifeng International Trade 4,238,181.00 4,238,181.00 100.00 Downgrade
Co., Ltd. of credit
rating of the
counterparty,
and significant
increase in credit
risk
REUZERTR
TR GRERE
ZEm
Tianjin Xihuan Chengguan Trading Co., Ltd.  [8)I1ElEBIBE 55D E 5,075,527.29 5,075,527.29 100.00
Xuzhou Zhongxin Electromechanical Eﬁﬁfﬂrﬁﬁ?ﬁﬁ YN 1,658,177.77 1,658,177.77 100.00
Equipment Co., Ltd.
Xuzhou Xintianhai Electromechanical NP ERERBEERAF 1,444,415.49 1,444,415.49 100.00
Equipment Co., Ltd.
Shaanxi Yulin Orient New Energy Special BNFREREREERAA 1,824,775.00 1,824,775.00 100.00
Purpose Vehicle Co., Ltd.
Shijiazhuang Northern Hardware & Electrical  BR/AIME A Hist RERTEBR A 685,864.81 685,864.81 100.00
Co,, Ltd.
Baotou Ruiming Chemical Technology Co.,  AREMI A2 HEERAE 2,395,213.90 2,395,213.90 100.00
Ltd.
Baotou Huafeng Construction and AEMHERCIRRARAR 1,929,000.00 1,929,000.00 100.00
installation Engineering Co., Ltd., Jian'an
Branch
Baotou Xinneng Technology Co., Ltd. DEELRETRTRERERALNH 423,425.00 423,425.00 100.00
BEHRT
Guiyang Shengqing Trading Co., Ltd. DEMBINRERERL 613,598.66 613,598.66 100.00
Xinjiang Zhongzheng Chenbang Gas Co., %K%% BHBRAA 961,666.50 961,666.50 100.00
Ltd.
Xinjiang Jinguan Automotive Supplies Co., ~ ¥TETIFAREERLA 1,202,850.00 1,202,850.00 100.00
Ltd.
Jilin Jingwei New Energy Technology Co., ~ ¥iB& T AERRBRERAR 610,000.00 610,000.00 100.00
Ltd.
Linfen Jinbaifeng New Energy Technology B AEENBERREER AR 2,771,125.00 2,771,125.00 100.00
Co. Ltd.
Lvliang Dongsen Gas Energy Co., Ltd. EATME AL EREARAF 2,720,000.00 2,720,000.00 100.00
Xingxian Jinbaifeng Gas Technology Co., AAMRANRARRERAR 1,770,000.00 1,770,000.00 100.00
Ltd.
BES ALRRBEERAT
Total &it 30,323,82042  30,323,820.42 -
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)
3. Accounts receivable (Continued)

1

Classified presentation of accounts receivable

N B ERRTFEEETE®

3. EWERIT@
(1) FEUERZRBURIRSHE

by bad debt accrual method (Continued) a5 R (@)
1)  Bad debt provision of accounts receivable 1) EEHEIEEKER
made individually (Continued) IBIRERE ()
(Continued) (BER)
Amount at the beginning of the year
FHRE
Accounts Bad debt Provision Reasons for
receivable provision  proportion (%) provision
Name e RS BRER FHREHI(%) FHEER
Jilin Jingwei New Energy Technology Co.,,  EMEEBHFRRRERAR 610,000.00 610,000.00 100.00 Downgrade
Ltd. of credit
rating of the
counterparty,
and significant
increase in credit
risk
REHSERTR
TR ERERE
‘ ZEm
Guiyang Shengqing Trading Co., Ltd. EREEZHERAT) 613,598.66 613,598.66 100.00
Baotou Xinneng Technology Co., Ltd. BEMEFRREREELH 643,425.00 643,425.00 100.00
Beijing Shengbao Liyuan Technology Co,  tREBENERIEBRAR 666,300.00 666,300.00 100.00
Ltd.
Shijiazhuang Northern Hardware & Electrical  ARET I A REHEERLE 685,364.81 685,864.81 100.00
Co., Ltd.
Xinjiang Zhongzheng Chenbang Gas Co.,  ¥TEETEFAREERLF 961,666.50 961,666.50 100.00
Ltd.
Xinjiang Jinguan Automotive Supplies Co., ~ ¥iB& T EARBREFAT 1,202,850.00 1,202,850.00 100.00
Ltd.
Xuzhou Xintianhai Electromechanical BINFTRSRBREERLA 144441549 1,444,415.49 100.00
Equipment Co., Ltd.
Xuzhou Zhongxin Electromechanical BNTREEEREERAR 1,658,177.77 1,658,177.77 100.00
Equipment Co., Ltd.
Xingian Jinbaifeng Gas Technology Co, & BLMAREBRAH 1,770,000.00 1,770,000.00 100.00
Ltd.
Shaanxi Yulin Orient New Energy Special — BRAMMEAFEREMAEEMRAT  1,824,775.00 1,824,775.00 100.00
Purpose Vehicle Co., Ltd.
Baotou Huafeng Construction and DREERETRTRARALAR 1,929,000.00 1,929,000.00 100.00
installation Engineering Co., Ltd., Jian'an BZHDH
Branch
Baotou Ruiming Chemical Technology Co.,  BIEMImA L TRIEER A 2,395,213.90 2,395,213.90 100.00
Ltd.
Linfen Jinbaifeng New Energy Technology #4714 B 28TaREAR A A 2,771,125.00 2,771,125.00 100.00
Co. Ltd.
Lvliang Dongsen Gas Energy Co., Ltd. BRAMRARELFEERAF 2,800,000.00 2,800,000.00 100.00
Sichuan Hengruifeng International Trade TRl BIREEIRE S BR A 4,238,181.00 4,238,181.00 100.00
Co., Ltd.
Tianjin Xihuan Chengguan Trading Co,, Ltd.  KEFRMBHERRAA 5,075,527.29 5,075,527.29 100.00
Total &5t 31,290,120.42 31,290,120.42 -
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

3. Accounts receivable (Continued) 3. FEWERF@
(1) Classified presentation of accounts receivable (1) ERERFIRZRRETR
by bad debt accrual method (Continued) a5 IR (@)
2)  Bad debt provision of accounts 2) EHESIEEK
receivable made by portfolio BRI E N
Including: portfolio by aging Erh o BRERAES
Closing balance
FREAEE
Bad debt Provision
Book balance provision proportion (%)
Aging AR BREEREE MRS sT1REEBI(%)
Within 1 year 1FELAR 177,109,780.49 2,851,835.91 1.61
1-2 years 1FE2F 6,752,304.91 1,209,661.79 17.91
2-3 years 2EE3E 4,440,511.88 1,346,625.44 30.33
3-4 years 3FELAF 16,376,620.93 9,674,410.63 59.07
4-5 years QEFSE 3,698,106.80 3,068,107.10 82.96
Over 5 years 5L E 12,523,818.57 12,523,818.57 100.00
Total ast 220,901,143.58  30,674,459.44 -
(Continued) (B=%)
Opening balance
FHIRREE
Bad debt Provision
Book balance provision proportion (%)
Aging AR BRI AR %R AR FTHRELBI(%)
Within 1 year 1FELAR 190,894,343.48 1,775,317.41 0.93
1-2 years 16226 14,881,804.84 1,151,851.69 7.74
2-3 years 2EFEFEIF 17,382,716.67 2,746,469.23 15.80
3-4 years 3FZ4F 3,986,371.85 1,530,766.79 38.40
4-5 years 4FZE5F 9,739,766.62 6,587,004.17 67.63
Over 5 years 5P E 6,478,795.23 6,478,795.23 100.00
Total a5t 243,363,798.69  20,270,204.52 -
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7=

Statements (Continued)
3. Accounts receivable (Continued)

SRR FTEEAETE®

3. EWERIT@

(1)  Accounts receivable presented by aging (1) FERERFIZRERRYIR
Closing balance  Opening balance
Aging IR FARBHE FHEREE
Within 1 year (including 1 year) TELAN(E14) 177,109,780.49  191,066,843.48
1-2 years 1-24F 6,924,804.91 17,820,329.84
2-3 years 2-34F 7,379,036.88 25,002,904.43
Over 3 years 3FEME 59,811,341.72 40,763,841.36
3-4 years 3-44F 23,916,808.69 6,282,666.08
4-5 years 4-5%F 5,051,061.03 22,276,042.43
Over 5 years S5 E 30,843,472.00 12,205,132.85
Total = 251,224,964.00  274,653,919.11
(2) Bad debt provision of accounts (2) FTFERYIRFEREERER
receivable in the current year
Amount changed in the current year
Accounts Amounts
recovered or charged or
Opening balance Provision Others of ~ transferred back written off  Closing balance
Category £l 68 it Efze WEHER LEEA FRBE
Bad debt provision of accounts recevable  FEMERFEIRER 5156032494 11,569,776.11 2,02440 300,000.00 1583384559 60,998,279.86
Note: Other impacts are the impacts of change in exchange rate. o HtREAEREEHTMW
(3) Withdrawal or reversal amount of bad (3) FFEFEREFUENEEEE
debt reserves in the current year
Amount of
reversals or Mode of Reasons for
Name of debtor recovery recovery withdrawal or reversal
HE5
BHEAER KE£E WESX W E s EERE
Baotou Xinneng Technology Co., Ltd. 220,000.00 Remittance Return amount received
BHEMBERRBEREELR BE R LrelICIEA
Lvliang Dongsen Gas Energy Co., Ltd. 80,000.00 Remittance Return amount received
AR RARRRERER LR BE R LrelICIEA
Total &%t 300,000.00
(4)  Accounts receivable actually written off in this year (4) AEEBRAEHERIRR
Amount
written off
Item S )E| 2SR
Accounts receivable actually written off ERZ A AR R 1,833,845.59
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VI.

Notes to Main Items in Consolidated Financial 7~

2019F 1 H1HZFE20194 12 A31 H (KRB BHRERM TR RIFERIN -

C A RARER

Statements (Continued)

Notes to the Financial Statements I

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

YA RETTHIR)
BEFE®

3. Accounts receivable (Continued) 3. EWERIR@
(4)  Accounts receivable actually written 4) TEBERZENERERR @
off in this year (Continued)
Important accounts receivable written off among above B EEaEIERIZIEER
accounts receivable:
Is the payment
Amount Reasons for caused by related
Company name Nature of accounts receivable written off write-off  Write-off procedures performed  party transaction?
B4R ks HEsE BERR  BONKEER REABERZELE
Beijing Shengbao Liyuan Technology Co,, Ltd. Payment for sold products 666,300.00 Irrecoverable
IREENRRHEERAR HEEREH ey ]
Qighar Longwang Ruixing Trading Co., Ltd. Payment for sold products 17,640.23 Irrecoverable
EERREERAEEERAT HEEREH ey ]
Zhengzhou Lianzhong Electromechanical Payment for sold products 155,000.00 Irrecoverable
iERRRRiEE gz £l
NETHERBERLR HEERER BEhE . ‘
Wuhu Ruipeng Bus Co., Ltd. Payment for sold products 107,380.36 Irrecoverable Reglgé\( byt board of drecor of No
BMAREEARAT BEZRR BilE 2o B
Panjin Zhonglian Special Vehicle Manufacturing ~ Payment for sold products 199,500.00 Irrecoverable i
Co., le
EETBREEYEARAT HEEREH e ]
Shaoguan L|ansheng Liquefied Air Co, Ltd. Payment for sold products 338,025.00 Irrecoverable
RETEARNERERLT HEEREH e ]
SAIC Tangshan Bus Co, Ltd. Payment for sold products 350,000.00 Irrecoverable
FREIEEERAR HEEREN ey ]
Total &t - 1,833,845.59 - - -
(5) Bad debt provision of accounts receivable (5) REURIFERERTRER
Stage 1 Stage 2 Stage 3
BB HF-RBR E=ZRBR
Expected credit Expected credit
loss within loss within
Expected credit whole duration whole duration
loss in the (no credit (credit
future  impairment impairment has
12 months occur) occurred) Total
EEFESE EAFESES
KR12EA HMERBX(R ERAXEER
Bad debt provision BEEE BOERRL REGRAE)  £ERAEE &t
Balance as at January 01, 2019 201951 A1A%E 0.00 20,270,204.52  31,290,120.42  51,560,324.94
Book balance of accounts receivable as 201951 A1 AR R EEAEE
at January 01, 2019 in the current year ERE - - - -
~ Be transferred to Stage 2 -BAEZ[RR 0.00 0.00 0.00 0.00
- Be transferred to Stage 3 ~BASZER 0.00 0.00 0.00 0.00
— Be transferred back to Stage 2 -BOE-KR 0.00 0.00 0.00 0.00
- Be transferred back to Stage1 -BEE-ER 0.00 0.00 0.00 0.00
Provision made in the current year REER 000 11,569,776.11 000 11,569,776.1
Amount transferred back in the current year REEE 0.00 0.00 300,000.00 300,000.00
Amount charged off in the current year REEH 0.00 0.00 0.00 0.00
Amount written off in the current year REGSHE 0.00  1,167,545.59 666,300.00  1,833,845.59
Other changes EthZE 0.00 2,024.40 0.00 2,024.40
Balance as at December 31, 2019 2019F 12 A31A % 0.00 30,674,459.44  30,323,820.42  60,998,279.86
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @
Statements (Continued)

3. Accounts receivable (Continued) 3. FEWERIN @
(6) Accounts receivable with top five closing (6) BRIARFBRENERGBE
balance collected as per the borrowers AEENERERRER
Proportion
in total closing Bad debt
balance of provision
accounts Closing
Company name Closing balance Aging  receivable (%) balance
I BUR
EREAE -
R EHILL A BERER
B HH FREHE ARl (%) FREFHE
EMER SPA 17,230,809.73 Within 1 year 6.86 277,379.11
TELAR
Top Speed Energy Oversea Corp 15,736,926.80 Within 1 year 6.27 253,330.79
TELAR
Shaanxi Heavy Duty Automobile Co., Ltd. 13,424,138.85 Within 1 year 5.34 216,099.86
RASER AERRAA 1ELAR
Wuhan Tianhai Tenglong Technology
Development Co., Ltd. 12,894,801.39 Within 1 year 5.13 207,578.67
REXNGRENBREREBRAR TR
Shaanxi Datong Special Purpose Automobile
Co., Ltd. 9,955,105.67 Within 1 year 3.96 160,255.87
PARRZERAEFRARF 1ELAR
Total A&t 69,241,782.44 - 27.56 1,114,644.30
4. Receivable financing 4, FEWFERE
Closing balance  Opening balance
Item =] FAREREE FHEREE
Notes receivable JEWZEE 8,247,436.93 0.00
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

5. Advances to suppliers 5. FANRIE
(1)  Aging of advances to suppliers (1) FEARERR
Closing balance Opening balance
FARBE FYEREE
Proportion Proportion
Amount (%) Amount (%)
Item 1HR Ex-] E (%) Gl EEB1(%)
Within 1 year 1A 51,917,649.57 95.50 56,855,460.90 97.36
1-2 years 1-24F 1,659,141.22 3.05 1,020,813.13 1.75
2-3 years 2-3%F 436,828.23 0.80 287,749.64 0.49
Over 3 years 3FLA L 353,295.12 0.65 231,198.01 0.40
Total &5t 54,366,914.14 100.00 58,395,221.68 100.00
The main reason for the aging over one year and some BEMBe—FTESBEEENTE
advances to suppliers not settled is that the procurement has RIBAREENERTE AN KRT
not yet finished. YRR o
(2) Advances to suppliers with top five closing (2) BENYHRBEENERER
balance classified based on the prepaid parties AR RHNBEARE
Proportion in
total closing
balance of
Company name Closing balance Aging payments (%)
H TR RRIE
FAREREE
EETEMLEH
B EBE FREREE R (%)
rothcompositemachinery 2,549,320.00 Within 1 year 4.69
1 AR
TORAYINTERNATIONALINC 4,737,806.84 Within 1 year 8.72
1 AR
Citic Pacific Steel Trade Co., Ltd. 2,891,035.60 Within 1 year 5.32
PEREMNEESBRAT 1 AR
Tianjin Runde Zhongtian Steel Pipe Co., Ltd. 2,530,458.17 Within 1 year 4.65
REBEPRINEBRAT 1 AR
Huai'an Zhenda Steel Tube Manufacturing Co., Ltd. 3,600,622.54 Within 1 year 6.62
A2 TR E B 2UE AR A A 1 AR
Total &% 16,309,243.15 30.00
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @

Statements (Continued)

6. Other receivables 6. HEWRK
Closing balance  Opening balance
Item EHA FRENEE L
Interest receivable JFEUFI & 0.00 0.00
Dividends receivable FEU R FI 7,619,884.14 6,075,169.12
Other receivables H i U 38,788,064.48 14,395,606.63
Total &5t 46,407,948.62 20,470,775.75

6.1 Dividends receivable
(1)  Classification of dividends receivable

6.1 FEWARF
(1) FEREN7E

Closing balance  Opening balance

Item (or the investee) EHE (RLREEN) EREE FHREE
Shandong Tianhai High Pressure IWERKXEHEBERRERRA]

Container Co., Ltd. (Now renamed GRE B BILRKLHE

Shandong Yongan Special HEHEBRAR)

Equipment Co., Ltd.) 7.619,884.14 6,075,169.12

(2) Significant dividends receivable

2) EZfkRREE

with aging over 1 year FERIERIRF
Reasons for Depreciation and
Item (or the investee) Closing balance Aging failure to recovery judgment basis
HR (@RREEN) ERBE iRk ABERE RAREHEREHEKE
Shandong Tianhai High Pressure 6,075,169.12 2-3 years Fund shortage  The operation is normal and no

Container Co., Ltd. (Now
renamed Shandong Yongan
Special Equipment Co., Ltd.)
WRKE=EARERAF (R 2-3F
BRRBURKTHEEERR
NCl))

impairment has occurred.

BRER  KELR BRLHE

(3)  Bad debt provision of dividends receivable
The Group has no bad debt provision of dividends
receivable in the current year.

Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W

Statements (Continued)

6. Other receivables (Continued) 6. HEWR@
6.2 Other receivables 6.2 HtERM

(1)  Classified presentation of other receivables (1) EERZEZERE

by bad debt accrual method EEHEm LR IR

Closing balance

ERGE
Book balance Bad debt provision
IREEE BRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
TRl
Category Rl &8 £ 6(%) &8 (%) REEE
Bad debt provision made as per  FRABAFHRZREE
portfolio 40,721,491.77 100.00 1,933,427.29 - 38,788,064.48
Including: portfolio by aging Hi: BRES 40,721,491.77 100.00  1,933,427.29 475  38,788,064.48
Total At 40,721,491.77 100.00 1,933,427.29 - 38,788,064.48
(Continued) (BX)
Opening balance
FIHE
Book balance Bad debt provision
REE FRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
STl
Category <l £ £ %) Ex (%) FREE
Bad debt provision made asper  ZABAFHEEREE
portfolio 16,009,399.17 100.00 1,613,792.54 - 14,395,606.63
Including: portfolio by aging o Rikda 16,009,399.17 10000 1,613,792.54 1008 14,395,606.63
Total &5t 16,009,399.17 100.00 1,613,792.54 - 14,395,606.63
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194 1 H 1 HZE2019F 12 431 H (KB ISIRET MR RIFERAIN - WAAREEITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @

Statements (Continued)

6. Other receivables (Continued) 6. HEWR@
6.2 Other receivables (Continued) 6.2 HMEWR@
(2)  Bad debt provision of accounts (2) HEHASIEEME
receivable by portfolio WER S IRERE

Including: portfolio by aging Hep : BRicila

Closing balance

242

Beijing Jingcheng Machinery Electric Company Limited

FAREREE

Other Bad debt Provision
receivables provision  proportion (%)
Aging iR H {th eI R BARER TR AI(%)
Within 1 year 1 LAR 38,339,502.69 322,173.65 0.84
1-2 years 1-24F 579,923.48 16,511.57 2.85
2-3 years 2-3%F 182,828.62 11,025.41 6.03
3-4 years 3-44 10,723.46 1,140.80 10.64
4-5 years 4-5% 38,906.50 12,968.84 33.33
Over 5 years SEFLAE 1,569,607.02 1,569,607.02 100.00
Total &&f 40,721,491.77 1,933,427.29 -

(Continued) (BX)

Opening balance

FYIRREE

Other Bad debt Provision
receivables provision proportion (%)
Aging MR Hh UK HEARAER FTHEEL (%)
Within 1 year 15 AR 11,807,854.36 9,446.29 0.08
1-2 years 1-24F 2,184,039.15 15,288.27 0.70
2-3 years 2-3%F 380,847.72 10,701.82 2.81
3-4 years 3-44F 62,948.92 7,446.86 11.83
4-5 years 4-5%F 8,400.00 5,600.28 66.67
Over 5 years SEFLAE 1,565,309.02 1,565,309.02 100.00
Total a5t 16,009,399.17 1,613,792.54 -
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VI.

Notes to the Financial Statements I

Notes to Main Items in Consolidated Financial

Statements (Continued)

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

N B ERRTFEEETE®

6. Other receivables (Continued) 6. HEWR@
6.2 Other receivables (Continued) 6.2 HMtEWR@
(3) Classification of other payables by nature (3) EBMEUZENELESE
Closing balance  Opening balance
Nature of amount MIEME FREGEE FAEREE
Pretty cash #HRe 1,686,234.53 1,570,148.48
Deposit, security, etc. He  RESE 4,701,044.32 1,431,480.12
Advances to suppliers more than five years 5 IA_EFE{ IR TR 1,304,663.42 1,502,689.02
Export rebates AR ER 0.00 3,052,752.08
Intercourse funds AR 33,029,549.50 8,452,329.47
Total &t 40,721,491.77 16,009,399.17
(4)  Bad debt provision of other receivables (4) EbENZER
EETEEX
Stage 1 Stage 2 Stage 3
E-R& ERR EZRB
Expected credit  Expected credit
loss within loss within
Expected whole duration  whole duration
credit loss (no credit (credit
in the future impairment impairment
12 months occur)  has occurred) Total
BEFED BAFED
BEERAX  RHEREX
KR12{8A (RBAE (B¢
Bad debt provision BRER REEREX fRRRE) ERRE) &3t
Balance as at January 01, 2019 2019F1 A1B5%E 0.00 1,613,792.54 0.00 1,613,792.54
Book balance of other receivables 201951 1B Bt R RE A
on January 01, 2019 in the ERE
current year - - - -
—Be transferred to Stage 2 ~BAECRER 0.00 0.00 0.00 0.00
- Be transferred to Stage 3 -BAZZRER 0.00 0.00 0.00 0.00
—Be transferred back to Stage 2 -~BEEES 0.00 0.00 0.00 0.00
— Be transferred back to Stage1 -ERE-RE 0.00 0.00 0.00 0.00
Provision made in the current year REEHR 0.00 319,634.75 0.00 319,634.75
Amount transferred back in the REEE
current year 0.00 0.00 0.00 0.00
Amount charged off in the REEH
current year 0.00 0.00 0.00 0.00
Amount written off in the RERSH
current year 0.00 0.00 0.00 0.00
Other changes ik 0.00 0.00 0.00 0.00
Balance as at December 31, 2019 2019F12A31H% 5 0.00 1,933,427.29 0.00 1,933,427.29
(5)  Other receivables listed as per aging (5) EBERSEZRER ST
Closing balance  Opening balance
Aging IR FARGBEE FHEREE
Within 1 year (including 1 year) 1F AR (B 14) 38,339,502.69 11,807,854.36
1-2 years 1-24F 579,923.48 2,184,039.15
2-3 years 2-3F 182,828.62 380,847.72
Over 3 years 3FEME 1,619,236.98 1,636,657.94
3-4 years 3-44F 10,723.46 62,948.92
4-5 years 4-5% 38,906.50 8,400.00
Over 5 years SELAE 1,569,607.02 1,565,309.02
Total &t 40,721,491.77 16,009,399.17
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B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)
6. Other receivables (Continued)

6.2
(6)

(7)

®)

)

(10)

(11)

(12)

Other receivables (Continued)

Bad debt provision of other receivables

-
VA

6.

SRR ETEERTE @

H it FEUWER ()
6.2 HibEWZR @
(6) EBEREERERIER

Amount changed in the current year

REEHLH
Accounts
recovered or Amounts
transferred charged or
Opening balance Provision back written off Closing balance
Category Lol FH8E iR KEHER EHANH EREE
Bad debt provision of other receivables ~ Eft EUFZIREE 1,613,792.54 31963475 0.00 0.00  1,933,427.29
There are no other receivables actually (7) AFEEEEREZI
written off in the current year. IR W -
Conditions about other receivables with top five (8) B 5EERFREFEEFT
closing balance collected as per the borrowers: HEMEMERFELR -

Proportion in

total closing  Closing balance
Nature of balance of other of bad debt
Company name amount  Closing balance Aging  receivables (%) provision
EE IR
ERBEATH BRER
BUER HEME ERBE & EIELAI(%) ERBE
Shandong Yongan Heli Cylinder Co., Ltd. Equity transfer 27,618,175.00 Within 1 year 67.82 231,992.67
WRKZE NHRRHERAR =58 (B
Beijing Jingcheng Haitong Technology and Culture
Development Co., Ltd. Intercourse funds 4,878,750.00 Within 1 year 11.98 40,981.49
IR RN ERERAR ERR TELA
Tianjin TEDA Binhai Clean Energy Group Co., Ltd. Intercourse funds 1,105,303.76 Within 1 year 271 9,284.56
REFEBRE R FEEARAA R TELA
Jiangsu Tianhai Special Equipment Co., Ltd. Reimbursed expenses 458,926.97 Within 1 year 1.13 3,854.99
IHENERERBARAT REER TELA
Sales payment for
Tianjin Tianbao Energy Co., Ltd. hydropower 763,882.99 Within 1 year 1.88 6,416.62
RERRERERNBRAA KEHER 1FAR
Total &3 - 34825038.72 - 85.52 292,530.33
No other receivables involved with (9) FEFEEZRBIFHE
government subsidy in the current year. HYR L EW S
No other receivables derecognized due to (10) FFHEFEBEEBET
transfer of financial assets in the current year. AU TER AT R A JER 5L
No assets and liabilities formed by transfer (11) FFREBERMEKL
of other receivables and continuous ﬁﬁﬁgﬁl}ffﬁﬁ #
involvement in the current year. BE HETHE-
The Company has no employee loan (12) R AFEXLEME

receivable at the end of the year.

Beijing Jingcheng Machinery Electric Company Limited
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VI.

Notes to the Financial Statements I

Notes to Main Items in Consolidated Financial
Statements (Continued)

-
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B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

SRR TEEETE®

7. Inventories 7. 8
(1) Classification of inventories 1) #"wESE
Closing balance
FREREE
Inventory falling
Book balance price reserves Book value
Item EHE AR BRER FEREER IREEE
Raw materials [RARL 118,416,947.90  19,864,801.16  98,552,146.74
Products in process TEER 148,827,823.68 21,816,261.62 127,011,562.06
Finished goods 1P 102,164,155.98 8,329,211.50  93,834,944.48
Goods shipped EHES® 2,790,887.91 16,035.67 2,774,852.24
Total &t 372,199,815.47 50,026,309.95 322,173,505.52
(Continued) (%)
Opening balance
FHIEREE
Inventory falling
Book balance price reserves Book value
Item EHE AR SR FEBKEERE EEEE
Raw materials [ 127,242,404.35  14,463,717.85  112,778,686.50
Products in process TEER 113,976,015.97 22,890,265.23 91,085,750.74
Finished goods JERESIT 122,478,090.02 10,947,457.01  111,530,633.01
Goods shipped BHE® 10,776,371.78 470,576.02  10,305,795.76
Total &t 374,472,882.12 48,772,016.11  325,700,866.01
(2) Inventory falling price reserves and impairment 2 GEREEENCERE
provision of contract performance costs B AR R
Increase in the current year Decrease in the current year
31 FRD
Opening balance Provision Others Write-off Others ~ Closing balance
Item 15 FHHRE R Hity LEE] Hith ERBE
Raw materials FHR 14,463,717.85 16,815,050.20 0.00 11,413,966.89 0.00 19,864,801.16
Products in process EER 22,890,265.23 6,182,950.58 0.00 7,256,954.19 0.00 21,816,261.62
Finished goods BEAm 10,947 457.01 4122,516.90 0.00 6,740,762.41 0.00 8,329,211.50
Goods shipped BhEm 470,576.02 16,035.67 0.00 470,576.02 0.00 16,035.67
Total At 4877201611 271365533 000 2588225951 000 5002630995
(3) The closing balance of inventories has (3 miﬁﬁ%;ﬁg&ﬁ%gﬁ
no capitalized amount including the ERERAER L -
borrowing costs in the current year.
(4) No contract performance costs in the current year. @) FFEBRERBOAE
(5) Refer to Note “IV.15 Inventories” for provision (5) GFEREEENRELEFRE

FERE 70~ 1577 8 | B0 «

method of inventory falling price reserves.
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B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194 1 H 1 HZE2019F 12 431 H (KB ISIRET MR RIFERAIN - WAAREEITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @
Statements (Continued)

8. Contractual assets 8. EREERER
(1) Contractual assets 1) -EREBEEBR
Closing balance
FREREE
Bad debt
Book balance provision  Net book value
Item b= BRI BRER RERER BRTHE FHE
Rent of Beijing Jingcheng bR RSB RN e
Haitong Technology and BRARARES
Culture Development Co., Ltd. 21,844,947.03 183,497.56 21,661,449.47
(Continued) (&)
Opening balance
FHRE
Bad debt
Book balance provision  Net book value
Item b= BREIBRER RARAER RREFHE
Rent of Beijing Jingcheng IERREEBRE UL
Haitong Technology and ERARARES
Culture Development Co., Ltd. 0.00 0.00 0.00
(2) Amount and reason of significant change in the book Q) AEEENEEEEELAER
value of the contract assets in the current year BREPNEAREHSENER
Amount Reasons for
changed change
Item HE BHEH SBREA
Rent of Beijing Jingcheng Haitong Technology and 21,844,947.03 Confirmed by
Culture Development Co., Ltd. contract

RSB ESUEBERBRARES A RER

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF



Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

8. Contractual assets (Continued) 8. AREEBR@
(3) Bad debt provision of contractual assets 3) AREBEREEETRER
Stage 1 Stage 2 Stage 3

F-KR& FER RN
Expected credit  Expected credit

loss within loss within
Expected whole duration  whole duration
credit loss (no credit (credit
in the future impairment impairment
12 months occur)  has occurred) Total
BEFED
REERAX BEFES
FR12{8A (R¥E  ROEEB%
Bad debt provision BRER REERAX ERRE) ERHE) At
Balance as at January 01, 2019 20191 /1858 0.00 0.00 0.00 0.00
Book balance of contractual assets on 01951 A1 BAAAERESE
January 01, 2019 in the current year TR - - -
—Be transferred to Stage 2 ~BAEZRER 0.00 0.00 0.00 0.00
—Be transferred to Stage 3 ~BAE=RE 0.00 0.00 0.00 0.00
~Be transferred back to Stage 2 -BEEZER 0.00 0.00 0.00 0.00
—Be transferred back to Stage1 -EEE-RE 0.00 0.00 0.00 0.00
Provision made in the current year REFHR 0.00 183,497.56 0.00 183,497 56
Amount transferred back in the current year TEER 0.00 0.00 0.00 0.00
Amount charged off in the current year REEH 0.00 0.00 0.00 0.00
Amount written off in the current year REGH 0.00 0.00 0.00 0.00
Other changes Efng 0.00 0.00 0.00 0.00
Balance as at December 31, 2019 2019F 12831 %5 0.00 183,497.56 0.00 183,497.56
(4) Making for impairment provision of 4) XAESAEEREERER
contract assets in the current year
Amount Write-off/
Provision transferred Verification
made in the back in the in the
current year  currentyear  current year Reasons
Item EH REFR AFEHE REHHE L RER
Rent of Beijing Jingcheng IERTEEERE LS 183,497.56 0.00 0.00 Provision for aging
Haitong Technology and BARAAES portfolio
Culture Development Co., Ltd. BRI AR
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

201941 H1HZE20194 12 A31 A (KRB HBEIREMERRAFRIFERRSN - HUAAREITTIIR)
BB BRREEEETE®
9. HMARBEE

VI. Notes to Main Items in Consolidated Financial 7=

Statements (Continued)
9. Other current assets

Closing balance  Opening balance
Item BHH FAREREE FYIERFR
Value-added tax retained BRI ER 25,941,338.59 45,739,052.87
VAT not deducted RIEHIL(ERE 28,093,815.20 4,922,987.62
Enterprise income tax prepaid TR PG 441,056.15 979,179.20
Expenses by non-public issue of share FRRBEITRMNER 1,491,320.85 0.00
Total a5t 55,967,530.79 51,641,219.69

10. Long-term equity investments

10. REIRERE

(1) Classification (1) REBRERENDSE
Increase in Decrease in
Opening balance  the current year  the current year ~ Closing balance
Item EH FOHE REEM RERD ERHE
Investment in joint ventures HEBMERE 52,570,075.75 000  52,570,075.75 0.00
Investment in associates xT HEMERE 72,328,873.64  -11,144,686.42 000  61,184,187.22
Subtotal Nt 124,898,949.39  -11,144,686.42 52,570,075.75 61,184,187.22

Less: provision for impairment of w REBREREREEE
long-term equity investments 0.00

0.00

0.00 0.00

Total a5t 124,898,949.39

-11,144,686.42

52,570,075.75 61,184,187.22

The decrease in the current year arises from the transfer of
51% equity of Shandong Tianhai High Pressure Container
Co., Ltd. (Now renamed Shandong Yongan Special Equipment
Co., Ltd.) by the Company’s subsidiary Beijing Tianhai
Industry Co., Ltd. (hereinafter referred to as Beijing Tianhai)
to Shandong Yongan Heli Cylinder Co., Ltd. by public listing,
with the transfer price of RMB 55.6883 million. On November
01, 2019, Shandong Yongan Special Equipment Co., Ltd. has
completed the industrial and commercial change procedures.

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

KEFLERNRB 2 FRARIER
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)
N B ERREEEETE®

10. REIRERE

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
10. Long-term equity investments (Continued)

(2) Details of long-term equity investments (2 ERERERENHMA
Increase and decrease for the current year
&3 H
Investment
profits and
losses~ Adjustment to Distbutionof Cosing
tecognized ather Other  cshdvidend ~ Making for halance of
Added  Deceased  underequity comprehensive hanges orprofit - impaiment Closing ~~ impaiment
Opening balance ~ investment ~~ investment method iome—— inequity decared ~ provision Others baance ~~ provision
_ ‘ E%‘,ﬂb&%’@ ) ) SERHBLRA HEZR
Ivesees LUEE HBE  BDRR MRR  MREER GbReMMRR AGREND dfR HRREER B ERBE EREE
| lontventues
handong Tianh Hih Prssre
Contaner Co, L. (Now renamed
handong Yongan Secil
Fouiment o, Ld) 251001575 000 2570575 00 00 00 00 00 00 00 00
I Asocees
Jienggu Tinhai Specl
Fuipment o, L RERIRY 00 0 27sens 00 00 00 00 000 8543348 0o
Beijng Boken Enery Technology e
1816354823 00 0 115 00 00 00 00 000 193159834 0o
Befing Jngcheng Hatong Techology
and Cuture Develgpment Co, L BT 0 0 -5a 00 00 00 00 000 1356277030 00
Total il 148989939 000 SISTO0BTS <11 144 68642 000 000 00 00 GO 3 ) 000
(3)  Analysis of long-term equity investments B) RERERENDNT
Amount Amount
attheend  at the beginning
of the year of the year
Item b= FREHE FUEHE
Listed =i - _
China (excluding Hong Kong) R (ARSI 19,315,983.44 18,163,548.23
Hong Kong BB 0.00 0.00
Other regions H {3 0.00 0.00
Subtotal NEE 19,315,983.44 18,163,548.23
Unlisted L 41,868,203.78 106,735,401.16
Total a% 61,184,187.22 124,898,949.39
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI.

250 |

Notes to Main Items in Consolidated Financial

Statements (Continued)
Investment properties

11.

12.

1

(2)

(3)

Investment properties measured at cost

N B ERRTFEEETE®

11. REMEME
(1) HARKHBERY

REEEHE
Plant & buildings Land use right Total

Item BB EE - BEY T fERRE Eh
1. Original book value - RERE

1. Opening balance 1ERE 65,425,484.59 9,008,627.00 74,434,111.59

2. Increase in the current year LAFENEE 0.00 0.00 0.00

3. Decrease in the current year 3AFRLEHE 0.00 0.00 0.00

4. Closing balance 4 ERAE 65,425,484.59 9,008,627.00 74,434,111.59
Il. Accumulated depreciation and = REAMENRESE

accumulated amortization

1. Opening balance 1 EHE 43,893,471.11 1,816,737.90 45,710,209.01

2. Increase in the current year QAFE NG 625,875.41 180,172.24 806,047.65

Including: provision or amortization He : sHiRoi# e 625,875.41 180,172.24 806,047.65

3. Decrease in the current year 3AFR 2 0.00 0.00 0.00

4. Closing balance 4ERBE 44,519,346.52 1,996,910.14 46,516,256.66
1. Impairment provision = REEE

1. Opening balance 1EERE 0.00 0.00 0.00

2. Increase in the current year LAFENSE 0.00 0.00 0.00

3. Decrease in the current year 3AFRLEE 0.00 0.00 0.00

4. Closing balance 4 ERBE 0.00 0.00 0.00
IV. Book value - REEE

1. Book value at the end of the year 1EREHRER 20,906,138.07 7,011,716.86 27,917,854.93

2. Book value at the beginning of the year 2. F#HEREE(E 21,532,013.48 7,191,889.10 28,723,902.58

No investment properties that the certificate of
title has not been completed in the current year.

The amount of depreciation and amortization for
investment properties recognized as profits or
losses is RMB 806,047.65 (amount of the previous
year: RMB 201,512.01) in the current year.

Fixed assets

() FEEAPIZEREE

(3) FERIALHBENREMEHRE

B9 3T B A B 8555 5806,047.65 T
(EF4£% :201,512.017) °

12. EEEE

Book value Book value
attheend  at the beginning
of the year of the year
Item EHA FERIREEERE FEREER
Fixed assets EEEE 641,752,611.90  707,396,045.56
Disposal of fixed assets EFEEEFE 0.00 0.00
Total &5t 641,752,611.90  707,396,045.56

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF




Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)
12. Fixed assets (Continued)

12. EBEEE @

(1)  Details of fixed assets 1) BEEEERER
Machinery Transportation Office Electrical
Plant & buildings equipment equipment equipment equipment Total
ftem %8 EEREN BERE BuRE HORE ERRE ait
1. Original book value - RARE
1. Opening balance 1 5B 469426,839.22 635,232,862.38 20,781,542.05 7986,874.28 4516,784.64 1,137,944,902.57
2. Incresse n the current year L KEENEE 8,099,117.70 16,325,007.95 02587193 1022576.78 17582211 2604511247
(1) Purchase (1) B2 000 15242936 000 292,675.13 17582211 620,926,680
(2) Transferred from construction in () EEIEE)
progress 8,099,117.70 16,172,57859 42258193 729.901.65 000 1540418587
3. Decrease in the curent year 3RER)EE 000 4325511659 729,046.40 53103181 000 4451519480
(1) Disposal o scrapping (| REdHE 0.00 273395910 729,046.40 531,031.81 000 399403731
2) Others D& 0.00 4052115749 0.00 0.00 0.00 4052115749
4. Closing balance AERER 47752595692 608,30,753.74 20475,083.58 8478419.5 4692,606.75 111947482024
Il Accumulated depreciation o BiffE
1. Opening balance 155 71,194,994.80 315,543,208.40 15,949,971.91 5905519.13 284015370 4180338479
2. Incresse n the curtent year L EEENEE 11,09,227.32 4122032073 606,150.49 790,048.07 538770 5371813431
(1) Provision (1)3fR 11,0%,227.32 412032073 606,15049 79004807 538770 53,718,13431
3. Decrease n the current year 3AER)EE 0.00 5,065,697.35 107762348 4380262 2788343 6,595,006.88
(1) Disposal or srapping () RESHE 0.00 273056124 107762348 4380262 1788343 4259870.77
(2)Others D 0.00 23351361 0.00 0.00 0.00 233513611
4. Closing balance LERSE 888912012 351,697,831.78 1547849892 6,271,764.58 281765197 465,156,975.37
Il Impairment provision = BEER
1. Opening balance (= 0.00 1239422637 0.00 0.00 12078270 12,515,009.07
2 Incease in the curent year LAEENE 000 59,79751 000 000 000 59,79751
3. Dectease nthe curent ear 34ER)EE 000 957361 000 000 000 957361
4. Closing belance 4L ERBE 000 12,44445027 000 000 120,782.70 12,565,232.97
V. Book value - BERE
1. Book value at the end of the year | EREEEE 388,634,734.80 244160,471.69 4,996,584.66 2,206,654.67 1,754,166.08 041,752,611.90
2.Book value at the beginning of heyear 2. ENEAER 391,631,844.42 307,295,421 61 483157014 2,081,35.15 1,555,848.24 707,396,045.56

g1 ARRZ TERARERKEENETRE
RARFERTBEEEEF(2017)HH

Note 1:The Property Ownership Certificate for Kuancheng Manchu
Autonomous County (J (2017) No. 0000570) of Kuancheng

Tianhai Pressure Container Co., Ltd., a subsidiary of the
Company, at the end of the year is used as the mortgage
to Bank of China Limited Chengde Branch, involving RMB
39,556,300 of the assessed value, the maximum debt limit of
RMB 18,000,000.00, the loan contract No. of J-04-2017-077
(D) and the loan period from November 24, 2017 to November
23, 2020. The land is located in Xiaolongxumen Village,
Longxumen Town, Kuancheng Manchu Autonomous County,
with the area of 30207.04 m2 and the plant & buildings area
of 17,772.27 m2.

mik BA BT E)EE 000057055 + T
£30207.04F 75K - EEEEREE -
1777227 5K » BEERER MmIER
JEFABESAPIE/ VRSN - AR AR E
BITRNDBRARAEDITREERER
A b RFHE{E(EA3,955.638 T
BaEEEEAAR18,000,000.00
T - BERARRYEAE —04-2017-077
(&) - EFHRE20179F11 8240 E
2020411 A238 °
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -
VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)

12. Fixed assets (Continued)
(1) Details of fixed assets (Continued)

EAARKETTIIR)

12.

Note 2:The following closing fixed assets of Beijing Minghui Tianhai

Gas Storage and Transportation Equipment Sales Co., Ltd., a
subsidiary of the company: @ plant and building certificate J
(2017) TBDCQ No. 0029569, with an area of 34727.98 m2,
located at 101, Floors 1 to 4, No. 1, Courtyard 1, Nansi Street,
Huoxian County, Tongzhou District, with an estimated value of
RMB 170.67 million; @ plant and building certificate J (2017)
TBDCQ No. 0029570, with an area of 8893.46 m2, located at
101, Floors-1 to 6, No. 2, Courtyard 1, Nansi Street, Huoxian
County, Tongzhou District, with an estimated value of RMB
43.71 million; @ plant and building certificate J (2017) TBDCQ
No. 0029563, with an area of 196.51 m2, located at 101, Floor
1, No. 4, Courtyard 1, Nansi Street, Huoxian County, Tongzhou
District, with an estimated value of RMB 970,000; @ plant
and building certificate J (2017) TBDCQ No. 0029564, with an
area of 368.45 m2, located at 101, Floor 1, No. 5, Courtyard
1, Nansi Street, Huoxian County, Tongzhou District, with an
estimated value of RMB 1.81 million; ® plant and building
certificate J (2017) TBDCQ No. 0029556, covering an area of
160.78 m2, located at 101, Floor 1, No. 6, Courtyard 1, Nansi
Street, Huoxian County, Tongzhou District, with an estimated
value of RMB 790,000; ® plant and building certificate J (2017)
TBDCQ No. 0029561, with an area of 422.15 m2, located
at 101, Floors 1 to 2, Building 7, Courtyard 1, Nansi Street,
Huoxian County, Tongzhou District, with an estimated value
of RMB 2.07 million; and @ Land Use Right Land No. JTGY
(2013C) 00061, with an area of 66,167.64 m2, located in the
central district of Huoxian Town, Tongzhou District, are used
to provide maximum loan mortgage to Bank of Beijing Co.,
Ltd., Taoran Sub-branch by Beijing Tianhai, totally involving
an estimated value of RMB 220.02 million. The mortgage
contract number is 0513051-001, and the maximum amount
of creditor’s rights is RMB 80 million, of which the loan term
of RMB 28,376,365.50 is from May 14, 2019 to May 8, 2020,
that of RMB 29,942,835.31 is from October 22, 2019 to
October 15, 2020, and that of RMB 20,000,000.00 is from
October 17, 2019 to October 18, 2020. By the end of the year,
the bank had lent RMB 78,319,200.81.

Note 3:Beijing Tianhai Cryogenic Equipment Co., Ltd., a subsidiary

of the Company, plans to use its natural gas tank container
for operating lease business in 2018, transferring RMB
55,268,913.44 from inventory to the fixed assets. Due to
changes in customer demand in the current year, the natural
gas tank containers of RMB 40,521,157.49 were adjusted back
to the inventory and have been sold abroad at the end of the
year.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

N B ERRTFEEETE®

EEEE @
(1) BEEEESR@®
32 ARRZTBARIERAEXTRE

53

HEREEHEERARFRETEE
DOREEREVREER(017)ETEE
125002956957 + E1534727.98F 77
Ko BEE R RN B RS R MO AT 1 8RB
SR1Z4/Z101 - FHAEME17067E T 5
QOFEEZEYEHMHFER(2017)BTH
EEMES50029570%%  HEIT58893.46F /5
Ko EEE RN N [ 3 S5 R PO AT 18R BR 2
SE—1Z26/E101 - FHAEEELA371ET
OREEEEVMEER(2017)ETHE
15002956357 * ETE196.51F 7K -
FESE RN [ S m PO AT 1 55 P 4571 /B
101+ FHAEEEI7TET : OFEEEY
FEHFER(2017)B T ER0029564
5% ETE368.45F 5K o BEEREIN
@5 R PN 19RBE55R 1 /B 101 » F1HE
BE1SI1ET  OREZEVEMER
(2017)3B T E)EEE00295565 * HiE
160.78F 75K » BN BN @B
TIE15RF65R1 /B 101 » FHEHEBETIS
T OREREMREFER(Q2017)B
TEHEE00295615% © EiE422.15
K EEREMNEBEHEEE15
FE78R/ 81228101 - FHEHEE2078
T - @b AR SR BB (2013
) $000615% © M7E66,167.64F 75
Ko EERBMNESGEPLE - A
RIERKERIERIBITRNBRAF
FAZITIREEREERIER - L5
KA (E(E22,0028 7T © KIFA AR
§%50513051-0015% * R EEEE
/8,000& 7T + HH128,376,365.507T
BHHRE20196F5 7148 E2020F
SA8H 29,942,835 31T ERHR A
20194610522 B E2020%10A158 -
20,000,000.007C &7 HAFR 520194510
A17B8%202010A188 - EILF K
$R7TE MIE078,319,200.817T °

ARARZ TBARLRKEGERERES
RARR2018F 8158 FERARA
REXNEEFARCERERER - #7F
B8 A E A& ES5,268,913.447T °
FREPF R - 1$40,521,157.49
TARARBEARLEARLDTFE - X
B HINEE -




Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W

Statements (Continued)

12. Fixed assets (Continued) 12. BIEEE®@®

(2) The Group has no temporary idle fixed asset. 2 FEEBRYFRENETEE -

(3) The Group has no fixed assets rented in by 3) FEEFAREBEBMER
financial lease at the end of the year. EHEANEEEE

(4) The Group has no fixed assets rented out by (4) FEBFARERBLEHE
operating lease at the end of the year. EHENEEEE -

(5) The Group has no fixed assets that certificate of (5) FTEBEERNRIEREH
title has not been handled at the end of the year. ENETEEE -

(6) The amount of depreciation for fixed assets recognized (6) FTFBRAKHBRNEECEEMN
as profits and losses is RMB 53,718,134.31 (amount of the T8 £H53,718,134.31 T (L&
previous year: RMB 52,179,644.70) in the current year. £%8  52,179,644.70T) °

(7) The gain from sale of fixed assets in the (7) FFEHEBREEENF
current year is RMB 12,910.15. £%12,910.157T °

(8) Analysis of plant & buildings based 8) EEEEYRFEHE
on location and service life: RERDFTMT :

Amount Amount

attheend  at the beginning

of the year of the year

Item BH FREE FYIeRE
Within China (LR B3R A 388,634,734.80  391,631,844.42
Long-term (more than 50 years) REA(50F A L) 0.00 0.00
Mid-term (10-50 years) fEf (10-504F) 388,634,734.80  391,631,844.42
Short-term (within 10 years) EER(10FLAA) 0.00 0.00
Outside China LR BRI 0.00 0.00
Long-term (more than 50 years) REF(S0F LA E) 0.00 0.00
Mid-term (10-50 years) A HA (10-504F) 0.00 0.00
Short-term (within 10 years) 523 (105 LAR) 0.00 0.00
Total &5t 388,634,734.80 391,631,844.42

13. Construction in progress 13. EEIRE

Amount Amount

attheend  at the beginning

of the year of the year

Item BEH FREE FHeHE

Construction in progress EREITRR 25,554,133.59 11,653,942.58

Construction materials TRWE 0.00 0.00

Total &5t 25,554,133.59 11,653,942.58
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @
Statements (Continued)

13. Construction in progress (Continued) 13. EEIR®W
Construction in progress EEIRER
Closing balance
FAREREE
Impairment
Book balance provision Book value
Item BHE AR EREE WEER IREEE
Buildings under construction and ~ EEFEE R L ERE
equipment in the process of
installation 7,145,528.55 0.00 7,145,528.55
Fatigue explosion laboratory project JH4REEH = T 12 0.00 0.00 0.00
CNG-IV cylinder (plastic liner Stk
composite cylinder) 18,408,605.04 0.00 18,408,605.04
Total &t 25,554,133.59 0.00 25,554,133.59
(Continued) (ER)
Opening balance
FHEREE
Impairment
Book balance provision Book value
Item =] BRI ARRE WEERE IREEE
Buildings under construction and  TEREEE R LEEE
equipment in the process of
installation 9,163,159.80 0.00 9,163,159.80
Fatigue explosion laboratory project JR45 IR B 5 = T 12 1,512,559.22 0.00 1,512,559.22
CNG-IV cylinder (plastic liner PO AR
composite cylinder) 978,223.56 0.00 978,223.56
Total &t 11,653,942.58 0.00 11,653,942.58

254 | Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W

Statements (Continued)

13. Construction in progress (Continued) 13. EEIR®W

(1)  Changes of important construction in (1) EEEEIREBEAFEEHER
progress in the current year
Decrease in the current year
KERD
Opening Increase in the Transferred-in Other Closing
balance  currentyear  fixed assets decreases balance
Project name IB%ER ENsE RERM BABEEE HtbED EREME
Gas cylinder production line of Tianjin Tanhai ~ KEXBEMAEER 5,170,002.39  8,685210.54 11,395389.27 0.00  2,459,823.66
Gas cylinder production line of Kuancheng Tianhai EH KGR AAES 878,.805.19 587630174  6,755,106.93 0.00 0.00
CNG-IV cylinder (plastic liner composite cylinder) — ZHRL 97822356 18,109,228.84  678,847.36 0.00 18,408,605.04
Fatigue explosion laboratory project REBREREIR 1512,559.22  344,086.74  1,856,645.96 0.00 0.00
Total it 8,539,590.36 33,014,827.86  20,685,989.52 0.00 20,868,428.70
(Continued) ('R
Ratio of Including:
accumulative Accumulated  Amount of Capitalization
Budget investment amountof  capitalized rate of interest
(ten thousand  to budget Works  capitalized  interestin  in current
Project name yuan) (%) Progress interest current year year (%) Source of funds
IRE: ] He kg KEFE
AR RAERE IR HSEAL  NEEAL  EALE
IB%R (B7) EEfl(%) EE  RHEE &8 (%)  EEWR
Gas gylinder production line of Tianjin Tianhai 3,000.00 72.89 90.00 0.00 0.00 0.00 Self-raised
RERGRMEER BE
Gas cylinder production line of Kuancheng Tianhai 7,000.00 100.00 100.00 0.00 0.00 0.00 Self-raising +
} borrowings
BRRERREER S+ER
CNG-IV cylinder (plastic liner composite cylinder) 5,200.00 35.40 40.00 0.00 0.00 0.00 Self-raised
L5 BE
Fatigue explosion laboratory project 216.98 100.00 100.00 0.00 0.00 0.00 Self-raised
RERBERETR BE
Total &t 15,416.98 - - -
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From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
A EHBFEHREREEEEAE®

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
14. Intangible assets

1

(2)

(3)

(@)

Beijing Jingcheng Machinery Electric Company Limited

14. BREEE
Details (1) EBREEBMHA
Land use right Patent rights Software Total
Item 5H B vl i CE
|. Original book value — KERE
1. Opening balance 1EEE 145,164,762.08  11,707,050.00  3,194,590.95 160,066,403.03
2.Increase in the current year QRERNEHE 0.00 0.00 288,467.06 288,467.06
(1) Purchase MEE 0.00 0.00 288,467.06 288,467.06
3. Decrease in the current year 3AEHLEE 0.00 0.00 0.00 0.00
4. Closing balance 4 FRAE 145,164,762.08  11,707,050.00  3,483,058.01 160,354,870.09
Il. Accumulated amortization = REEH
1. Opening balance 1FAERE 18,565,849.17  10,909,417.33  2,064,584.43  31,539,850.93
2.Increase in the current year QREENEE 3,035,423.04 797,632.67 588,702.96  4,421,758.67
(1) Provision (1)5t4E 3,035,423.04 797,632.67 588,702.96  4,421,758.67
3. Decrease in the current year 3AERLEE 0.00 0.00 0.00 0.00
4. Closing balance 4ERBE 21,601,272.21  11,707,050.00  2,653,287.39  35,961,609.60
Ill.Impairment provision = REEE
1.Opening balance 1FRE 0.00 0.00 0.00 0.00
2.Increase in the current year QAFENEHE 0.00 0.00 0.00 0.00
3. Decrease in the current year 3AFERLEE 0.00 0.00 0.00 0.00
4. Closing balance 4ERBRE 0.00 0.00 0.00 0.00
IV.Book value m - EREEE
1.Book value at the end of the year 1FRREER 123,563,489.87 0.00 829,770.62 124,393,260.49
2.Book value at the beginning of the 2ENREEE
year 126,598,912.91 797,632.67 1,130,006.52 128,526,552.10
Note: For the detailed mortgage of the land use right of the Group at i AEBEFRTMEAEERS
the end of the period, refer to Note VI. 12 Fixed Assets. M RARMEIR 12BFE

There are no intangible assets formed through internal R&D in
the Company at the end of the year.

There is no land use right for property that certificate of title
has not been handled at the end of the year.

The amount of amortization for intangible assets recognized as
profits and losses is RMB 4,421,758.67 (amount of previous
year: RMB 6,327,911.72) in the current year.

ERFHEERDARAE

EIRBAAR -

(2) FREBBRTAMABTLKDN
BIVEE -

(3) FRERMZEEEFENLTME

FItE -

(4) ATFHERBBZNEFEENS
$EE A4,421,758.67T ( FF &
%8 :6,327,911.727T)



Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

14. Intangible assets (Continued) 14. BEXEE@®
(5)  Analysis of land use right based on location and service life: (5) LH(FRERATEME K FR D
HiBNE
Amount at Amount at
the end the beginning
of the year of the year
Item b= FAREREE FYIERFR
Within China R FBIRA 123,563,489.87 126,598,912.91
Long-term (more than 50 years) REASOF LA L) 0.00 0.00
Mid-term (10-50 years) A HA(10-50%F) 123,563,489.87  126,598,912.91
Short-term (within 10 years) EEI(10F LAR) 0.00 0.00
Outside China LA B AN 0.00 0.00
Long-term (more than 50 years) REASOF LA L) 0.00 0.00
Mid-term (10-50 years) AR EA(10-504F) 0.00 0.00
Short-term (within 10 years) G EA(10F LAM) 0.00 0.00
Total &t 123,563,489.87 126,598,912.91
15. Goodwill 15. B8
(1)  Original value of goodwill 1) BEERE
Increase inthe  Decrease in the
Opening balance current year current year  Closing balance
Name of the investee BREENER EN8RE RERM KEHD ERBE
BTIC AMERICA CORPORATION REEMNAF 6,562,344.06 0.00 0.00 6,562,344.06
(2)  Provision for impairment of goodwill (2) HEEREER
Increase inthe  Decrease in the
Opening balance current year currentyear  Closing balance
Name of the investee BREEMER FAIENE REED RERD EREE
BTIC AMERICA CORPORATION e NG 6,562,344.06 0.00 0.00 6,562,344.06
16. Long-term deferred expenses 16. RESGHEER
Amortization Other decreases
Increase inthe i the current in the
Opening balance  current year year current year - Closing balance
Item A ENRE RELN RERE  REREEY FRBE
Amortization of turnover fees [EE 10,216,541.59 1,458,968.19 4,552,538.94 130,961.04 6,992,009.80
Amortization of installation cost of power E&E TR LK B
transmission and distribution projects 81,875.13 0.00 31,693.56 0.00 50,181.57
Total &t 10,298,416.72 1,458,968.19 4,584,232.50 130,961.04 7,042,191.37
Note: Other decreases in the current year lie in turnover bottles sold abroad. 3 AFEEMRED BAER G EEREINY
(=
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

17. Deferred income tax assets and deferred income 17. EEFRSHREENELEMESHE
tax liabilities =
(1) Deferred income tax assets not offset (1) REEEWELEFBHREE
Closing balance Opening balance
ERBE E8%E
Deductible  Deferred tax Deductible
temporary liabilities temporary  Deferred tax
difference Assets difference liabilities Asset
A EE A
Item EH TREHER FEHEE TR ER FEHEE
Provision for assets impairment EEREEE 989,990.22 247,497.56 997,593.36 249,398.34
Depreciation life difference WEFRER 890,395.67 186,983.09 324,825.46 113,688.91
Total a5t 1,880,385.89 434,480.65 1,322,418.82 363,087.25
(2) Details of unrecognized deferred income tax assets 2) KERELEFMEHEERM
Closing balance  Opening balance
Item BH FRGHE FHREE
Deductible temporary difference MR ER = -
Deductible loss AR EE 657,512,588.39  511,905,405.39
Provision for assets impairment BEREEE 131,279,101.47  120,025,893.36
Total &5t 788,791,689.86 631,931,298.75

258 | Beijing Jingcheng Machinery Electric Company Limited
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

17. Deferred income tax assets and deferred income 17. EEFEBHEENELFEBHE
tax liabilities (Continued) (=1C )

(3) RERDELEMEHEENTEH

(3) Deductible loss of the unrecognized deferred income

tax assets will be due in the following years (Continued) BEERUT FERHE @

Amount at
Amount at the the beginning

end of the year of the year ~ Remarks

Year F14 FEREHE FUITHE (oEi

2019 2019 /& 0.00 14,347,457.83 -
2020 20204 [Z 50,391,998.76 50,391,998.76
2021 202148 44,798,112.53 44,798,112.53
2022 2022 F 34,552,762.03 34,552,762.03
2023 2023F 103,803,901.25 103,803,901.25
2024 2024 Z 84,651,182.18 0.00
2025 20254 E 65,618,137.50 65,618,137.50
2026 20265 Z 55,652,043.06 55,652,043.06
2027 2027 E 0.00 0.00
2028 20285 F 142,740,992.43 142,740,992.43
2029 2029F € 75,303,458.65 0.00
Total &t 657,512,588.39 511,905,405.39

18. Short-term borrowings 18. EHAERR
(1) Classification (1) REHERIE

Closing balance  Opening balance

Category ERE R FRGBE FYIERFR

Mortgage borrowing HEARE K 78,319,200.81  119,998,046.30

Guaranteed borrowing RBIER 212,645,026.00  158,000,000.00

Total &t 290,964,226.81  277,998,046.30
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
A EHBFEHREREEEEAE®

VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)

18. Short-term borrowings (Continued)
Classification (Continued)

1

1

On October 22, 2018, Beijing Tianhai, a subsidiary of
the Company, signed a comprehensive credit contract
No. 0513051 with Bank of Beijing Co., Ltd, Taoran
Sub-branch. The credit line is RMB 80,000,000.00.The
validity period is one year from the date of contract
conclusion, and the loan interest rate is 4.35%. The
collateral is the closing fixed assets of Beijing Minghui
Tianhai Gas Storage and Transportation Equipment
Sales Co., Ltd., a subsidiary of the company: @ plant
and building certificate J (2017) TBDCQ No. 0029569,
with an area of 34727.98 m2, located at 101, Floors
1 to 4, No. 1, Courtyard 1, Nansi Street, Huoxian
County, Tongzhou District, with an estimated value of
RMB 170.67 million; @ plant and building certificate J
(2017) TBDCQ No. 0029570, with an area of 8893.46
m2, located at 101, Floors-1 to 6, No. 2, Courtyard 1,
Nansi Street, Huoxian County, Tongzhou District, with
an estimated value of RMB 43.71 million; @ plant and
building certificate J (2017) TBDCQ No. 0029563, with
an area of 196.51 m2, located at 101, Floor 1, No. 4,
Courtyard 1, Nansi Street, Huoxian County, Tongzhou
District, with an estimated value of RMB 970,000.00;
@ plant and building certificate J (2017) TBDCQ No.
0029564, with an area of 368.45 m2, located at 101,
Floor 1, No. 5, Courtyard 1, Nansi Street, Huoxian
County, Tongzhou District, with an estimated value
of RMB 1.81 million; ® plant and building certificate
J (2017) TBDCQ No. 0029556, covering an area of
160.78 m2, located at 101, Floor 1, No. 6, Courtyard 1,
Nansi Street, Huoxian County, Tongzhou District, with
an estimated value of RMB 790,000.00; ® plant and
building certificate J (2017) TBDCQ No. 0029561, with
an area of 422.15 m2, located at 101, Floors 1 to 2,
Building 7, Courtyard 1, Nansi Street, Huoxian County,
Tongzhou District, with an estimated value of RMB 2.07
million; and @ Land Use Right Land No. JTGY (2013C)
00061, with an area of 66,167.64 m2, located in the
central district of Huoxian Town, Tongzhou District. It
is used to provide maximum loan mortgage to Bank of
Beijing Co., Ltd., Taoran Sub-branch by Beijing Tianhai,
involving an estimated value of RMB 220.02 million,
with the mortgage contract No. 0513051-001, and
the maximum amount of creditor’s rights is RMB 80
million, of which the load term of RMB 28,376,365.50
is from May 14, 2019 to May 08, 2020, that of RMB
29,942,835.31 is from October 22, 2019 to October
15, 2020, and that of RMB 49,998,153.04 is from
November 6, 2018 to November 01, 2019. By the
end of the period, the bank has made a loan of RMB
78,319,200.81.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

18. EHAER (@)
ITHR S 250 ()

Q)

1)

20184108228 * KA H
ZFREIt R KGRI TR
TRMDERDBERALIT
ZETHR5E 20513051 B4R S
REAR BEEEAR
#8,000.008 7T ' BEEAM
HEARIARIF &
AR BA35% o KT A
KRB ZTBRARILRHA
BEREREFRERBIHEE
ERARFRETEED
EEEEYEIEFQ2017)
BT E)E#ES 00295695
M1534,727.98F 7K -
AR 18 N [ 3P SR R U A 15
Fe15%1248101 @ FF{EE
fE17,067.0087C : QFE R
BEYFEHER(2017)8BT
FEMELE00295705 |
£8,893.46F 73K - IR
B8N [ 20 8% 7 U 447 1 5% B
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B A 19704
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Tk BRI RS
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HBE181.0087T : ®OF
EREYEMER(2017)iR
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E160.78F K « EEER
BN EBEE A9
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FBRQOI7)BIBERSE
002956157 » EfE422.15
FK - AR BN E
SENEIHRE7RE1E2
B101 - FHAE(E207.008
TC - @A Hh{E AR ST R
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B EKBEABEREAR
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

18. Short-term borrowings (Continued)
(1) Classification (Continued)

2)

On April 15, 2019, Beijing Tianhai signed an
issuing contract of domestic letter of credit (No.
YYB1240520190001) with Huaxia Bank Co., Ltd.,
Beijing Guanghua Branch, with the loan amount of
RMB 17,000,000.00, lasting for from April 18, 2019 to
April 12, 2020 and with the loan rate of 5.15%. The
bank charges 10% of deposits as the mortgage.

On April 15, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190036) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of RMB 10,000,000.00, lasting from April
16, 2019 to April 16, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
10,000,000.00.

On April 26, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190041) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of RMB 30,000,000.00, lasting from April
26, 2019 to April 26, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
30,000,000.00.

On June 10, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190056) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of RMB 20,000,000.00, lasting from June
11, 2019 to June 11, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
20,000,000.00.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

N B ERRTFEEETE®

18. EHAER (@)
(1) EHEXIE@®

2)

2019548158 @ tEZKXE
HEBRITRMAR QA
IR K ELITEIREA
YYB1240520190001 &9
NEAEREAR  B3E
%61,700.008 7T + & 5K EAR
H2019F4F518H %2020
F4A128 - BERAEA
5.15% ° $R{TUCEL10% &)
REBESIEAIME -

20194 F15H » dbmKE
HEZRITRGARD A
IR HELITRIRE A
YYB1210120190036K %
BECERER  BEREEHE
#1,000.008 7t * &5KHMHE
B2019F4 16 B %2020
F4A168  ERFERA
5.87% ° FARMIZIRIZ &
BERE  REHRAES
LMz BREETARET
BEEITERE M2 BEM
F o B HIRIRITERIEK
1,000.00& 7T °

2019548268 @ kR KE
HESRITROEARD A
IEERELTRITRE B
YYB1210120190041 897
BESHERER  BReHE
#3,000.008 T * £ EAR
H2019%4H26H%2020
F4A268 BERFEAE
5.87% ° HARMIZIRIZ &
DERE  REHRAES
EERZ BRETARET
BEEITHRE M2 BEM
F o HIEHRBITEMER
3,000.008 7T °

20196 108 @ dbRKE
MEGRITBRHBRAF
IERHAELTERIRE A
YYB1210120190056£9 %
BESERER - (EREHE
/2,000.00& 7T &5/ EAMH
B2019F6A11HE2020
F6A11H  ERFRA
5.87% ° FARMIZI IR &
BERE  REHRBES
ARz BEREXTARIE R
BEREITERE MR BEM
F o BULIIARBITORIERK
2,000.008 7T °

2019 ANNUAL REPORT |

261

2019 FERE



I \otes to the Financial Statements

262

B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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VI.

Notes to Main Items in Consolidated Financial

Statements (Continued)

18. Short-term borrowings (Continued)
Classification (Continued)

1

6)

On June 21, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190066) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of RMB 20,000,000.00, lasting from June
25, 2019 to June 25, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
20,000,000.00.

On July 01, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190041) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of EUR 978,000.00, lasting from July 01,
2019 to November 30, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of EUR
978,000.00.

On July 30, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190087) with
Beijing Guanghua Sub-branch of Huaxia Bank, with the
loan amount of RMB 30,000,000.00, lasting from July
30, 2019 to July 30, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
30,000,000.00.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

18. EHAER (@)
ITHA S 25 M ()

Q)

6)
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Notes to the Financial Statements I

VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

18. Short-term borrowings (Continued)
(1) Classification (Continued)

9)

10)

1)

On August 16, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190098) with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 20,000,000.00, lasting from
August 16, 2019 to August 16, 2020 and with the
loan rate of 5.87%. Jingcheng Holding will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. By
the end of the period, the bank has made a loan of
RMB 20,000,000.00.

On September 17, 2019, Beijing Tianhai
signed a working capital loan contract (No.
YYB1210120190123) with Beijing Guanghua Sub-
branch of Huaxia Bank, with the loan amount of RMB
30,000,000.00, lasting from September 17, 2019
to September 17, 2020 and with the loan rate of
5.87%. Jingcheng Holding will provide the maximum
amount guarantee from the effective date of the main
contract to two years after the date of expiry of the
debt performance under the main contract. By the
end of the period, the bank has made a loan of RMB
30,000,000.00.

On October 16, 2019, Beijing Tianhai signed a working
capital loan contract (No. YYB1210120190136with
Beijing Guanghua Sub-branch of Huaxia Bank, with
the loan amount of RMB 8,000,000, lasting from
October 16, 2019 to October 16, 2020 and with the
loan rate of 5.87%. Jingcheng Holding will provide the
maximum amount guarantee from the effective date of
the main contract to two years after the date of expiry
of the debt performance under the main contract. By
the end of the period, the bank has made a loan of
RMB 8,000,000.00.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

N B ERRTFEEETE®

18. EHAER (@)
(1) EHEXIE@®

9)
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
A EHBFEHREREEEEAE®

VI. Notes to Ma

in I[tems in Consolidated Financial

Statements (Continued)

18. Short-term borrowings (Continued)
(1) Classification (Continued)

12)

(2) There
of the

(3) Thew

On May 16, 2019, Kuancheng Tianhai Pressure
Container Co., Ltd., a subsidiary of the Company,
signed a working capital loan contract (No. Y-04-2019-
013) with Bank of China Limited Chengde Branch, with
the loan amount of RMB 20,000,000.00., lasting from
May 16, 2019 to May 15, 2020 and with the loan rate
of 5.22%. Kuancheng State-owned Holding Group
Co., Ltd. and Shanghai Tianhai Composite Cylinders
Co., Ltd. will provide the maximum amount guarantee
from the effective date of the main contract to two
years after the date of expiry of the debt performance
under the main contract. By the end of the period, the
bank has made a loan of RMB 20,000,000.00.

is no short-term borrowing due but unpaid at the end
year.

eighted average annual interest rate of short-term

borrowings at the end of the year is 5.38% (5.65% at the

end of

previous year).

19. Notes payable

Type of notes RiEEE

18. EHAER (@)

Q)

2

(3

BERMERDE@®
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oDHE
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R
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©%87/42,000.008 7T
FHIRBE2019658168 %
2020958158 » ERF=
£5.22% ° lREMEIIRRE
EEHERA TN LERFE
ARMARARRERSE
RE - REBEHRBEERE
MZAREFARETE
HEITHIRE M2 HEW
F o BULEIARRITEMIER
2,000.00& 7T °
FRIMFEEBHEREENLZH

fER

F R 52 HR B 3R 0 i 718 B R R
#5.38% (LEFRK : 5.65%) ©

19. ENEE

Closing balance  Opening balance

BRER FHIRER

Bank accepta

nce bill RITHEGLESE

0.00 30,000,000.00

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

20. Accounts payable 20. FEIRF
(1)  Presentation of accounts payable (1) EFRERSIR
Closing balance  Opening balance
Item 1ER FRENEE FYIRREE
Material payment, etc. MRS 285,228,037.89  228,858,941.62
Project payment T 6,281,455.93 5,515,697.48
Total Gl 291,509,493.82  234,374,639.10
(2) Significant accounts payable with the aging over 1 year (2) RREB1FHNEZEMNIRR
Reasons for failing to pay

Company name Closing balance or carry over
BuEHE FRERE REBREENRE
Tianjin TPCO Investment Co., Ltd. 2,590,165.89 Unsettled
RERNEERITEBR AR AR AEE
Gaobeidian Haihong Industrial Co., Ltd. 2,571,018.33 Unsettled
R EMEEIERRAR AR AEH
Shengzhongyuan Hoisting Machinery Operation Department,

Dongli District, Tianjin 1,198,033.57 Unsettled
KA REBE & T R EHMATEED HAEE
Beijing Shunxiang Foam Plastic Products Co., Ltd. 1,016,889.40 Unsettled
I RIEFARER KRB R AR HAGEE
Nanpi Taixin Machinery Manufacturing Co., Ltd. 1,428,673.25 Unsettled
AN G RERMEERRAEERR) M ARAEE
Zhongtai Jiecheng (Tianjin) Freight Forwarding Co., Ltd. 1,310,959.93 Unsettled
PRER (KD EEREER AT MARLEE
Beijing Special Equipment Testing Center 1,071,376.00 Unsettled
R TR R R AR mARAEE
Total &%t 11,187,116.37 -
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @

Statements (Continued)

20. Accounts payable (Continued) 20. FEIRRK @)
(3) Accounts payable listed as per accounts payable age (3) FEMIRFRERRYTR
Closing balance  Opening balance
Aging BRiR FERENEE FYIRRFE
Within 1 year 1F AR 258,608,389.73 216,935,540.14
1-2 years 1-24F 23,950,388.74 12,401,987.78
2-3 years 2-3F 6,491,516.92 1,467,709.80
Over 3 years 3FLA 2,459,198.43 3,569,401.38
Total &t 291,509,493.82  234,374,639.10
21. Employee benefits payable 21. BN IS
(1) Classification (1) EABIHMIE
Increase inthe  Decrease in the
Opening balance current year currentyear  Closing balance
Item EH EOBE REEM RERD FRBE
Short-term compensation bl 18,688,738.83 195,939,089.35 192,537,452.61 22,090,375.57
Post-employment benefits-defined BRIET - RERENE 1,192,806.67 24,536,934.77 24,613,826.30 1,115,915.14
contribution plan
Dismissal welfare BB 0.00 171,481.00 171,481.00 0.00
Other welfare due within one year —ERE|EE AR 3,048,278.29 807,210.49 1,181,759.44 2,673,729.34
Total &t 22,929,823.79 221,454,715.61 218,504,519.35 25,880,020.05
(2) Short-term compensation 2) EEAETEA
Increase inthe  Decrease in the
Opening balance current year current year  Closing balance
Item EH FAERE REEM KERD FREAE
Salary, bonus, allowance and subsidy 1% %% 2EAEE 11,530,802.01 160,191,407.32  157,401,620.77 14,320,588.56
Employee welfare expenses BIENE 0.00 3,075,201.61 3,075,201.61 0.00
Social insurance premium reRRE 938,160.36 16,949,369.82 17,008,687.13 878,843.05
Including: medical insurance premium EhEERRE 835,601.80 14,533,268.78 14,580,739.01 788,131.57
Work-related injury insurance IGREE 50,558.49 1,377,288.98 1,384,635.37 43,212.10
premium
Childbearing insurance premium EERKBE 52,000.07 1,038,812.06 1,043,312.75 47,499.38
Housing provident fund FELES 125,855.00 10,486,827.58 10,477,815.64 134,866.94
Labor union expenditure & personnel ISRENBTHELE 4,342,181.46 5,177,483.02 4,447,527.46 5,072,137.02
education fund
Housing allowance R 1,751,740.00 58,800.00 126,600.00 1,683,940.00
Total &5t 18,688,738.83 195,939,089.35 192,537,452.61 22,090,375.57
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W

Statements (Continued)

21. Employee benefits payable (Continued) 21. BABIEM@
(3) Defined contribution plan 3) RERFE
The Group has participated in the social insurance program REEIREE2 NBTEER L
established by government authorities as stipulated. As per iR E - RIBFHE

%?ﬁ?ﬁiﬁ?mﬁﬁﬁﬁﬁ%ﬁiﬁiﬂ

the program, the Group will contribute to the program in

accordance with relevant regulations of the local government.
Besides the contribution above, the Group will not assume
any obligations for payment. Corresponding expenditures
shall be included in the current profits and losses or related
asset cost.

The Group shall pay the fees for endowment insurance and
unemployment insurance in the current year as follows

Increase in the

ZEETEBEFER - B LA STE
BRS  AEBETHAEE—F
XAFET o BRI HRE LR
FPAEHER SRR EERA o

REBEANF R BIFEZ KRR
RERRFEHFEROT -

Decrease in the

Opening balance current year currentyear  Closing balance
Item ER FAIENE REEM RERD EREE
Basic endowment insurance EREERR 1,155,205.90 23,521,601.70 23,671,218.46 1,005,589.14
Unemployment insurance premium RERRE 37,600.77 1,015,333.07 942,607.84 110,326.00
Total &t 1,192,806.67 24,536,934.77 24,613,826.30 1,115,915.14

The Group has participated in the social insurance program
established by government authorities as stipulated. As per
the program, the Group will contribute to the program in
accordance with relevant regulations of the local government.
Besides the contribution above, the Group will not assume
any obligations for payment. Relevant expenditures shall be
recorded into current profits and losses.

A& BIZ IR TF 2 IR A R AL
Bt SRR E - BB E
%?&ﬁﬁ%iﬂﬁﬁﬂ‘ﬂﬁ%ﬁﬁiﬁ
ZEAEBMGTEM o K EABTF
BRS  AEBETHAEE—S
XANETS - RO HRELR
FEAEHES -

The Group shall pay RMB 24,536,934.77 (amount of REBAREFEERSEFZE
the previous year: RMB 24,737,472.26) into the defined RiEFEHGFE ﬁﬁ /\ R ¥
contribution plan for the year in which it participates. On 24,536,934.77 0 (L F &%
December 31, 2019, the Group still has RMB 1,115,915.14 24,737,472.2670) ° 7220194
(opening balance: RMB 1,192,806.67) for deposit, which are 128310 ~&EEHE ARE
due and unpaid during the reporting period. The relevant 1,115,915, 1470 (FF 98458 -
deposit fees have been deposited after the reporting period. 1,1 92,806.677E) WEMEER

PN LB N e

8 BEESTERE NS
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @

Statements (Continued)
22. Taxes payable

22. EXHE

Closing balance

Opening balance

Item BHH FEREBE FHEAEE
Value-added tax HEEM 4,761,369.35 10,821,378.77
Corporate income tax RS 765,473.55 1,700,302.30
Individual income tax REAFTISHL 679,303.05 1,626,473.04
City maintenance and construction tax YT RE AR 244,709.09 641,751.15
Property tax FEER 0.00 86,238.15
Education surcharge BEBENM 121,892.24 292,625.36
Local education surcharge 77 E B M N 57,801.99 169,149.49
Stamp duty ENTER: 294,502.12 384,853.32
Flood prevention charge fy st & 0.00 86,608.90
Environmental protection tax RIBIRAER 16,220.60 12,704.44
Total &5t 6,941,271.99 15,822,084.92

There is no Hong Kong profits tax payable in the taxes payable at the

end of the year.

23. Other payables

FREXRETBEIFZENEN -

23. HAtbfEN

Closing balance

Opening balance

Item by | FREATE FHRRFE

Interests payable FERTFE 0.00 72,000.00

Dividends payable TR A 0.00 0.00

Other payables HMERR 83,829,249.76 80,552,608.94

Total &5t 83,829,249.76 80,624,608.94
23.1 Interests payable 23.1 ERFE

(1)  Classification (1) ERFRESE

Closing balance  Opening balance

Item EHA BREE FYIERFER

Interest payable of short-term borrowing %2 Hif& Z < 71| &, 0.00 72,000.00

(2) There is no overdue unpaid interest at the end of

the year.

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

N B ERRTFEEETE®

23. HESR@
232 HiEAER

Notes to Main Items in Consolidated Financial

Statements (Continued)

23. Other payables (Continued)
23.2 Other payables

VI.

(1)  Classification of other payables by nature (1) EBMEMZENELESE
Closing balance  Opening balance
Nature of amount REME FREAEE L
Related party borrowing RARSE T (83K 50,651,159.70 47,233,297.95
Funds disbursed for others, etc. REFIES 26,098,020.50 26,123,097.49
Intercourse funds among related parties  BEHS 5 74 5 50 6,412,710.47 6,704,203.53
Rental fees HE® 667,359.09 487,359.09
Return of social insurance TR IRE 0.00 4,650.88
Total &t 83,829,249.76 80,552,608.94
(2)  Other payables with significant amount and aging 2) KREBBBIFEHEERME
over 1 year ICE

Reasons for

failing to pay
Company name Closing balance or carry over
RIEEK
BluERE FAREREE HEENRE
Beijing Jingcheng Machinery Electric Holding Co., Ltd. 7,728,110.45 Unsettled
LR R EIEREREEAA MARAEE
Tianjin TPCO Investment Co., Ltd. 1,704,203.53 Unsettled
RENEHIREBRAA mARAEH

Total &%t 9,432,313.98

24. Contractual liabilities 2. SEEE
(1)  Contractual liabilities ) ’élﬁﬁ{ﬁﬁ;ﬂ

Closing balance  Opening balance
Item A FARBEE FHIEREE
Goods payment made in advance TBUER 61,714,542.49 48,104,438.48
Including: more than one year Hep  1FLAE 18,410,613.50 14,130,097.95
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2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @

Statements (Continued)

24. Contractual liabilities (Continued)

(2)

(3)

Significant change in book value of contractual liabilities
in the current period

24. ERIABE®

SREENRAEEESFRE
NEXRBHER

Item Amount changed Reasons for change
HE SEHEH SBREA
Hejin Xinchaoyue Gas Co., Ltd. -2,700,000.00 The contract has not been completely

fulfilled
ETEBEMRERAR aRETTE
LEEBUCC TIANJIN HYDRAULICS EQUIPMENT CO., LTD. 2,583,681.49 New contract not performed
BRiE KRR RBEREFRAR LA FARET
Gloryholder Liquefied Gas Machinery (DL) Co., Ltd. 5,611,200.00 New contract not performed
BIIS R b Sm A TA2 (&) AR AR LA FARET
Dalian Shipbuilding Industry Co., Ltd. 2,069,068.80 New contract not performed
NEMMETLEBEER AT LA FARET
Beijing Yuding Leiruo Gas Technology Co., Ltd. 1,863,130.00 New contract not performed
IERERERERBRERAR LA FARET
Total &&f 9,427,080.29 -

RRER1EFNEESRAE

Significant contractual liabilities aged over 1 year

Company name

BuEH

Closing balance

FARERE

Reasons for failing to
pay or carry over

AMEBHEENRE

WESTPORT POWER INC. 4,340,736.03

EUROTECH CYLINDERS PVT.LTD 670,651.13
Tangshan Caofeidian District Huarui Gas Co., Ltd. 980,000.00
ElE i aRERRRBRAR
Jiangsu Zhenjiang Shipyard (Group) Co., Ltd. 530,000.00
LERE ST AR (RE) BRA R
Zhangjiagang Furui Hydrogen Power Equipment Co., Ltd. 596,000.00

REBEmTAERBARAR]

The contract has not been completely
fulfilled.

SRKRETTE

The contract has not been completely
fulfilled.

HRARETTE

The contract has not been completely
fulfilled.

SRKRETTE

The contract has not been completely
fulfilled.

HRARETTE

The contract has not been completely
fulfilled.

SRKRETTE

Total &%t 7,117,387.16

Beijing Jingcheng Machinery Electric Company Limited
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2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

25. Current portion of non-current liabilities 25. —FRIGNFERBEE
Closing balance Opening balance ~ Remarks
Item HH FREATE FURREE (=i
Long-term borrowings due within one year ~ —FRZIHHREER 11,000,000.00 7,000,000.00 Note 1
Gl
Special payables due within one year —FRNDENFEBEENR 11,000,000.00 11,000,000.00
Including: skid-mounted liquefied natural gas  EA : EERIERAR(NG) 5,000,000.00 5,000,000.00 Note 2
(LNG) fueling station DNRILE S 52
Self-compression-adding liquefied natural gas & 32 AV B B AR IE R ATUE 2,000,000.00 2,000,000.00 Note 3
(LNG) welding thermal insulation cylinder ERRRMED 3
products for motor vehicles
Liquefied natural gas low temperature storage HPDI-T6EE)E F (L K AR 4,000,000.00 4,000,000.00 Note 4
tank product for HPDI-T6 MOTOR Vehicles — {K/88THE R T4
Total &t 22,000,000.00 18,000,000.00
Note 1:0n December 07, 2017, Kuancheng Tianhai Pressure Container Co., S1: 2017412878 AATTFA
Ltd., a subsidiary of the Company, signed a loan contract (No. J-04- D L T L lefT
2017-077) with Chengde Branch of Bank of China Limited, with the BHERATRESGETERAES
loan amount of RMB 18,000,000.00, lasting for 36 months from B 04-2017-077 B2 2% - (2248
December 28, 2017 to December 27, 2020 and with the loan rate £1.800.00E 7T+ {EHEIR36MEA « &
of 5.70%. The Company took its property and land (Real Property 20174512 A28 A #£%22020412 A27H
Ownership Certificate of Land Use Right for Kuancheng Manchu IF SRR ES.70% o AR A
Autonomous County (J (2017) No. 0000570) worthy of RMB (BIE53.955 638 A EEH + e 1T
39,556,300 as assessed in total for mortgage from December 28, }},};TEF , Z’:@jéﬁé#ﬁ%ﬁ?ﬁ 2017) B
2017 to the date of expiry of the debt performance under the main 34 BE T B 2= 4 25 0000570%% » 45 4 K
contract. By the end of the year, the bank has made a loan of RMB BR52017412 A28 A€ E A FE T

11,000,000.00. BEBEITHRERZ B - BULFRRT

B AfERL1,100.00& 7T °

Note 2:0n December 25, 2012, Beijing Tianhai Industry Co., Ltd. and - = ;s B4t 4 B A
Jingcheng Holding signed a “Contract of Supporting Funds on ir2 ;%T;;@zéigﬁ T?ii}ﬁi@éﬁ
Jingcreng Holding Strategic Prl’t])duct anlz Technolog()j/ Research and uu,\&mﬁﬂ?"ﬂgé ﬁéiﬁAl—]J
Development Projects”. Jingcheng Holding granted a supporting A~
fund of RMB 5,000,000 on skid-mounted liquefied natural gas (LNG) Ehfle?%;%ﬁ%l?ﬁ?i;ggiz
refilling stations of the Company. The Company would make a lump- 500E 7T - AT ER2014212 51
sum repayment to Jingcheng Holding within the first 10 working days B4 601018 T £ A p9 — /o M [ 2o
effective from December 01, 2014. The repayment, however, has not BRIEES R AGE o

been made at the end of the year.

2019 ANNUAL REPORT | 271
2019 FERE




I \otes to the Financial Statements
p 3 e

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

272

2019%F 1 51 HZE20194F 12 A31 H (KRHHIREFEBREFRIFERRIN - HUAAREILIIR)
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

25. Current portion of non-current liabilities (Continued)
Note 3:0n December 22, 2011, Beijing Tianhai Industry Co., Ltd. and

Jingcheng Holding signed a “Contract of Supporting Funds on
Jingcheng Holding Strategic Product and Technology Research and
Development Projects”. Jingcheng Holding granted Beijing Tianhai
Industry Co., Ltd. a supporting fund of RMB 2,000,000 on the
development of the Company’s self-compression-adding liquefied
natural gas (LNG) welding thermal insulation cylinder products for
motor vehicles. The Company would make a lump-sum repayment
to Jingcheng Holding within the first 10 working days effective from
December 01, 2014. The repayment, however, has not been made at
the end of the year.

Note 4:0n December 22, 2011, Beijing Tianhai Industry Co., Ltd. and

Jingcheng Holding signed a “Contract of Supporting Funds on
Jingcheng Holding Strategic Product and Technology Research and
Development Projects”. A supporting fund of RMB 4,000,000 on the
development of the Company’s liquefied natural gas low temperature
storage tank product for HPDI-T6 motor vehicles was granted. Beijing
Tianhai Industry Co,. Ltd. will make RMB 1,200,000.00 and RMB
2,800,000.00 repayment of the non-current liability not repaid at the
end of the year that has been adjusted to current portion of non-
current liabilities, to Jingcheng Holding within the first 10 working
days effective from December 01, 2014 and December 01, 2015,
respectively. Such non-current liability has not been repaid at the end
of the year.

26. Other current liabilities

Item

HHE

25.

26.

—FREBERBEE @

73 ERXEITEBRA R EFHITRN
2011412 822 B%E] 7 [ FUA 2R B R
ERERINAREEESXBER] -
TR A A R I EALE B A
BIERAREERARAERRAELT
BHTH2008 7T © AR FER2014F
1231 BRBM10EIIEE N—RIER
FHWIZERREES © FREARE -

74 ERERXETEBRA R EFHIZRA
20114F12 A22 B %E] 7 [ R AR BLRE
ERERINAHEEESXBER] -
RN EIHIHPDI-T A Eh B F b K
RREBTHEDHABERTES S H
40087 - kR KB TEERARGE
KHARE  AE—FNEHENIERD
BER2014F12 A1 BFEAM10ETE
BAM2015912 A1 BRGHTEIE
AR SWBRARBIERREES o
RIEIE 1208 L2808 7T © FEARMA

5 o

HivREEE

Closing balance

Opening balance

BRER FHIRER

Pending changeover VAT on sales

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

BRI

281,811.60 286,545.11
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
27. Long-term borrowings

1

(2)

Classification

BB RREEEETE®

REER
(1) REERSE

Closing balance  Opening balance

Category B AR FRHE FHREE
Mortgage borrowing HEARER 0.00 11,000,000.00

On December 07, 2017, Kuancheng Tianhai Pressure
Container Co., Ltd., a subsidiary of the Company, signed
a loan contract (No. J-04-2017-077) with Bank of China
Limited Chengde Branch, with the loan amount of RMB
18,000,000.00, lasting for 36 months from December 28,
2017 to December 27, 2020 and with the loan rate of 5.70%.
The Company took its property and land (Real Property
Ownership Certificate of Land Use Right for Kuancheng
Manchu Autonomous County (J (2017) No. 0000570)
worthy of RMB 39,556,300 as assessed in total for mortgage
from December 28, 2017 to the date of expiry of the debt
performance under the main contract. By the end of the year,
the bank has made a loan of RMB 11,000,000.00, which was
classified into the current portion of non-current liabilities at
the end of the year.

The Group's long-term borrowing rate is 5.70%.

Analysis on maturity dates of long-term borrowings:

2017 12R78 » ARBEIZ TBARE
r&%i@ﬂﬁﬁ%ﬁﬁﬁv TgﬁiﬂPlfiﬁ
B BER AR EEDITEA REE
éi—o4-2017 07 pta’ﬁ(ﬁ?’]nﬁz’ BREHE
#1,800.00& 7t * &/ EABR36ME A « 1
20174F12 A28 H# %2020 12 A27H
IF - ERFEA5.70% © ARQ T ARG
{EB18/33,955.638 LH EEM L T
I R EERIEQ017) B m ik
ERB T E)ERE 000057057 » HKIF HA
RA2017F 128288 REEARBENME
BEITHRERZA  HIEFRIRTE
RAE5K1,100.008 L FREHEE—
| HIJE B B 1 -

REBRHAERNEA5.70% °

(2) REGERIPEINWT :

Amount at Amount at

the end the beginning

of the year of the year

Item EHE FARBE FHERE
1-2 years —E=fF 0.00 0.00
2-5 years ZEREF 0.00 11,000,000.00
Over five years AFLE 0.00 0.00
Total &% 0.00 11,000,000.00

Note: Long-term borrowings due within one year have been
reclassified to “current portion of non-current liabilities”, see
relevant contents in Note V. 25.

F: —FRNIBHNRBEREES
HE[-FRIHNERDE
&l + 2RAMFES - 250K
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)
28. Long-term payables

N B ERRTFEEETE®

28.

REENR

Closing balance

Opening balance

Item BHH FREGHE FHEREE
Long-term payables RHIER 39,200,000.00 39,200,000.00
Special payables HIFFERR 115,900,000.00  103,900,000.00
Total A&t 155,100,000.00  143,100,000.00

28.1 Long-term payables

(1)  Long-term payables classified by nature of

payments

28.1 REENAK

(1) REEMNZEFEEESE

Closing balance

Opening balance

Nature of amount REME BREE FHREE
Subscribed capital contribution REHE R 39,200,000.00 39,200,000.00

Note: The subscribed capital contribution is the equity
contribution committed by Beijing Tianhai, a subsidiary
of the Company, to Jingcheng Haitong.

Jingcheng Haitong was jointly established by Beijing
Tianhai and Beijing Neutron Leasing Co.,Ltd. on August
30, 2018. It is mainly engaged in the operation and
management of a comprehensive industrial park with
garden-style high-end technological innovation, cultural
creativity and business office as its main functions. The
registered capital of Jingcheng Haitong was RMB 80.00
million. Beijing Tianhai subscribed RMB 39.20 million in
cash, holding 49% of the shares, and the subscription
date is before September 01, 2021. Article 5.5 of
the Jingcheng Haitong Shareholders’ Cooperation
Agreement stipulates: “In the event of losses at the
initial stage of the establishment and operation of the
Company, the parties shall bear the losses according
to their respective equity proportions” and “the
shareholders shall distribute the profits made by the
Company according to the equity proportions”. Beijing
Tianhai recognized long-term equity investment and
long-term payables by committing capital contribution.

2)

274 |

Analysis on maturity dates of long-term
borrowings

g REHERRARFZ
FRAELERREE R
VR R R RO AR

RS EERILFRAEMIL
FELBEAERFN20184F
8A30H &R - FE1¢
ZEMASmEHRAFE - X
ILEIBEREERAAETE
MENGEAEREEXR
BHELEIE - ZMEXN
8,0008 7T ' kR AEGUE
R RXRH3,9208 7T
f849% » REELEBHE
20219 A1 HEAT - ZE
BRER A ERHEES.5KL
TE [ AR I B
REMEEER ASAH
1% B8 % B AR B ) 3 DA
&l - [RRIEF] - BREIZR
PR AELL BEFT R E AL -
R KR FEHERE L B
REBRAEIREFRAEN

T
A

(2) REEARIBBDHK

Closing balance

Opening balance

Item 1HH FREAKE FHREE
1-2 years —&E_ 39,200,000.00 0.00
2-5 years —ERF 0.00 39,200,000.00
Over five years AFENUE 0.00 0.00
Total &5t 39,200,000.00 39,200,000.00

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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2019F 1 H1HZE2019F 12 31 H

Notes to Main Items in Consolidated Financial
Statements (Continued)

(KBS A TR RSN - HA R TTHR)
N B ERRTFEEETE®

28. Long-term payables 28. REIENSR @
28.2 Special payables 28.2 HEEMNN
Increase in the - Decrease in the Reasons for
Opening balance  currentyear  currentyear Closing balance formation
Item iR EY8E REEM RERHD EXBE FHER
Project of aluminum lined fully-wrapped composite gas AEERRMERAEEARIEE 390000000 0.00 000 3,900,000.00 Note 1
cylinder for Tianhai vehicles i
Construction Project for Production Base of Gas Storageand - AATREEREEESHERER  100,000,000.00 0.00 0.00 100,000,000.00 Note 2
Transportation Equipment i
Intelligent Numerical Control Production Line Construction 200002 BREA 2 BEEATH 0,00 12,000,000.00 000 12,000,000.00 Note 3
Phase | Project for 20,000 Plastic Liner Fber Fully Wrapped Bt it 4 E 2t —HEE i3
Composite Cylinder
Total fit 103,900,000.00  12,000,000.00 0.00 115,900,000.00
Note 1: Beijing Tianhai signed a “Contract of Supporting Funds 1 ERKREEFHIERR2009
on Jingcheng Holding Strategic Product and Technology FEFT R REIEE @
Research and Development Projects” with Jingcheng Holding HEEMAEEEESIR/E
in 2009; and Jingcheng Holding provided RMB 10,000,000 A HERXEHKEER
for supporting the Project of Aluminum Lined Fully-wrapped tnNEEBRESRIAMIER
Composite Gas Cylinder for Tianhai Vehicles of Beijing BT ESZHE,00087T © F
Tianhai. The balance unpaid at the end of the year is RMB R ARG ENHRER3908
3,900,000.00. JT°
Note 2: State-owned Assets Supervision and Administration #2: LRTARBNEEEEE
Commission of the People’s Government of Beijing BEEHREZE®2013F6H4H
Municipality issued Notice about Appropriation of 2013 MR T8 T SRR
State-owned Capital Operation Budget on June 4, 2013 (JGZ 2013 BB EARKETEEE
[2013] No0.96) to Jingcheng Holding and notified to arrange EHEIRA) (REE[2013]196
RMB 100,000,000 for the Construction Project of Production %) BALZHIVETARK
Base for Gas Storage and Transportation Equipment. Beijing ARBERBEEEMER
Tianhai received the above funds in August 2013. 1HE - ERKER2013F8 A
W) it g
Note 3: The State-owned Assets Supervision and Administration #3: LRTARBNEEEEE

Commission of People’s Government of Beijing Municipality
issued a Notice about Appropriation of 2013 State-owned
Capital Operation Budget (JGZ. [2019] No. 1691) to
Jingcheng Holding on August 16, 2019, notified to arrange
RMB 1,200,000,000 for the Intelligent Numerical Control
Production Line Construction Phase | Project for 20,000
Plastic Liner Fiber Fully Wrapped Composite Cylinder. Beijing
Tianhai received the above funds in September 2019.

BEEBZLZE®2019F8A16
B mEi T R
BA2019FREEARKE
BEESHBN) (REE
[2019]16915%) + WAI%K Bt
1,2008 7C AR 20000 2 B £}
NES®E2EEES RS
el A EGER A
B - b RKREHR2019F9 AL
B FiES -
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20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -
VI.

Statements (Continued)

29. Long-term employee benefits payable (Continued)

EAARKETTIIR)

29. RIS TEBE

A A ERREEEEAE®

Notes to Main Items in Consolidated Financial 7

(1) Classification (1) REEABIFMSE
Closing balance  Opening balance
Item =] FYIRRFE
Post-employment Benefits-Net Liabilities in BEBEE - R EX S
Defined Benefit Plan SEFRE 26,035,280.87 24,637,440.48
(2) Changes in defined benefit plan - present value of 2 REZRITESHER-—-—RE
obligations in defined benefit plan SR ERHRE
Amount Amount
incurred in the incurred in the
current year previous year
Item BH REBER FEEAEE
Opening balance FERREE 27,685,718.77 36,902,191.09
Defined benefit cost included in the current FFABHBERBRTER =
profits and losses [B4N 2,205,050.88 -6,049,101.67
1. Current service cost 1. B HARRIS A 841,441.03 1,244,276.71
2. Previous service cost 2. BERRISEK AR 0.00 -8,677,210.55
3. Settlement gains (losses to be listed 3. EERIF BRI
with ”-") =) 0.00 0.00
4. Net interests 4. F) S FEE 1,363,609.85 1,383,832.17
Defined benefit cost included in other AT AR AR & a0 R
comprehensive income A 0.00 0.00
1. Actuarial gains (losses to be listed 1. IRE RIS (BRAT—]
with “-") =R) 0.00 0.00
Other changes Hfth 5 -1,181,759.44 -3,167,370.65
1. Liabilities eliminated when settling 1. EERERNBE 0.00 0.00
2. Paid welfare 2. B mmEF -1,181,759.44 -3,167,370.65
Closing balance FAREREE 28,709,010.21 27,685,718.77
Less: welfare due within one year B RN FE R EIE R 12 F 2,673,729.34 3,048,278.29
Deduction of closing balance of welfare due R F AR ER R R
within one year FRGBHE 26,035,280.87 24,637,440.48
(3) Change of defined benefit plan-net liabilities (net assets) B) REZHITEBEBBER-—-—RE

in defined benefit plan

ZHABFRE(FER)

Amount
incurred in the
current year

Amount
incurred in the
previous year

Item BH RERERE EFEAE
Opening balance FIERER 27,685,718.77 36,902,191.09
Defined benefit cost included in the current FIAEBBERARE X &

profits and losses RN 2,205,050.88 -6,049,101.67
Defined benefit cost included in other EJr)\ﬁ@%?\é\ W2 BV R E

comprehensive income ESIDN 0.00 0.00
Other changes ,EEW‘” -1,181,759.44 -3,167,370.65
Closing balance FREGEE 28,709,010.21 27,685,718.77

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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Notes to Main Items in Consolidated Financial

Statements (Continued)
29. Long-term employee benefits payable (Continued)

(@)

(5)

Explanations on contents of defined benefit plan and
influence from the related risks to future cash flow, time
and uncertainty of the Company:

Obligations incurred from defined benefit plan are discounted
as per the discount rate in the defined benefit plan, to
determine the present value of obligations in the defined
benefit plan and current service cost. The discount rate
adopted for discounting is confirmed as per the market
profitability matching to period of obligations in the defined
benefit plan and amount on the balance sheet date.

Explanations on significant actuarial assumptions and
results of sensitive analysis for defined benefit plan:

For the defined benefit plan, the Group shall make estimate
on the demographic variables and financial variables,
measure obligations for set benefit plan and recognize the
belonging period of related obligations through consistent
actuarial assumptions without prejudice as per the estimated
cumulative welfare institutions method according to the
modified Accounting Standards for Business Enterprises No.9-
Employee Benefits.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

29.

N BHIBRREE

YA RETTHIR)
BEFE®

RSB I @

@

(5)

REZHTENAAR R HE
Bk HARARRBEESRE - B
SRR 2 S
?&EEE AT BRI IR R
xﬁﬁqu Fﬁ?iﬂ’]%i‘%
CATERER &S
E’Jﬁ@fﬂ“‘ﬁﬁ Ei‘%ﬁ%$
FTERANITE RRIEE
SRR [ E Y3
E*HEHEE’]I1 EolniEd!

F o

RESHNBEABEBRER
BMED NS RHESA

*ETJ?L‘;TEI’K(JL% FHAERIZE9
Sh— B TN 2R E ﬁTH’\uxii
ﬁIL:#iI @Tfﬁﬁﬂguﬂmﬂﬁii
F o RBERARE -MMEE
BEEEMAD KT E MBS
BEZMBMEE  HERTXH
TEIFTEAMERT - WETHE
EHBMERBERE

N

S SRAL

Th

I S ST RS

Et o
E)F%\@?*nw*‘i‘f}

R Ty
=

N

3%

it

<

+

3

0 <F

F

30. Estimated liabilities 30. AR

Item Closing balance Opening balance  Reasons for formation

HA FERERE FURE  BRRE

Product quality assurance 3,906,332.75 3,251,807.32 Quallty bond

EmEERE ERBE

Note: The management withdraws Product Quality Assurance at 4.25% by e EREEENEESRTHESRESEAR

EVERSEFIRAE L BUE - ALNGE R
FREBABES - 12IR4.25%H L Pl

taking the annual income of LNG products as the base based on the
years of assumption of quality bond and historical data in the sales

contract. REFEMEERES -
31. Deferred income 31. EZWsm
(1) Classification (1) EZkzs8
Opening Increase inthe ~Decrease in the Closing  Reasons for
balance  currentyear  current year balance  formation
Item L] 88 AERN ERD FABE  FHRR
Government grants st 208746036 136000000 139544121 2,052,019.15  Note T and Note 2

EAREY)
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N B ERRTFEEETE®

VI.

Notes to Main Items in Consolidated Financial
Statements (Continued)

31.

(2)

Deferred income (Continued) 31, EZEWES @)
Projects using government grants (2 BUNHBIEE
Amount for
Amount Amount  writing down
Amount included in included in the costs
of new non-operating other gains  and expenses Asset-related
Projects using Opening grants in income of in the in the Revenue-
government subsidies balance  currentyear  currentyear  currentyear  currentyear Closing balance related
REME  KEGARE REGFA REME HEERR/
BR#EER FOHE BYLE  MRALE HitWEEE AAERSE FRBE  AREAE
70 MPa hydrogen cylinder
development project 807,092.27 0.00 0.00 415,056.88 0.00 392,035.39  Revenue-related
TOMPaZ EMFHIAR Gl GayiEld
Provincial industrial transformation
and upgrading projects in 2018 1,280,368.09  1,360,000.00 0.00 980,384.33 000  1,659,983.76  Assets-related
W1BEERTRERFHAES HEEIRH
Total &3t 2,087,460.36  1,360,000.00 0.00  1,395441.21 0.00  2,052,019.15 -
Note 1: 70 MPa hydrogen bottle development project comes from 1 70MPa& RIAFEIE B R

the Beijing Municipal Science & Technology Commission’s
development and certification of 70 MPa hydrogen bottles

for fuel cell cars.

Note 2:

The 2018 provincial industrial transformation and upgrading

project is sourced from the Notice on the Special Fund for the
Provincial Industrial Transformation and Upgrade (Technical
Reform) in 2018 issued by Chengde Municipal Finance

Bureau.

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

EETMREENZ SR
BEMEBER70MPaE R
PR RE o
2018FEMITEEBAFRIEA
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

32. Capital stock 32. BR& \ )
The change of the legal, issued and paid capital stock of the RRTHPETE « BBETRARRAEE
Company is as follows. All the shares of the Company are ordinary BRI - IBARRRKNRNDAEAER
one with the book value of RMB 1 per share. HEARBITHEBAR -

(Unit: RMB 1,000)
(Bf: 1)
Change in the current year
3 £

Amount at Transfer from Amount at

the beginning Issuing Bonus  capital surplus the end

Item oftheyear ~ New shares shares to capital stock Others Subtotal ~ of the year

%A LR BTHR RR o DEEER At Nt ERER
Total restricted shares ERERARA AT

Unrestricted shares ERERARR - - - - - - -

RMIB ordinary shares ARELRR 322,000.00 0.00 0.00 0.00 0.00 000 322,000.00

Overseas lsted foreign share EhEmaNER 100,000.00 0.0 0.00 000 0.0 000 100,000.00

Total unrestricted shares ERERTROSH 422,000.00 000 000 000 000 000 422,000.00

Total shares fpag 422,000.00 0.00 0.00 0.00 0.00 0.00 422,000.00

33. Capital reserve 33. EXNE
Increaseinthe  Decrease in the

Opening balance current year current year  Closing balance

Item R FAIENE RERM KERD FREE

Share premiums RARE 561,384,250.65 0.00 0.00 561,384,250.65

Other capital reserves EtEANTE 125,964,838.95 0.00 0.00  125,964,838.95

Total ) 687,349,089.60 0.00 0.00 687,349,089.60

2019 ANNUAL REPORT | 279
2019 FERE




I \otes to the Financial Statements

280

B IR AR T RE

From January 1, 2019 to December 31, 2019
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VI. Notes to Main Items in Consolidated Financial 7~ &4tB8sHzxE

Statements (Continued)
34. Other comprehensive income 34.

Hitime

Wz

Amount incurred in the current year

Less: amount
included
in other

comprehensive
income
Amount  in the previous

EEHAE®

incurred ~ period and Attributable  Attributable
before income  carried over to toparent to minority
Opening taxinthe  current profits  Less:income company  sharholders Closing
balance  currentyear  andlosses tax expenses after tax after tax balance
B ESA
KERER  AfSaNE B H4ER H4GR
Item %8 E8E HEEE EBEAER  FERER HEAT ROERR ERBE
1, Other comprehensie income that cannot be recssfied — AR 2N B BRI E R AYE 160,000.00 000 000 000 000 000 160,000.00
into profits and losses n the future
Including: changes arsng from remeasurement of net 7 : ERHERERATEFEENTEZNE 16000000 000 000 000 000 000 160,000.00
liablites o net assets of defined benefit plan bl
1. Other comprehensie income that will be re-dlssfed =+ ikBEABRERNE TR YR 214800057 8632584 000 000 445393 41668191 259454430
into profits and losses
Incuding: conversion diference offoreign currency Hn B RRRTEES 21480057 8632584 000 000 465393 41668191 2,504,50450
finandal statements
Total of other comprehensive income Aiahasst 23080057 8632584 0.00 000 M65393 41668191 275454450
35. Surplus reserve 35. RBRAE
Increase inthe  Decrease in the
Opening balance current year currentyear  Closing balance
Item EH FRE RERM KERD ERBE
Statutory surplus reserve oy N 41,838,334.73 0.00 0.00 41,838,334.73
Discretionary surplus reserve EERHBDE 2,906,035.91 0.00 0.00 2,906,035.91
Reserve funds FEES 460,638.52 0.00 0.00 460,638.52
Enterprise expansion fund rEERES 460,638.52 0.00 0.00 460,638.52
Total fit 45,665,647.68 0.00 0.00 45,665,647.68

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

36. Undistributed profit 36. K7 EFE
Current year Previous year
Item EHH
Opening balance F8E -690,446,430.91 -567,793,525.60
Add: Adjusted figures of undistributed profits at the beginning of the 1 : F 41 5 AL FIE L
year 0.00 -16,451,532.69
Including: retrospective adjustment in accordance with new Hb : (pEesiER) e
provisions of Accounting Standards for Business BHREE
Enterprises 0.00 -16,451,532.69
Changes in accounting policies SHBRE 0.00 0.00
Important early error correction Ezzﬁ\ HEHTIE 0.00 0.00
Changes in consolidation scope under the same control —ZHlaHHES 0.00 0.00
Other adjustment factors H‘rﬁluﬂﬁkli 0.00 0.00
Opening balance of the current year KEFNHRE -690,446,430.91 -584,245,058.29
Add: net profits attributable to parent company in the current year 1l : ZNEGFBRERAIMEE
H B -130,036,755.55 -93,936,155.30
Less: appropriation of statutory surplus reserve L }EHX?XEQ?%NE 0.00 0.00
Appropriation of discretionary surplus reserve RREEEHBAT 0.00 0.00
Appropriation to general risk provision RE—RE M—J% 0.00 0.00
Common stock dividends payable JET AR FI 0.00 12,265,217.32
Common stock dividends converted into share capital @f‘ﬁ%ﬂ%%@ﬂﬁ%ﬂ 0.00 0.00
Closing balance of the current year REFRBE -820,483,186.46 -690,446,430.91
37. Operating revenue and operating costs 37. EHEWA -~ EERE
(1)  Operating revenue and operating costs (1) EHEWAMEEREER
Amount incurred in the current year ~ Amount incurred in the previous year
RERER LEREE
Income Cost Income Cost
Item %R WA B WA B
Main businesses FEXE 1,135,567,711.40  1,049,664,147.21  1,064,319,563.53 970,849,966.13
Other businesses EtER% 60,279,390.79 40,703,172.25 57,244,685.62 45,917,651.55
Total &5t 1,195,847,102.19  1,090,367,319.46  1,121,564,249.15  1,016,767,617.68
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VI. Notes to Main Items in Consolidated Financial 75°

Statements (Continued)

37. Operating revenue and operating costs (Continued)
(2) Revenue arising from the contract

BHMHHRRER

BEFE®

37. BEIWA > EERE@R
(2 BEEEHBAWNER

Amount incurred in the current year

Amount incurred in the previous year

RERER LERER

Income Cost Income Cost

Contract classification RESE WA B KA B
(lassification by type of goods RERENSE

Including: seamless steel gas cylinder Eh MEmERD 45723839259  413,891,657.59  451,822,363.07  352,633,205.81

Wrapped cylinder GiEn 13332247964 13837575711  200,284,10642  192,212,437.19

Cryogenic cylinder 95 206,528,273.89 175,711,235.05 116,136,013.97 121,243,981.48

Cryogenic storage and EREER 195,652,784.90  188,122,208.88  107,310,711.54  123,168,948.78

transportation equipment

Others 1) 142,825,780.38 133,563,288.58 188,766,368.53 181,591,392.87
Classification by business area REEHESE

Including: domestic Heh: ER 653,079,470.12 605,206,220.02 648,135,555.43 618,197,096.83

Overseas B5h 482,488,241.28 444,457,927.19 416,184,008.10 352,652,869.30

Total i 1,135,567,711.40  1,049,664,147.21  1,064,319,563.53 970,849,966.13

(3) Information relating to performance obligations

The Group shall normally perform its obligations within three
months and sell products directly as the principal responsible
person. Generally, the goods are delivered at the place
designated by the customer or in the factory, and the control
right over the products is transferred. The payment methods
usually includes the following three situations: the goods
with credit line are delivered within the credit line of the
Group; the customers without credit line receive full payment
before delivery, or arrange delivery after receiving a certain
proportion of money according to the relevant clauses of the
contract. At the same time of delivery or when the goods are
delivered to the destination designated by the customer, the
control right over the goods is transferred to the customer,
and the Group obtains unconditional payment right. The
Group does not undertake the similar obligations such as
expected refunding of payment to the customers, and its
product quality assurance is implemented according to the
legal product quality requirements.

(4) Information relating to transaction price allocated to the
remaining performance obligation
The Group assesses the contract on the commencement date
of the contract, believing that the commitment of transferring
the goods to the consumer could not separately distinguished
from other commitments in the contract, and each contract
shall be taken as a single performance obligation as a whole.

Beijing Jingcheng Machinery Electric Company Limited
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A EHBFEHREREEEEAE®
Statements (Continued)

37. Operating revenue and operating costs (Continued) 37. EEWA -~ EERE@
(5) The total operating revenues from the top five customers (5) AFEAEEAAEEPEZERA
of the Group in the current year are RMB 299,119,182.77, #%8299,119,182.777C » {h A4
accounting for 25.01% of the total operating revenues in 2EEFE W ABERN25.01% (L

VI. Notes to Main Items in Consolidated Financial

the current year (previous year:24.87%), with the details as

follows:

F 1 24.87%)

CAEBERAT

Proportion to

Operating total operating
revenue revenue (%)
R EEBEA
Company name B AE EEWA HAEERIEED1(%)
Top Speed Energy Oversea Corporation Top Speed Energy Oversea
Corporation 96,610,877.34 8.08
LEEBUCC TIANJIN HYDRAULICS EQUIPMENT B g CRF) RERE
CO., LTD. ABRAA 73,459,674.44 6.14
Jiangsu Tianhai Special Equipment Co., Ltd. LERGRFREREBERAR 45,697,866.94 3.82
EMER SPA EMER SPA 43,635,088.05 3.65
Chengdu Dayun Automobile Co., Ltd., R ETEEBBR AR
Yuncheng Branch NCILES ) Sa/NG| 39,715,676.00 3.32
Total &t 299,119,182.77 25.01
38. Taxes and surcharges 38. HEXHMIM
Amount Amount
incurred in the incurred in the
current year previous year
Item b= AEBER FFEARE
City maintenance and construction tax T 4R AR TR 1,901,055.46 2,526,131.33
Educational surtax (including local HEEBWMERTHEE
educational surtax) B hn) 1,385,376.65 1,866,180.54
Property tax FER 3,938,372.47 3,678,138.52
Land use tax 3 AR 1,058,261.79 948,220.43
Vehicle and vessel use tax B A 0.00 1,915.76
Stamp duty ENTERL 494,938.37 986,518.46
Security funds for the disabled IR ARES 995,570.46 639,570.42
Flood prevention tax 7 HLRL 0.03 156,549.75
Resource tax BEIRBE 10,632.99 27,392.59
Environmental protection tax IRIBIRER 61,766.47 59,540.20
Others H 0.00 12,726.81
Total &t 9,845,974.69 10,902,884.81
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Notes to Main Items in Consolidated Financial
Statements (Continued)

39.

40.

41.

-
VA

Selling expenses 39. $HEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item BH ERAER T FBARE
Employee compensation B T 57 B 24,735,530.89 21,806,057.19
Operational funds ESr S 3,263,523.92 2,017,822.32
Transportation expenses pEkTE= 16,642,973.38 11,920,446.42
Warehousing and maintenance fees ERREE 790,945.84 1,563,339.59
Exhibition fees BREE 175,964.48 362,071.82
After-sales service charges EERBE 6,635,156.68 6,006,895.05
Repair cost BEE 460,993.26 1,312,597.56
Office fees WRE 1,134,697.69 401,149.24
Traveling expenses =ikE 3,233,998.84 3,471,325.81
Packing charges BEE 1,700,058.84 0.00
Others EAh, 2,445,025.21 2,074,781.91
Total &t 61,218,869.03 50,936,486.91
Administrative expenses 40. EEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item == RERERE EFHAEE
Office fees WAE 4,050,848.90 4,926,576.38
Traveling expenses EikE 1,502,621.30 1,484,207.02
Energy fees BEIRE 1,370,617.76 2,175,687.40
Repair cost IR 1,514,588.39 958,116.54
Depreciation expense neEs 1,030,774.87 5,110,087.05
Employee compensation B T S B 70,548,294.40 69,930,933.52
Vehicle fees HiRE A 2,821,825.92 2,272,822.00
Publicity expenses XBEEE 533,435.13 614,891.11
Business entertainment expenses XIBHBEE 670,047.41 900,554.38
Amortization of intangible assets B A BN 2,575,961.92 3,372,473.82
Fees for employing intermediary organs EEPNRIEE 14,152,899.05 10,534,032.18
— Audit service fees —F i RBER 3,040,428.07 3,970,696.98
— Tax service fees — BiT5 AR & A 169,272.25 80,000.00
— Other service fees —HMREER 3,923,697.94 2,769,260.10
— Lawyer service fees — 2R REE 7,019,500.79 3,714,075.10
Others EAh, 11,722,955.43 10,068,459.07
Total &t 112,494,870.48  112,348,840.47
R&D expenses 41. HREA
Amount Amount
incurred in the incurred in the
current year previous year
Item EH RERELE TFBARE
R & D expense HEEER 14,278,613.00 11,827,458.65
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VI. Notes to Main Items in Consolidated Financial

Statements (Continued)

BAANRMETTSIR)

SRR RETEEETE®

42. Financial expenses 42. MKEHR
(1)  Details of financial expenses (1) BEkERABME
Amount Amount
incurred in the incurred in the
current year previous year
Item 1BH RERERE LEBEAR
Interest expenses B H 23,916,520.92 25,636,482.12
Less: interest incomes S FLB YA 347,799.44 1,183,368.56
Add: exchange losses n:EHEX -1,022,211.14 -459,583.33
Add: other expenditures hn o B 518,214.18 493,618.90
Total &t 23,064,724.52 24,487,149.13
(2) Details of interest expenses 2) RNEZHBAH
Amount Amount
incurred in the incurred in the
current year previous year
Item HH REBERE T EEAE
Bank loans and overdraft interests SRITER - BXFE 19,921,354.88 21,968,602.00
Other interests H{ﬁi‘l 2,631,556.19 2,284,047.95
— Other loan interests that shall be due and //\B’\ﬁilﬂﬂﬁméiﬁ'], L
repaid within five years b fE RIS, 2,631,556.19 2,284,047.95
— Other loan interests that shall be due and — AR RFEEEERNE
repaid after five years b fE BRI, 0.00 0.00
Interest of long-term employee benefits payable
withdrawn according to the effective interest 12 & B AR5+ H) K Hf
rate A B T B F S 1,363,609.85 1,383,832.17
Subtotal 2Ny 23,916,520.92 25,636,482.12
Less: capitalized interests o BARMEFE 0.00 0.00
Total &t 23,916,520.92 25,636,482.12
(3) Details of interest incomes 3) REU AL
Amount Amount
incurred in the incurred in the
current year previous year
Item HH RERERE TEEAESE
Income from bank deposit interests TEZF BULA 347,799.44 1,183,368.56
43. Other incomes 43. Hibugss
Amount Amount
incurred in the incurred in the
current year previous year
Sources of other incomes EEHAARERIR WERLER FEEERE
Transferring-in of deferred revenue I EEE YN 1,395,441.21 719,631.91
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VI.
Statements (Continued)

Notes to Main Items in Consolidated Financial

N B ERRTFEEETE®

44. Investment incomes 44. REW=
Amount incurred Amount incurred
in the current year in the previous year
Sources of investment income BERERE NIRRT RERER FEEEE
Long-term equity investment incomes calculated at ~ ##28AZ R R EIRER S s
equity method ‘ -11,144,686.42 -3,275,533.08
Investment income from disposal of long-term RERAREREEENRE KR
equity investments 4,242,939.27 0.00
Total &5t -6,901,747.15 -3,275,533.08
45. Credit impairment loss 45. ERAREEBRX
Amount incurred Amount incurred
in the current year  in the previous year
Item EHR RERER FFEEERE
Loss on bad debts of notes receivable FEUBR TR AR IB R -11,269,776.11 -2,872,036.60
Loss on bad debts of other receivables HibEUGERIBR -319,634.75 854,702.11
Contract asset impairment losses AREBERERR -183,497.56 0.00
Total &&t -11,772,908.42 -2,017,334.49
46. Assets impairment losses 46. EERBEBEX
Amount incurred Amount incurred
in the current year  in the previous year
Item EH RERER EFEEERE
Inventory depreciation loss and contract performance FEB(EEBX LA RELAKAREREX
cost impairment loss -27,136,553.35 -32,761,052.95
Loss from goodwill impairment EERERER 0.00 -3,679,654.40
Loss from fixed assets impairment EEAEREEBX -59,797.51 0.00
Total &t -27,196,350.86 -36,440,707.35
47. Incomes from disposal of assets 47. EERBWHE
Amount included
in non-recurring
Current year Previous year profits and losses
Amount incurred Amountincurred  in the current year
SEAREEERM
Item EH REREE TEREE BENEE
Gains from disposal of non-current assets FrBEERENS 12,910.15 8,596,214.61 12,910.15
Including incomes from disposal of fixed assets Eh: BrEERENG 12,910.15 8,596,214.61 12,910.15

RMB 12,910.15 is included in non-recurring profit and loss in current

, AREFAFFEEMHIEREDRIR12,910.15
year (previous year: RMB 8,596,214.61).

T (4 : 8,596,214.617T) °
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Statements (Continued)
48. Non-operating revenue

1

(2)

Notes to the Financial Statements I

Notes to Main Items in Consolidated Financial

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

48. EEIMBA

AN R TTIIR)
N ARMBRRER

BEFE®

Details (1)  EEMRAHHA
Amount included
in non-recurring
Amount incurred Amount incurred profits and losses
in the current year inthe previous year  in the current year
STAREELEM
Item HA REREE FEREE BENEHE
Gains from debt restructuring BREERNE 0.00 8,063,997.38 0.00
Government grants T REh 828,644.23 3,482,557.00 828,644.23
Funds unnecessary to be paid BEZAMTE 13,565.00 260.00 13,565.00
Revenue from breach indemnity RO ETON 349,987.26 97,335.00 349,987.26
Others A 940,024.84 1,370,600.59 940,024.84
Total At 2,132,221.33 13,014,749.97 2,132,221.33
RMB 2,132,221.33 is included in non-recurring profit and loss AEFAFLCRFEE DS
in current year (previous year: RMB 13,014,749.97). £2,132,221.33 0 (E%F -
13,014,749.977T) °
Government grants included in the current profits and (2) FAEFBEZNBUTHE
losses
Do the grants
affect the
Nature profit Amount
Reasons for Enterprise orlossesin -~ Arethereany  Amountincured  Incurredinthe  Asset-elated/
Grant tem Distribution Subject distrbution nature curtentyear?  special grants? i the current year previous year  Revenue-related
LR qgEeE/
fiEg Bzl BHER EEE EFRE RREHER RERER LERER BUERE
Fund reward from Befjing Befjng Municipal Commission Fund reward from Bejng Unpaid appropriation ~ No No 12675.00 WLATTO0  Revenue-elted
Municpal Commisson of Commerce o Commerce Municpal Commission of
Commerce
BRSSP IRTERZES IRERELLER 2BAR i 3 Bh5E
Assessment fund for energy Bejing Municpal Commission ~~~ Assessment fund for eneray Unpaid appropriation~ No No 000 20000000 Revenue-elted
conservation gogl of Chaoyang of Development and Reform conservation godl of Chaoyang
District Development and Reform (Chaoyang District Ditit Development and
Commission of Bejing Municpalty Refom Commisson of Bejng
Municiality
IRTERENEARER IRTERERE ?mia@ IEIREE  EEET i i Bh5E
Zigs ZEe
Special fund forindependent AVIC China Aero-Rolyechnology ~ Special fund for independent Unpaid appropriatin~ No No 174,891.00 682,00000  Revenue-elted
inovation n Zhongguancun Befing  Establihment nnovation in Znongguancun
Beijng
R IERE HEVEE e IaEatiFEERE  EEED i 3 BhsiE
Patent Subsices from Befjng Municpal - Beijng Inellectual Poperty Offce  Patent Subsices from Befjng Unpa\dapp nopriatin N No 1,500.00 300000 Revenue-elted
Intellctual Property Offce Municipal Intellctug! Property
Offce
IRTAAEERENEDS IRTHAEER IRTARERRENEY 887 5 3 BheiE
Low itrogen transfomation proect  Bejing Tongzhou District uowian  Rewards for ow it mtogen Unpaid appropriation~ No No 490,500.00 30700000 Revenue-elted
0f gas (ol boler Town People's Goverment transformtion project o gas (o)
boler
e () AEERAEER IRTENEEEEARNE  MRE(DGEERNSREED  EEED i 5 BheiE
Steam subsidy Tienjin Port Free Trade Zone Steam subsdy award Unpa\dapp fopriatin~ No No 000 5400000 Revenueqelated
Development and Reform Zone
S RERRHELNE EHEEL £BAR i 3 BhsiE
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

48. Non-operating revenue (Continued) 48. EEIMRA @)
(2) Government grants included in the current profits and 2) FAEFEEZNBS®HE @
losses (Continued)
Do the grants
affect the
Nature profits Amount
Reasons for Enterprise orlossesin -~ Arethereany  Amountincured  Incuredinthe  Asset-related/
Grant item Distribution Subject distribution nature currentyear?  special grants?  in the current year previous year  Revenue-related
EhRne feEEE/
it ik BHRE ftEge 2ERE RREHRE FE5EE LEREE BHERD
Award funds for energy consenvaion~ Befjng Municipal Commission Assessment fund for energy Unpaid appropriatin~ No No 000 20000000 Revenue-elted
target asessment of Chaoyang of Development and Reform consention goal of Chaoyang
Distict Commission of Development ~ (Chaoyang Distict) Disict Development and
and Reform of Bejing Municipaty Reform Commisson of Bejing
Municpalty
Fﬁ%&%ﬂ”? 28 IRTHRENNZ IRTERERAEALER  REER i i BhaiE
L Eite
Subsiesfor Technical tandardsfrom ~ Science and Technology Patent Award issued by the Scence  Unpaid appropriation ~ No No 186050 2250000 Revenue-Telted
the Science Technology Commission ~ Commission of Chaoyang District, ~ Technology Commission of
of Chaogang Distict Befjng, China~ Beiing Municiality Chaoyang Disict Bejing Ching
TREEHERTERER IRERENSRIZAE  ARTORENSAIZRE  EEER i i Bh5E
SR i
Patent Awerd ssued by the Science -~ Science and Technlogy Patent Award issued by the Unpaid appropriation~ No No 000 488000 Revenueqelated
Technology Commision of Commission of Chaoyang Disrict, ~ Scence Technology Commisson
(haoyang DistrictBejjng China Beijng Munidpalty of Chaoyang District
Bejjng Ching
IRTERENERIERS IRTERENSRIZAE  ARnERENEAIZAE  EEET i i Bh5E
g8 i
R&D and anplicaton for large contaner  Bejing Tongzhou Disict RAD and applcaton rewards o~ Unpaid appropriatn ~ No No 000 40000000  Revenue-elated
LNG bottes for automabies Municpal Science & Technology ~ lrge container LNG bottles for
Commission afomobles
RERBERIARRR IRTENENSRIZRE  ERAARRIARTE EEET i i BhaiE
e HIFERERZRD
Subsiesfor employment of Tienjin Human Resources and Socil — Subsids forthe no layoffsand — Unpaid appropriation N No 0177 648,000.00  Revenue-elted
redundant employees from iron Securiy Bureau Jes [ayoffs due o the slution
and steel enterprises with excessie of excess apaty
manufacturmg cpacty
[pRaEREbEAS RETADERAHERES  RUESHERIFEE EERR ) () BhsiEE
7ER% T2 DaEHEs
Refund of unemployment Bejing Municoal Human Resources — Refund of unemployment Unpéid appropriation o No 16,105.66 000 Revenue-elated
nsurance expense and SocilSecurty Buresu nsurance expense
KRRREER IRTATERALERER  ARRREAR £E87 i 3 BhaeE
Retum of unemployment insurance~ Chengde Municpal Human mplemenaton ofthe problems ~~ Unpaid appropriation ~ No No 131930 000 Revenueqelated
expense for stable employment Resources and Social Scurty relted tostable employment
of enterprises n Chengge Bureau, Finance Bureau,
Development and Reform
Commission, and Bureau
of Industy and nformation
Technology
HERRRMZRERERZ HETALR BB BHEERTHRRERE EEET i i BhaiE
g i TERENR
Commendation and rewards for Committee o Kuancheng Manchu 1 2018, the county'sadanced ~ Unpéid appropriation ~ No No 1000000 000 Revenue-elated
advanced economic and social Autonomos County of CPC conomic and scia development
development units Units were commended and
Teliarded
IEreIRAESNRYE  MARHREERER NEEFREARIEER  ERAR i i BhaiE
FRENEARYER
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VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

48. Non-operating revenue (Continued) 48. EEIMRA @)
(2) Government grants included in the current profits and 2) FAEFEEZNBS®HE @
losses (Continued)
Do the grants
affect the
Nature profits Amount
Reasons for Enterprise orlossesin -~ Arethereany  Amountincured  Incurredinthe  Asset-telated/
Grant tem Distrbution Subject distribution nature curtentyear?  special grants? i the current year previous year  Revenue-related
fERAYE ageeE/
A ik £y Gl KEEE EERF RARREY KEREE LEREE HhgEE
Retum of stable job Shanghai Human Resourcesand — mplementaton of "Escort Action”  Unpéid appropriation ~ No No 1753100 000 Revenue-elated
Socil Sty Bureau of Unemployment nsurance
Assistance
fostable ob
Eoig LETATARALERER  ZmARRRROES EEAR i i iR
e
Tota &3 - - - - - 88,643 34855700 -
(3) Details of government grants (3) BUNWBIRA
Amount Amount
incurred in incurred in Assets-related/Revenue-
Item the current year the previous year Source and basis related
L RERER LERER REAGE SEERE/AUEAE
Award funds from Beijing Municipal Comrmission of Commerce 12,675.00 941,177.00  Grants from Bejing Municipal Commission of Commerce Revenue-related
UGS REFRTERZESNER SEER
Assessment fund for energy consenvation goal of Chaoyang District 0.00 200,000.00 - Funds Management Methods for Guiding Energy-saving Revenue-related
Development and Reform Commission of Beijing Municipality Development in Chaoyang District
FENEREENEANEELHES (PESRARIGECERHE) Bl
Subsiies for Technical Standards from the Science Technology 1860.50 2250000 Notice of the Intellectual Property Office of Beijing Chaoyang  Revenue-related
Commission of Chaoyang District, Bejing, China Distrct Bureau of Quality and Technical Supenvision on Issuing
the Evaluation Results of Chaoyang District Technical Standards
Forma tion (Amendment) Supporting Projects 2018
FrEEHER R e R EEY URTHRRE SRS ERAARERBIARNISESRE BUSHE
BRIERER (B)TANER FEERNEN)
Patent Award issued by the Science Technology Commission of 0.00 488000 (CZW) [2016] No. 7: Detalled Rules for the Implementation of  Revenue-related
Chaoyang District Bejing China Patent Subsidy and Reward Measures in Chaoyang District
FrndBENSRIZ 2 85 HRE FANOETR(AERENENR AT RAY)  BURHE
Rewards and subsidy for steam 0.00 54,000.00  Notice on receiving steam subsidy in the second half of 2017 Revenue-related
(Tianjin Port Free Trade Zone Development and Reform Zone)
EngR BRER0E TR BENBA(REARNELNE) BUAER
Special fund for independent innovation in Zhongguancun Bejing 174,891.00 682,000.00  Notice on the Administration of Special Funds for Technological ~ Revenue-related

Innovation Capacity Bulding in Zhongguancun National

Independent Innovation Demanstration Zone, Notice on

Disbursing the Special Fund for Technical Innovation Capacity

Building of Zhongguancun in 2017 (Technical Standards)
FR4BRETEAERES ’@%ﬁﬂiﬁ‘z’éﬂ%ﬁ%ﬁ@&ﬁ' I ERSRACER  EUEER

e ERER0TERPBHRTER R R

(REREDH) frEA)

Patent Subsidies from Beijing Municipal Intellectual Property Office 1500.00 3,000.00  Notice on Declaring the 2018 Beijing Patent Grants and Revenue-related
Pubhca tion of Beijing Patent Grant Funds for 2018

FRTAAEERENEDS (EheRosERTEAENSNAN) QUsELR  BUERE
E'A“Jﬁﬁﬂ%wﬁ%m

Energy Conservation Assessment Award of Beiing Chaoyang District 0.00 200,000.00  Notice of Beijing Chaoyang District Energy Consenvation Leading Revenue-related

Committee of Science and Technology Team Office on Canying out Target ResponsiiltyEvaluaton of

Energy Conservation Projects in 201 7

FRNARENERIZ B E Z T RS OrrngREsy TERE ERIZERRRNTEE  EURER

HARERRAZHIANEND
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I \otes to the Financial Statements

B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019%F 1 51 HZE20194F 12 A31 H (KRHHIREFEBREFRIFERRIN - HUAAREILIIR)

VI. Notes to Main Items in Consolidated Financial
Statements (Continued)

N B ERRTFEEETE®

48. Non-operating revenue (Continued) 48. EZEIRA @)
(3) Details of government grants (Continued) (3) BUNWBIEAM (B
Amount Amount
incurred in incurred in Assets-related/Revenue-
Item the currentyear  the previous year  Source and basis related
18 AEREE LEREE REAGE SEERE/AUEEE
Substitution o subsdies with ewards for low nitrogen renovaton of 49050000 2000 Overvien forlow nirogen transformation poject Revene-gated
gas-fired boiler of gas (ol boiler
ﬁ*ﬁﬁiﬂfi'ﬁﬂﬁléuﬁ%éé _ %(‘E)ﬁﬁ@ﬁﬁﬂﬁﬁlﬁﬁmﬁ ‘ el
Appropnat\on.\lst‘ofSC|en;eandIechno\ogyPrOJectsofBemng 000 20000000 BemngangZhou District Municipal Science & Technology Revenue-elted
Ti)ngzhou District MunicipalScience & Technology Commission Commission )
ERmRNENSRIZReNARRANE IRTENEHERIZRS SEER
Notice of the Human Resources and Sodial Security Bureau and
Subswd\esfqremp\oymentpf redundantemployeesfrom iron and steel BT 64800000 the Finance Bureau on Completmgthe Sqlu‘t\on of Personnel Revene-elted
enterprises with excessive manufacturing capacity Placement of Enterprises with Overcapactty n lron and Steel
Indust
Pz A | Srmi TALBAAERR U RARERERLRAR s
R aREL L \BRERY RENTIENAR EmiEE
Refund of unemployment insurance expense 16,105.66 0,00 Refund of unemployment insurance expense Revenue-related
ARRBERE XERBERE Ll
Retumofunem_ploymentmsuranceexpenseforstab\eemploymentof 2437930 0.00  Implementation of the problems related to stable employment  Revenue-related
enterprises in Chengde ‘
AEMRECEBEHZREIRRE BEREREARALRR - R
Commendation and bonus of the Development and Reform Bureau 10,000.00 0.00 Cradar n §ommendmgand Reward\ngtheAdvancgd s Revenue-related
Economic and Social Development of the County in 2018
5 BRUNBER LB SURARENERY o
RURRYRS o e llgeyil
UXEXHE /ﬁ% ﬁ@]ﬁﬁ]ﬁiﬁ | /\& *EF‘%
Retur of stable job 17,531.00 0.00 foce o \mp\emg ning “Esort Acton ofUnemployment Revenue-related
) Insurance Assistance to Stablze Jobs
BHEE BRERAERREAER AR HEA i
Total &3t 828,644.23 348255700 - -

49. Non-operating expenses

49 EEIHILTH

Amount included
in non-recurring

Amount incurred Amount incurred profits and losses

in the current year inthe previous year in the current year

FHARE

Item R FEREE TEREE FERUBENGE
Losses from damage and scrapping of non-current assets  3EREIE ERIBREEX 339,822.78 123,034.31 339,822.78
Including: loss from write-off and retirement of fixed assets H & : Blf EEZBHEEX 339,822.78 123,034.31 339,822.78
Liquidated damages, fines and overdue fines ENg - T BeE 636,309.24 85,250.00 636,309.24
Donation HIMER 50,000.00 0.00 50,000.00
Others Hiy 1,039,550.15 237,309.59 1,039,550.15
Total A% 2,065,682.17 445,593.90 2,065,682.17

RMB 2,065,682.17 is included in non-recurring profit and loss in the
current year (previous year: RMB 445,593.90).
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

50. Income tax expenses 50. FifSHER
(1)  Income tax expenses 1) FEHEA
Amount incurred Amount incurred
in the current year  in the previous year
Item BHH RERER FEREE
Income tax in current period calculated as &AM ARBIR ERTE
per tax laws and relevant regulations HE PSR 2,778,748.79 7,094,094.19
1. Mainland China corporate income tax 1./ Bl AREED 2S5 1,656,400.69 5,889,940.34
2. Hong Kong income tax 2 EBEEBREH 0.00 0.00
3. Other regions (USA) 3. EMibE (32H) 1,122,348.10 2,133,913.35
4. Over-measurement in the previous AVARTEE ZET (DD
years (under-measurement) 0.00 -929,759.50
Deferred income tax expenses RIS ER -71,393.40 -4,223.30
Total &5t 2,707,355.39 7,089,870.89
(2)  Adjustment process of accounting profits and tax (2) ST BHEMASHERFARERE
expenses

Amount incurred
in the current year

Item 1ER AERER
Gross profits consolidated in the current year REGPFHLEZE -159,819,384.90
Income taxes expense calculated at legal

or applicable tax rate BRBRAME ERNSHER -39,954,846.23
Effect of different tax rates applicable to subsidiaries 2 Ali@E A TR RH £ -199,819.79
Effect of adjustment of income tax in

the previous period FRL BB SRR 0.00
Effect of costs, expenses and losses that

cannot be deducted TAEE KA - BAMBANTE 749,854.38
Effect of non-taxable income B ON0} -7~ 2,531,144.14
Effect of using the deductible losses of unrecognized & F3 AT H A He R FTS i B B

deferred income tax assets R E RN TR 0.00

Effect of deductible temporary difference or
deductible losses of deferred income tax assets INF R ERIRIEFT{S T & B /Y P K40

unrecognized in the current year sl = R IR NEENTE 39,581,022.89
Total &5t 2,707,355.39
51. Other comprehensive income 51. Hft4ZeWsm
See relevant contents in “VI. 34 Other comprehensive income” in FRARWEEN - 34E iR e W] B
the Notes for details. =N o
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I \otes to the Financial Statements
p 3 e

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @
Statements (Continued)

52. Items of cash flow statement 52. RE&REREH
(1)  Other cash receipts/payments related to operating/ M KB N EmbREREE &
investing/financing activities &/ EETHERANES
1)  Other cash received relating to operating activities 1)  KEWEMELETEER
HE=Z
Amount incurred Amount incurred
in the current year in the previous year
Item HE RERER FEEEE
Margins, deposits and pretty WERES - #E& K 4,618,374.42 7,094,094.19
cash recovered HR®
Interest incomes FEWA 347,799.44 1,190,316.72
Government grants BT B 2,188,644.23 5,482,557.00
Intercourse funds R 21,613,947.62 1,858,102.06
Penalty Sk 60,253.56 188,418.46
Others HAh 1,502,026.77 3,046.06
Total A&t 42,982,145.25 13,340,814.72
2)  Other cash payments related to operating 2) ENHWEMELLTEEEE
activities HE=Z
Amount incurred Amount incurred
in the current year in the previous year
Item BH RERER FEEEE
All expenses EIEEH 53,930,931.13 54,934,138.00
Margin and deposit RES - He 9,684,367.46 17,560,056.24
Intercourse funds ERF 3,489,935.69 2,689,258.67
Fees FEE 543,776.66 452,499.16
Penalty b 40,020.00 270,000.00
Others Hith 45,001.39 279.74
Total CHl 67,734,032.33 75,906,231.81
3) Other cash received relating to financing activities 3) WEIH R E S TEEE
HHREE
Amount incurred Amount incurred
in the current year in the previous year
Item BH RERER FEEEE
Loan of Jingcheng Holding, etc. TR IERE 0.00  110,000,000.00
4)  Other cash payments related to financing 4) EIWEMEELSTEERE
activities HHEE
Amount incurred Amount incurred
in the current year in the previous year
Item EHE RERER FEEAEE
Loan of Jingcheng Holding, etc. PR IERE 0.00  110,000,000.00
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

52. Items of cash flow statement (Continued) 5. BERERER @
(2) Supplementary information to consolidated cash flow 2 EHBRERERBETER
statement
Amount in Amount in
the current year the previous year
Item BH TEGE iz
1. Reconciliation from net profit to cash flows from operating 1. FFEAHALLEHREHE - -
activities:
Net profit I -162,526,740.29 -132,644,631.72
Add: provision for assets impairment n: EEREESE 27,196,350.86 36,440,707 35
Credit impairment losses ERAER 11,772,908.42 2,017,334.49
Depreciation of fixed assets ETEENE 54,524,181.96 52,381,156.71
Depreciation of right-to-use asset RRERENE 0.00 0.00
Amortization of intangible assets BV EERH 4,421,758.67 6,327911.72
Amortization of long-term deferred expenses REGEEREY 4,584,232.50 4,223,359.24
Loss from disposal of fixed assets, intangible assets and REETEE  EVEENENRHEE -12,910.15 -8,596,214.61
other long-term assets (qains to be listed with *-") BBk (- 831)
Losses on retirement of fixed assets (gains to be listed with *-") Iﬁﬁﬁ#ﬁ@ﬁ% (g bA[-1851) 312,217.78 96,347.31
Loss from changes in fair value (gains to be listed with "-") N BEZSER b 85)) 0.00 0.00
Financial expenses (gains to be listed with *-") BB (Wbl [- 55 23,039,339.61 25,369,844.60
Losses on investment (gains to be listed with "-") REBX bt [-585]) 6,901,747.15 3,75,533.08
Decrease on deferred income tax asset ERFEREENRD (B[ 5E5)) -71,393.40 -4,223.30
(increase to be listed with *-")
Increase in deferred income tax liabilities BREFERAEREMRD - E3) 0.00 0.00
(decrease to be listed with “-")
Decrease in inventory (increase to be listed with "-") TFEMRD (I00AT- 5B 2,273,066.65 45,236,775.72

Decrease in operating receivables (increase to be listed with "-") &£ FE U B AYE D (E LA 871) -9,873,670.97 88,766,433 44

Increase in operating payables (decrease to be listed with -") R RETE B N (R A -5 123,401,295.60 -111,674,344.67

Others Bt 0.00 0.00

Net cash flows from operating activities RETHELRBETETR 85,942,384.39 11,215,989.36
2. Significant investing and financing activities that donot 2. FYRESUEHEARENSEED

involve cash receipts and payments:

Translation of debt into capital BHERER 0.00 0.00
Convertible company bonds due within one year —FRIBNTEANTES 0.00 0.00
Fixed assets acquired under financial lease HARAETEE 0.00 0.00
3. Net change in cash and cash equivalents: IRERRLSENMFEDER
Closing balance of cash ReMERGE 78,887,242.25 46,662,121.34
Less: opening balance of cash B BENENRE 46,662,121.34 76,867,503.16
Add: closing balance of cash equivalents n: BeZENNERSE 0.00 0.00
Less: opening balance of cash equivalents R REZRNNENAE 0.00 0.00
Net increase in cash and cash equivalents ReRALEEMFLME 32,25,120.91 -30,205,381.82
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 1 A1 HZE 20194 12 A 31 A (RHBMAMTRF IR - BAAREITTIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8 BBEEFTEEETE @
Statements (Continued)

52. Items of cash flow statement (Continued) 52. BE&RBRIEA @)
(3) Cash and cash equivalents 3) HRENELSEEY
Closing balance Opening balance
Item EH ERBE FRE
Cash B 78,887,242.25 46,662,121.34
Including: cash on hand He: ErREE 124,645.45 92,197.03
Cash at bank available for payment at any time AR AR T RRTER 78,762,596.80 46,569,924.31
Other cash at bank and on hand available for AREEAR NN ERES 0.00 0.00
payment at any time
Cash equivalents Be%EY 0.00 0.00
Including: bond investment due within three months ~ Erh : ={E AR EI R EHRE 0.00 0.00
Closing balance of cash and cash equivalents FRBLNBLZENHE 78,887,242.25 46,662,121.34
Including: cash and cash equivalents that Hh : BARGEENTRARAEAZRA 0.00 0.00
the parent company or subsidiaries of HREMRLEEY

the Group are limited to use

53. Assets with restricted ownership or use right 53. FiERESFERAEZRRIINEE
Book value at
Item the end of the year Reasons for restriction
1HE FARIREEE XRRA
Cash at bank and on hand 4,622,068.80 Guarantee deposit, and loan deposit
by letter of credit
&S RERED  EREERRED
Fixed assets 176,729,003.21 Bank borrowing mortgage
BEEEE SRITE B
Intangible assets 8,862,075.94 Bank borrowing mortgage
BIZEE SRITE FEAR
Total &%t 190,213,147.95 -
54. Monetary items in forelgn currency 54. SNESEMIEE
(1)  Monetary items for foreign currency (1) sMsEwpmEe
Ending balance Exchange rate Ending balance
of foreign currency for translation ~ of RMB conversion
Item L] ERNEBE FEEX  EXRAEARMBGR
Cash at bank and on hand SHES - - 49,266,883.75
Including: USD Hh x5 7,057,668.16 6.9762 49,235,704.62
EUR BT 1,977.96 7.8155 15,458.75
HKD B 17,548.98 0.8958 15,720.38
Accounts receivable W - - 39,894,478.17
Including: USD HhE7 3,125,029.35 6.9762 21,800,829.75
EUR BT 2,315,098.00 7.8155 18,093,648.42
Short-term borrowings BHER - - 7,643,559.00
Including: EUR Hep BT 978,000.00 7.8155 7,643,559.00
Accounts payable TR - - 17,667,102.71
Including: USD e ET 2,528,982.41 6.9762 17,642,687.09
EUR o 3,124.00 7.8155 24,415.62
Other payables E MR - - 379,635.25
Including: USD e ET 54,418.63 6.9762 379,635.25
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VI. Notes to Main Items in Consolidated Financial 7~ 8B BEFTEEETE W
Statements (Continued)

54. Monetary items in foreign currency (Continued) 54. SMEEEMIER @
(2) Oversea business entity (2 BINSEER
BTIC AMERICA CORPORATION, a subsidiary of the Company, ARARZ TEBRARKEEMNAF
is registered in Houston, USA, with USD as the recording i R BRI - ARILASE
currency. Jingcheng Holding (Hong Kong) Co., Ltd, the TLRTIEAME - RRRZFR
subsidiary of the Company is registered in Hong Kong, with AR IR (B8) AR QA
USD as the recording currency. HAER - ARAETLATIRA
AL -
55. Government grants 55. BB
(1)  Basic information about government subsidies (1) BNEBERER

Amount included
in the current

Category Amount Item presented profits and losses
£ Fl¥RE R STAEHBERENSE
Revenue-related 828,644.23 Non-operating revenues 828,644.23
BT B RE EEINIA
Revenue-related 392,035.39 Deferred incomes 415,056.88
BT B RS RIE IR aE
Assets-related 1,659,983.76 Deferred incomes 980,384.33
HE AR RIE IR S
(2) Refund of government grants (2) BUFHBIEREIER
The Group has no refund of government grants in the current AN AN £ (B R U 6 B AR B B 1
year o
VIl. Changes in Consolidation Scope t. SOtEENEI
1. Business combination not under common control 1. FE-ESITEESH
None. REREEFR—IEH TREED -
2. Business combination under common control 2. E-ERTEESH
None. REREAR—ZHTREAD -
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B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019%F 1 51 HZE20194F 12 A31 H (KRHHIREFEBREFRIFERRIN - HUAAREILIIR)
N, EEMFEHERS

VIll. Interests in other Entities

1. Interests in subsidiaries 1. EFLFFHER
(1) Composition of the Group (1) EESEHER

Beijing Jingcheng Machinery Electric Company Limited

Name of subsidiary
FRAREE

Principal place of business
TR,

Registration place
Ealiip:u]

Nature of business

E3YEa

Beijing Tianhai Industry Co., Ltd.

IRKRETERRAR

Tianjin Tianhai High Pressure Container Co., Ltd.
RENEBBERHABREELF

Shanghai Tianhai Composite Cylinders Co., Ltd.

LERBEARBARAR

Beijing Tianhai Cryogenic Equipment Co., Ltd.

ERRBERREER AR

Beijing Tianhai Hydrogen Energy Equipment Co., Ltd.

LRREDRERBRAF

Beijing Minghui Tianhai Gas Storage Equipment

Sales Co., Ltd.

IRAERERBRERBHEARAT]
BTIC AMERICA CORPORATION

PNiE= VNG

Kuancheng Tianhai Pressure Container Co., Ltd.

ERKREENBRHBR A

Jingcheng Holding (Hong Kong) Co., Ltd.

PR (BE) BIRAR

ERFHEERDARAE

Chaoyang District, Beijing
ERmEEE

Tianjin Port Free Trade Zone

REERBE

songjiang District, Shanghai
HETINIE

Tongzhou District, Beijing
LR E

Tongzhou District, Beijing
MM E
Tongzhou District, Beijing
MM E

Houston, USA
SERETEE

Chengde, Hebei
LR EED

Hong Kong
EE

Chaoyang District, Beijing
ERm#GE

Tianjin Port Free Trade Zone

REBRBR

Songjiang District, Shanghai
Rachit/ N

Tongzhou District, Beijing
RN E

Tongzhou District, Beijing
trmEME
Tongzhou District, Beijing
trmEME

Houston, USA
ZEIRETEE

Chengde, Hebei
L EEN

Hong Kong

Production
EE

Production
Production
EE

Production

Production
EE

Production
EE

Sales
HE

Production
EE

Trading and
investment

g5 KE



VIl Interests in other Entities (Continued)

Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

1. Interests in subsidiaries (Continued)

1

Composition of the Group (Continued)
(Continued)

Name of subsidiary

FRRAER

N, EEMERPES @
1. EFATFHIES @
) %559@*%&(@

Shareholding proportion

Beijing Tianhai Industry Co., Ltd.
IRRELERB AT

Tianjin Tianhai High Pressure Container Co., Ltd.
RENEBBAREREMELT

Shanghai Tianhai Composite Cylinders Co., Ltd.
HEREBEAFMARAF

Beijing Tianhai Cryogenic Equipment Co., Ltd.
TRRBERRBEERAF]

Beijing Tianhai Hydrogen Energy Equipment Co., Ltd.

TRRETEERERRT)

Beijing Minghui Tianhai Gas Storage Equipment
Sales Co., Ltd.

ITRBEBRERERERBHEBRAA

BTIC AMERICA CORPORATION

PNE= ) VNG

Kuancheng Tianhai Pressure Container Co., Ltd.
RHREBENRRARRF

Jingcheng Holding (Hong Kong) Co., Ltd.
TR (BB ERAA

Registered capital (%) Acquisition method
EMER BRREEABI(%) REAR
Direct Indirect
Hi HE
USD 61,401,800 100.00 Business combination under
common control
6,140.188 % T 100.00 FA—ZH T RESH
RMB 225,578,400 55.00 Establishment
22,557 848 T 55.00 %37
UsD 30,17,400 87.84 Business combination under
common control
301.748% T 87.84 R—1ZHITREAH
RMB 40,000,000.00 75.00 Establishment
4,000.008 7T 75.00 i
RMB 20,000,000.00 100.00 Business combination under
common control
2,000.008 7T 100.00 [—&f TREA
RMB 545,225,228 38.51 Establishment
54,522.52288 7L 3851 &
1,200 shares 51.00 Business combination not under
common control
1,2008% 51.00 FER—ZHITRESH
RMB 81,584,000 61.10 Establishment
8,158.40E 7T 61.10 &L
HKD 1,000 100.00 Business combination under
common control
1,000 100.00 RA—EH T REEH
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

. - ) NI~ aess
VIIl.Interests in other Entities (Continued) N, EHEHMERPHER @
1. Interests in subsidiaries (Continued) 1. EFIRPHER @
(2) Important non-wholly-owned subsidiaries 2 EENEEZETFAF
Dividends
Profits and losses announced
Shareholding belonging to and distributed Equity balance
proportion minority to minority of minority
of minority shareholders in shareholders in shareholders at
shareholders (%) current year current year  the end of the year
SEBR EERER EEEOHBRR REERDY
Name of subsidiary TARER BREAI%) SEBRRNER EEARMBA RRERSE
Beijing Minghui Tianhai Gas Storage Equipment  tRFERERERER
Sales Co., Ltd. HEERRA 61.49 -14,616,283.30 0.00 221,094,993.99
25.00 -1,241,233.05 0.00 -5257,781.82
Beijing Tianhai Cryogenic Equipment Co., td. St RAEEEFZEERAR 49.00 1,815,394.75 980,105.55 26,145,448.26
12.16 466,351.67 0.00 6,200,3%.70
BTIC AMERICA CORPORATION REEMATF 45.00 -8,202,587.09 0.00 93,413,628.80
3890 -4,711,677.24 0.00 21,742,420.75
Shanghai Tianhai Composite Cylinders Co, Ltd.  EEXBEARHAERLA - -32,490,034.26 980,105.55 363,339,106.68
REXBREREAR
Tianjin Tianhat High Pressure Container Co., Ltd. LGN 45.00 -8,202,587.09 0.00 93,413,628.80
Kuancheng Tianhai Pressure Container Co., Ltd. ~ EHABENAEERL 3890 -4.711,677.24 0.00 2174242075
Total A - -32,490,034.26 980,105.55 363,339,106.68

Beijing Minghui Tianhai Gas Storage and Transportation
Sales Co., Ltd. was established on November 27, 2012, with
a registered capital of RMB 10 million wholly contributed by
Beijing Tianhai Industry Co., Ltd. After two capital increases,
as of June 30, 2018, the registered capital of Beijing Minghui
Tianhai Gas Storage and Transportation Sales Co., Ltd.
has been increased to RMB 545,225,200, including RMB
210,000,000 (38.51%) contributed by Beijing Tianhai Industry
Co., Ltd., RMB 170,412,703.00 (31.26%) contributed by
Beijing Jingguofa Venture Investment Fund (LLP) and RMB
164,812,525.00 (30.23%) contributed by Beijing Bashi Media
Co., Ltd.

According to the Articles of Association of Beijing Minghui
Tianhai Gas Storage and Transportation Sales Co., Ltd., it
has 5 directors in the Board of Directors, of which Beijing
Tianhai Industry Co., Ltd. nominates 3 and Beijing Jingguofa
Venture Investment Fund (LLP) and Beijing Bashi Media Co.,
Ltd. nominate 1 respectively. Apart from major matters such
as selling all assets of the company that should be subject to
approval of two-thirds vote of the Board of Directors, matters
such as approving business plan and investment plan of the
company and determining setting of internal management
departments of the company must be approved by more than
half of all the directors. The management shall also be assigned
by Beijing Tianhai Industry Co., Ltd. Beijing Tianhai Industry
Co., Ltd. can exert control over Beijing Minghui Tianhai Gas
Storage and Transportation Sales Co., Ltd. and, thus, include
it in the scope of consolidated financial statements.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

IR R GRS HERBHE R AR
20129118278 » 2L &R A1,000
B 2HBIERKXSIEBRARLE -
FBRIRILE - 81201846 A30H b REAE
RKERBRFREEHEEERARFMELRA
54,522,528 70 AR RKETEERAA]
H1#&210,000,0007T * {GFEMEARE38.51% -
IR FRHEERELREES (ARAE)HE
170,412,703.007C * (hiEf&EAE31.26% * ik
FETEERMDERARTE164,812,525.00
7T (R E AH30.23% ©

RBILRABXEREFHERBHEAR AR
WARIERRE - ERAEXEREREERE
HEBRARLASEES  Hhlt KBTI %
BRAFIRA3S  ERREEREREES
(BRAR) ML R B EERO AR AFEER
FE - REERREHBEESERARATE
EE=D2Z N ERRIN BEARMLER
BIFRENE  REARIANBEERBORE
SREMIEESTBRBYUNEEAE - B8
BHHmit R RETEERARRE - dbRK
BT AR A B S AR KGR EHE
KEHERRARERES - HUEEAAS
PR EBE -



Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

VIll.Interests in other Entities (Continued) N, EEHMEEPER
2. Main financial information of important non- 2. EE;F%ﬁ%’A‘TE’JEEEJI%E
wholly-owned subsidiaries a2
Closing balance
ERBE
Current  Non-current Total Current  Non-current Total
Name of subsidiary assets assets assets liabilities liabilities liabilities
FARER hHEE  FRDEE EEAT RBEE  FRBEE L Chy
Beijing Minghui Tianhai Gas Storage Equipment T ABRAEEEEE  151,903,07472 444,046,501.14 59594957586 23646421692  3,906,332.75 240,370,549.67
Sales Co,, Ltd. HERRAT
Beijing Tianhai Cryogenic Equipment Co., Ltd. ib?%@fi/m%ﬁ A7 170,287,034.48  26,050,744.68 196,337,779.16 217,203,438.49 0.00 217,203,438.49
Langfang Tianhai High Pressure BAREREREARAA - - - - - -
Container Co., Ltd.
BTIC AMERICA CORPORATION KEEMAT 67,133,771.07 194,352.47  67,328,123.54  13,970,065.84 0.00 13,970,065.84
Shanghai Tianhai Composite Cylinders Co., Ltd. t’ﬂ%@%’s‘umﬁﬁ BE 3402279046 16,342,193.96  50,364,984.42  2,877,137.51 000  2,877,137.51
Tianjin Tianhai High Pressure Container Co, Ltd. K2R IEEARER 134,238,375.24  183,489,112.88 317,727,488.12 111,406,195.19 0.00 111,406,195.19
EGYN
Kuancheng Tianhai Pressure Container Co,, Ltd. EHASENAZERAE  51,693,95052 110,606,903.62 162,300,854.14 104,955,839.71  1,659,983.76 106,615,823.47
(Continued 1) (BX1)
Closing balance
ERBE
Current Non-current Total Current Non-current Total
Name of subsidiary assets assels sl liabilities liabilities liabilties
FRAEH RBEE  FRPEE BEAG nBRE  FRDAR afat
Bejing Minghui Tianhai Gas Storage Fquipment jﬁﬁﬂ@%ﬁ@ﬁ%@%ﬁ%ﬁ 168,754,944.54  467,229,74745 635984,691.99 252,436,035.09  3,251,807.32 255,687,842.41
Sales Co, Ltd. EBRARA
Bejing Tianhai Cryogenic Equipment Co, Ltd.  tRAE(E ;uiux%ﬁ BLR 11041520685  70,189,957.24 180,605,164.09 172,671,359.14 000 172,671,359.14
Langfang Tianhai High Pressure BHREREARERAA - - - - - -
Container Co., Ltd.
BTIC AMERICA CORPORATION KEEMAT 67,902,170.75 260,287.21  68,162,457.96  17,359,443.35 000 1735944335
Shanghai Tianhai Composite Cylinders Co., Ltd. EEXGEARMARAT  30,111,86821  16,707,26545  46,819,133.66  2,698,694.70 000 2,698,69470
Tianjin Tianhai High Pressure Container Co., Ltd. KEZXSREAREREML 180,094,179.14 191,772,750.15 371,866,929.29 143,753,731.73 000 143,753,731.73

l
Kuancheng Tianhai Pressure Container Co,, Ltd. EMASENAEERAF 5509533198 115902,236.49 17099756847  90,485,28458  12,280,368.09 102,765,652.67
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 15 1B22019% 12 H31 B (R BHREK ERERERAI - HAARKTIIR)
N, ZHAMEEPHER

VIl Interests in other Entities (Continued)

2.

Main financial information of important non-

wholly-owned subsidiaries (Continued)

(Continued 2)

E

(&)

2. EERIREFLAANTEURE

B o)

(#E=x2)

Amount incurred in the current year

Total Cash flow
Operating comprehensive from operating
revenue Net profit income activities
Name of subsidiary FRRER BEPA i) SRKZAE SEIBRRE
Beijing Minghui Tianhai Gas Storage Equipment It REEEX SR ERELEHE 232,903,931.55 -24,717,823.39 -24,717,823.39 2,173,304.67
Sales Co., Ltd. BRAR
Beijing Tianhai Cryogenic Equipment Co., Ltd. St RABERRFEERLH 197,080,104.70 -28,799,464.28 -28,799,464.28 2,224,097.01
Langfang Tianhai High Pressure BHREREREERAT - - - -
Container Co., Ltd.
BTIC AMERICA CORPORATION FEEMAR 172,443,166.33 3,704,887.24 4,555,258.49 38,757,646.79
Shanghai Tianhai Composite Cylinders Co., Ltd.  HEXEEATHERA A 44,129,424.39 3,367,407.95 3,367,407.95 2,804,226.07
Tianjin Tianhai High Pressure Container Co., Ltd. AZXSRBAZERETAF] 401,774,895.93 -21,791,904.63 -21,791,904.63 42,236,495.64
Kuancheng Tianhai Pressure Container Co., Ltd. ZHKEBENARERA A 132,061,023.98 -12,546,885.13 -12,546,885.13 -8,470,639.06
(Continued 3) (#%3)
Amount incurred in the previous year
FERER
Total Cash flow
Operating comprehensive from operating
revenue Net profit income activities
Name of subsidiary SN BERA AR GElnfE L2iPRenE
Beijing Minghui Tianhai Gas Storage Equipment 1 REIE X SREREL EiHE 147,173,919.30 -53,092,419.73 -53,092,419.73 -2,111,432.43
Sales Co., Ltd. BRAT
Bejing Tianhai Cryogenic Equipment Co., Ltd. St RKEERREER AT 110,334,948.77 -36,559,670.75 -36,559,670.75 -18,595,664.91
Langfang Tianhai High Pressure BHRESEABERAR 15,316,753.22 8,646,788.21 8,646,788.21 -15,570,385.67
Container Co., Ltd.
BTIC AMERICA CORPORATION FEEMAR 214,313,960.02 7,887,415.40 10,129,059.22 -603,904.17
Shanghai Tianhai Composite Cylinders Co., Ltd. HEXREEATHERA A 47,449,551.54 3,478,676.73 3,478,676.73 2,164,798.57
Tianjin Tianhai High Pressure Container Co., Ltd. A2ZXGRBAZERETAE] 554,390,620.94 1,960,492.38 1,960,492.38 10,923,801.31
Kuancheng Tianhai Pressure Container Co., Ltd. ZHKEBENARERAH 71,998,482.00 -13,019,683.44 -13,019,683.44 -14,282,431.13

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

VIIl.Interests in other Entities (Continued) N, 2HEHMmERPHER @
3. Conditions for change in the owner’s equity 3. EFRARNAMEERRMERLE
portion in the subsidiaries and the subsidiaries S BNEEF A RNER
still being under control o
None.
o _ A A S b A S [ o 5
4. Interests in joint ventures or associates 4. EF iﬁ%jﬁﬁﬁﬁﬁ%q: KR
(1)  Important joint ventures or associates (1) BEERIWELR
Accounting treatment
Principal Nature of Shareholding ~ method of joint
Name of joint ventures or associates  place of business Registration place  business proportion (%) ventures or associates

Direct  Indirect
Sl HaEeaIBEc

BEMEIHECELE TEEL it £BIE & RENEITTRENE
Jiangsu Tianhai Special Jiangsu Province Zhenjiang, Jiangsu  Production 35.00 Equity method
Equipment Co., Ltd. Zhenjiang city

IHEAAFREREERAA THEHRIM IHEHEIT ki Bk

Beijing Bolken Energy Technology Inc.  Beijing Beijing Production 1091 Equity method

ERBESERRRAERDR ERm ERm kE EnE

Beijing Jingcheng Haitong Technology  Beijing Beijing Leasing 49.00 Equity method

and Culture Development Co., Ltd.

ERRERNE L BERERAE  tRE LR HE EnE

1) Jiangsu Tianhai was founded on April 27, 2015. It has 1) IERKRERIN20155F4A
a registered capital of RMB 80 million, which is jointly 27H - 51 E78,000& 7T
established by Beijing Tianhai and Nanjing Bibo Industry ARE - it R KGHERE
& Commerce Industrial Co., Ltd. (hereinafter referred to REBEIEEXARANA
as Nanjing Bibo), of which Beijing Tianhai contributes (ATREmRER)AE
RMB 28 million and holds 35% of its equity. B ERIERXEBHEA

2,800& 7T » FrAH35%M
o

Beijing Tianhai has invested in welding bottles and It "R EGLAEEISS.58
acetylene bottles worthy of RMB 9,855,800 (taking BILRREIRA O RIA R
the equipment appraisal value of RMB 9,855,800 in HEE(UIERAFEEE
the Beijing Fangxin Asset Appraisal Co., Ltd. FPBZ I BRAR AT MFER
No. 2015011 Asset Appraisal Report for Machinery 201501155 (b X8 T2
Equipment Investment Project of Beijing Tianhai BRAGIMERHIRER
Industry Co., Ltd. as a reference) and the welding BEENHHREE)RHET
bottles and acetylene bottles patents, right to use {H{E985.588 L AL E) &
proprietary technology priced by RMB 18.414 million {EfE1,814.42 B LW IR
(taking the Beijing Fangxin Asset Appraisal Co., Ltd. MAMZRBEF - BHEK
FPBZ N0.2015010 Asset Appraisal Report of Beijing M ARG EAE
Tianhai Industry Co., Ltd. for Foreign Investment in I BRAR AT MFER
Intangible Assets Project as a reference), totalling 201501058 (b X8 T2
RMB 28 million, accounting for 35% of the shares, BRAFHIINEERRE
while Nanjing Bibo invested RMB 52 million in cash, EEBEENMOREE) R
accounting for 65% of the shares. 22) #£5+2,8008 LA

15 P0%35% * FIREELAR
©5,2008 cHE - HAR
65% ©
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From January 1, 2019 to December 31, 2019
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2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

VIll.Interests in other Entities (Continued)
4. Interests in joint ventures or associates (Continued)

(1) Important joint ventures or associates (Continued)

The Board of Directors of Jiangsu Tianhai is composed
of 5 directors, including 2 directors nominated by
Beijing Tianhai and 3 directors by Nanjing Bibo. Jiangsu
Tianhai does not have a Board of Supervisors, but has
two supervisors, including: one from Beijing Tianhai and
Nanjing Bibo respectively. Jiangsu Tianhai has a general
manager nominated by Nanjing Bibo; one person in
charge of administration and personnel, nominated
by Nanjing Bibo; one person in charge of finance,
nominated by Beijing Tianhai; and one person in
charge of technology and quality, nominated by Beijing
Tianhai. The daily management of Jiangsu Tianhai
is mainly carried out by the personnel dispatched
by Nanjing Bibo, so as to exert a great influence on
Jiangsu Tianhai, and the equity method is adopted for
accounting.

Bolken Energy was established in March 2005 with
a registered capital of RMB 63 million. On July 29,
2015, it was listed on National Equities Exchange and
Quotations, with the code of 833077. On August 15,
2018, Shaanxi Aerospace Science and Technology
Corporation (hereinafter referred to as “Aerospace
Science and Technology”) listed its shareholding in
Beacon Energy’s 10.91% equity (6,876,000 shares) for
transfer. Beijing Tianhai received the equity mentioned
above by the mode of transfer agreement on
September 06, 2018, and paid the full price on October
30. The equity change registration was completed at
China Securities Depository and Clearing Corporation
Limited on November 07, 2018, as well as procedures
for industrial and commercial registration of changes
on February 22, 2019.

Beijing Tianhai sent delegates in the Bolken Energy
Board of Directors on December 07, 2018, and
participated in making financial and business policies of
Bolken Energy to exert significant influence on it and
used the equity method to account.

The registered capital of Jingcheng Haitong was RMB
80 million. Beijing Tianhai subscribed RMB 39.20
million in cash, holding 49% of the shares, and the
subscription date is before September 01, 2021. Beijing
Neutron Leasing Co., Ltd. subscribed RMB 40.80 million
in cash, holding 51% of the shares. The subscription
date was October 15, 2018 for RMB 20.40 million, and
March 01, 2019 for RMB 20.10 million. Up to the date
of the report, Beijing Neutron Leasing Co., Ltd. has
already fulfilled all its capital contribution obligations.

Article 5.5 of the Jingcheng Haitong Shareholders’
Cooperation Agreement stipulates: “In the event of losses
at the initial stage of the establishment and operation of the
Company, the parties shall bear the losses according to their
respective equity proportions” and “the shareholders shall
distribute the profits made by the Company according to the
equity proportions”. Beijing Tianhai confirmed the long-term
equity investments and long-term payables on the basis of the
subscribed capital for commitments, and that it shall enjoy the
net profit of Jingcheng Haitong according to the proportion
of the shareholding.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

N, EEMEEBHIER @
4. HEAEOLERWEOERMES

e

(48)

(1) AELERIHECE@
IHRKEBEESHBES
WA B b RABIRE
2% MREHEIRA3EL
TEMABTRESS @ &2
BEE - Hep - EFKREM
BREESRER1E  IEHK
KEGRAEKLIE1E - AR
EFRE  THNAZEE
A% AEREEIRS
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Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

N, EEMERPES @

VIl Interests in other Entities (Continued)

4. Interests in joint ventures or associates (Continued) 4, hLTERELEIMELEFHER
(1&)
(2) Main financial information of important associates (2 EEHECENTEHRBER
1)  Jiangsu Tianhai (associate) 1) IEXE(BELE)

Closing balance/
Amount incurred
in the current year

Opening balance/
Amount incurred
in the previous year

FRERE FkreE/
Item EH RERERE FEEERE
Current assets MEVEE 49,493,652.28 43,058,277.20
Including: cash and cash equivalents ~ E#F : &R EEY 15,165,298.60 6,877,818.99
Non-current assets FREEE 75,054,860.57 79,138,310.35
Total assets BEA 124,548,512.85 122,196,587.55
Current liabilities mEBE 23,517,199.33 29,520,895.97
Non-current liabilities FnBaE 400,000.00 400,000.00
Total liabilities BEa: 23,917,199.33 29,920,895.97
Minority interest DHIR S 0.00 0.00
Equity attributable to shareholders (2B A AR R EZR 100,631,313.52 92,275,691.58
of the parent company
Net assets share calculated at BRI ERFEENTE 35,220,959.73 32,296,492.05
shareholding proportion
Adjustments SHEEEIE -6,915,526.25 -6,716,680.41
— Goodwill -Hg 0.00 0.00
— Unrealized profit of internal —NHBZHRERFE -6,915,526.25 -6,594,918.64
transaction
- Others —Efh 0.00 -121,761.77
Book value of equity investmentto ¥ & M ERRFENEAEE 28,305,433.48 25,579,811.64
associates
Fair value of equity investment in FEARBENE S CEER 0.00 0.00
associates with public offer BRENAREE
Operating revenue BRI 121,905,919.90 111,010,332.36
Financial expenses s -20,328.87 -499,321.26
Income tax expenses P& A 1,423,470.40 1,577,078.70
Net profit AN 7,787,490.96 8,435,670.63
Net profit of discontinued operations 4% |F 4548 H) 78 0.00 0.00
Other comprehensive income Hihkre e 0.00 0.00
Total comprehensive income treliEmietE 7,787,490.96 8,435,670.63
Dividends received from associates in  ZN4E & U B i 31 (5 Bk 42 (D 2 A AR R 0.00 0.00

the current year
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From January 1, 2019 to December 31, 2019

I \otes to the Financial Statements

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019 1 F1HZ 20194 12 431 H (KRB EHRRMFIREFBIFEAIN - HUARETIIR)
VIIl.Interests in other Entities (Continued) N, EEHMERPRIER @
4. Interests in joint ventures or associates (Continued) 4. EA%/&%jﬂﬁ“‘%ﬁé%EF‘ K RE S
n\ﬁ
(2)  Main financial information of important associates (2) EEHECENTEHBER
2)  Jingcheng Haitong (associate) 2) REEEBELE)
Closing balance/ Opening balance/
Amount incurred Amount incurred
in the current year in the previous year
FXR FENBE/
ltem BH RERER TEREE
Current assets MBEE 17,675,337.52 4,346,461.11
Including: cash and cash equivalents H: ReNREEEN 5,604,284.98 2,087,379.22
Non-current assets FRBEE 425,105,933.67 16,484,492 .84
Total assets BEAH 442,781,271.19 20,830,953.95
Current liabilities mBAR 44,350,664.15 22,093,170.74
Non-current liabilities #m@ﬁﬁ 409,951,483.98 0.00
Total liabilities EoE 454,302,148.13 22,093,170.74
Minority interest ’J LERR R 0.00 0.00
Equity attributable to shareholders E%%E@Qﬂﬁﬁiﬁéé -11,520,876.94 -1,262,216.79
of the parent company
Net assets share calculated at shareholding proportion &5t fl =T E 8 F & E () 58 -5,645,229.70 -618,486.23
Adjustments FEEE 19,208,000.00 29,204,000.00
- Goodwill -Bg 0.00 0.00
— Unrealized profit of internal transaction ~NHRHRERFE 0.00 0.00
- Others — Hffh 19,208,000.00 29,204,000.00
Book value of equity investment to associates B R RANRAER 13,562,770.30 28,585,513.77
Fair value of equity investment in associates RELARGENBE bR 0.00 0.00
with public offer BEMRAEE
Operating revenue EERA 75,710.37 0.00
Financial expenses BEER 42,163.25 -6,077.85
Income tax expenses Fif5 %R%”ﬂ 0.00 0.00
Net profit aaﬂ -30,658,660.15 -21,662,216.79
Net profit of discontinued operations i“‘%E’J/ﬂ‘J/Fﬁ 0.00 0.00
Other comprehensive income 1 Al 0.00 0.00
Total comprehensive income Zﬁ/\uﬁlﬁni@ L -30,658,660.15 -21,662,216.79
Dividends received from associates in the current year <4 U5 B4 1 Z MR F| 0.00 0.00
(3) Summary of financial information of unimportant (3) FEENHELENELBKERS
associates
Closing balance/ Opening balance/
Amount incurred Amount incurred
in the current year in the previous year
FEaRE,/
Item EH RERER FFEETE
Associate: it - -
Total book value of investment HERERERAR 19,315,983.44 18,163,548.23
Total amount of following items according to T3 XIE&%H&LH:WUE g0é - -
shareholding proportion st
- Net profit YR 1,152,435.21 883,548.23
- Other comprehensive incomes - ,H\‘rrﬂi*/*\ﬂﬁl/\ 0.00 0.00
- Total comprehensive income Gl iBEE 1,152,435.21 883,548.23
(4) The Group does not have any significant restrictions on the 1) AKEEBTFEAEDENBED
ability of joint ventures and associates to transfer funds to the Er e EBBESRENFENS
Company. KR o
(5)  The Group does not have any excess loss for associates. (5) AEETFEBEPEZLBRE
EEIER o
(6) The Group does not have any unconfirmed commitments 6) AEBETFHEHEAESLEREN
related to joint venture investment. B R BERRAGE ©
(7)  The Group does not have contingent liabilities related to (7) AEETHFEHEAGESFEREE

investment in joint ventures or associates.

| Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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Notes to the Financial Statements I

IX. Risks Related to Financial Instruments
The main financial instruments of the Group include loans, receivables,
payables, etc; refer to Note VI for detailed information of all financial
instruments. The risks concerning these financial instruments, as well as
the risk management measures applied to mitigate these risks are stated as
follows. The management of the Group manages and supervises these risk
exposures to ensure that the above risks are controlled in the limited scope.

1. Risk management objectives and policies

The objective of the risk management activities of the Group is
to achieve a proper balance between risk and benefit, so as to
minimize the negative effect of risks on the business performance
of the Group and to maximize interest of shareholders and other
equity investors. Based on the objective of risk management, the
basic strategy of risk management of the Group is to determine and
analyze all risks the Group faces and to set up suitable bottom line
of risk standing and to manage risks, as well as to timely and reliably
supervise all risks and control the risk into the limited scope.

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

N~ Bl T BAREE R

AEENTIESHITABEER
B RIASE

£ U -
SES BT AN AL RHAE

ARMIEES - BEE SR T AGENER - AR
ANER ] 7 PR S5 L [\ B P SR ER O [ B T R BUSR
BAT P o AR e TR FE 55 L R B ik AT
ﬁ%%ﬂ%ﬁ%ﬁ&%ﬁ%tﬂﬁwﬁ 2 ERERE

1.

EEEMREE B EMBUR
AEBER=ERERNEFELERRM
Yan 2 RIEUSE S 1P - 5 B E A
SEESEENAE R 2 RED REK
¥ ERREAETEGEREENNER
Ae - ERZERELBE - AEEE
REENEARREREEMONAEE
P e ) S AR R - 25 E L B
SEGIETRRER - I LA S
HEERBETES  BRBRENER
TEREEZA

(1) Market risk 1) WEHERK
1)  Exchange rate risk 1) EXmEE
Foreign exchange risk refers to risk of loss caused SN R\ B ¥ (A b R S Eh EE AR
by change of exchange rate. Foreign exchange risks BRMER o REBFRZIN
assumed by the Group are mainly related to USD. Apart MR EmETHRE - B
from BTIC AMERICA CORPORATION and Jingcheng RATN TBFARIKREE
Holding (Hong Kong) Co., Ltd., the subsidiaries of the MAE] - mIRIER (BB B
Company that use USD to purchase and sell, other RN RIASETTHETTERBE AN 85
main business activities of the Group are priced and BN REEMETFEE
settled in RMB. On December 31, 2019, expect for the BEBAARKFERE -
balances of the assets and liabilities in USD, sporadic M2019F12A831H BT
EUR and HKD mentioned in the following table, the RITMLEERBENETH
balances of assets and liabilities of the Group are BMTEMET - BT
expressed in RMB. Foreign currency risk associated SN REBEERBES
with the assets and liabilities of such foreign currency BAREREE - Z2FINERR
balances may have influence on the Group’s business BEHEEMB BEEENINE
performance. B P B Y AN R [ ) A 2
BREERLE -
December 31, 2019 December 31, 2018
2019%12A31H 20184%12A31H

Original Equivalent Original Equivalent

currency to RMB currency to RMB
ltem EH R TEARE R TEARE
Cashatbankandonhand  E#&$ - 49,266,883.75 - 15511,559.84
usb e 7,057,668.16 49,235,704.62 2,256,508.49 15,486,869.07
EUR BT 1,977.96 15,458.75 686.21 5,384.90
HKD B 17,548.98 15,720.38 22,033.63 19,305.87
Accounts receivable FEWRRR - 39,804,478.17 - 26,559,259.55
usb e 3,125,029.35 21,800,829.75 3,705,433.70 25,431,132.57
EUR BT 2,315,098.00 18,093,648.42 143,759.89 1,128,126.98
Advances to suppliers BHE - 7,444,743.36 - 6,996,267.27
usb e 1,067,163.12 7,444,743.36 950,230.00 6,521,618.54
EUR BT 0.00 0.00 60,485.61 474,648.73
Short-term borrowings EHEX - 7,643,559.00 - 0.00
EUR BT 978,000.00 7,643,559.00 0.00 0.00
Accounts payable FEAIRRR - 17,667,102.71 - 21,424456.19
usb e 2,528,982.41 17,642,687.09 3,121,637.07 21,424,419.54
EUR BT 3,124.00 24,415.62 4.67 36.65
Advances from customers BWRE - 19,726,109.76 - 22,521,389.53
usb e 2,701,486.26 18,846,108.45 3,259,483.53 22,370,487.36
EUR Bt 112,596.93 880,001.31 19,229.82 150,902.17
Other payables Hit AR - 379,635.25 - 7,967.01
usb S 54,418.63 379,635.25 1,160.83 7,967.01

The Group pays close attention to the influence from
change of foreign exchange to the Group.

RS B2 P I R B B
REBERNTE -
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(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

IX. Risks Related to Financial Instruments

(Continued)
1. Risk management objectives and policies (Continued)

(1)

(2)

(3)

Market risk (Continued)
2)  Interest rate risk
Loans of the Group are all with fixed interest rate.

3)  Pricerisk
The Group sells products at market price; therefore, it
will be influenced by fluctuation of the price.

Credit risk

On December 31, 2019, the greatest credit risk exposure
causing the financial loss of the Group is mainly from loss of
the financial assets of the Group due to that the other party
to the contract failed to perform obligations.

The carrying amounts of the financial assets that have been
recognized in the consolidated balance sheet; for any financial
instrument measured at the fair value, the carrying amount
indicates its risk exposure, but not the most significant one,
which will change along with the fluctuation in the fair value
in the future.

In order to reduce credit risk, a special department responsible
for confirming credit lines, performing credit review, and
executing supervisory procedures, has been established in the
Group in order to ensure that necessary measures are taken
to retrieve expired claims. Besides, the Group reviews the
recovery situation of each single receivable on each balance
sheet date, to ensure drawing of sufficient bad debt provision
for irrecoverable amount. Therefore, the management believes
that credit risks borne by this Group have been reduced
significantly.

Current funds of the Group are deposited at the bank with
higher credit grading, therefore, the credit risk of the current
funds is relatively low.

Since the risk exposure of the Group is distributed at multiple
contract parties and multiple customers, 6.86% (12.07% for
the previous year) and 27.56% (30,23% for the previous year)
balances of accounts receivable of the Group are respectively
from the top one customer and the top five customers of the
Group at the end of the year. EMER SPA is the customer with
the largest balance of accounts receivable at the end of the
year, which has high customer quality, so the Group has no
significant credit risk.

The top five receivables total to RMB 69,241,782.44.

Liquidity risk

The Group has managed the liquidity risk in a way by
ensuring sufficient financial liquidity to perform due debts,
so as to avoid causing unacceptable loss or causing damage
to enterprise reputation. The Group has analyzed the liability
structure and duration on a regular basis, so as to ensure
sufficient fund. The Management of the Group supervises
the usage of the bank loans and ensures to obey the loan
agreement. Meanwhile, the Group has made financing
negotiation with financial institutions, so as to maintain
certain credit line and reduce liquidity risk.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

EAARKETTIIR)
I

HEm T BAERRE @

1.

RERMEEBENEE @
(1) TERE@®

(2)

(3

2)  FEmE
A 2 5 A E E I i
A ©

3) EfEE
AEBATSEREEE
%;E%ﬁﬂ%%@%ﬁ@

SRR

M2019F12F531H » AlgL3[#ER
%Eﬁﬁﬁim%xﬁﬁﬁﬁw
OXERERER S T KER

EHEERGERTOHINDH
BEMNFRESE  HNUARE

BEtENEMIAMS @ FEE
BERETEERBA - (B3I

RARRMO - ExAR KA
BEE R KA BENZEHR

AEREEARR  AEERIE
FIBpPIfEEE BT « EITIER

=4 - WHITH B EEIR LA
PRERER 4 2 69 8 7 [0 WOl B (&

B o LN AEERE I\éé‘é\
BEREERE —BHEEWS %@

YIEI » LATE (R Bt &@WW

B R A NEEESRG - B

REBERERRAEE AR
HERRBREERBEE -

AEBHREE &7 RAERE M
BBMEHHRTT - BRBDEERNIE
AREZRERIE

ARAEENREBRBOSMES
BERAFMEZERE @ RER

AEE6.86% (EF 1 12.07%) F
27.56% (4 : 30.23%) FEUBR
RHBREDRRERNEEZFANE
FRMARAKRER - FRERIER
HEE SR AZFEMER SPA - BFHE
=EEE  ARATEBELEEAN
ERARR -

EUERAEE
69,241,782.447T °

RENER

AN S E B TR E 1 R R ) 0T 0% 2

HRARHNE SR MKET
@%%%'ﬁK?%%WKﬂ%
EMBERKHLEFEBEKRE

%§° AREEE o T B E LB
@ M%%ﬁﬁmméé %N

R

/RLTT
§°Hkﬁ ﬂ%%ﬁﬂﬂﬁ%
B ARE-ENREEE R
Emsh Rk o



Notes to the Financial Statements I
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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IX. Risks Related to Financial Instruments T EHEmT BEAEBRERRE @
(Continued)
1. Risk management objectives and policies (Continued) 1. BERREEBEZNBX®
(3) Liquidity risk (Continued) (3) REERE
The Group takes bank loans as the main sources of funds. AEBBRITERERTEES
As at December 31, 2019, the unused bank borrowing limit MR - R2019F12A31H + K
of the Group was RMB 29,035,800 (RMB 80,802,000 as EEEREANRITEREER
at December 31, 2018) and was all the limit of short-term 2,903.588 7C(2018%F 12 A31H
borrowings. 8,080.20& 70), 2 & A5G BB AR
o
Financial assets and financial liabilities held by the Group are rEERENCREEMESHMEA
analyzed as follows as per the expiration of undiscounted ERATRFIRE B EBH T H
remaining contractual obligations: BRI
Amount as at December 31, 2019 201912 A31HER «
Within Over
one year 1-2 years 2-5 years five years Total
Item ER —ENR -H=f ki3 RENE CH
Financial assets SREE
Cash at bank and on hand EMES 83,509,112.96 0.00 0.00 0.00 83,509,112.96
Notes receivable es 8,247,436.93 0.00 0.00 000 824743693
Accounts receivable JEMER R 190,226,684.14 0.00 0.00 0.00 190,226,684.14
Other receivables Efh s 46,407,948.62 0.00 0.00 000  46,407,948.62
Contractual assets AREE 21,661,449.47 0.00 0.00 0.00 21,661,449.47
Finandial liabilties SHBE
Short-term borrowings TEER 290,964,226.81 0.00 0.00 0.00 290,964,226.81
Accounts payable JERIRER 291,509,493.82 0.00 0.00 0.00 291,509,493.82
Other accounts payable EUERH 83,829,249.76 0.00 0.00 000 83282924976
Employee benefits payable FE 5 T 5B 25,880,020.05 0.00 0.00 0.00  25,880,020.05
Current portion of non-current liabllities  —FREHMNFERBEE 22,000,000.00 0.00 0.00 000 22,000,000.00
Long-term payables REEMH 115,900,000.00  39,200,000.00 0.00 0.00 155,100,000.00
X. Disclosure of Fair Value T AREENEE
1. The year-end fair value of assets measured at fair 1. HUAREEAENEENERD
value REE
Fair value at the end of the year
FRAREE
Level | Level Il Level Il
fair value fair value fair value
measurement measurement measurement Total
E—BRX EZBX E=BIX
Item EH AREEFE AAEEFE LAEERE &%
I. Continuous fair value — BENAREETE
measurement - - - -
Receivable financing FEW BRI 0.00 0.00  8247,436.93  8,247,436.93
2.  Valuation techniques and qualitative and quantitative information 2. BENEBEFE=EBIAAEBEEE
about key parameters of items subject to continuous and non- B RANGERNMEZ2HNE M
continuous level lll fair value measurement KEBEE
Receivable financing represents the best estimate of the fair value of FE WK IE B A LARE IR 3 (HAMR 838 —5F)
such financial assets with a discount rate (with a term of more than SEEREEFERANEREREBLAN
one year) or an amount equivalent to the expected credit loss during CHEARZESREEAABENRE
the entire duration. 5T »
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From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

XI. Related Parties and Related Party Transactions

() Relationship of related parties
1. Controlling shareholder and ultimate controlling party

(1)

2)

3)

Controlling shareholder and ultimate controlling
party

Name of controlling shareholder

T BB S KRB 5

(—) BAme 7 BAR
1. BRBRRERBALEHT
(1) BRREREEEHS

Shareholding  Proportion (%)
proportion (%) of voting right to

and ultimate controlling party Registration place  Nature of business  Registered capital to the Company the Company
s AT HADFH
BRBRRRBREHSEH it EBUE EMER BREA%)  RRELH%)
Beijing Jingcheng Machinery Electric Chaoyang District, State-owned assets  RMB 2,044,687,100
Holding Co., Ltd. Bejing
IR R EREREEAT tRmEGE BRAE 204,468 4330 4330

Registered capital of controlling shareholder and
the changes (Unit: RMB 10,000)

2) BRERNZHELARAEE
1t (Efy - Bor)

Increase Decrease
Opening in the in the Closing
balance current year current year balance
Controlling shareholder ERRR F%E KEEM XERD FREE
Beijing Jingcheng Machinery 3t R RSB
Electric Holding Co., Ltd. BREMLA 204,468.71 0.00 0.00 204,468.71

Shareholding or equity of controlling shareholder
and the changes (Unit: RMB 10,000)

(3) BRERBIRG S
REZE (Bl - Box)

Amount of shareholding Shareholding proportion (%)
HREH FHRELAI(%)

Closing Opening Ending Beginning

balance balance proportion proportion

Controlling shareholder ZRBER ERBE MR FEREAI FMLLAI
Beijing Jingcheng Machinery b R B 2%

Electric Holding Co., Ltd. AREEAR 18,273.5052 18,273.5052 43.30 4330

2. ERA

2. Subsidiaries
For details of subsidiaries, refer to contents of “VIII. 1. (1)
Composition of the Group” in the Notes.

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
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- BELRERRS

XI. Related Parties and Related Party Transactions

(Continued)
n Relatlonshlp of related parties (Continued) (—

) Bﬁﬂﬁ*ﬁ%ﬁ%(@)

Joint ventures and associates

For details of important joint ventures or associates of the
Company, please refer to contents of “VIIl. 4. (1) Important
joint ventures or associates” in the Notes. The information of
other joint ventures or associates which produced balance for
conducting related-party transaction with the Company in this

EhERBERE
AARIBBMA B RBB R
SAMEIN -4 (NBEEHEED
EREECEBEAR - AFH
ARRIELEB RS LT
SR E BRI 5 X5 K

year or in the earlier period is shown as follows: O E M A & E R EF RN
T
Name of joint venture or associates Relationship with the Company
AERNHELEER BEANRBER
Jiangsu Tianhai Special Equipment Co., Ltd. Associate
IHANESEREERAF B b
Beijing Bolken Energy Technology Inc. Associate
IR IAE SRR BR AT B b
Beijing Jingcheng Haitong Technology Associate
and Culture Development Co., Ltd.
RSB ERBR QR B b2
Other related parties 4. HibE®S

Name of other related parties

HAEAE 5 B8

Relationship with the Company
BANTEEER

Beijing Mechanical and Electrical Research Institute Co., Ltd.

IERTHERREARETA
Beijing First Machine Tool PIant

LR E — R
Beijing Jingcheng Industrial Logistics Co., Ltd.

IR R TR ER AR

Tianjin Steel Pipe & Steel Trading Co., Ltd.
REMEMBESHERAF

Tianjin TPCO Investment Co., Ltd.
RERNEELERREERTF)

Kuancheng Shenghua Pressure Vessel Manufacturing Co., Ltd.

BRAERNBRREERREER

Note: The Group will no longer jointly control Shandong Tianhai High
Pressure Container Co., Ltd. (Now renamed Shandong Yongan
Special Equipment Co., Ltd.) on November 1, 2019, so it will
not be listed as a related party at the end of the period.

Other enterprises under the control of the same
controlling shareholder and ultimate controller
Al — AR AR R B A ) T 1 B L (2
Other enterprises under the control of the same
controlling shareholder and ultimate controller
XA — PR IR AR R S R AR5 ) 5 PR R e EL e (R 3
Other enterprises under the control of the same
controlling shareholder and ultimate controller
Al — MR AR R B A T P B L 1 2
Related party of minority shareholders of subsidiary
NI GL &1z bal
Minority shareholders of the subsidiary
FRAEWDEARR
Minority shareholders of the subsidiary
FRAEIWNDEARR

0 AEEBZ2019F 11 A1HRY
IWEKEEBRARER AT (R
FRALURKZFREEFHEAR
AR AFIERFENES - BTAHIR
TMERBEF IR
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

201941 H1HZE20194 12 A31 A (KRB HBEIREMERRAFRIFERRSN - HUAAREITTIIR)
- BELRERS

Related Parties and Related Party Transactions

(Continued)

(I) Related party transaction

(=)

1. Related party transactions of purchasing or selling
goods and rendering or receiving services
Purchasing goods/receiving services

(1)

)

Related party
BAEE TS

Content of
related transactions

RBZXZNE

1. BHER RENESISENE
]
(1) FBER ESLHE
Amount Amount

incurred in the
current year

REBEHE

incurred in the
previous year

LEBAR

Tianjin Steel Pipe & Steel Trading

Co., Ltd.

REHE ML ZERAF]
Jiangsu Tianhai Special
Equipment Co., Ltd.
THRFHEEBERA
Shandong Tianhai High Pressure
Container Co., Ltd. (Now
renamed Shandong Yongan
Special Equipment Co., Ltd.)
R KESBEEAR AR
(IRE LRI KLFFE

KBERAR)

Total
2

Purchasing goods

REER &

Purchasing goods

REERI o
Purchasing goods/receiving
services

R - BESE

80,003,322.36

56,583,757.00

107,672,825.07

63,950,731.05

2,021,938.96

136,587,079.36

173,645,495.08

Selling goods/rendering services

(2) HEBRD BHREKE

Amount Amount
Content of incurred in the incurred in the
Related party related transactions current year previous year
BARE T BHXZ AR REFERE FEER
Jiangsu Tianhai Special Sale of goods
Equipment Co., Ltd.
THEEHEREERD HEEM 45,697,866.94 36,582,287.34
Beijing Bolken Energy Sale of goods
Technology Inc.
itWEI%ﬁﬁé‘Eﬂ&%@ tHE R
BRA 0.00 109,241.38
Total
&5t - 45,697,866.94 36,691,528.72

Beijing Jingcheng Machinery Electric Company Limited
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XI. Related Parties and Related Party Transactions 1— EA¥75 REHR S
(Continued)

(I) Related party transaction (Continued) (—) B3 @
2.  Related lease 2. EHBESEER
(1) Lease (1) H#EBER
Recognized Recognized
Type of leasing income  leasing income
Name of lessor Name of lessee leased assets of this year of last year
RERAH R
A BB AT AR HELEEEE HEKE HEKE
Beijing Tianhai Industry Beijing Jingcheng Haitong Land and buildings
Co., Ltd. Technology and Culture
Development Co., Ltd.
IR RETIERRAF LRI ERE L 1 BE 23,971,365.52  5,287,026.20
BRAEBLR
(2) Leasing conditions 2) RABEER
Rental fee Rental fee
confirmed confirmed
Leased asset in the in the
Name of lessor Name of lessee Category current year previous year
RERRH FERER
HAES BB AHEFER HEEEER HES HE"E
Beijing First Machine Tool Plant  Beijing Tianhai Hydrogen Houses
Energy Equipment Co., Ltd
L RE—HIKE ERRETRRBEERR BE 180,000.00 160,000.00
Beijing Jingcheng Machinery The Company Houses
Electric Holding Co., Ltd.
R TﬁJU%EaT Hxﬁﬁli ZAVNG| FE
BER 517,952.38 272,385.71
Total
&gt - - 697,952.38 432,385.71
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From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)
- BB L REBR S @)

(—) BB Z @

XI. Related Parties and Related Party Transactions

(Continued)

(I) Related party transaction (Continued)

3.  Related party guarantees 3. BEBERER
As the guaranteed party EREIERT
Has the
Guaranteed Starting sate  Due date guarantee
Guarantor amount of guarantee  of guarantee  been fulfilled?
BREE

ERETEE EReE EREH A EREIEA ERBITEER

Beijing Jingcheng Machinery 10,000,000.00 2019-4-16 2020-4-16 No
Electric Holding Co., Ltd.

IE R EIERARET AT 10,000,000.00 2019-4-16 2020-4-16 &

Beijing Jingcheng Machinery 30,000,000.00 2019-4-26 2020-4-26 No
Electric Holding Co., Ltd.

IR EIERARET AT 30,000,000.00 2019-4-26 2020-4-26 &

Beijing Jingcheng Machinery 20,000,000.00 2019-6-11 2020-6-11 No
Electric Holding Co., Ltd.

I RFEHEEIERARET AT 20,000,000.00 2019-6-11 2020-6-11 &

Beijing Jingcheng Machinery 20,000,000.00 2019-6-25 2020-6-25 No
Electric Holding Co., Ltd.

I RFHEEIERARET AT 20,000,000.00 2019-6-25 2020-6-25 &

Beijing Jingcheng Machinery 7,645,026.00 2019-7-01 2020-11-30 No
Electric Holding Co., Ltd.

IR EIERARET AT 7,645,026.00 2019-7-01 2020-11-30 &

Beijing Jingcheng Machinery 30,000,000.00 2019-7-30 2020-7-30 No
Electric Holding Co., Ltd.

IR EIERARET AT 30,000,000.00 2019-7-30 2020-7-30 &

Beijing Jingcheng Machinery 20,000,000.00 2019-8-16 2020-8-16 No
Electric Holding Co., Ltd.

IR EIERARET AT 20,000,000.00 2019-8-16 2020-8-16 &

Beijing Jingcheng Machinery 30,000,000.00 2019-9-17 2020-9-17 No
Electric Holding Co., Ltd.

IR EBIERAREE AT 30,000,000.00 2019-9-17 2020-9-17 &

Beijing Jingcheng Machinery 8,000,000.00 2019-10-16 2020-10-16 No
Electric Holding Co., Ltd.

I RRHEEIERERET AT 8,000,000.00 2019-10-16 2020-10-16 &

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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XI. Related Parties and Related Party Transactions 1— EA¥75 REHR S
(Continued)

(I) Related party transaction (Continued) (—) B3 @
4.  Capital lending between related parties 4. BHMLELKFE
Amount of
lending/
Name of related party borrowing Start date Due date Remarks
)yt HESH B A EHA &x
Borrowing
HA
Beijing Jingcheng Machinery 25,000,000.00 2018-10-26 2020-10-25 -
Electric Holding Co., Ltd.
IR E IR ERET AR 25,000,000.00 2018-10-26 2020-10-25 -
Beijing Jingcheng Machinery 20,000,000.00 2018-9-3 2020-9-2 -
Electric Holding Co., Ltd.
IR E IR ERET AR 20,000,000.00 2018-9-3 2020-9-2 -
Lending
i
Beijing Jingcheng Haitong 3,000,000.00 2019-3-29 2024-3-28 -

Technology and Culture
Development Co., Ltd.

bR REE B R 3,000,000.00 2019-3-29 2024-3-28 -
ERBRAT
5.  Interest expenses/incomes of related parties 5. BBEANEEA FERA
Amount in the Amount in the
current year previous year
Name of related party B B RERER FEEAE
Beijing Jingcheng Machinery Electric LR IR E IR B R E A ]
Holding Co., Ltd. (interest expense) (FIBXH) 2,631,556.19 2,284,047.95
Beijing Jingcheng Haitong Technology It R E/EBRIE UL EE AR
and Culture Development Co., Ltd. AR (FLEWKA)
(interest revenue) 108,534.25 0.00
6.  Remuneration of key management personnel 6. EHAREEASHMH
Amount Amount
incurred in the incurred in the
current year previous year
Item name BHE BB REBER LEEARE
Total compensation A E 5,029,760.92 7,481,012.67
7.  Continuing related party transactions 7. BHEBEXRS
The related party transactions disclosed in “(V) Others” RARTR0IIFFEREE L
of “XIV. Material connected transactions” of Section 7 MERFH]Z[E+EEAH
“Important Matters” of the Company’s 2019 Annual Report ER S|z [FRAEM] BEAM
also constitute the connected transactions or continuing ER BB (BB L TARAD S
connected transactions as defined in Chapter 14A of the Rules 14AER T EMNFER 5k ER
Governing the Listing of Securities on the Stock Exchange of BRE

Hong Kong Limited.
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From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

XI. Related Parties and Related Party Transactions

(Continued)

(li) Balance of intercourse funds among related

EAARKETTIIR)

T— BB K 8
(=

X5

) BAEE TS EREREE

parties
1.  Receivables 1.  EWREAR
Closing balance Opening balance
ERBE FRE
Item Name Related party Book balance Bad debt provision Book balance  Bad debt provision
BHER BE% REHE RREE RS ERER
Accounts receivable  Jiangsu Tianhai Special Equipment Co., Ltd.
AR IRRSRERRARAA 35,432.00 570.46 3,148,701.47 35,029.34
Other receivables Jiangsu Tianhai Special Equipment Co., Ltd.
Et I IRRSEERRARAA 458,926.97 3,854.98 1214,221.11 15,110.41
Shandong Tianhai High Pressure Container
Co., Ltd. (Now renamed Shandong Yongan
Special Equipment Co., Ltd.)
WRAERBAZERAABRESAILR
KRHREEERRA) 0.00 0.00 1,835,922.23 10,753.93
Beijing Jingcheng Haitong Technology and
Culture Development Co., Ltd.
R ERNE R RBR AR 4,878,750.00 40,981.49 5,402,186.13 432175
Contractual assets Beijing Jingcheng Haitong Technology and
Culture Development Co., Ltd.
ARAE RSN ERERAT 21,844,947.03 183,497.56 0.00 0.00
Advances to suppliers  Tianjin Steel Pipe & Steel Trading Co., Ltd. 0.00
BRER REAEHIEHARAR 0.00 7,711,724.37 0.00
Shandong Tianhai High Pressure Container
Co., Ltd. (Now renamed Shandong Yongan
Special Equipment Co., Ltd.)
WEREREARERAR(REARLR
KERRERBERAR) 0.00 0.00 664,630.19 0.00
Jiangsu Tianhai Special Equipment Co., Ltd.
IHREHREEERAR 0.00 0.00 1,644,399.33 0.00
Dividends receivable  Shandong Tianhai High Pressure Container Co.,
Ltd. (Now renamed Shandong Yongan
Special Equipment Co., Ltd.)
FEYRA WRAERBERZERATFRAELALR
KEHREEERRA) 0.00 0.00 6,075,169.12 0.00

Beijing Jingcheng Machinery Electric Company Limited
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XI. Related Parties and Related Party Transactions 1— EA¥75 REHR S
(Continued)

() Balance of intercourse funds among related (=) BBE A 2R EAEE (@)
parties (Continued)
2.  Payables 2.  [EfER
Item name Related party Closing balance Opening balance
HE BB BAEE TS FRERE FHIERER

Beijing Jingcheng Industrial Logistics Co.,
Accounts payable Ltd.

FE SRR it/?\ab@u%#%ﬁﬁﬁig Al 902,227.27 902,227.27
Jiangsu Tianhai Special Equipment Co., Ltd.
IEHRFHEEHERLA 13,622,085.95 725,317.28
Tianjin Steel Pipe & Steel Trading Co., Ltd.
REME M E S HRNA 7,295,646.36 0.00
Tlanjln TPCO Investment Co., Ltd.
REANBHTEFREER 2,590,165.89 2,590,165.89
Contractual liabilities Jiangsu Tianhai Special EqU|pment Co., Ltd.
aRAE IEHERRNFHEEHERLA 189,968.80 100,000.00

Beijing Mechanical and Electrical Research

Institute Co., Ltd.
ERTHERTAREEAR 7,000.00 0.00
Kuancheng Shenghua Pressure Vessel

Manufacturing Co., Ltd.

BERAEBRN B REBEBREERT 428.00 0.00
Beijing Jingcheng Machinery Electric
Other payables Holding Co., Ltd.
E b ERTR b= E‘J’Jﬂ% EBJ REREMER 55,359,666.64 52,233,297.95
Beijing First Machine Tool Plant
LS — MR 667,359.09 487,359.09
Tianjin TPCO Investment Co., Ltd.
RENBEEIERREERT 1,704,203.53 1,704,203.53
Current portion of Beijing Jingcheng Machinery Electric
non-current liabilities Holding Co., Ltd.
—FREBNIERB AR IR EEREREE AR 11,000,000.00 11,000,000.00
Beijing Jingcheng Machinery Electric
Special payables Holding Co., Ltd.
FIRERR IR R EIEREREEAR] 115,900,000.00 103,900,000.00
Beijing Jingcheng Haitong Technology
Long-term payables and Culture Development Co., Ltd
RHENR RSB ERAR D 39,200,000.00 39,200,000.00
(IV) Commitment of related parties (CL)N-) g
The registered capital of Jingcheng Haitong, an associate of Beijing RATE 2 FRALERRBEE S N ER
Tianhai (the Company's subsidiary), was RMB 80 million. Beijing W?@%IHHQKS 000& 7T + bR %/iu
Tianhai subscribed RMB 39.20 million in cash, holding 49% of the S R3,9208 7T #F5ik49% * W
shares, and the subscription date is before September 01, 2021. mh&ER Hﬂ?%2021¢9)5]1 Haj -

2019 ANNUAL REPORT | 315
2019 FERE




I \otes to the Financial Statements

B IR AR T RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

XI.

(Continued)

20194F 1 A1 HZE20194F 12 A31 A (KM BREMTRFAZTIAIN - HUARETIITR)
Related Parties and Related Party Transactions - B85 KRB 5 @
(V) Director, supervisor and employee compensation () E= -~ BB T 5
The detailed compensation of directors and supervisors 1. ESRESHHFMFEOT
are shown as follows
Salary  Contribution
and to retirement Share-based

allowance fund ;{)ﬂliaﬁn Bonus payment Total
Item EH FeREl STt #e BRHOXA CH
Amount incurred in the current year REREE
Executive director HiTEE
Wang Jun i= 0.00 0.00 0.00 0.00 0.00
Li Junjie ?T?T 222,051.62 68,801.70 335,800.00 0.00 626,653.32
Zhang Jiheng REE 222,469.83 68,801.70 335,800.00 0.00 627,071.53
Non-executive director FHTES
Jin Chunyu 5T 0.00 0.00 0.00 0.00 0.00
Wu Yanzhang REE 0.00 0.00 0.00 0.00 0.00
Xia Zhonghua L 0.00 0.00 0.00 0.00 0.00
Li Chunzhi FER 0.00 0.00 0.00 0.00 0.00
Du Yuexi HER 0.00 0.00 0.00 0.00 0.00
Independent non-executive director BUFHTES
Wu Yan R 0.00 0.00 60,000.00 0.00 60,000.00
Liu Ning gz 0.00 0.00 60,000.00 0.00 60,000.00
Yang Xiaohui e 0.00 0.00 60,000.00 0.00 60,000.00
Fan Yong ] 0.00 0.00 60,000.00 0.00 60,000.00
Supervisor Ex
Miao Junhong BEE 0.00 0.00 0.00 0.00 0.00
Li Zhe e 239,180.82 68,801.70 264,240.00 0.00 572,222.52
Liu Guangling fEs 12008812 6791922  212,808.03 000 40981537
Li Gejun 358 000 000 000 000 000
Total Bt 812,790.39 27432432 1,388,648.03 0.00 2,475,762.74
Amount incurred in the previous year ~ LF LR
Executive director HTES
Wang Jun I= 246,589.00 64,661.64 108,000.00 0.00 419,250.64
Li Junjie ?@7& 220,000.00 64,661.64 292,277.00 0.00 576,938.64
Zhang Jiheng R 220,000.00 64,661.64 292,277.00 0.00 576,938.64
Non-executive director FHTES
Jin Chunyu 25E 207,314.00 64,661.64  107,338.00 000 37931364
Du Yuexi HER 240,906.00 64,661.64 416,271.00 0.00 721,838.64
Xia Zhonghua Bz 348,537.00 64,661.64 108,000.00 0.00 521,198.64
Li Chunzhi FER 231,311.00 64,661.64 87,630.00 000  383,602.64
Independent non-executive director BUkHTES
Wu Yan R 0.00 0.00 60,000.00 0.00 60,000.00
LiuNing 3= 0.00 0.00 60,000.00 0.00 60,000.00
Yang Xiaohui HEE 0.00 0.00 60,000.00 0.00 60,000.00
Fan Yong BE 0.00 0.00 60,000.00 0.00 60,000.00
Supervisor Ex
Li Gejun Z8% 284,331.00 64,661.64 76,194.00 0.00 425,186.64
Li Zhe £ 198,000.00 64,661.64 231,205.00 0.00 493,866.64
Liu Guangling 2Es 11000000  64661.64  211,387.75 000  386,049.39
Total Bt 2,306,988.00 646,616.40  2,170,579.75 0.00 5,124,184.15
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XI. Related Parties and Related Party Transactions
(Continued)
(V) Director, supervisor and employee compensation
(Continued)

1.

The detailed compensation of directors and supervisors
are shown as follows (Continued)

Executive directors and non-executive directors do not
receive directors’ emoluments and supervisors do not receive
supervisors' emoluments in the Company. Executive directors
(except the Chairman of the Board) and supervisors have the
right to receive remuneration according to their respective
positions in the Company and its subsidiaries (except the
positions of directors and supervisors).

Five persons with the highest compensation

Of five persons (four persons for the previous period) with the
highest compensation for the current year, three persons are
directors and supervisors, and their compensation is recorded
in the Note “XL(IV). (1)”. Compensation for the other 2 (in
the previous year: 1) is as follows:

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

BAANRMETTSIR)

T BB REAEE R 5

(7) ES

1.

EERBIHEM @

ESRESNHFMFBOT @

HOTEERFEATESTERT
FREFND  EEINERAE
REFED JTEE(REFE
SN REERAREBRERBEART
KM@ AR ERS (BRESR - &
ERISIN REE

AfuBEEHMAL

NS B fx = B BT AL AP 302
EEMER(LF 41ﬁ) CHEF
BRI+ — - (3.1 FBE
RMTEEEREENZ @HEP H
2z (B : 167) BB T -

Amount
incurred in the
current year

Amount
incurred in the
previous year

Item 15H RERER FERAERE
Salary and allowance e SoREY 583,799.22 300,000.00
Contribution to retirement fund plan RN ET IR 137,603.40 64,661.64
Year-end bonus FRIBS 493,245.08 210,000.00
Total &5t 1,214,647.70 574,661.64
Scope of compensation: =
Number of Number of
persons in the persons in the
current year previous year
Item 1BH REAH FFEAZ
Within HKD 1,000,000 7 #1,000,000LA 1A 5 5
HKD 1,000,001 to HKD 1,500,000 751,000,001 278 #1,500,00
HKD 1,500,001 to HKD 2,000,000 78# 1,500,001 % 7%#52,000,000
HKD 2,000,001 to HKD 2,500,000 752,000,001 272,500,000
During the year, no director of the Company has waived or 3. RAFE  RaEEAESK
agreed to waive any remuneration. At the track record period, e %Eﬁ(%&ﬂ HE o NESE
the Company has not paid any compensation to any director, A ARAFBERTAE
supervisor or five persons with the highest compensation £ EEgANgaFMALTY
as the reward for attracting them to join in the Company REAHFHB - ERRSIREMA
or reward for them when joining in or as the separation R IMAR R IR RE S AE R
allowance. BEERAE(E -
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20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

XI. Related Parties and Related Party Transactions

(Continued)

(V) Director, supervisor and employee compensation

(Continued)

4. Compensation for key managers

Compensation for key managers (including the amount which
has been paid and shall be paid to directors, supervisors and

senior management) is shown as follows:

EAARKETTIIR)

T BB REAEE R 5
(B) B  BEERBIHFM @

4, FEEEEHM
TEE i@ﬁ#ﬁ%(@%ﬂﬁ&ﬁgﬁ

BE EENSAEEREENSDR)
W
Amount Amount

incurred in the
previous year

incurred in the
current year

Item 1BH REBAER T FBARE
Salary and allowance %i&iﬁﬁ 1,969,234.97 3,332,988.00
Contribution to retirement fund plan RIREFT IR 572,604.84 959,146.92
Bonus ##e 2,487,921.11 3,188,877.75
Total &5t 5,029,760.92 7,481,012.67

(VI) Borrowings receivable from directors/director

related enterprises

1. The Group does not have any Director/Director Related

Enterprise borrowings receivable.

2. The Group does not have any Director/Director Related
Enterprise borrowings for providing guarantee.

XIl. Share-based Payment

The Group has no share-based payment as of December 31, 2019.

Xlll.Contingencies

As at December 31, 2019, the Group has no significant contingency that

needs to be disclosed.

XIV. Commitments
As of December 31,
commitments.

Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 51 HZ20194F 12 A 31 H (RHHIRE M EBREFRIFERASN - WIAAREILYIR)

XV. Events after the Balance Sheet Date

1.

Paid amount after the balance sheet date

Th - EEEERAKSEE

EERERARCHESH

Item Paid amount
b= HESHE
Accounts payable with significant amount and AR BRIER 8 1 FF MY R BB FESHIR 5K

aging of over 1 year: 0.00
Other payables with significant amount and AREQIER IR 1 FF B KRB EL At FE T 5Kk

aging of over 1 year 0.00

The sudden outbreak of the COVID-19 epidemic at the beginning
of 2020 has brought about obvious impacts on the national
economic operation and challenges and opportunities for enterprise
development. Affected by the epidemic, the return of employees
to Beijing and the obstruction of logistics and transportation have
affected the Group ‘s resumption of work and production. In
response to the above situation, the Group has been maintaining
close communication with customers and suppliers and has done a
good job in relevant coordination. Some employees of the Group
have now partially resumed their duties. Subsequently, the Group
will continue to pay close attention to the development of this
epidemic. While continuing to make better efforts in scientific
prevention and control, the Group will rationally allocate resources,
solidly carry out prevention and control of the epidemic in which the
Group will resume work and production, and steadily and orderly
resume normal production and operation.

There are no other significant events after the balance sheet date for
the Group to disclose, except for the events after the balance sheet
date above.

Other Significant Matters

In recent years, with the expansion of the Group’s production
and operation scale, the continuous investment in research
and development and the demand for working capital are also
increasing. In the face of the rapidly growing fund demand, the
Group mow mainly relies on bank loans, and thus, the asset-
liability ratio is always higher, which has a certain adverse impact
on the Group’s operation. In addition, the Group still has capital
expenditure demand for future development and needs to raise
funds for development through various financing channels.

Under the above background, according to the relevant national
industrial policies and the overall strategic development direction
of the Company in the future, the Company has formulated the
projects of non-public offering to raise funds for investment. While
optimizing the financial structure and improving the profitability, the
Group further highlights the main business, consolidates its industry
position and enhances its competitiveness.

On November 8, 2019, the Company's application for non-public
issuance of A share was approved by the China Securities Regulatory
Commission. The proceeds from non-public placement of A-shares
will be used for the Company’s four-type bottle project, hydrogen
energy research and development projects, supplementary liquidity
and debt repayment, etc.

Apart from the above matters, the Group has no other significant
matters as at the date of Auditor's Report.
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XVIIl. Notes to Major Items of the Parent Company’s

Financial Statements

1.

320 |

EAARKETTIIR)

T BARMBHRRERRB TR

Cash at bank and on hand 1. E¥ES
Closing balance  Opening balance
Item EHE FAREREE FYIERFR
Cash on hand EFRE 168.47 107.03
Deposit in bank WITEN 1,111,825.30 3,199,696.43
Total &&t 1,111,993.77 3,199,803.46
Advances to suppliers 2. FRIERR
(1)  Aging of advances to suppliers (1) FEARERER
Closing balance Opening balance
FARBEE FHIERFR
Book balance Book balance
BRTEEREE BRI 8458
Proportion Bad debt Proportion Bad debt
Amount (%) provision Amount (%) provision
Aging BRiER S8 (%) BERER | LEB(%) AR
Within 1 year 1A 280.00 100.00 0.00 280.00 100.00 0.00
(2) Advances to suppliers collected by arrears 2 BRELTBENAELIRIE
Proportion
in total
prepayments Bad debt
Name of debtor Book balance (%) provision
AEFRAIRK o
BEBAER BREIEATE EETHIEEBI(%) RARER
Beijing Aerospace Jinshui Technology Co., Ltd.
IERMAREH A BRI F) 280.00 100.00 0.00
Other receivables 3. HttEWR
Closing balance  Opening balance
Item EH FREFTE FYIRREE
Interest receivable JE YA 2, 35,404,067.80 27,691,396.14
Dividends receivable FEUAZ A 0.00 0.00
Other receivables Hopth FE U R 355,000,000.00  345,700,000.00
Total &% 390,404,067.80 373,391,396.14

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF




Notes to the Financial Statements I
BT ISR R MET

From January 1, 2019 to December 31, 2019
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T BARMBHRRERRB TR

XVIIl. Notes to Major Items of the Parent Company’s

Financial Statements (Continued)

3. Other receivables (Continued)
3.1 Interest receivable
(1)  Classification

Item HHE

(&)
3. HEWR@
ERIN N

(1) ERFEZE

Closing balance  Opening balance

BRER FHERER

Interest on borrowings between affiliates BB/ &) A 1 SR 453X
(2)  Provision for bad debts of interest receivable
Interests receivable for the year were received from
related parties for borrowings within the scope of
consolidation, no credit impairment occurred, and no
provision for bad debts was made.

3.2 Other receivables

FE 35,404,067.80 27,691,396.14

(2) [EURFIEEREGT IR
RE W B DA GHEER
RAEE T RS RBAER
E;‘Jﬁi@ COREHRIZEERER

3.2 Htb W

Book balance

Book balance

attheend  at the beginning
of the year of the year
Nature of amount MIEME FRARMEEAEE FHEREEREE
Other receivables H i FEUR 355,000,000.00  345,700,000.00
Less: bad debt provision A IR 0.00 0.00
Net amount FEE 355,000,000.00 345,700,000.00

(1)  Classification of other payables by nature

(1) BERZFEFELESE

Book balance Book balance

attheend  at the beginning
of the year of the year
Nature of amount REME FRRMEEE FYRRE AT
Concerned borrowings REHHE K 340,000,000.00  340,000,000.00
Concerned intercourse funds RABETE 2R 15,000,000.00 5,700,000.00
Total &t 355,000,000.00  345,700,000.00

(2) Bad debt provision of other receivables

Other receivables for the year were borrowings from
related parties within the scope of consolidation, no
credit impairment occurred, and no bad debt provision
was made.

(2) EEUSEREFTEE
7

ARG EA R A A G
MBI T E R R TR - &
T SRR - KRR
Y -
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2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

XVIIl. Notes to Major Items of the Parent Company’s

Financial Statements (Continued) €]

3. Other receivables (Continued)

3.1 Interest receivable

3. HEWR@

3.1 ERFE @

T BARMBHRRERRB TR

(3)  Other receivables listed as per aging (3) BN ZRRST
Closing balance  Opening balance
Aging 53 FAREREE FYIERFR
Within 1 year (including 1 year) 1A (E14) 15,000,000.00 2,700,000.00
1-2 years 1-24F 0.00 3,000,000.00
2-3 years 2-3F 0.00 0.00
Over 3 years 3FLE 340,000,000.00  340,000,000.00
3-4 years 3-44F 0.00 0.00
4-5 years 4-5%F 0.00 340,000,000.00
Over 5 years S 340,000,000.00 0.00
Total &t 355,000,000.00  345,700,000.00
(4)  Bad debt provision of other receivables (4) EBUENZEREFRER

Other receivables for the year were borrowings from

AR EA R R A & 46 E

related parties within the scope of consolidation, no PIBRESE 3 R SR A 2R - R
credit impairment occurred, and no bad debt provision BAEERRE  ReHEEk
was made. R -
(5)  Other receivables actually written off in the (5) FEEFEBZHBEMER
current year & )
No other receivables actually written off in this year RNEEEERZIE E M
KRR o
(6)  Other receivables collected as per the debtors (6) BN FTEENEMBEN
24
Proportion in
total closing Bad debt
balance of provision
other Closing
Company name Nature of amount Closing balance  Aging receivables (%) balance
R AR o
FRHBEAE BIRER
BUER REME FREE EER B HI(%) FREAE
Beijing Tianhai Industry Concerned
Co., Ltd. borrowings 340,000,000.00  Over five years 95.77 0.00
ERREIEERAR  BER 340,000,000.00  RFHE 95.77 0.00
Beijing Tianhai Industry Intercourse funds among
Co., Ltd. related parties 15,000,000.00  Within one year 4.23 0.00
ERXEBIEEBRRF  HBAERR 15,000,000.00  —H&LAA 4.23 0.00
Total
&t - 355,000,000.00 - 100.00 0.00

Beijing Jingcheng Machinery Electric Company Limited
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20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

XVI. Notes to Major Items of the Parent Company’'s tt & A B EHREEEHFE

Financial Statements (Continued) (&)
4. Other current assets 4. HMERBHEE
Closing balance  Opening balance
Item EHE FAREREE FHREE
Issuing fee of non-public stock FRFARRETE 1,491,320.85 0.00
5. Long-term equity investments 5. RERERE
(1) Classification (1) REREREDE
Closing balance Opening balance
ERBR EHE
Impairment Impairment
Book balance provision Book value Book balance provision Book value
Item & BEGE HEERE KEEE BESE REEE KaEE
Investment in subsidiaries HERARE 694,842,724.41 0.00 694,842,724.41  694,842,724.41 000 694,842,72441
Investment in associatesand ~ ${H% - AELERE
joint ventures 0.00 0.00 0.00 0.00 0.00 0.00
Total fit 694,842,724.41 0.00 694,842,724.41  694,842,724.41 000 694,842,724.41
(2) Investment in subsidiaries 2) HFLAARE
Provision for  Closing balance
Opening  Increase in the  Decrease in the Closing  impairmentin  of impairment
balance current year current year balance the current year provision
‘ \ AEHE  HEEE
Investees BREEN F8E RERM KERD ERBR HEER ERBR
Beijing Tianhai Industry Co., Ltd.  JtRAETEERLA 552,798,696.31 0.00 0.00  552,798,6%.31 0.00 0.00
Jingcheng Holding (Hong Kong) ~ FUfi%# (B %)
Co,, Ltd. ARAF 142,044,028.10 0.00 0.00  142,044,028.10 0.00 0.00
Total &it 094,842,724 41 0.00 0.00 694,842,724.41 0.00 0.00
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20194 1 51 HZE20194 12 A31 A (KRB HEIRE M ERRAFRIFERRSN -

XVIIl. Notes to Major Items of the Parent Company’s

EAARKETTIIR)

T BRRMBHRRER

HEE

Financial Statements (Continued) (&)
6. Fixed assets 6. EBETEE
Book value Book value
attheend  at the beginning
of the year of the year
Item BEH FARREEE FYREEE
Fixed assets BlE&E 36,345.59 40,541.86
Disposal of fixed assets EE&EFE 0.00 0.00
Total &&t 36,345.59 40,541.86
Fixed assets EE&EEER
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item | FAHE AEIE N EEFD FREFE
Total original book value RERES 47,546.79 5,043.10 0.00 52,589.89
Including: office equipment R NS 47,546.79 5,043.10 0.00 52,589.89
Total accumulated depreciation ~ ZitHFEA qu 7,004.93 9,239.37 0.00 16,244.30
Including: office equipment Hep - iR 7,004.93 9,239.37 0.00 16,244.30
Total impairment of fixed assets ~ EEEERMEA 0.00 0.00 0.00 0.00
Including: office equipment L NS 0.00 0.00 0.00 0.00
Book value of fixed assets BrAEREEER 40,541.86 - - 36,345.59
Including: office equipment Hep - R 40,541.86 - - 36,345.59
Employee benefits payable 7. BB IS
(1) Classification (1) REIBIHFMIE
Increase Decrease
Opening in the in the Closing
balance  currentyear  current year balance
Item HE FURE AE N FEFD FAREE
Short-term compensation ySEEE 1,663,100.96 8,417,785.14 8,206,438.31 1,874,447.79
HEAET R iR
Post-employment benefits- HE
defined contribution plan 56,790.19 931,880.74 935,835.27 52,835.66
Total &t 1,719,891.15 9,349,665.88 9,142,273.58 1,927,283.45

Beijing Jingcheng Machinery Electric Company Limited
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20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

XVI. Notes to Major Items of the Parent Company’'s tt & A B EHREEEHFE

Financial Statements (Continued) (%)
7. Employee benefits payable (Continued) 7. BEABIEM
(2)  Short-term compensation 2) (EEIEEA
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item EH ENsE NS | KERD ERHE
Salary, bonus, allowance and I%. %% 28
subsidy AL 1,629,341.05 6,964,408.72 6,759,124.57 1,834,625.20
Employee welfare expenses BIEMNE 0.00 43,380.66 43,380.66 0.00
Social insurance premium HeRRE 33,759.91 637,397.72 631,335.04 39,822.59
Including: medical insurance He: BEREE
premium 28,854.60 546,246.30 540,864.10 34,236.80
Work-related injury
insurance premium IBREE 2,596.92 47,451.46 47,201.55 2,846.83
Childbearing insurance )
premium £ERBE 2,308.39 43,699.96 43,269.39 2,738.96
Housing provident fund FEAES 0.00 639,900.00 639,900.00 0.00
Labor union expenditure & TEEBNMET
personnel education fund Bl 0.00 132,698.04 132,698.04 0.00
Other short-term remuneration Hi 52 & 0.00 0.00 0.00 0.00
Total a5t 1,663,100.96 8,417,785.14 8,206,438.31 1,874,447.79
(3) Defined contribution plan (3) RERTFHE
Increase Decrease
Opening in the in the Closing
balance  currentyear  currentyear balance
ltem ER FURE AE N REFD FAREE
Basic endowment insurance BEAEERR 54,495.61 890,013.71 894,189.64 50,319.68
Unemployment insurance RERBE
premium 2,294.58 41,867.03 41,645.63 2,515.98
Total At 5679019 931,88074  935835.27 52,835.66
8. Taxes payable 8. EXHE
Closing balance  Opening balance
Item HE FARBEE FHERTE
Value-added tax ZEF 32,496.11 77,047.15
Corporate income tax EER 279,738.49 619,340.41
City maintenance and construction tax TR M AR 2,274.73 5,393.30
Individual income tax BAFTEH 16,459.03 17,150.31
Education surcharge A BMm 1,624.80 3,852.35
Total &5t 332,593.16 722,783.52
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XVIIl. Notes to Major Items of the Parent Company’s
Financial Statements (Continued)

T BARMBHRRERRB TR

(&)

9. Other payables 9. HMEMNK
Closing balance  Opening balance
Item BEH FEREAKE FHEAEE
Interests payable FERTFIE, 0.00 0.00
Dividends payable FERTAR A 0.00 0.00
Other payables E At T RIE 16,776,285.12 2,141,585.68
Total Gl 16,776,285.12 2,141,585.68
Classification of other payables by nature HitERRERAENE D%
Closing balance  Opening balance
Nature of amount MEME FAREREE FYIERFR
Funds disbursed for others, etc. RBFRIEE 16,702,984.32 1,508,000.00
Others EHAfb 73,300.80 633,585.68
Total &t 16,776,285.12 2,141,585.68
10. Other current liabilities 10. HittRBEE
Closing balance  Opening balance
Item BEH FEREAREE FYIERFR
Pending changeover VAT on sales R IHIRTRE 281,811.60 279,193.39
11. Capital stock 1. BE

RRBHPEE - BT RBRANE
BRWT - FEARBINERNGRER

The change of the legal, issued and paid capital stock of the
Company is as follows. All the shares of the Company are ordinary

one with the book value of RMB 1 per share. HEARBITHEBAR -
(Unit: RMB 1,000) (B : FI1)
Amount at the beginning Amount at the end
of the year Change in the current year of the year
B3R FReH
Transfer
from capital
Proportion Bonus  surplus to Proportion
Amount (%) Newissue shares  capital stock Others  Subtotal Amount (%)
Item EH £ Hhw)  ETER BR AESER Eft Nt 28 A%
Total restricted shares ERERARAAH 000 0.00 0.0 000 000 0.00 000 000 0.00
Unrestricted shares BRERERR - - - - - - - - -
RIB ordinary shares NRELRR 322,000.00 7630 0.00 0.00 0.00 0.00 0.00 322,000.00 7630
Overseas listed foreign share S50 EAONERR 100,000.00 2370 0.00 0.00 0.00 0.00 0.00  100,000.00 2370
Total unrestricted shares ~ EREHFHRAAT 422,000.00 100.00 0.00 0.00 0.00 0.00 0.00  422,000.00 100.00
Total shares RiEE 422,000.00 100.00 0.00 0.00 0.00 0.00 0.00  422,000.00 100.00

| Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194F 1 A1 HE20194F 12 431 A (KRB BHEM TR FRZERN - HUARETIIR)

XVI. Notes to Major Items of the Parent Company’'s tt & A B EHREEEHFE

Financial Statements (Continued) (&)
12. Capital reserve 12. EXQE
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item HE FNRE AEL KERD EREBE
Share premiums A E 565,619,913.60 0.00 0.00  565,619,913.60
Other capital reserves HinEARRTE 101,020,074.25 0.00 0.00  101,020,074.25
Total &t 666,639,987.85 0.00 0.00  666,639,987.85
13. Surplus reserve 13. BEHBAE
Increase Decrease
Opening in the in the Closing
balance current year current year balance
Item HE FNHE AELM KEFD BN
Statutory Surplus Reserves EERBAER 38,071,282.24 0.00 000  38,071,282.24
14. Undistributed profit 14. RO ERE
Closing balance  Opening balance
Item HE FARBE FHEREE
Opening balance FHERE -60,099,977.96  -65,337,306.25
Increase in the current year AREIEM 3 1,957,466.96 5,237,328.29
Including: transfer-in net profit in He : RESFREEA
the current year 1,957,466.96 5,237,328.29
Decrease in the current year REF 0.00 0.00
Including: Surplus reserves withdrawn in Hep : RFREBRAHAIE
the current year 0.00 0.00
Closing balance FREEE -58,142,511.00  -60,099,977.96
15. Operating revenue and operating costs 15. EEIWA -~ BEHK
Amount incurred Amount incurred
in the current year in the previous year
REBHER FEEAERE
Income Cost Income Cost
Item BHE L'ON 2% A BRAR
Main businesses FEE 0.00 0.00 0.00 0.00
Other businesses Hith 7% 2,830,188.68 0.00 2,547,169.81 0.00
Total &% 2,830,188.68 0.00 2,547,169.81 0.00
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

XVIIl. Notes to Major Items of the Parent Company’s

16.

17.

18.

T BARMBHRRERRB TR

Financial Statements (Continued) (&)
Taxes and surcharges 16. Bl RN
Amount Amount
incurred in the incurred in the
current year previous year
Item BEH RERER EFEAEE
City maintenance and construction tax PR R 53,703.91 60,384.99
Educational surtax (including local A BMm
educational surtax) (E 7 %E BH ) 38,359.93 43,132.13
Stamp duty ENFERT 594.10 579.90
Total &&t 92,657.94 104,097.02
Administrative expenses 17. EEEH
Amount Amount
incurred in the incurred in the
current year previous year
Item BHH RERER EFEAE
Employee compensation B8 T3 B 9,349,665.88 6,573,829.45
Office fees FE/N 39,601.86 3,991.50
Fees for employing intermediary organs SR N RIES 4,038,760.74 2,452,266.40
House Rental Fee FEEHE? 570,027.86 272,385.71
Vehicle fees EREA 57,998.47 23,593.06
Expenses for board of directors =EEgH 314,186.92 373,506.04
Others Hith 65,277.44 29,159.62
Total &t 14,435,519.17 9,728,731.78
Financial expenses 18. BIEH
Amount Amount
incurred in the incurred in the
current year previous year
Item 1BH RERER CFEEAE
Interest expense lisE-9 0.00 1,445,166.69
Less: interest incomes B FLSA 14,174,355.92 15,528,479.39
Net exchange earning FE 5 F e 0.00 0.06
Add: Net exchange loss N BN FER 0.00 0.00
Other expenditures Hh 7,128.75 4,824.29
Total &t -14,167,227.17 -14,078,488.47

328 | Beijing Jingcheng Machinery Electric Company Limited
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From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
2019F 1 A1 HZ20194 12 431 A (R MKRMFBREFRIGERAIN - HUARBTIIR)

XVI. Notes to Major Items of the Parent Company’'s tt & A B EHREEEHFE

Financial Statements (Continued) (&)
19. Income tax expenses 19. FISHER
(1)  Income tax expenses 1) FEHEA
Amount Amount
incurred in the incurred in the
current year previous year
Item BH RERER EFEBEARE
Income tax expense in the current year EFEFEHER 511,771.78 1,555,501.19
Deferred income tax expenses EIEFTS T E A 0.00 0.00
Total = 511,771.78 1,555,501.19
(2) Adjustment process of accounting profits and income (2) EFFBHEFAESHEAAZEAER

tax expenses

Amount in the
current year

Item HE REBRER
Gross profits consolidated in the current year RESHFIEREE 2,469,238.74
Income tax expense calculated in accordance REAREFENMERER
with legal/applicable tax rate 617,309.69
Effect of costs, expenses and losses that cannot el AR « B
be deducted BARHEE -105,537.91
Effect of deductible temporary difference or RERERBIEMEREAER
deductible losses of deferred income tax AN 1 2= B el AT
assets unrecognized in the current year EEOTE 0.00
Income tax expenses FrEtiEHR 511,771.78
XVIl. Approval of Financial Report T B R S HE A
This financial report was approved for release by the Board of Directors of AR ENR20206F3 A27AHARTESE
the Company on March 27, 2020. HOERE -

2019 ANNUAL REPORT | 329
2019 FERE




I \otes to the Financial Statements

330

B IR AR T RE

From January 1, 2019 to December 31, 2019

(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)

2019F 1 H1HZ2019F 12 31 H (ARFEREM TSR ERIERI - HAAREITIIR)

Supplementary Information to Financial Statements

B HmR MR ER

1. List of non-recurring loss/gain in current year 1. FEFLKLEMHBERAMEE
Amount in the
current year Description
Item EH rESE A
Profits and losses from disposal of non-current assets FRBEEREER 12,910.15 VI 47155 ~ 47
Government grants included in the current profits and BN ERL UG S )
losses (exclusive of those which are closely related 1 RRERG AT EATEER
with the enterprise business or granted according to HIET R BNBR SN VI. 43 and 48/
national standard fixed rate or quantity) 2,224,085.44 N~ 4348
Investment income from disposal of long-term equity RERERERERERERR
investment 4,242,939.27 VI. 44175 ~ 44
Reversal of depreciation reserves of receivables and BT EAH YR
contractual assets under independent impairment test EREERBEFEER 300,000.00 VI35 3
Non-operating revenue and expense other than b B ETE 2 AN E M AN 1 VI. 48 and 49/
the above mentioned -762,105.07 784849
Other profit/loss items conforming to definition of the HEfaas it ER TR0 EaER
non-recurring profit and loss
Subtotal Nat 6,017,829.79
Less: amount affected by income tax o SR ESR 9,697.61
Affected amount of minority interest(after tax) DR R R AR (BR) 672,363.01
Total I 5,335,769.17 -
2. Return on net assets and earnings per share 2. FEEWSERRERNKE

Based on the provisions in Preparation Rules for Information Disclosures by
Companies Offering Shares to the Public No. 9 — Calculation and Disclosure
of Return on Net Assets and Earnings per Share (revised in 2010) issued by
China Securities Regulatory Commission, the weighted average return on
net assets, basic earnings per share, and diluted earnings per share for the
Group are listed below:

RRPEEFEEEEZE@(RAETES
B R RME B ERIRAFIR — FEE RS
MR R mat E R E(20105FE5]) ) R
E o ARENETEFEERRK EAFK
W MBS ST

Earnings per share (RMB/share)
SR (T B’

Weighted average

Return on net

Basic earnings Diluted earnings

assets (%) per share per share
mEFS

Profit for the reporting period BEHAE FEEREE(%) EXxBRIKE weskia
Net profit attributable to common FEREARLTBRRR

shareholders of the parent company EOpEENE] -32.36 -0.31 -0.31
Net profit attributable to common MBRIFEFHERESER

shareholders of the parent company after RARIE BRAR R AT

deduction of non-recurring profit or loss -33.69 -0.32 -0.32

According to Article XIlI of the Accounting Standards for Business
Enterprises No. 34-Earnings Per Share, the profit and loss of the previous
year shall be retrospectively adjusted in accordance with the provisions
of the Accounting Standards for Business Enterprises No. 28-Changes in
Accounting Policies and Accounting Estimates and Correction of Errors. |f
the restatement is retrospective, the earnings per share for each reporting
period should be recalculated. For relevant items in the financial statements
at the beginning of the year upon first adjustment of the new leasing
standards, previous year's profit and loss have not been retroactively
adjusted, and it is not necessary to recalculate the earnings per share
during the comparison period.

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF

RIB (BB ERF 349 — BRI z) E+=

GAIRTE - MIB(EE 2T ERIFE 2855 — =5t
HF - BTG B E FE L E IE) MR TE H A

AIEERRETERREIERELN - BE
B ERIRPREN TR R - AFERH
THEERERREERNTEFEVMBRER
HEEE - REWRABUNFERR  BFE
B BE Sk -



Supplementary Information to Financial Statements

(Continued)
3. Other information that needs to be disclosed 3.

1

(2)

(3

Turnover

Notes to the Financial Statements I

The turnover shall include the received and receivable net sales value
of different types of cryogenic storage-transport vessels and spare
parts and net value of service provision, and their analysis is shown as

B R AR BT RE

From January 1, 2019 to December 31, 2019
(Monetary unit for the Notes to Financial Statements is RMB unless otherwise stated)
20194 1 81 HZE20194 12 431 A (RIS HE N R FRITERI -

B RBETER @

HE E?&ESE’M;. B

(1 &x

BAANRMETTSIR)

M%ﬁﬁm BIED YR R REEER

FERREE
HE

BHHHEE RIBHRE 2
ENMMT

follows:
Amount in the Amount in the
current year previous year
Item 1HAH KESHE +FEEE
Seamless steel gas cylinder Finkg =i 457,238,392.59  451,822,363.07
Wrapped cylinder BRI 133,322,479.64  200,284,106.42
Cryogenic cylinder KBIR 206,528,273.89 116,136,013.97
Cryogenic storage and transportation ERFERE
equipment 195,652,784.90 107,310,711.54
Others EAh 142,825,780.38 188,766,368.53
Gross sales SHE AR 1,135,567,711.40 1,064,319,563.53
Less: sales tax and other additional charges W BERRE I N 9,845,974.69 11,017,884.56
Total &5t 1,125,721,736.71 1,053,301,678.97
Taxes 2) #HE
Amount in the Amount in the
current year previous year
Item 1HH KESHE +FESE
Corporate income tax in the current year TERTER 2,778,748.79 7,094,094.19
Deferred tax liabilities BRI -71,393.40 -4,223.30
Total &5t 2,707,355.39 7,089,870.89
Stock dividend B) KRR

No dividend paid or declared during the year of 2019. No dividend is
declared during this reporting period (2018: none).

Beijing Jingcheng Machinery Electric Co., Ltd.

March 27, 2020

R2019F FEFRTEEXREER 2K
EmWmEHMAREY EEHTARE
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Responsibility statement and development of
internal control system

Beijing Jingcheng Machinery Electric Holding Co., Ltd.
2019 Internal Control Evaluation Report

To all shareholders of Beijing Jingcheng Machinery Electric Company
Limited:

According to the provisions of the Basic Standard for Enterprise Internal
Control, the internal control and its supporting guidance as well as the
other the internal control regulation requirements (hereinafter referred to

s “Corporate Internal Control Standard System”), combining with the
internal control system and evaluation methods of the Company, based on
the routine supervision and special supervision over the internal control, we
have evaluated the effectiveness of the internal control of the Company as

of 31

December 2019 (being the benchmark date of the internal control

evaluation report).

1.

Important statement

According to the requirements of Corporate Internal Control
Standard System, Board of Directors of the Company is responsible
for establishing, improving and effectively implementing the
internal control, evaluating the effectiveness of the internal control
and disclosing the internal control evaluation report truly. The
supervisory committee shall supervise the internal control established
and implemented by the Board of Directors. The Management is
responsible for organizing and leading the routine operation of
the internal control of the Company. The Board, the supervisory
committee and the Directors, supervisors and senior management
officers of the Company confirm that information contained in
this report is true, accurate, and complete without any false and
misleading statements or material omissions, and assume several and
joint liability for the above.

The objectives of the Company’s internal control are to reasonably
guarantee the authenticity and completeness of information of the
compliance, asset security, financial report and relevant information
of operation and management of the Company, improve the
operating efficiency and results, and promote the realization of
development strategies. Owing to the inherent limitations of the
internal control, reasonable guarantees shall only be provided for
realizing the above objectives. In addition, changes in situation may
result in that the internal control becomes inappropriate or the
extent to which the compliance with policies and process is lessened.
There may be certain risks in presuming the effectiveness of future
internal control according to the evaluation results of the internal
control.

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

I.  Responsibility statement and development of

internal control system (Continued)
2. Conclusion of the internal control evaluation

1.

Whether there is any material deficiencies in the internal
control over financial reporting of the Company, as at
the benchmark date of the internal control evaluation
report

O Yes v No

Results of internal control evaluation over financial
reporting
+ Effective [ Not Effective

According to the recognition of material deficiencies in the
internal control over the Company’s financial reporting,
on the benchmark date of the internal control evaluation
report, there are no material deficiencies in the financial
reporting. The Board is of the opinion that, the Company has
maintained, in all material respects, effective internal control
over financial reporting in accordance with the requirements
of Corporate Internal Control Standard System and the
relevant provisions.

Whether material deficiencies in internal control over
non-financial reporting had been discovered
O Yes No

According to the recognition of material deficiencies in
the internal control over the Company’s non-financial
reporting, on the benchmark date of the internal control
evaluation report, the Company has not identified any
material deficiencies in the internal control over non-financial
reporting.

The factors affecting the evaluation results of the
effectiveness of internal control from the benchmark
date to the date of issuing the internal control
evaluation report.

[ Applicable v Not applicable

From the benchmark date of the internal control evaluation
report to the date of issuing the internal control evaluation
report, there are no factors that may impose any impacts on
the result of the effectiveness of the internal control.

Whether the auditing opinions on internal control are
consistent with the Company’s evaluation results of the
effectiveness of internal control over financial reporting
\Yes [1No

Whether the material deficiencies in internal control
over non-financial reporting disclosed by the internal
control audit report are consistent with those disclosed
by the Company’s internal control evaluation report
\'Yes [0 No

Internal Control IIIGB
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l.  Responsibility statement and development of

internal control system (Continued)

3. Internal control evaluation

Scope of the internal control evaluation

The Company determines the main units, business and
events and high-risk areas that are included in the scope of
the internal control evaluation based on the risk-oriented
principle.

(@)

1.

Main entities included in the scope of evaluation
include: Beijing Jingcheng Machinery Electric Company
Limited' headquarters, Beijing Tianhai Industry Co., Ltd.
and its subordinate companies, include: Beijing Minghui
Tianhai Gas Storage and Transportation Equipment
Co., Ltd, Beijing Tianhai Cryogenic Equipment Co.,
Ltd., Kuancheng Tianhai Pressure Containers Co.,
Ltd., Tianjin Tianhai High Pressure Container Co.,
Ltd., Shanghai Tianhai Composite Cylinders Co., Ltd.,
Beijing Tianhai Hydorogen Energy Equipment Co., Ltd.,
Jingcheng Holding (Hong Kong) Co., Ltd. and America
Fortune Company.

The proportion of units included in the evaluation
scope:

>

REBIEFI SR

2 A K BRIl

%JVL‘“' W (4#)
= W%r%‘]iﬁlvﬁ%ﬂ
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1.

MATEBENEZSENE
&R EROBR
NEIARE - ERRETE
BRAGBMUERIERRET
X¥ERQEITEBEMN 8
1 A RAERERERE
RHEHEERRAT - bR K
BERBEERAA - B

KEBNABRERAR - K
ii/’émf*”“ﬁlﬂiﬁ

AFE - EBXRBEARA
ﬁFEQET AE R KRB E AL
HEERQR  ZWMER
(%) BRAT] - America
Fortune Company (=il 5=
BAR) o

MAFHEBE R B -

Index Proportion (%)
bt 1EEE(%)
The proportion of the total assets included in the evaluation scope to the consolidated

total assets of the Company \
MATBHEEEUNEERRIEAREGHIBERREERE L 100
The proportion of the operating income included in the evaluation scope to the

consolidated total operating income of the Company
MATBHEEUNEERAGTHERRGHU BRI EEWALBE L 100

Beijing Jingcheng Machinery Electric Company Limited
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Responsibility statement and development of

internal control system (Continued)
3. Internal control evaluation (Continued)

(i)  Scope of the internal control evaluation (Continued) (=)
3.

Main business and events included in the evaluation
scope include:

Organization structure, development strategies,
human resources, social responsibilities, fund activities,
asset management, procurement business, sales,
research and development, legal affairs management,
financial reporting, guarantee business, comprehensive
budget, contract management, construction projects,
production management, tender management,
communication of internal information and information
systems etc..

Fund activities mainly include financing activities
(namely, preparation and approval of financing scheme,
formulation and implementation of financing plan,
assessment and accountability of financing activities,
repayment of funds raised), investing activities (namely,
preparation and approval of investment scheme,
formulation and implementation of investment plan,
disposal of investment assets), collection, payment and
custody of monetary funds (approval, re-check, balance
point, bookkeeping, reconciliation, bank account
management, bills and seal management), operating
of funds (namely, the links in monetary funds, reserves,
production funds, new reserves, new monetary fund)
and other matters;

Procurement businesses mainly included preparation of
demand and supply plan, application for procurement,
selection of suppliers, pricing, entering into framework
agreement or purchase contract, management of
supply process, acceptance, payment and vendor
information management, etc;

Asset management mainly included inventories
(namely acceptance warehousing, warehousing and
deposition, acquiring and sending out, stock-tacking,
disposal of inventories and accounting treatment), fixed
assets(acceptance, registration, insurance, maintenance,
technical improvement, check, mortgage, lease,
elimination, sell, lease and accounting treatment),
intangible assets (acceptance, use, disposal, accounting
treatment) and other matters;

Sales business mainly included sales program
management, customer development and credit
management, sales pricing, entering into sales contract,
delivery of goods, receiving payment, customer service,
customer information management and other matters.

Research and development mainly included project
initialization, R&D process management, conclusion
and acceptance, core R&D personnel management,
development and protection of results of R&D,
evaluation of R&D activities.
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l.  Responsibility statement and development of

internal con

trol system (Continued)

3. Internal control evaluation (Continued)

(i) Scope
4.

of the internal control evaluation (Continued)

The high-risk areas to which required to pay great
attention mainly included:

Preparation and approval of financing scheme,
formulation and implementation of financing plan,
assessment and accountability of financing activities,
repayment of funds raised under financing activities,
and preparation and approval of investment scheme,
formulation and implementation of investment plan
and disposal of investment assets under investment
activities;

Preparation of demand and supply plan, application
for procurement, selection of suppliers, pricing,
entering into framework agreement or purchase
contract, management of supply process, acceptance,
payment and vendor information management under
procurement businesses;

Sales program management, customer development
and credit management, sales pricing, entering into
sales contract, delivery of goods, receiving payment,
customer service, customer information management
and other matters under sales businesses.

Whether there is material omission in the entities,
businesses and events and high-risk areas that are
included in the above-mentioned evaluation scope
cover the main aspects of the Company’s operation
and management

O Yes ' No

Is there any statutory exemption
(] Yes v No

Other explanation
Nil.

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

I.  Responsibility statement and development of

internal control system (Continued)

3. Internal control evaluation (Continued)
(ii) Working basis of internal control evaluation and
recognition standards for deficiencies
The Company organized and conducted its internal control
evaluation in accordance with the Basic Standards for
Corporate Internal Control.

1.

Name of Index

EERER

Is there any adjustment of the specific
identification criteria of deficiencies in internal
control compared to the criteria last year

[0 Yes +No

In view of the size of the company, industry
characteristics, risk preference and tolerance, the Board
of Directors, in accordance with the requirements for
material, major and general deficiencies as specified
in the enterprise internal control standard system,
differentiated financial reporting related and non-
financial reporting related and formulated specific
standards for recognition of deficiencies that is
applicable to the Company, which are in consistent
with those of past years.

Identification standards for deficiencies in internal
control over financial reporting

The quantitative standards for identifying deficiencies
in internal control over financial reporting by the
Company are as follows:

S

R EBIEHI SR

RIBRIZ

2 A K BRIl

HIEZRER @)

—~m%r%¢€1¢%&%
PO 3032 ) 57 (B T {F k8 Ik 0 332
HIRMARERE

N
/%,
ff -

1.

R 1 3 79 B 122 I AR 40 78
BRI ZESFET

REBEER R G A R R AR
BEHBLFIF BT AR

O V&

NAEEFRBEOEANIE
R E A R A BAGRME - E
ZERFATI—RERFE AV A E 2
Ko BARFRER  1TER
# - RRREFMEREASE
FRE - &0 MR ERE
15 1 0 3 B 75 3R 5 M AP IR
il - FFFCHEE TEANAR
A6 A BB IR b AL R R
Tﬁ/‘i A LA BT R AR FF —

R 18 3 & I BB IR B E

28
N RIRESE PO 15 05 P b
kI 5 97 B 8

Quantitative standards
for material deficiencies

EXRBEERE

Quantitative standards
for major deficiencies

Quantitative standards
for ordinary deficiencies

—RERPAE BB R

Total operating income

EEIWALLEE

Total profit
MEEER
Total assets
BEMARE

Total owner's equity

P &R R

Misstatement >0.5% of the
total operating income

SR> E WA BEE0.5%

Misstatement >5% of the
total profit
5 R>FE 4B EES %

Misstatement >0.5% of the
total assets

SR> B EARE0.5%

Misstatement >0.5% of the
total owner's equity

R A & S AEE0.5%

Remarks:

Nil.

0.2% of the total operating income
< misstatement <0.5% of the total
operating income

BRI ANIBER0.2%<EETR < EHEUA
#F0.5%

2% of the total profit < misstatement
<5% of the total profit
TR %<t < FH4RFES %

0.2% of the total assets < misstatement
<0.5% of the total assets
BELTE0.2%<IEM<EEHETES%

0.2% of the total owner’s equity
<misstatement <0.5% of the total
owner's equity
FrEERERETE0.2%<tER<BE
R #EER0.5%

Misstatement <0.2% of the
total operating income

R < EEWAEEE0.2%

Misstatement <2% of the total

profit

SEIR < FIEAAEE2%
Misstatement <0.2% of the
total assets
HM<EELRFE0.2%

Misstatement <0.2% of the
total owner's equity

R <A EERETE02%

B -

4 o

2019 ANNUAL REPORT |

Internal Control IIIGB
£+ UaEs

337

2019 FERE



I Scction 14

338

B+ IUEn

Internal Control

I ER R

I.  Responsibility statement and development of

internal con

trol system (Continued)

3. Internal control evaluation (Continued)

REBIEFI SR

2 A K BRIl

HIEEZE R @)
= AZPEFHIFE/EER @

(i)  Working basis of internal control evaluation and (Z) AZMEGTEIERERAIE
recognition standards for deficiencies (Continued) FIER AR ERE (5)
2. Identification standards for deficiencies in internal 2.  HBEREASZEHGREEE
control over financial reporting (Continued) 1EE (@)
Qualitative standards for evaluation of financial N A HETE B B S s B
reporting related internal control deficiencies defined il TR BE S B A E IR
by the Company are as follows: A

Magnitude of
Deficiency

HREAME

Qualitative standards

ENRE

Material deficiencies

EpNE

Major deficiencies

2R

General deficiencies

—RRERFE

Remarks:

Nil.

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

Separate deficiency or together with other deficiencies lead to the failure to avoid,
identify or correct the material misstatement in the financial reporting on a timely basis.

B ER P SOE [ L M BR P S BN BE M B 1 - BRI EME IR B ARSEH

In case of the occurrence of the following situations, material deficiencies are recognised:
A. Ineffective control environment; B. The misconduct committed by directors, supervisors
and members of senior management officers; C. The external audit identifies material
misstatement in the current financial report which has not been identified by the
Company during its operation; D. Material deficiencies identified and reported to the
management have not been rectified after a reasonable period of time; E. The supervision
of the Company’s audit committee and department of audit and legal affairs over the
internal control is proved to be ineffective; F. Other deficiencies which may affect the
correct judgment of the statement users.

IR TG - REF/ERRE : AEGIIRBEN ; B EE ERENRAEERASHE
BITR - CHNBEI BB BN B REFAEERER - AREETRIET REERZE
#b’z D.EAHRIRELEILE E’]EK@%FEE/\Iiﬂ’]ﬁ-rlaﬁ{éﬂim%ﬂﬁ(ft EARIEETE
SEME A EHAMESINESEY  FEMA TS ae&i%ﬁﬁﬁ%ftﬁ%ﬂ%ﬁﬁ’]ﬂﬁﬁ °

Separate deficiency or together with other deficiencies lead to the failure to avoid,
identify or correct the misstatement in the financial reporting on a timely basis, which
does not reach or exceed the level of importance but is still worth the attention of the

management.
E%ﬁ?&ﬁﬁ%iﬂﬁﬁtﬂﬁﬁ%ﬁlT BRI IE - BEIR G AYIE B A5 P AR ED A S
ZMOKF - BRI EEEEERNER

Other internal control deficiencies that do not constitute material or major deficiencies.

TR B K R PE 3 28 22 R B B EL A N BRI I R pA -
SHAR -
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Section 14 Internal Control 1HIEGE
ETIUET  RERIEA

l.  Responsibility statement and development of — — » RSB HIE (F 287 K A ZRIE &
internal control system (Continued) %JVL‘“' T ()
3. Internal control evaluation (Continued) = W"BP%U“?TIVET%"/R ()
(i)  Working basis of internal control evaluation and AT IEFTE TEMRBERASIE
recognition standards for deficiencies (Continued) R A SR E AR 2 (])
3. The recognition standards of non-financial 3. FEIBIRENEIZESIR R
reporting related internal control deficiencies TEE )
Quantitative standards for evaluation of non-financial N A HETE K FES SR 5 A ER
reporting related internal control deficiencies defined TH| G ERN E2IEEN
by the Company are as follows: A
Quantitative standards for Quantitative standards for Quantitative standards for
Name of Index material deficiencies major deficiencies ordinary deficiencies
BEER BERRBEEBEE EZRBEERE — R R FAE BARE
Direct property losses More than RMB10 million Between RMB1 million and RMB10  Less than RMB1 million (inclusive)
amount million (inclusive)
ERVERKSHE 10008 7TIA £ 10087CE10008 7T (F100087T)  10087C(E10087) AT
Material adverse effects Material adverse effects on the The imposition of punishment by The imposition of punishment by
Company and disclosed by way of  national government authority government authority at or below
announcement which does not adversely affect the  provincial level which does not
Com any adversely affect the Company
BEREETE HARBENBABEZEN ARE i‘JIZﬁBUT EPIREEARE R ZEBR (LR AT BATEFIERE]
R EINRER ERAmTE BRENAEKNBELE
Remarks: AR
Nil. "o
Qualitative standards for evaluation of non-financial N T HEE B IEB ISR 45 2B
reporting related internal control deficiencies defined o R S ) E MEAEXE
by the Company are as follows: T :
Magnitude of Deficiency Qualitative standards
TRPAMEE EMARE
Material deficiencies In case of the occurrence of the following situations, material deficiencies are recognised:
EPNiNE HHRATNERN - REFSERGRE

A. Violation of the State’s laws, regulations or regulatory documents;

A EBREZOER ERIGRBIENT

Unscientific material decision-making process;

BERRFIRFIRIE

@ w

Lack of systems are likely to result in systemic failures;

R RS AT BE S BRI R R

nn

Material or major deficiencies are not rectified,;

BEARBERETELISRIREN

oo

m

Other situations that materially affect the Company.

HH AR EERNEL

m

Major deficiencies Save for above, deficiencies for which the severity and economic consequences are less than material
deficiencies but which still shall be taken seriously by the Board and management, shall be regarded as major
deficiencies.

BERMRE ﬁiﬂt\;ﬁéﬁl CBRERENEBEERENERNRBENES REZTSNEREERNRE - B ZRERTE
REEIREE -

General deficiencies Other internal control deficiencies that do not constitute material or major deficiencies.

—RRIRFE AN PK K R BE B E 2 R PA A EL SR ZE Il BRRA o
Remarks: FRER ¢

Nil. o
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I.  Responsibility statement and development of

internal control system (Continued)
3. Internal control evaluation (Continued)

(iii)

Recognition of internal control deficiencies and

rectifications
1. Recognition of internal control deficiencies in
financial reporting and rectifications

1.1

Material deficiencies

Whether the Company had material deficiencies
in internal control over financial reporting during
the reporting period

[JYes v No

Major deficiencies

Whether the Company had major deficiencies in
internal control over financial reporting during
the reporting period

[JYes v No

General deficiencies

During the Reporting Period, the Company had
no general deficiencies in the internal control
over financial reporting.

After the above rectification, whether the
Company had discovered any uncorrected
material deficiencies in the internal control over
financial reporting as at the benchmark date of
the internal control evaluation report

O VYes v No

After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report

[JYes v No

2. Recognition of internal control deficiencies in non-
financial reporting and rectifications

2.1

2.2

2.3

Material deficiencies

Whether the Company had discovered any
material deficiencies in the internal control over
non-financial reporting during the reporting
period
O Yes v No

Major deficiencies

Whether the Company had discovered any major
deficiencies in the internal control over non-
financial reporting during the reporting period

O VYes v No

General deficiencies

General deficiencies may exist in daily operation
of the internal control procedures. However,
as there was a dual supervision system of self-
evaluation and internal control audit in the
internal control of the Company, the risks were
under control which had no or less effect on the
non-financial reporting matters of the Company,
and the Company was able to carry out timely
rectifications on general deficiencies with less
effect.

Beijing Jingcheng Machinery Electric Company Limited
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Section 14

l.  Responsibility statement and development of — - RZPIEHIZ TR R AR
internal control system (Continued) FIEERBR @

3. Internal control evaluation (Continued) = RATBEFIFEIERR @
(iii) Recognition of internal control deficiencies and (Z) ATEFREIERBERER (@

rectifications (Continued)
2. Recognition of internal control deficiencies in non-
financial reporting and rectifications (Continued)
2.4  After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report
[JYes No

2.5 After the above rectification, whether the
Company had discovered any uncorrected major
deficiencies in the internal control over financial
reporting as at the benchmark date of the
internal control evaluation report
O VYes v No

4. Explanation on other significant matters
concerning internal control

1.

Rectification of deficiencies in internal control of last
year
\ Applicable  CINot applicable

The Company attached great importance to the rectification
of deficiencies in internal control and required active
implementation of rectifications. The rectification of general
deficiencies in internal control as disclosed in the non-financial
reporting in the year 2018 was completed.

Operation of the internal control of the year and
improvement directions for next year
\ Applicable I Not applicable

During the Reporting Period, there was no statement on
other important issues on internal control nor other internal
control information that was likely to have a significant impact
on investors’ understanding about the internal control self-
evaluation report, evaluating the internal control conditions
or making investment decisions. After evaluation and tests of
the internal control, the design and operation of the internal
control system of the Company is reasonable and effective
and no material and major deficiencies were identified.

In 2020, the Company will continue to improve the internal
control system, standardize the implementation of the internal
control system, strengthen the supervision and inspection in
internal control, and promote the healthy, stable and long-
term development of the Company based on such evaluation.

Explanation on other significant matters
[ Applicable v Not applicable

2. HHBEEREEHRER
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202043 H27H

Chairman (who is authorised by the Board): Wang Jun
Beijing Jingcheng Machinery Electric Company Limited

27 March 2020
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Il. Description of matters regarding the Internal

Control Audit Report
The Internal Control Audit Report

D.H.N.Z[2020]N0.000032

To All Shareholders of Beijing Jingcheng Machinery Electric

Company Limited :

We have audited the effectiveness of internal control over financial
reporting of Beijing Jingcheng Machinery Electric Company
Limited(hereinafter referred to as “the Company”) as of December 31,
2019 based on criteria established in Audit Guidelines for Enterprise Internal
Control and related standards established in the Professional Standards for

Certified Public Accountants of China.

I. The Company’s Responsibilities

According to Basic Standards for Enterprise Internal Control,
Implementation Guidelines for Enterprise Internal Control and
Guidelines for Evaluation and Assessment on Effectiveness of
Enterprise Internal Control, the Company’s board of directors is
responsible for maintaining effective internal control over financial
reporting and assessment of effectiveness of internal control over

financial reporting.

II.  Auditor’'s Responsibilities

Our responsibility is to express an opinion on the effectiveness of the
Company'’s internal control over financial reporting and to disclose
any material weaknesses of internal control over non-financial

reporting matters we noticed based on our audits.

lll. Inherent Limitations of Internal Control

Because of its inherent limitations,internal control over financial
reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to
the risk that controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

IV. Opinion

In our opinion,the Company maintained,in all material aspects,
effective internal control over financial reporting as of December 31,
2019, based on Basic Standards for Enterprise Internal Control and

related rules.

Da Hua Certified Public Accountants (Special General Partnership)

RESTHAEHABHREBEER)

Beijing,China
FE el

March 27,2020
—OZOf=ZA=1++tH

Note:

This Report has been prepared in both Chinese and English.Should there be any discrepancies
or misunderstandings between the two versions,the Chinese version shall prevail.

Beijing Jingcheng Machinery Electric Company Limited
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Certified Public Accountant of China: Liu Guoging

R & A AT - BIEA

Certified Public Accountant of China: Bai Lihan
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Section 15 Five Years' Financial Summary iR

Yarax Parax Lz 4= 0=

ETHE DFEXERE
The audited consolidated operating results and the audited balance sheet of the A A G EZE2019F 12 A1 B I EENAETEY
Company for each of the five years ended 31 December 2019 were summarized FBFEEGALENRIRETCEKEERBEIBRERDN
as follows: T

l.  Operating Results (Prepared under the PRC — REER (REBFESHERR

Accounting Standards) 1)
2019 2018 2017 2016 2015
RMB'0,000 RMB'0,000 RMB’0,000 RMB'0,000 RMB'0,000
AREST ARBERT AREET AREET AREKER
Turnover EER 112,572.17 112,156.42 120,349.70 88,952.53 107,659.63
Total profit FlEsa%za -15,981.94 -12,555.48 3,163.63 -17,901.45 -29,088.61
Income taxes expense FiEfiEA 270.74 708.99 849.07 164.33 583.31
Net profit attributable to B EHA A
shareholders of parent P& ERHYFEF)E
company -13,003.68 -9,393.62 2,086.84 -14,878.76 -20,781.74
Equity attributable to the  §3EREF AT
shareholders of parent MR R
company 33,728.61 46,687.63 58,837.53 56,519.78 71,266.31
Minority equity DR E R 36,333.92 39,639.26 43,596.70 40,668.75 43,731.05

Assets and liabilities (Prepared under the PRC

CEEREBREPEEHER

Accounting Standards) wmE)
2019 2018 2017 2016 2015
RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000 RMB'0,000
ARBET ARKEET ARKEET ARBET ARKET
Assets BE
Current assets MENEE 78,256.08 76,362.49 96,937.67 76,242.27 87,756.35
Non-current assets EREEE 88,827.87 101,186.09 95,568.53 108,748.62 119,992.87
Total assets BB E 167,083.95 177,548.58 192,506.20 184,990.89 207,749.21
Liabilities afE
Current liabilities mEAE 78,312.06 72,814.02 75,264.43 73,983.05 79,230.83
Non-current liabilities EnRBEE 18,709.36 18,407.67 14,807.54 13,819.31 13,521.03
Total liabilities BEE 97,021.42 91,221.69 90,071.97 87,802.36 92,751.86
Shareholders’ equity AR B RS
Equity attributable to BENE AT
shareholders of the RRER RS
parent company 33,728.61 46,687.63 58,837.53 56,519.78 71,266.31
Non-controlling interest /&R B %% 36,333.92 39,639.26 43,596.70 40,668.75 43,731.05
Shareholders’ equity R R g 70,062.53 86,326.89 102,434.23 97,188.53 114,997.36
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ETNE BENXHEE

Documents Available for Inspection 1.

BEXM A & 1.
Documents Available for Inspection 2.
BEXM A & 2+

Documents Available for Inspection 3.
HEXME 8 3.
Documents Available for Inspection 4.

BEXIFE & 4-

Documents Available for Inspection 5.

BEXIFE & 5.

Original copy of the annual report, which has been signed by the Chairman

HAEERAEFXENFERELIA -

Original copy of the auditors’ report signed and chopped by the certified public accountant
and under the seal of the accountant firm.

HESMMEHAES  EMSFMER Y ESTNFI WS R

The original copies of all documents and announcements of the Company publicly disclosed
during the Reporting Period in Shanghai Securities News and the websites of Shanghai Stock
Exchange and The Stock Exchange of Hong Kong.

HEMNE( EBBEFR) - DEX S BEEHARIMARQBKES B E AR
BIBEMA ARXHEARRAERE

The Articles of Association of the Company.
NSIERE

The above documents are available for inspection at the Office of the Board of Directors of
the Company, situated at No.2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,
Beijing, the People’s Republic of China.

N EEEXHARAARESSRAETEH, ik A2 AR AR B 4L 5 i i & 555 5856
BrE=25% -

Chairman: Wang Jun

EF=2REE

Date of approval by the Board for submission:27 March 2020
EESHERAAE 202063 27 H

Beijing Jingcheng Machinery Electric Company Limited

ERFTHEERDERAF
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